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DEAR COLLEAGUES
AND PARTNERS,

Greetings to you and thank you for reading our
2017 Annual Report. Melon Fashion Group made it a
tradition to produce a detailed Annual Report. This
tradition gives us a chance to stop for a moment in
the whirlpool of life and live through all events of the
past year. 2017 did witness a lot, indeed!

At the beginning of every year fashion market
analysts make their forecasts. In 2017, prognosis
ranged from very bright to most pessimistic.

Whatever the experts predict, we are convinced
that in difficult times the one who can adjust to
new environment, becomes the winner. Results of
2017 confirm our strong belief that it is us ourselves
who build the new reality. Guided by our clear-cut
strategy, strong leaders, focused team and daring
of our ambitions, we were able to reach excellent
results visually presented in graphs and diagrams.

In 2017, we pursued our strategic plan of
development though some of our goals were
explicitly ambitious, some of them were bordering
on the impossible. However, figures speak for
themselvs. That is why I am particularly pleased

to stress that EBITDA doubled in comparison with
2016. We have the annual result of 1.5 billion roubles
EBITDA!

AOPOI'NME KOAAETH
U NAPTHEPHI!

MpuBeTCcTBYIO BAC HA CTPOHMLAOX [oAOBOIro oTue-

TA, NOCBSALWEHHOro pesyabtatam 2017 roaa. 3a Bce
BpeMs cyulectBoBaHMA Melon Fashion Group pa6oTa
HOA OTUETOM MPEBPATUAACH B TPAAMULMIO, MO3BOASAID-
LYo B HALLE CKOPOCTHOE BPEeMS OFASHYTbCA HA30A
M ele pa3 nepexkmnTb BCce CoBbITUSA MpoLlueAaLllero
road. A nx y Hac B 2017-M BbIAO AOCTOTOUHO.

B HouaAe ropd aHOAUTUKMK fashion-MHAYCTPUU AEAO-
IOT MPOrHO3bI, NpeABeLLAs, KOKMM ByaeT Byayllee
AAS OoTpacAan. B 2017-M 3BYUAAU PA3HbIE MHEHUSA — OT
COMbIX ONTUMUCTUUHBIX AO YAPYYUAIOLLE YHbIABIX.

KoK 6bl TOM HU BbIAO, Mbl YBEPEHbBI B OAHOM: B CAOXK-
Hble BPEMEeHO BbIMFPbIBAET TOT, KTO YMeeT OAQMNTUPO-
BATbCA K HOBbIM YcAaoBuaM. NTorm 2017 road Moa-
KPEMNASAT HAWY Bepy B TO, UTO HOBYIO PEAABHOCTb
CTPOMM Mbl CaMU. NIMea UeTKUM KYpC, CUAbHBIX AUAE-
POB, LLEAEYCTPEMAEHHYIO KOMOHAY M AEP30CTb

B CBOMX OMBOMLMAX, HOM YAOGAOCb AOBMTbCA AOCTOM-
HbIX PE3YAbTATOB, KOTOPble AAS HOTASAHOCTU 30QOUK-
CUPOBOHbI B MPACOUKAX U AMATPOMMOX.

B 2017 roay Mbl MPOAOAXKUMAU CAEAOBATb CTPATEM M-
UeCcKOMY MNACHY PO3BUTUSA, MOCTABUB Nepea cobon
OMOBULIMO3HbIE N AQXKE B UEM-TO HEBO3MOXKHbIE LeAU.
Mo MToram road LM PbI FOBOPAT CaMu 3a cebqa. MHe
0COBEHHO NPUATHO OTMETUTb ABYKPATHbLIN POCT
EBITDA B cpaBHeHUM ¢ 2016 ropoOM — Mbl 30KPbIBAEM
roA C umoopon B 1,5 MApA pybaen!
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Here I would like to stress that 2017 has made us
even stronger and more confident than ever in
reaching.our goals. We accepted new challenges
and adjusted the route to the current reality.

I want to thank each and everyone who helped turn
our plans into reality. It is due to our harmonious
and thoughtful work that we were able to reach
such results! Thank you, our sharehlders and
pariners for support and belief in us. New challenges
and achievements lie ahead. As always, we will
ardently work for prosperity of our business!

Pe3toMumnpysa, xoueTca cKaz3aTb, Uto 2017-M cAeAaA
HOC CMAbHEE N YBEepeHHee B AOCTUMKEHUM HALLMX Lie-
Ael. Mbl NPUHAAM HOBbIE BbI30OBbl M CKOPPEKTUPOBOAAU
KYPC COMAQCHO PeaAUAaAM CErOAHSALLIHEro AHS.

Xouy MoBAAroAdpPUTb KAXKAOIMO, KTO MOMOI MAGHOM
CTOTb PEAAbHOCTbIO. MMEHHO BAArOACPA CAOXKEHHOM
M BAYMUMBOM paboTe Mbl CMOTAM MPUNTU K TAKMM
pe3yabtaTam! Cnacmbo aKUMOHEPAM M NAPTHEPOM 3a
BepyY M MOAAEPXKKY. Bnepean HAC »KAYT HOBble BbI3O-
Bbl M AOCTMXKEHUA. KOK 1 BCeraa, Mbl 6yaeM paboTaTb
Cc 6OABbLUMM IHTY3MA3MOM POAAM MPOLLBETAHMA HALLEro
6mnsHecal



DAVID KELLERMANN
Chairman of JSC Melon Fashion Group

A3BUA KEAAEPMAHH
MpeaceaaTenb CoBETA AUPEKTOPOB
AO «MaaoH PswwH pyn»
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DEAR FRIENDS,

This report is devoted to one more year of our life.
Impressive and dynamic life for Melon Fashion
Group cannot do it otherwise. We will recollect 2017
with a very warm feeling — it was an exciting year.
We managed to achieve a lot of things during those
12 months only! You will learn this in detail when you
browse through the pages. I will just brief you on the
most important events.

First, I suggest that we look at the figures. We
managed not only to fulfill the budgeted EBITDA
and sales revenues, but to exceed these indicators.
In comparison with 2016, the 2017 revenues have
grown 11.2 %, and EBITDA increased 2.3 times!

There was time when we just dared to dream about
European markets. But if you transform your dream
into a target, everything becomes possible. By the
end of the year we have opened 6 stores in three
Polish cities. The drive and dynamics demonstrated
by these openings were remarkablel!

We have opened totally 46 new stores and relocated
48 stores with increased trade space. Each of them
brings joy to the hearts of our fans with conceptual
design and vogue collections. The company retail at
the end of the year had 551 stores.

In summer the company presented its new
corporate style. We have intfroduced the new brand
book and logotype, where Melon — the symbol of
the company — has found its harmonious place. The
next step was the launch of the corporate portal
which became a unifying information field for all
our big team. Then the mobile version followed. Now
irrespective of location, we are posted about the
company life.

APY3b4d!

B 3TOM oTueTe — UeAbi roa Halwen »Xn3HW. Hesa-
YypAaAHOM U CTPEMUTEABHOM — NOo-Apyromy B Melon
Fashion Group He 6biBaeT. 2017-11 Mbl 6YyaeM BCMNOMMU-
HOTb C TEMAOTOM — YBAEKATEAbHbIN BbIA Foa. CKOAbBKO
BCEro Mbl ycneam 3a Kakmx-to 12 mecqaues! lNMNoapo6-
HOCTM Bbl Y3HOETe AQAbLLUE, AUCTOS 3TU CTPOHULbI,

9 AULLb BErA0 OCTOHOBAIKOCH HO CAMbBIX 3HAUMMBbIX
CcoBbITUAX.

Bo-mepBbix, MpeaAdra cpasy B3rAaHYTb HO LLUCPPbI.
HaoM yAQAOCb HE TOABKO BbIMOAHUTb, HO U MEPEBbI-
MOAHUTb MAGHbI MO Bbipyuke 1 EBITDA. o cpaBHe-
HUto ¢ 2016-M Bbipyuka B 2017-M roay BbIPOCAQ HA
11,2 %, a EBITDA — B 2,3 pazal

Korao-1o o EBpone Mbl MOFAM TOABKO MeuTaTb. Ho
€CAM MeuTy NepecoopMaATUPOBATL B LLEAbL, TO BCE
BO3MOXHO. HO KOHeL, roAd Mbl OTKPbIAM 6 MOFrA3MHOB
Cpa3y B Tpex MOAbCKUX ropoaax. 1o ApanBy U AMHO-
MWKe 3TW OTKPbITUA ObIAM HE3aObIBOEMbIMMK!

Bcero Mbl oTKpbiAM 46 HOBbIX M PEAOLIMPOBOAU HO
BoAbLLUMe NAoLLaaM 48 MOra3smHoB. Bce MarasmHbl pa-
AYIOT MOKAOHHUKOB BPeHAOB KOHLLENTYOAAbHBLIMU AM-
30MHOMM U MOAHBIMU KOAAEKUMAMK. OBLLOA PO3HMU-
HOS CeTb HO KOHEeL, FOAQ HACUMTbIBAAA 551 MOrasumH.

AeToM OblA NPEeACTABAEH HOBbIM COUPMEHHbBIN CTUADL
KOMMOHWMU. [MoaBUAMCH HOBbINM BpeHABYK U AOrOTUM,
KYAQ MPEKPACHO BMUCAACH CUMBOA «MaAoHO». CAepyto-
MM LLOTOM CTOA 3AMYCK KOPMNOPATUBHOIO NOPTAAD —
eANHOI0 MHQOOPMALLMOHHOIO MOAS HOLLEW BOAbLLON
KOMOHABI. A UYTb MO3Xe BLILLUAG B CBET €ro MOBUAb-
Hoga Bepcua. Tenepb, rae 6bl Mbl HU ObIAU, Mbl 3HOEM,
UTO U KOK B KOMMOHUM.
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The Company upgrade went on. We felt like

having a new creative and more inspiring work
environment. So, our Moscow and Shanghai offices
became the first to undergo spectacular renovation
and refurbishment. The turn now is for the head
office in St. Petersburg.

We are getting smarter, we are acquiring new
experience - such dynamics is a triger in our
business. The results already achieved move us
forward to become stronger and faster! That is
why we invest in IT architecture, which will make
retail and online sales easier. We continue the
search of better locations. We pay great attention to
development of retail focusing on the interior design
and atmosphere in the stores.

There is also an ongoing work on improving the
product offer and speedying up its delivery to

the stores. For this sake, our product teams have
laboriously laid the foundation for a successful start
of the STC project which will shorten production and
delivery time.

Summing it up, I would like to thank everyone

who has been part of Melon Fashion Group and
contributed to its success! I am grateful to all our
people for loyalty to the company and miraculous
world of fashion! Thank you for sparkling eyes and
passionate love for the job you do! Great deeds are
awaiting us, and we will tell you about them exactly
at this time next year!

Yours

Mikhail Urzumtsev

Hao 3ToOM 06HOBAEHMA HE 3AKOHUMAUCH. HOM 3ax0-
TEAOCb HOBOIO MPOCTPOHCTBA BOKPYr U eLle Boaee
BAOXHOBASIOLLEN OTMOCcopepbl. [AOBAAbBHASA peHOoBALMS
MPOM3O0LLUAC B MOCKOBCKOM U LUOHXOMCKOM OCOUCAX.
Ha ouepeam — witab-kBapTUPa B CaHKT-eTepbypre.

Mbl cTOHOBUMCSA MyAapee, onblTHee U Bce BoAblUe
BXOAMM BO BKYC. CoBCTBEHHbIE Pe3yYAbTATbI MOACTE-
rMBAIOT HOC CTAHOBUTLCSA CUAbHEE U GbicTpee! [oaTo-
MY Mbl YcAoxKHAeM UT-apxmnTeKkTypy, UTobbl paboTa

B PO3HMLE M OHAOMH-KOHOAE CTOHOBMAOCH MpPOLLE.
MPoAOAKOEM MOUCK AYULLMX AOKALLMIN. YAEASEM MHO-
ro BHUMOHMA KAOUECTBEHHOMY PO3BUTUIO CETH,

O TOKXXe AM3AMHY M dTMOCopepe B MAra3nHAX.

A elle Mbl HeENpPepPbLIBHO paboTaeM HOA YAYULLEeHUEM
MPOAYKTA U TOPOMMUMCA CKOpee NPUBE3TU B HALLMU
MOrA3UHbI HOBblE KOAAEKLMU. MIMEHHO AAS 3TOrO
MPOAYKTOBbIE KOMOHAbI B TEUEHUE LLeAOrO FroAd
30KAOABIBAAU MPOYUHBIA COYHAOMEHT AAS YCMELLIHOro
cTapTa npoeKkTa STC, cyTb KOTOPOro 30KAKOUOETCHA B
COKPOLLLEHUN CPOKOB MPOU3BOACTBA U AOCTOBKM.

3aBepLUOa cBOE MPUBETCTBEHHOE CAOBO, 9 XOUY
MoBAAroACPUTb BCEX MPUUACTHBIX K XXU3HU U ycre-
xaM Melon Fashion Group! Cnacmbo 3a NnpeAdHHOCTb
KOMMAHWUKU U YAMBUTEABHOMY MUPY Moabll Criacnbo 3a
ropsLlmMe ra03d, ABOBb U CTPACTb K cBOEMY AeAy!
Hac >XAUT BEAMKUME AEAQ, O KOTOPbIX Mbl 06930TEABHO
PACCKOXEeM POBHO Uepes roa/!

Ao HoBbIX BCTpeul!

Baw MM



MIKHAIL URZHUMTSEV
President and CEO
JSC Melon Fashion Group

MUXAUA YPXXYMLEB
Mpe3nAeHT U FreHEepPAAbHbIN AUPEKTOP
AO «MaaoH awiH Mpyn»

—
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MELON FASHION GROUP:
WORLD OF FASHION

When asked “Who are you?”, we usually reply:
“Melon Fashion Group — one of the leaders of
fashion industry, owners of three brands: ZARINA,
befree and LOVE REPUBLIC".

For many years now, we have independently
operated the entire cycle of fashion business -
from design of collections through their production
to creation of inspiring shopping floors where
customers can comfortably choose, try on and buy
our clothes.

Our offices are in Moscow, Kiev, Shanghai and
Gdansk, while the headquarters have always been
in St Petersburg.

MUP MOAbI
MELON FASHION GROUP

Ha Bonpoc «KTo BbI?» Mbl MPUBbBIKAM OTBEUATb:
«Melon Fashion Group — oaMH 13 AnaepoBs fashion-
MHAYCTPUM 1 BAOAeAeL, BpeHaoB ZARINA, befree

n LOVE REPUBLIC».

BoT y>ke MHOro AeT Mbl COMM YMPABAAEM BCEM LiU-
KAOM MOAHOIO BM3HeCca — OT PA3pPaBOTKM MOAEAEN
0AEXADBI U MPOU3BOACTBA KOAAEKLIMIM AO CO3AQHMA
YAOBHbIX M BAOXHOBASIOLLMX MPOCTPAHCTB AASA MPU-
MEPKU U MOKYMKM.

Hawm ocouchl pacnoaokeHbl B MockBe, Kunese, LLIaH-
xae un [AOHbCKe, a WTAB-KBAPTUPA HEM3MEHHO HOXO-
AnTca B CaHkT-leTepbypre.

ol
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2017 IN FIGURES
2017 B LIMCOPAX
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COUNTRIES
CTPAH

1 5 BILLION ROUBLES
° MAPA, PYBAEN

EBITDA

140

CITIES
FOPOAOB

Slo)

SHOPS
MATA3MH

1 3 9 BILLION ROU?LES
° MAPA PYBAEN

SALES

TOBAPOOBOPOT

15
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1882

A handicraft school for

girls was opened under the
patronage of Empress Maria
Alexandrovna.

Moa MOTPOHATOM MMMEPATPU-
ubl Mapumn AAeKCAHAPOBHbI
OTKpbIAGCh XKeHcKaa pyKo-
AEAbHOA LLKOAQ.

1926

A vocational sewing school
was turned into the factory
of women'’s clothes named
after Muntsenberg.

M3 WBEMHOro YyumAmLLa

n PabprKM AOMCKOIro MAQ-
Tbsa co3aaeTcs LLkoAa-qpab-
puvka mM. B. MioHLeHbepra.

Co03A0HO MepBAA pPOCCHMMCKAA
MapKa oaexkabl ZARINA.

1964

The factory became

the base for a sewing
production association
under the name
«Pervomayskaya Zaryo».

Ha 6a3e roAoBHOM qoabpuKm
«[lepBOMOMCKOA» CO3A0HO
AEHUHIPAACKOE MPOU3BOA-
CTBEHHO-LLIBENHOE 0bbe-
AVHeHune «[lepBoMamnckas
30p9a».

1993

The first Russian fashion
brand for women — ZARINA —
was created.

1996

The Swedish fashion
company Kurt Kellermann
became a shareholder

of the closed joint-stock
company Pervomayskaya
Zarya.

B cocTtaB aKuuoHepoB

3A0 «[lepBomMamnckaa 3aps»
BOLLUAQ LLUBEACKOSA COUPMA
Kurt Kellermann.




2002 2009

Launch of a new brand — Launch of LOVE REPUBLIC.
befree.

KoMnaHua 30nycTruAa 6peHA
CocCToAaACSH 30MYCK HOBOIO LOVE REPUBLIC.

BpeHaa befree.

2017

Access of all brands to Poland.

The company operated
in 7 countries.

CoCTOSACH BbIXOA BCEX BpeH-
AoB B [MoAbLuy. KoMnoHmMea Be-

AET AEATEAbHOCTb B 7 CTPAHAX.

2005

Pervomayskaya Zarya
shareholders diversified
the business.

Melon Fashion Group was
established

AkumoHepbl 3A0 «[TepBoMait-
CKOF 30psa» AMBEPCUCPULLUPO-
BOAM BU3HecC.

Co3aoHo AO «MaaoH PawH
MNoyn».

2010

The MFG retail reached
500 stores. Launch
of the befree man line

KoAnuecTBO MAra3smMHOB B PO3-
HUUHOM ceTn pocTurao 500.
bpeHaoM befree 3anywieHa
MUXXCKOS AMHUSA OAEXKADI.

1
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PROJECTS & EVENTS
MPOEKTbI M COBbITUA



Nothing is more exciting and inspiring for us than
our history! We are proud of our roots tracing back
to the nineteenth century. The walls of our office

at 10th Krasnoarmeyskaya street No 22 have
withessed plenty of historical events which we
spoke of in our previous annual reports. And now we
are writing another year — 2017, very successful and
productive time for the big Melon team. Below, you'll
find the story of how much we have achieved over
12 months only.

AASG HOC HET HMUEero 6oAee YBAEKATEABHOIO 1 BAOX-
HOBASIOLLLErO, UeM Hala uctopusal Mbl ropamMMca CBO-
UMW KOPHAMU, yxoadaLmmm B XIX BeK. PopaHble CTeHbI
neTepbyprckoro ogmca Ha 10-1n KpacHoapMencKom,
22, MOMHAT MHOFO UCTOPUYECKMX COBBITUIN, O KO-
TOPbIX Mbl PACCKA3bIBAAM HO CTPOHMLAX MPOLUABIX
FOAOBbLIX OTUETOB. Ml BOT Mbl BMIUCLIBAEM B UCTOPUIO
2017 roap — BeCbMA MPOAYKTUBHOE M YAOUHOE AAA
BOAbLLOM KOMAHABI Melon BpeMda. AaAee pacCKaXkeM,
KOK MHOFO Mbl YCMEeAU CAEAATb BCero 3d 12 Mecaues.

1
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MARKET ACCESS TO POLAND

Russian brands have now become available to
fashion lovers in three Polish cities as in 2017,
ZARINA, befree and LOVE REPUBLIC appeared in
Woarsaw, Poznan and Gdynia with as many as 6
stores in Poland by the end of the year.

BbIXOA B NOAbLUY

MOAHMKOM CPA3y TpeX MOAbCKUX FTOPOAOB CTAAMU

AOCTYMHblI POCCUNCKME BpeHabl. B 2017 roay Marasu-

Hbl ZARINA, befree 1 LOVE REPUBLIC nogBuAuchb B
BaplwaBe, No3HaHKM U TabiHe. Bcero no ntoram 2017
road B [NoAblUe OTKPLITO 6 MArA3MHOB.

LAUNCH OF ZARINA
GIRLS LINE

A delightful gift for mothers and their daughters.
Since 2017, ZARINA stores have been offering
collections for girls (sizes 116-146cm).

3AMYCK AETCKOWU AUHUU
ZARINA GIRLS

MoTpsacaowmMii MOAQPOK AAS MOM U UX poueKk. C 2017
roAd HO MOCTOAHHOM ocHoBe B MarasmHax ZARINA
AOCTYIMHO KOAAEKLMA AN AEBOUEK POCTOM 116-146 cM.



mrmm [

NEW LOVE REPUBLIC APP

The new mobile app has a very modern, convenient
and friendly interface. Now Love Republic fans can
enjoy shopping in any place convenient for them.

HOBOE NMPUAOXEHHUE
LOVE REPUBLIC

HoBoe MOBUMABHOE MPUAOIKEHME OTAMUOETCA CoBpe-
MEHHbIM, UAODHBIM U APYIKEAIOBOHBIM MHTEPOOENCOM.
Tenepb MOKAOHHULLOM BPEHAC AOCTYMEH LLUOMUHI

B YUAOBOAbCTBME B AOOOM KOMCPOPTHOM MecTe.

BEFREE SOCIAL NETWORK

To unite and live in one information field was the
task set by befree, a brand for young dreamers.
And it has successfully done so. Their social network
became not only the main instrument for solving
operative issues, but also a powerful source of
inspiration for the trendy and dashing befree team.

3AMYCK COUMAABHOW
CETU BEFREE

O6beAUHUTBLCSA U BblTb B OAHOM MHCPOPMALMOHHOM
NMoAe — 30AQUd, KOTOPYIO AAA ceBa MOCTABUA BpeHA
AAS MOAOADBIX MeuTaTeAem befree n ycnewHo ee Bbl-
NMOAHUA. COUMAABHOSA CE€Tb CTAAQ HE TOABKO FAOBHbIM
MHCTPYMEHTOM AAS peLleHUs onepaTUBHbBIX BOMPO-
COB, HO M MOLLHBIM UCTOUHUKOM BAOXHOBEHUA AASA
MOAHOM U AEP3KOM KOMaHAbI befree.

N
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TRANSFORMATION OF SHANGHAI
AND MOSCOW OFFICES

A creative team is in vital need of a creative
environment because we do not simply come to
the office - we eat, sleep and breathe clothes. We
are passionate about our job inspiring hundreds of
thousands people to fall in love with fashion!

In 2017, the global renovation covered our two
offices: in Moscow and Shaghai. Now our colleagues
work in beautiful and cozy premises which fully
correspond to our vision of ideal working space.

NPEOBPAXEHUE LUAHXAUCKOTO
N MOCKOBCKOIo oaomncoB

TBOpPUECKOM KOMOHAE XM3HEHHO HEOBXOAMMO COOT-
BETCTBYIOLLEE OKPYXKEHME, BEAL Mbl HE MPOCTO XOAUM
HO PaboTy. Mbl >XMBEM CBOMM AEAOM — FOPUM, Meu-
ToeM, BOMAOLLLOEM CBOU UAEU U BAOXHOBASEM COTHMU
TbICAY MOKYMNATEAEN BAIODOAATBCA B MOAY!

B 2017 roay cpa3y B ABYX OQOUCAX COCTOAAACH
rAOBAAbHAA peHoBaALMA. Tenepb HALLIM KOMOHAbI B
MockBe 1 Kntoe paboTotoT B KPACUBBIX U YIOTHbBIX OCPU-
COX, B MOAHOMN Mepe COOTBETCTBYIOLLMX HALLUM MPEA-
CTOBAEHUAM 06 MAEOABHOM paboueM MPOCTPOHCTBE.




NEW CORPORATE STYLE

In 2016, our outlook and philosophy have changed
dramatically. We have clearly identified our values
and realized that it was high time to change our
visual image. In 2017, we announced rebranding
and chnaged entirely our corporate style. Now our
main symbol — melon — is imprinted in the company

logotype.

HOBbIM WOUPMEHHbLIN CTUAD

B 2016 roay KOPAMHOABHO M3MEHUAMCH HOLUM MUPO-
BO33pPEHME U CPUAOCOCPUA. Mbl ACHO COPOPMYAUPO-
BOAU CBOW LLEHHOCTMU M MPULLAMU K MbICAM, UTO Mopa
MEeHATb U BU3YAAbHbIM 06pa3. B 2017-M Mbl 06baBUAK
0 pebpeHAUNHIre U MOAHOCTbIO M3MEHUAU COUPMEHHbBIN
CTUAb. Tenepb HALL FAOBHbINM CUMBOA — AbIHA — 3dMe-
UOTAEH B AOFOTUMNE KOMMOHUMU.

15.03
BH2ZHEC-3ABTPAK

BAIVMYTE CEEEEEI

LAUNCH OF NEW
CORPORATE PORTAL

We often travel and spend a lot of time in business
trips. But wherever we might be, we are always
aware of what is going on in the company. In 2017,
the corporate portal was launched, it united key

services and became the main newsmaker in Melon.

3ANMYCK HOBOTO
KOPMNOPATUBHOIO NMOPTAAA

Mbl UOCTO NYTellecTBYEM M MPOBOAMM MHOIO BpeMe-
HW B KOMOHAMPOBKAOX. HO rae 6bl Mbl HM BblAM, BCEraa
ocTaeMca B Kypce BHYTPEHHUX HOBOCTEW KOMMAHUM.
B 2017 roay y HOC MOABUACSA HOBbIM KOPMOPATUBHbLIN
MOPTAA, OBbEAVHUBLLMI KAKOUEBbIE CEPBUCHl U CTOB-
LLMM FAOBHbBIM HbtoCcMenKkepoM Melon.

2
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SAP BO OPERATIVE REPORTING

Reporting and analysis make the foundation of any
business. Since 2017, our foundation has become
even stronger while the speed of collecting and
processing data has increased dramatically. The
switch to the SAP Business Objects software allowed
us to draw analytical reports in much shorter

time and to increase accuracy and value of data
necessary for important strategic decisions.

OMNEPATUBHAA OTUETHOCTb
B SAP BO

OTUETHOCTb U OHOAUTUKA — CPYHAOMEHT AtoBoro 6m3-
Heca. C 2017 road HAW QOYHAGMEHT CTAA eLle Kpen-
ue, 0 CKOPOCTb CO0OpPa U 0BPABOTKM ACOHHbBIX MOBbI-
CUAOCH B pa3bl. [lepexoa Ha pewweHne SAP Business
Objects MO3BOAUA 3HOUUTEABHO COKPATUTb BpeMsa
MOAFOTOBKUM OHAAUTUUECKMX OTUETOB U MOBbLICUTDb
TOUHOCTb U KOUECTBO AQHHbLIX AAA MPUHATUA BOXKHbIX
CTPATENMUECKUX pPeLLUeHUN.

NEW CASH-DESKS

Last year saw changes in regulations regarding use
of cash-desk equipment. The adopted regulation
envisaged substitution of old cash-desks by new
ones. This was not easy (lack of suppliers and time
limits), but we managed!

Cash-desk equipment that meets new requirements
of the Russian law has been delivered to the Melon
Fashion Group stores. We have replaced in total
430 cash-desks.

3AMEHA KKT

B npowAoM roaoy M3MeHUACS MOPAAOK MPUMEHEHMNS
KOHTPOABbHO-KOCCOBOM TEXHUKUN. [TPUHATBIN 30KOH
npPeAyYycMoTPMBOA 30MEHY CYLLECTBYIOLLMX KACC HA
HoBble. 30A0U0 YCAOXKHSAAACH OTCYTCTBMEM Tpebye-
MOIO KOAMUECTBO TEXHUKU Y MOCTOBLLUMKOB U CXOTbI-
MW CPOKOMM.

2TO BbLIAO HEeAErko, Ho Mbl cMoramn! KaccoBoe o6opy-
AOBOHMWE, OTBeUdLLEee HOBbIM TPeBOBAHMAM POCCUI-
CKOIro 3aKOHOAOTeAbCTBA, B 2017 roay MOCTYMMAO

B MarasmHbl Melon Fashion Group. Bcero 6bin0 3aMe-
HeHo 430 Kacc.



MOBILE PROCESSING OF GOODS

Efficient record of goods is the core of retail
operations, but it should not take too much time of
the personnel. This was the principle lying in the
basis of the new development. Now salespeople
have more time for providing service to our
customers.

MOBWUAbHbIN YUET TOBAPA

DPPEKTUBHBIN YUeT — 3AAOI MPABUABHOMN PABOTHI
MOrA3MHO, HO OH HE AOAXKEH OTHMMATb MHOIO BpeMe-
HW. IMEHHO 3TUM MPUHLMUMNOM Mbl PYKOBOACTBOBOAUCH
npwv PEAAM3aLMMU MPOEKTA MO MOBUABHOMY YUeTy.

Hao moMoLb HOM MPULLAM COBPEMEHHbIE TEXHOAOIUMU,
MO3BOAMBLLME BbICBOBOAUTL BOAbLLE BPEMEHU HA
obLLEeHME C MOKYMNATEAAMU.

2
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MPOEKTbLI N COBbITUA
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BRANDS
BPEHAb




There are three brands in the Melon Fashion Group
portfolio: ZARINA, befree and LOVE REPUBLIC. Each
of them is a separate universe, whose team creates
an authentic and unique aura, sticking to their own
identity. Their characters and charisma stand out in
everything: their values, collections, store interiors.
Over the years, each brand has acquired their fans
and adepts. It has become a tradition that in the
annual report the brands share their achievements
of the past year and plans for future.

B noptgoene Melon Fashion Group Tpu 6peHAC —
ZARINA, befree n LOVE REPUBLIC. Ka»Abl1 — OT-
AEAbHbIN MUP, KOMAHAO KOTOPOFrO CO3AQET UCKAIOUM-
TEABHYIO U HEMOXOXXYIO HA Apyrue aypy bpeHaa. Ux
XOPOAKTEPBl M XAPU3MA MPOABAAIOTCA BO BCEM: LIEH-
HOCTAX, KOAAEKLLUAX, AU3AMHOX MOFA3UMHOB. 30 FOAbI
CYLLLECTBOBOHMUA Y KAXKAOIO BpeHAd MOABUAUCH CBOU
OAEMThl M MOKAOHHUKU. 10 CAOXKUBLLENCA TROAULLUM
B FOAOBOM OTUETE KOMOHAbBI KAXXAOF0O BpeHAd pac-
CKO3bIBAIOT MPO CBOU YCMeEXM U MAAHbBI HO ByayLLee.

2

N

BPEHADBI | ZARINA
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VALUES LEHHOCTHU é
FEMININITY KEHCTBEHHOCTb i
CREATIVITY TBOPYECTBO ;
STYLE CTUADb

KEY INDEXES KAIOYEBbBIE MOKAS3ATEAU

87 17 3 8 BILLION ROUBLES
° MAPA PYBAEN

CITIES NEW STORES REVENUES

FTOPOAOB HOBbIX MATA3MHOB OVER THE YEAR

BbIPYUKA 3A TOA

175 17 271 %

STORES STORES WERE SHARE IN
MATASVIHA RELOCATED TOTAL SALES
MATFA3MHOB AOAS B OBLLMX MPOAANKAX

PEAOLUMPOBAHO

MELON FASION GROUP



W

@)

BRANDS | ZARINA

ANNUAL REPORT 2017

MARKETING

In 2017, for the first time in its history, ZARINA
launched a large-scale federal advertising campaign
on TV, street and digital carriers. The campaign

has raised the brand awareness by substantial 9.4
percent points* (from 33 % to 42 %) and increased
the traffic in LFL stores 20% compared with 2016.

By the end of 2017, 750 thousand customers
participated in the brand loyalty program. Zarina
has launched a coalition program with Aeroflot
allowing the brand fans to get not only bonuses, but
travel miles.

In the end of 2017, the brand launched an upgraded
mobile app for clients, which made purchasing

and ordering goods still more convenient and easy.
This produced a very positive effect on growth of
number of online customers.

The services provided by the Internet store have
greatly improved over the year: now the customers
can try on clothes free of charge, fulfillment is
shorter and at request, they can get partial refund.

INCREASE OF TRAFFIC IN
LFL STORES DURING THE

ADVERTISING CAMPAIGN

POCT TPACLUNKA B CONMOCTABUMbIX
MATA3MHAX BO BPEMA PEKAAMHOM
KAMIMAHWNA

MAPKETUHT

B 2017 roay ZARINA BnepBble 30NyYyCTUACQ OXBATHYIO
QPEAEPOABHYIO PEKACMHYIO KOMMNOHMIO Ha TB, HapyrK-
HOM PEKAOME U AUAXKUTAA. DTO CEPbE3HO MOBAUAAO
HO yYy3HaBOeMocCTb BpeHAd (pocT HO 9.4 n.n. —c 33 %
AO 42 %) 1 pocT Tpaguka (Ha 20 % B co6CcTBEHHOM
PO3HMULLE B COMOCTABMMbIX MAMO3MHAX B CPOBHEHUM
c 2016 ropoM).

B 2017 roay B nporpamme AosaabHocTn ZARINA — 750
ThICAU YUACTHMKOB. B 3TOM e roay 3anyLieHa Koa-
AMLMOHHAA NAPTHEPCKOA MPOrpaMMa ¢ A3POCOAOTOM,
UTO MO3BOAUAO MOKAOHHULLOM BPEHAT HOKAMAMBOTbD
He TOAbKO BOHYCHI, HO U MUAW.

B koHue ropa ZARINA 30nycTnMAa 06HOBAEHHOE MO-
BUABHOE MPUAOKEHME, BAATOADPA KOTOPOMY BbIBOP
M MOKYMKA CTOAM eLle npolle n yaobHee. 370 No3u-
TUBHO OTPO3UAOCH HO MPUPOCTE AYAUTOPUU B OH-
AOMH-MPOCTPOHCTBE.

B TeueHue roaa NMPON3OLLUAN KOUEeCTBEHHbIE N3MEHE-
HNA B po60Te MHTEPHET-MArad3nHaQA: BHEAPEHDI bec-
NAQTHOA NMPpUMEepPKA U UOCTUYHDBIN BO3BPAT TOBAPA,
a TAK>XXe COKPATUANCDH CPOKUN AOCTABKMN.
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M2 %

OF THE BUDGETED
SALES IN FALL-WINTER

BbINMOAHEHME NMAAHA
MPOAAX OCEHHE-3UMHEM
KOAAEKLUHN

ZARINA COLLECTION

COLLECTIONS

We believe that true beauty lies in femininity,
naturalness and harmony . With this belief, we
create our collections — the clothes that accentuate
genuine beauty inherent in every woman!

The new product team has captured the customers
with their fall-winter offer: the number of hits has
doubled and the sales budget for the fall-winter
collection has been met by 112 %.

DESIGNING CLOTHES FOR OUR CUSTOMERS, WE
STICK TO THE FOLLOWING PRINCIPLES:

FEMININE SILHOUETTES
AND CLASSIC STYLE;

EXPRESSIVE LOOKS
AND ATTENTION TO DETAIL;

AFFORDABLE PRICES.

ZARINA WEEKEND

KOAAEKUHUUA

Mbl BEPUM, UTO UCTUHHASA KPACOTA — B YXEHCTBEHHO-
CTW, eCTeCTBEHHOCTU U TAPMOHUU. UIMEHHO TAOKOM Mbl
M CO3A0EM HALLY OAEXKAY, MOAUEPKUBAOLLYIO NPU-
POAHYIO KPACOTY, KOTOPASA €CTb B KAXKAOM >KeHLmHe!

HoBaa NpoAYKTOBOA KOMOHAO CO3AO0AO KAUECTBEH-
HO HOBOE MpeAAOXKeHUe: B ABO PA3Ad BbIPOCAC AOASA
XWUTOB, O MAOHbI MPOACYX OCEHHE-3UMHEN KOAAEKLUU
rnepeBbINOAHEHbI Ha 112 %.

MNP PA3BPABOTKE NMPOAYKTA Mbl MPOAOAXKAEM
PYKOBOACTBOBATbCHA TAKNUMW NMPUHUNTMTAMM:

XKEHCTBEHHbBIE CUAY3SThI
N KAACCUYECKUIN CTUAD;

BblIPASUTEAbHBIE OBPA3bI
M BHUMAHUNE K AETAAAM;

AOCTYTTHbIE LLEHbI.



ZARINA SMART

MODERN FEMININE CLASSICS
AT AFFORDABLE PRICES:

ZARINA COLLECTION — neoclassic style for
everyday wear;
ZARINA SMART - trendy office wear;

ZARINA WEEKEND — comfortable wear for weekend;

ZARINA ACCESSORIES - stylish accessories
complementing the feminine look.

In 2017, the brand lounched the children’s ZARINA
GIRLS collection — for the first time on a permanent
basis, with sizes from 116 up to 146 cm. Kids' clothes
have been in great demand since the very first days
they hit the store.

Cutting the lead-in time by a whole month has
become Zarina’'s valuable achievement. Time

from order to the store is not 6 but 5 moths now.
In 2017, the ambitious STC (short-to-consumer)
project allowed the brand to produce 14 % of all the
assortment with a record-breaking lead-in time of
less than 3 months.

ZARINA ACCESSORIES

ZARINA GIRLS

COBPEMEHHAA XEHCTBEHHAA KAACCUKA
no AOCTYMNHbIM LULEHAM - 3TO:

ZARINA COLLECTION — oaeAQ B HEOKAQCCUMUECKOM
CTUAE HO KAXKABIA AEHb;

ZARINA SMART — cTUAbHOA 0AEXKAC

AN BU3HEC-OCPUCT;

ZARINA WEEKEND — yao6Hoa M KOMQQOPTHASA
OAEXKAQ AAA BBIXOAHOIO AHS;

ZARINA ACCESSORIES — cTuAbHble akceccyapbl

AAS AOMOAHEHUSA YXEHCTBEHHOI0O 06pa30a.

B 2017 roay BnepBble HO MOCTOAHHOM OCHOBE 30MY-
weHa aetckaa aAnmHMa ZARINA GIRLS ¢ pasMepHbIM
pPaAOM OT 116 A0 146 cM. C nepBbIX AHEM MPOAAXK KOA-
AEKLMA MoAb3yeTcsa BOAbLLMM CMPOCOM.

BecoMbIM AOCTUXKEHMEM CTOAO COKPOLLEHME CPOKOB
CO3AQHUA KOAAEKLMI — OT 30KA30 A0 MOTA3MHO — HA
ueAbi Mecqal (c 6 Ao 5 Mmecaues). Mpu 3ToM Mac-
WTABHbIM NpoeKT STC No3BOAUA NMpousBecTn 14 % ot
Bcero accoptumeHTa 2017 road 30 PeEKOPAHO KOPOT-
KM CPOK MeHee 3-X MecqLeB.

W
W

BPEHADBI | ZARINA
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AREA OF NEW STORES
MAOLLAAb HOBbBIX MATA3VHOB

STORES

The 2017 retail development focused on relocation
of existing stores. 17 new stores were opened over

the year and 17 stores were successfully relocated.

The main innovation is a new interior concept
enhanced by bigger trade floors — more than 300
square metres.

STORE OPENINGS:

» two flagship stores in Okhotny Ryad shopping
center in Moscow and Galeria in St Petersburg;
* 6 new franchise stores;

* 0 pop-up store Mega Khimki, Moscow;

» the brand’s catapult to Europe and opening of
ZARINA in Galeria Polnozna in Warsaw.

MATA3NHBbI

PazButHe posHnuHom cetmn B 2017 roay HOMPABAEHO
HO PeAOKALMIO CYLLECTBYIOLLMX MArO3MHOB. B Teue-
HUe roAd OTKPLITO 17 HOBbLIX M YCMEeLIHO PeAoLMpPOBAa-
HO 17 MOra3MHOB. MIX TAOBHOE OTAMUME — KOHLLEMTY-
OAbHOE OCPOPMAEHME N YBEAMUEHHOE MPOCTPOHCTBO:
HOBble MArA3MHblI 30HMMAOT NAowoAb oT 300 KB. M.

PA3BUTUE CETMU:

* OTKPbITUE CPA3yY ABYX GOAArMAHCKMX MAra3u-
HoB B Tl «OxoTHbIM paa» (Mockea) u TL, «faAepea»
(CaHkT-MeTepbypr);

* 3AMYCK NAPTHEPOAMM MO COPAHUAMN3UHIY 6 HOBbIX
MOrO3UHOB;

* OTKPbITUE B «Mera XMMKu» MArasmHa B goopMaTe
POP UP STORE;

* BbIXOA BpeHAQ B EBponyY M OTKPbITUE MAFA3UHA
B TL, «<[aAnepeqa NMoAHoOUHO» B [MoAbLue.
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UNIQUE CHARITY
COLLECTIONS

YHUKAABHbBIX
BAATOTBOPUTEAbHbIX
KOAAEKLMN

SPECIAL PROJECTS

The socially significant Fashion with Meaning project
was going on: 6 unique charity collections have
been created over the year. Children with special
needs authored the drawings for these collections,
and all profits from sales of these collections were
donated to charity.

Be proud of Russia collection became the main
special project of the year. This limited collection
was inspired by such symbols of national pride as
ballet, music, painting and achievements in space. A
part of the collection was produced in Russia.

CMNEUNAABHBIE MPOEKTHI

BpeHA NPOAOAYKUA PEAAUIALUIO COLMAABHO 3HAUM-
MOro NPoeKTa «<MoAd CO CMBICAOM»: B TeUeHUe road
BbIAO CO3AOHO 6 YHUKOABHbBIX BAArOTBOPUTEABHbBIX
KOAAEKLMM. ABTOPOMU PUCYHKOB BbICTYMUAM AETHU

C 0COBEHHOCTAMU PA3BUTUA, A MPUBBIAL OT MPOATXK
HOMPOBAEHA HO BAArOTBOPUTEABHOCTb.

[AOBHbBIM CNEUMAABHBIM MPOEKTOM MOAC CTAAO KOA-
Aekuma «Be proud of Russia». BAOXHOBEHMEM AAA
CO3A0HUA AUMUTUPOBAHHOM KOAAEKLIMKM MOCAYIKUAU
TOKME CUMMBOAbI HOLMOHOABHOM FOPAOCTHU, KOK BAAET,
MU3bIKQ, >XMBOMKUCb, MOKOpPEeHMe KocMoca. YacTb Mo-
Aenein BbiAa MponsBeaeHa B Poccuum.

W
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DEVELOPMENT

In 2018, ZARINA celebrates its 25th a
It is noteworthy that ZARINA became
first brand in the Melon Fashion Grou
but also the first women’s brand in the history of
modern Russian fashion retaill

ZARINA team intends to carry out very ambitious
projects in all spheres of business operations.
Thus, spring 2018 will see a large-scale advertising
campaign of the brand in all communication
channels, with a special focus made on Moscow.

The product team will pursue expansion of
production markets and strengthening of
parinership relations with key suppliers with the aim
to speed up production.

Retail will also undergo changes. The overall plan
is to open and relocate 35 stores, each of them will
feature a more effective and beautifully designed
trade floor. 12 new franchise stores will be opened
by our partners.

The brand will amass great attention to online sales,
its own Internet store, in particular. Digitalization

of retail processes will stay also in the focus. In
2018, the new CRM platform conducive to customer
loyalty will be introduced.

PA3BUTUE

ARINA o
To ZARINA
pTooene Melon
M NepBbiM BPEHAOM B UCTOPUM MOAHOIMO POCCUMCKOIO
peTenaal

Bo Bcex 6usHec-HanpaBAeHMAax KoMaHao ZARINA Ha-
MepeHO BOMAOTUTb B XXM3Hb OMOULMO3HbIE MPOEKTHI.
Tok, BecHon 2018 road BO BCEX KOHOAOX KOMMYHMKO-
LMK 30MYCKOeTCa OXBATHAS PEKACOMHAOS KOAMMOHMUS,
MPUCTAAbHbBIM QOOKYC KOTOPOMN BYAET HOMPABAEH HA
MockBy.

KOMOHAQ MPOAYKTA MPOAOAXKUT OKTUBHO PABOTATH
HOA PACLUMPEHMEM PBIHKOB MPOM3BOACTBAO U YKpe-
MAEHMEM MOPTHEPCKMUX OTHOLLEHMIN C KAIOUEBbBIMM
MOCTOBLLMKAMMU, MOBLILLAA CKOPOCTb MPOU3BOACTBA
KOAAEKLUMNN.

M3MeHeHUa 3aTPOHYT M PO3HUUHYIO ceTb. B obLuen
CAOXKHOCTU MAOHUPYETCA OTKPbITb U PEAOLMPOBATH
35 MAra3mHOB, KOXKAbBIN M3 KOTOPbIX BYAET OTAM-
UOTbCHA CPAPEKTUBHOCTBLIO U KPACUBbBIM AU3AMHOM.
B paMKaX oppaHUOM3MHIA MoaBMTCa cpasy 12 HOBbIX
MOrQ3MHOB.

BoAbLLoOe BHUMAHME BpeHA YAEAUT OHAOMH-KOHOAOM,
B TOM UMCAE COBCTBEHHOMY MHTEPHET-MOrO3MHY

M OBTOMATU3ALMM MpoLeccoB B po3Huue. B 2018
roay npomnsomnaet cMeHa CRM-NAATQOOpPMBI, CMoco6-
CTBYIOLLOSA PA3BUTUIO MPOrPAMMbI AOSABHOCTM.
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MAINSTREAM
FASHION FOR
YOUNG DREAMERS

BEPEHA AAHA MOAOADBIX
MEUTATEAEM




W
(0]

VALUES LEHHOCTHU %
WE ARE EASY AETKOCTb a
WE ARE HUMAN NMCKPEHHOCTb

WE ARE READY FOR CHANGE AOBOBb K TNTEPEMEHAM

KEY INDEXES KAIOYEBbIE MOKAS3ATEAU

1 1 6 1 6 5 9 BILLION ROUBLES
° MAPA PYBAEN

CITIES NEW STORES REVENUES

FTOPOAOB HOBbIX MATA3MHOB OVER THE YEAR

BbIPYUKA 3A TOA

228 14 42.4 %

MELON FASION GROUP

STORES RELOCATED SHARE IN
MATASVMHOB STORES TOTAL SALES
MATFA3UHOB AOASl B OBLLMX MPOAAMKAX

PEAOUMPOBAHO
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befree SOCIAL
LAUNCH OF CORPORATE SOCIAL NETWORK

3AMYCK KOPIMOPATUBHOW
COUCETH

MARKETING

In November we made photo shoot for the new
552018 advertising campaign featuring the actress
and ‘TV star of the year’ Regina Todorenko, who
became the new face of the brand.

Launch of our own befree social network became an
important landmark in the brand internal marketing.
It is a tool for easy and quick work communication
of all befree employees from all over the country.

It also contains a library of all brand materials
(brandbook, merchbook, retail manuals and
instructions).

COLLECTIONS

In September we launched a new product line
called ‘PREMIUM’. It is a small minimalistic capsule
of very high quality. Such capsules are going to
appear in the store once per season.

MAPKETUHT

B Hoabpe NpoLUAd YBAEKATEAbHASA CbeMKO HOBOIMO
KOMMNEMHO C M3BECTHOM TEAEBEAYLLLEN K NyTeLle-
cTBeHHMLEeN PernHom TopOpeHKO.

3HOUMMBIM COBbITMEM N3 OBAACTU BHYTPEHHET O
MOPKETUHIA CTOA 30MYCK KOPMNOPATUBHOM CoLCEeTHU
befree social. OHO NO3BOAUAC OBbEAVMHUTD B OAHOM
BUPTYOABHOM MPOCTPOHCTBE COTPYAHMKOB CO BCEM
CTPOHbI, OBAErUMTb KOMMYHMKALUIO, CO3AATb €AMHbIN
NYA BCcex BpeHAOBbLIX MATEPUAAOB.

KOAAEKUHUUA

B ceHTabpe BnepBble BbIAC BbIMYLLEHO AMHUA OAEXK-
Abl PREMIUM. 3710 Heb6oAbLLOA MUHUMOAUCTUUHOSA
KAMCYAQ OAEXKAbBI OUEHb BbICOKOIO KauecTBad. BpeHa
MAGHUPYET M ACAbLLE BbIMYCKATb MOAOOHbIE KAMCYADI
OAMH pPA3 B CE30H.



REGINA TODORENKO,
a famous TV star and traveller

PEMMHA TOAOPEHKO,
M3BECTHOSA TeAeBeAYLLOs
M NyTellecTBeHHULA
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STORES

befree continues to open new flagship big-format
shops in the new concept launched in 2016.

In December 2017, we opened the first franchise store
of big format (430 square metres) in Novorossijsk.

In 2017, the brand entered the European market and
opened 3 stores in Poland.

We have also started cooperation with Wildberries,
a big online marketplace.

. 430..

' THE FIRST FRANCHISE
STORE OF BIG FORMAT

MEPBbLIV BOABLUECOOPMATHbIN
MATA3UH MO COPAHUANIUHTY

MATA3UHBbI

befree NpoAOAXKAET OTKPbIBAOTb BOAbLLECOOPMATHbIE
MOrA3UHbI B HOBOM CPAGIMOHCKOM KOHLEMLUWK, 30-
MYcK KoTopom cocTodaaca B 2016 roay.

B aekabpe 2017 roao0 B HOBOM CPAOTMOHCKOM QQOp-
MATe OTKPbLIACS MePBbLIN PPAHUAM3UHIOBbLIM MATrA3UH
B HoBopoccumcke naowaabio 430 KB. M.

befree BnepBble BbILLEA HO €BPOMENCKUIN PBIHOK: Mbl
OTKPbIAM Cpa3y 3 MarasuHa B MNoablue.

TaK»Xe HOUOAM MAPTHEPCTBO C KPYMHbLIM OHAOMH-MAP-
ketnaencom Wildberries.
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KPYTO

U
HEAOPOTO

CHEAP&COOL

SPECIAL PROJECTS

Launch of the new loyalty program. Virtual loyalty
cards allow customers to save bonus points upon
their purchase and pay with them in any befree
sales channel .

Start of a new Cheap&cool marketing project . Iis
purpose is to imprint in customers’ minds the fact
that befree offers low prices for cool clothes. We
choose 10 trendy styles every month and offer
them at the lowest possible and very attractive
prices. They are presented in the store with specially
designed graphics and are regularly promoted in
our social media.

CNMEUNAABHBIE MPOEKTHI

3HOMeHdTeAbHOoe AAF BpeHAd coBbiTUe — 3aMycK
COBCTBEHHOM MPOrpPAMMbl AOAABHOCTU U BbINYCK
BMPTYOABHOM KAPThl. BUPTYAABHOA KAPTA MO3BOAAET
HOKAMAMBOTb BAAABI 30 MOKYMKKU M PACAAQUMBATBECS
MMU B AOBbBIX KOHOAOX MPoAdaXK befree.

CTapT npoekTa «KpyTo 1 Hepaoporo». LleAab npoekTa —
UMMAPUHTUHI B CO3HOHME MOKYMATEAS QOAKTA, UTO
befree — 370 HM3KME LEHbI HO KPYTYIO oaexXAaY. Kaxk-
Abl1 MecqL, Mbl BbibrpaeM 10 TpeHAOBbBIX MOAEAEN U
NMPMUCBAMBOEM MM MOKCUMOABHO HU3KYKO MPUBAEKA-
TEABHYIO LLeHY. DTU MOAEAM PA3MELLaOTCA B MAra3m-
HOX CO CMELMAABHO PA3PABOTOHHOM MPACOUMKON,

O TOKXXe OKTUMBHO MPOMOTUPYIOTCSH B COLCETAX.

1N
W

BPEHADI | befree

MELON FASION GROUP
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NEW STORES RELOCATIONS

HOBbIX MATA3MHA PEAOKALN

DEVELOPMENT

Mitigation of commercial risks by reducing the retail
price by 12 %, the buying price by 4 % and increasing
assortment width by 23 %.

Development of the MFG own online store and
cooperation with strong online marketplaces
(existing partners and new ones).

2 new befree stores, 8 relocations, 16 nhew franchise
stores.

Refreshing ‘old-concept’ stores to make them more
competitive.

16

NEW FRANCHISE STORES

HOBbIX MATA3MHOB MO AOPAHUAN3UHIY

PA3BUTUE

B 2018 roay 6peHA HOMEpPEH MUHUMU3UPOBOTH KOM-
MepuUecKne PUCKU BAAroAdPSa CHUMKEHUIO CpeAHEeN
PO3HUUHOM LeHbl HA 12 %, 3aKYMOUHOM LeHbl — Ha 4%
M PACLUMPEHUIO OCCOPTUMEHTA — Ha 23 %. B nAQHbI
TAK>KE BXOAUT AKTUBHOE PO3BUTUE COOBCTBEHHOIO
MHTEPHET-MAra3mnHa, pacLlUMpeHne COTPYAHNMUECTBA
C KPYMHbIMU OHAGQMH-MAPKETMAENCAMM.

B HOBOM roay oxkmaoeTca oTKpbITUE ABYX HOBbIX

U PEAOKALMA BOCbMU CYLLLECTBYIOLLMX COBCTBEHHbIX
MOra3uHOB. Holuy NapTHepPbl MO PPOHUAN3UHIY MAC-
HMPYIOT OTKPbITh 16 HOBbIX MArA3MHOB. befree Tak ke
MPOAOAXKUT MOAEPHU3ALMIO PO3HUUHOMN CETU CTAPO-
ro COOPMATA C LLeAb MOBbLILLEHUA ee KOHKYPEHTO-
CMOCOBHOCTMU.
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WE ACCENTUATE YOUR
NATURAL FEMININITY
AND SEXUALITY

MOAUEPKNUBAEM TBOIO
ECTECTBEHHYIO
KEHCTBEHHOCTb

N CEKCYAABHOCTb
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VALUES LEHHOCTM %
| %
LIFE YKN3Hb S
PERSONALITY AMUHOCTb 2
FEMININITY AND SEXUALITY YKEHCTBEHHOCTb 1

N CEKCYAABHOCTb

KEY INDEXES KAIOYEBbIE MOKAS3ATEAU

4.2 oy
76 1 3 REVENUES

CITIES NEW STORES OVER THE YEAR

rOPOAOB HOBbIX MATA3MHOB
BbIPYUKA 3A TOA

150 17 30.5 %

MELON FASION GROUP

STORES RELOCATED SHARE IN
MATASVMHOB STORES TOTAL SALES
MATFA3UHOB AOASl B OBLLMX MPOAAMKAX

PEAOUMPOBAHO
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625 %

EBITDA INCREASE IN 2017
COMPARED WITH 2016

MPUPOCT EBITDA B 2017 NMPOTUB 2016

2017 RECORD

In 2017, EBITDA of the brand reached a record 567
million roubles and its growth (incl forex) against
2016 amounted to 625 %. The budgeted profit figure
was fulfilled by 175 %: thus, the brand’s profitability
increased 7 times compared with 2016. This is

the highest figure in the entire history of LOVE
REPUBLIC.

COLLECTIONS

A new assortment matrix has been developed and
implemented. It allowed the brand to get a higher
economic effect from its collections. Since autumn
2017, the STC project has been put into practice,
reducing the time from an idea to the store down
to 45-65 days. The brand has created a new LOVE
REPUBLIC TREND line in its typical style but at
affordable prices.

PEKOPA 2017-TO

B 2017 roay EBITDA 6peHAQ AOCTUIAC PEKOPAHOM
umoppbl — 567 MUAAMOHOB pybaen, a npupocTt EBITDA
(incl forex) kK 2016 roay coctaBma 625 %. MNAaH no
NPMOLIAU NepeBBIMOAHEH Ha 75 %: TAOKMM 06pA30M,
NPUBBIABHOCTb BpeHAQ MO cpaBHeHMIO ¢ 2016 roaoM
BbIPOCAQ B 7 pa3. 3T0 caMaa 60AbLLAA CYMMA 3d BCIO
mctoputo cywectesosaHma LOVE REPUBLIC.

KOAAEKUHUUA

Po3paboTaoHO M BHEAPEHO HOBAA MOAEAL ACCOPTU-
MEHTHOM MATPULbI, KOTOPAS NMO3BOAUAC MOAYUMTDL BO-
A€e BbICOKMIN SKOHOMUUECKUM ICPOPEKT OT KOAAEKLUU.
C oceHun 2017-ro 3anyuieH npoekT STC (GbicTpbIM
MPOU3BOACTBEHHbIN LIMKA). CPOKM OT MAEM AO MO-
CTYMNAEHMA B MATra3unHbl 45-65 aAHen. Co3A0HO MApKA
LOVE REPUBLIC TREND: KOAAEKUMU B CTUAUCTUKE
LOVE REPUBLIC, HO No AOCTYMHbLIM LLEHOM.
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LOVE REPUBLIC
TREND

The collection is made in
LOVE REPUBLIC style, but at
affordable prices

BPEHADbI | LOVE REPUBLIC

KoAAaeKLUM B CTUAUCTUKE
LOVE REPUBLIC, Ho
Mo AOCTYMHbIM LLEHOM.

MELON FASION GROUP
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SALES

The brand has strengthened management in all the
regions and created an ambitious and competent
team of modern professional store managers.

In Ukraine, the brand has given new energy to

the local managers helping them with operational
processes and merchandising. Having set an
ambitious goal for autumn sales, the Ukrainian
stores reached +44.3 % in LFL stores in the period
from August through December compared with the
same period in 2016.

A serious breakthrough has been made in
franchising sales due to opening bigger stores of
new concept: the average turnover of such stores
has grown 67 % compared with that of the stores
opened before 2017!

Revenues generated by the LOVE REPUBLIC
new mobile app have become 6 times higher in
comparison with 2016. The fraffic has grown by
119 % in comparison with the previous year.

+44.5 %

LFL IN UKRAINE,
AUGUST-DECEMBER 2017

B COMOCTABUMbBIX MATA3MHAX
B YKPAUHE C ABT'YCTA
Mo AEKABPb 2017 TOAA

NMPOAAXMNU

5peHA YCUANA MEHEAXXMEHT BO BCeX pPermMoHax, cos-
AOB KOMOHAY KOMMETEeHTHbIX OMOBULLMO3HbIX npogoec-
CNMOHOAbHbBIX ynpaBAeHLEB C COBPEMEHHbIM CTUAEM
MeHeAXMEHTA.

YKPOUHA: YCUAUAU AOKOABHBIN MEHEAXKMEHT C 30P-
CQOEKTUBHOM MOAAEPXKKOM MO OMEepPALMOHHBLIM NPO-
LLECCOM U MEPUEHAOM3MHIY B MOrA3MHAX. YCTAHOBMB
OMOULMO3HbIE LLEAU MO OCEHHMM MAOHOM MPOACK,
AOCTUIMAM YCMeEeLWHOro nokasarteas +44.3 % B conocTa-
BMMBbIX MOFO3MHOX 30 MEPMOA C OBryYcTa No AeKabpb
B CPOBHEHMM C AHOAOIMUHbBIM Meprnoaom 2016 roaa.

Cepbe3HbiM NPopPbLIB B MPOAAXKAX YAOAOCH COBEP-
WKMTb BMECTe C MApPTHEPAMU MO COPOAHYUAM3UHIY. bAaa-
roAQdpPs OTKPLITUIO HOBbIX MOFO3MHOB BGOAbLLLOMN MAO-
LLOAM B HOBOM KOHLENUUU: CPEAHUN TOBAPOOOBOPOT
TOKMX MArA3MHOB Ha 67 % B6oAblUe TOBApPoobGopoTa
MArA3MHOB, OTKPbITbIX A0 2017 roaal

Bblpyuka uepe3 HOBOE MOBUAbBHOE MPUAOXKEHME
LOVE REPUBLIC no cpaBHeHuio ¢ 2016 roaom B 2017-M
yBeAMUMAOCH B 6 pa3. Tpaouk HoBoro Ml Bblpoc Ha
19 % k 2016 roay.

o)
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IN DECEMBER 2017
B AEKABPE 2017

35 %

OF THE BRAND'’S PROFIT
WAS GENERATED BY

17 RELOCATED AND NEW
STORES

AOAS MPUBbIAU

17 PEAOLUMPOBAHHbIX

1 HOBbIX MATA3MHOB

OT BCEW NPUBbIAU
PO3HMUYHOW CETV BPEHAA




STORES

2017 became a landmark in the development of the
retail: the brand entered a new market in Europe by
opening two stores in Poland.

The year was saturated not only with opening of new
stores, but also with relocations and increased sales
floors in the operating stores: 5 new Company own
stores were opened in Russia, 1 was opened after
relocation in Ukraine and 6 in the CIS countries with
franchise partners.

17 LOVE REPUBLIC stores have been successfully
relocated and were ranked among top 30 LOVE
REPUBLIC stores in terms of profitability and quick
payback of investment.

In 2017, two LOVE REPUBLIC flagship stores were
reopened in a new concept: one in Moscow in the
Okhotny Ryad shopping center and the other in
the St Petersburg Galeria, they became the most
profitable in the entire chain. Their refurbishment
featured the most advanced retail digital
technologies, and such modern interior design
solutions that have made these two stores the
symbol of the brand.

In December 2017, the profit generated by
17 relocated and new stores amounted to 35%
of the total profit of the brand.

As of December 31, 2017, one third of all LOVE
REPUBLIC stores had the new concept of interior
design (compared with 1% by the end of 2016).

MATA3UHbI

2017 rop CTAA 3HOKOBbBIM C TOUKK 3PEHMA PO3BUTUA
po3HunuHom cetn LOVE REPUBLIC: 6peHa BblLLEA Ha
HOBbIM AAA cebsa pbIHOK EBpoMbl, OTKPbIB Cpa3y ABA
MOrasmHa B [oAbLue.

oA BbIA HOCBILLLEH HE TOABKO OTKPBITUAMU HOBbIX
MOTrA3MHOB, HO M PEAOKALMAMU U PACLUUPEHUAMM
yXKe CyLLeCcTBYIOLLUX: BbIAO OTKPbITO 5 HOBbIX CO6-
CTBEHHbIX MAOrA3MHOB B Poccuu, 1 - mocAe peAoKaLum
B YKpaunHe 1 6 MarasnHoB B cTpaHax CHI ¢ napTHe-
PAMU MO COPOHUAMIUHIY.

CoBeplwmnAmM 17 ycnewHbix peAokaumin. Bce peaoumnpo-
BOHHbIE MATA3MHbI BOLAKM B TOM-30 No NpUBbIAbHO-
CTU B BpeHAE M MOKA3bIBAOT BbICTPYK OKYMNAeMocTb
MHBECTULLUMN.

B 2017 roay mocae peKoHLEeNUMM OTKPbITBI QOAQT-
MOHCKMEe MarasunHbl 6peHad B MockBe B TK «OxoT-
HbIM paa» U B CaHKT-IeTepbypre B TK «[anepesa»,
KOTOpble CTAAM CAMbIMU MPUOBIABHBIMU MATA3MHOMM
cetn B 2017 roay. 9TW MAFA3MHblI MOCTPOEHbI C UC-
MOAb30BAHMEM HoBeMnwwmx retail digital TexHoAorum,
COBpPEMEHHbIX OPXUTEKTYPHbIX PEeLLUEeHMNIN U ABAAIOTCS
BM3UTHOM KAPTOUKOMN BpeHAQ.

B aekabpe 2017 road A0AA MpubbiAn 17 peAoumpo-
BAHHbIX M HOBbIX MArA3MHOB COCTAOBUAQ 35 % oT BCcen
NPMUBbIAM BpeHAQ.

Ha 31 aoekabpa 2017 road TpeTb PO3HUUHOM CeTU
LOVE REPUBLIC npeacCTaBAEHO MOFO3MHOMUM B HOBOM
KoHuenuuu (Mpotue 11 % B 2016 roay).
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MARKETING

The online and offline traffic has grown by 11 % in
comparison with 2016. In 2017, the LOVE CARD
loyalty program turned one year. Since its start,
620 OO0 LOVE CARDs have been awarded to
customers.

COMMUNICATIONS

In 2017, LOVE REPUBLIC continued cooperation
with the top model Emily DiDonato. Emily embodies
the core values of LOVE REPUBLIC and reflects

the sensual and feminine implication of the brand.

In 2017, the brand started collaboration with

the famous stylist and TV presenter Alexander
Rogov. In 2018, within the joint project called
“ROGOV’S LOVE", Alexander will give professional
advice on how to best wear LOVE REPUBLIC
garments.

MAPKETUHT

OBLWKMM POCT TPACPUKOA B OQPOPAAMNH- M OHAGMH-CEeTAX
6peHaa B 2017 roay cocTaBMA 11 % MO OTHOLLEHMIO

K 2016 roay. B 2017 roay nporpaMMe AOAAbHOCTM
LOVE CARD ucnoaHuaca 1 roa. C MOMEHTA 3aMNycKa
HOBOM MPOrpPaMMbl AOAAbHOCTHU BblaaHO 620 OO0
LOVE CARD.

KOMMYHUKALUUU

B 2017 roay LOVE REPUBLIC npoAOAXKUA CO-
TPYAHUUECTBO C TOM-MOAEABIO DMUAKM ANAOHATO.
OMUAK BOMAOLLLOET cOBOM OCHOBHbIE LLEHHOCTU
LOVE REPUBLIC 1 oTpoykaeT UYBCTBEHHbIN

N XKEHCTBEHHbIN MOATEKCT BpeHAQ.

B 2017 roay HOUOTO COTPYAHMUECTBO BpeHAQ C 13-
BECTHbIM CTUAMCTOM U TEAEBEAYLLUMM AAEKCAHAPOM
PorosbiM. B 2018 roay B pOMKAX COBMECTHOIO MPOEeK-
Ta ROGOV’'S LOVE AAeKkcaHAp ByaeT AOBATb Npo-
QOEeCCUOHAAbHbIE COBETbI CTUAUCTA, KOK HOCUTb KOA-
AEKLUMKN BpeHAQ.
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620 OO0

LOVE CARDS HAVE BEEN
AWARDED TO CUSTOMERS

BPEHADbI | LOVE REPUBLIC

BblIAAHO KAPT AOAABHOCTMH

MELON FASION GROUP
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DEVELOPMENT
IN 2018, THE TEAM PLANS TO:

* retain the brand positioning on all the markets
within the framework of today’s mission and values;

* pursue the retail development strategy of choosing
the best locations in the best shopping malls for new
openings and relocations;

* place focus on the online sales channel: active
digitalization of the brand, improvement of all the
online shop windows, omnicanal sales, development
of social networking;

« following the world trends, LOVE REPUBLIC will
proactively integrate IT technologies into all its key
business processes

PA3BUTUE
B HOBOM FOAY KOMAHAA CTABUT 3AAAUM:

* COXPOHUTb MNOo3nLMOoHUpPOBAHMEe BpeHaa LOVE
REPUBLIC Ha Bcex pbIHKAX MPUCYTCTBMA B POMKAX
CyLLLeCTBYIOLLEN MUCCUM U LLEHHOCTEN;

* MPOAOAXNUTb PEAAN3ALUNIO CTpATErMMN PA3BUTUA
pO3HVIHHOlZ CeTn 30 cueT BbI60pO AYULLNX MeCT

B AYULLUMX TOPIroBbIX LEHTPAX AAA OTKPbITUA HOBbIX
n peAoKdunn cyuwectByrowmx MOraamnHoOB;

* POKYC HA PA3BUTME OHAAMH-KAHOAQ C TOUKM 3pe-
HUA YBEAMUEHUA MPOAOXK: AKTUBHAA AUAXKMUTAAMIO-
umg BpeHAQ, OMHUKOHAABHOCTb MPOACXK, PA3BUTUE
BCEX OHAOQMH-BUTPUH BpeHAQ U MPEeACTOBAEHHOCTMH
B coL.ceTax;

* B COOTBETCTBMM C MUPOBLIM TPEHAOM AEMNCTBUSA
BpeHAd BYAYT HOMPOABAEHbBI HO OKTUBHYIO MHTEMPALMIO
NUT-TeXHOAOr MM BO BCE KAIOUEBbIE BU3HEC-MPOoLECChHI.
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MELON FASHION GROUP SHAREHOLDERS

AKUMNOHEPBI AO «<M3AOH QO3LWH IPYTIl»

35.96 % 11.23 %

612% 0O.82 %

Eastnine AB MFG Intressenter AB, a 100%-owned Mikhail Urzhumtsev, Other legal
UcTHomH AB subsiduary of East Capital Holding AB CEO JSC Melon Gasion Group entities
MO UHTpecceHTep, AOUEPHAA KOMMA- Ypxxymue M.M., reHepOAbHbIM Mpoune

HUa NcTt Kanutaa XoaamHr AB ¢ ponem ampekTop AO «MaaoH PawH Mpyn» oprnandecKme

yuacTtma 100 % AMLO

35.53 % /.31 %

I.G.M. Manufactrust Limited Other physical persons
N.I M. MaHyYoaoKTpacT AumMunTtea Mpoune ouanueckme AMLa

3.04 %

Management of JSC
Melon Fasion Group
MeHepkMeHT AO «MaAoH
®owH MNpyn»



BOARD OF DIRECTORS
COBET AMPEKTOPOB

At the Annual Shareholder meeting held on June 8,
2017 the following Board of Directors was elected:

DAVID KELLERMANN, Sweden, (born 1951),
representative of I.G.M. Manufactrust Limited

KESTUTIS SASNAUSKAS, Sweden, (born 1973), Chief
Executive Officer of Eastnine AB

MIKHAIL URZHUMTSEYV, Russia, (born 1970), Chief
Executive Officer and President of JSC Melon
Fashion Group

SANNY MOSKOVITS, Sweden, (born 1954), Financial
consultant and advisor. Founder and former owner
of Revisum AB” consulting firm

JACOB GRAPENGISSER, Sweden, (born 1978), Chief
Executive Officer East Capital Ltd (Moscow)

David Kellermann was elected Chairman of the
Board.

This composition of the Board was valid as of
December 31, 2017

Ha ropoBoM obLieM cCOBpOHMM OKLMOHEPOB 8 MIoHA
2017 ropa 6bIA U3BPAH caepytowmin coctaB CoBeTa
ANpekTopoB «MaaoH PawwH MNpyn»:

ASBNA KEAAEPMAHH, npeacTaBUTEAb KOMMO-
Hum «M.I''M. MaHyoakTpacT Aumntea» (I.G.M.
Manufactrust Limited), LUBeumna, 1951 r.p.

KECTYTUC CACHAYCKAC, reHepaAbHbIN AMPEKTOP
UcTtHalH AB (Eastnine AB), Leseuus, 1973 r.p., o6pa-
30BOHME BbicLUee.

MUXAUA MUXANAOBUY YPXKYMLLEB, reHepPaAbHbIN
AnpekTop, npesmaeHT AO «MaaoH PawH MNpyn», Poc-
cmq, 1970 r.p., o6pa30BAHME BbiCLUEE.

CAHHN MOCKOBUTC, coMHOHCOBbIN KOHCYABTOHT M
COBETHMK. bbIBLLIMI OCHOBATEAb M COBCTBEHHMK AYAMU-
TOpCKoM KoMnaHuu «PeBncam Ab» (“Revisum AB”),
LBeuma, 1954 r.p., o6pa30BOHME BbICLLEE.

AKOB NPATMEHTUCCEP, reHepaAbHbIM AMPEKTOP
OO0 «McT Kanutaa (MockBa)», LLiBeuusa, 1978 r.p.,
oBpa3oBaHME BhICLLEE.

MpeaceaaTeneM CoBeTA AUPEKTOPOB M3BPAH A3BUA
KeAAnepMOHH.

AOHHbIM cocTaB CoBeTA AMPEKTOPOB AEMCTBUTEAEH
Ha 31 aoekabpa 2017 roaa.

2

OB30P BN3HEC-HAMPABAEHWMA
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ELENA TARASOVA
director of ZARINA

EAEHA TAPACOBA
AnpekTop 6peHaa ZARINA

TOP MANAGEMENT
TOM-MEHEAXXMEHT

In 2017, the top management team was joined by

Maxim Talanov, an experienced and skilful manager.

He became head of the IT department, which soon
after his appointment carried out a bunch of global
projects aimed at automation of business processes
and optimization of the company resources.

TATIANA BREDIKHINA
director of befree

TATbAHA BPEAUXUMHA
AnpekTop BpeHaa befree

NATALIA PILYAVSKAYA
director of LOVE REPUBLIC

HATAABA NMNMAABCKA4
AMpekTop 6peHaa LOVE REPUBLIC

B 2017 roay K KOMOHAE TOM-MEHEAXKMEHTA NPUCoeAU-
HUACA MAKCKMM TOAGHOB — MPAOMOTHbBIM PYKOBOAUTEAD
C 6OABLLUMM MPAKTUUECKUM OMbITOM. MOKCUM BO3rAQ-
BUA UT-HanpaBAaeHue. [Noa ero ynpasaeHmem UT-ae-
MApPTAMEHT PEAAU3OBOA CPA3Y HECKOABKO FAOBAAbL-
HbIX MPOEKTOB, HOMPOBAEHHbIX HO OBTOMATU3ALMUIO
MpPoLLecCcoB M ONTUMU3ALUIO PECYPCOB KOMMAHUMU.



NATALIA SAMUTICHEVA
CFO

HATAAUA CAMYTUUYEBA
QPUHAHCOBbBIN AMPEKTOP

POLINA BAKSHAEVA
human resources director

MOAMHA BAKLLUAEBA
AVPEKTOP MO NePCOHAAY

IGOR MALTINSKY
development director

UrOPb MAABTUHCKWI
AVPEKTOP MO PA3BUTUIO

YULIA SHEVKALENKO
logistics director

IOAUA LLEBKAAEHKO
AVPEKTOP MO AOTUCTUKE

MAXIM TALANOV
IT director

MAKCUM TAAAHOB
UT-anpekTOp
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TEAM +149
KOMAHAA

IN SAINT PETERSBURG
B CAHKT-TNETEPBYPIE

+10

IN CHINA
B KUTAE

In 2017, our team became still stronger and more
ambitious. New professionals and specialists have
joined the company. Offices in St Petersburg,
Moscow, China, Poland and Ukraine have grown
by 171 newcomers. And by the end of 2017, Melon
Fashion numbered totally 3 854 employees!

B 2017 roay HAOLIO KOMOHAQ CTAAQ eLle CUAbHee

M aMBbuumosHee. K KOMMNAHUM NPUCOEeAMHUAUCE YBe-
PEeHHbIE CMEeLMAAUCTBI U MPOCPECCUOHAALI CBOETO
Aend. Ocpucol CaHkT-MNMeTepbypra, MockBbl, Kutas,
MoAbWK M YKPOKMHBI MOAPOCAM HA 171 HOBMUKA. A BCe-
ro Hac no untoram 2017 ropoa — 3 854 mManoHLal

+2

IN UKRAINE
B YKPANHE

+3

IN MOSCOW
B MOCKBE

+/

IN POLAND
B NMNOAbLLUE

)}
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CORPORATE CULTURE
KOPMOPATUBHAS KYABTYPA

Melon Fashion Group is a powerful team of like-
minded people. We are united by an overwhelming
love for fashion and the job we do. Two years ago
our philosophy was born and made public under
the name of MFBOOK. There were no external
contributors — it was Mikhail Urzhumtseyv, President
and CEO of the company who authored the text.
Every word in the book came from what had been
experienced and lived through.

All our decisions are based on the company values
and cults. Having lived with a new outlook for two
years now, we are certain that we have taken the
right route and policies. We make our best effort to
maintain the atmosphere where Talents can freely
create and develop.

BT oW

AW ANTAPAOMN

OUR PHILOSOPHY - MFBOOK
HALLA COMAOCOONT — MFBOOK

Melon Fashion Group — 3TO OrpoOMHOA KOMOHAQ eAU-
HOMBbILLUAEHHUKOB. Haoc obbeanHaeT 6e3yMHaa AtoBOBb
K MOAE M CBOEMY AeAY. ABA FrOAQ HO3OA POAMAOCH
HALLO CPUAOCOCPUSA, MOAYUMBLLAA Ha3BaHMe MFBOOK.
MPUMeUuaTeAbHO, UTO MNPK ee CO3AQHUK Mbl He 06pa-
LWLOAMCH K MOMOLLM KOHCYABTOHTOB, OBTOPOM TE€3MCOB
CTOA MPE3UNAEHT U FEHEPOAABHBIN AMPEKTOP MUXAUA
Ypxymue. Kaxkaoe caroBo B MFBOOK — npoxkutoe

M NPOUYYBCTBOBAHHOE HO COBCTBEHHOM ONMbITe.

B ocHoBe BCcex MPUHATLIX peLUueHUM AeXKAT HALIU LieH-
HOCTU U KYAbTHIL. [TpOXKMB ABA MOAQ C HOBbIM MUPOBO3-
3peHuneM, Mbl yoeAMAUCH B MPOBUABHOCTU BbIBPAHHOIO
KYpPCa M MPOAOAXKAEM MOAAECPIKUBATL ATMOCOPEPY,
rae TOAOHTOM MHTEPECHO TBOPUTb U PA3BUBATbLCS.
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MARIA FOKINA
manager of the LOVE REPUBLIC
Internet store

MAPUNA GOOKMHA
PYKOBOAUTEAL MHTEPHET-
mMarasmHa LOVE REPUBLIC

In 2017, there took place three big corporate
meetings held as business breakfasts. Employees of
all our offices participated. The unofficial, friendly
atmosphere is a good environment for announcing
results, awarding the best of the best and setting
new goals. Initiative and excellent performance
demonstrated by our people are always
acknowledged and awarded with presents. And the
winner of the Most Ambitious Achievement contest
gets a super prize - a trip to any country in the
world! In 2017, the cherished award went to Maria
Fokina, manager of the Love Republic Internet store.

B 2017 roay coOCTOAAMUCH Tpu BOAbLLME BCTPEUM B COOP-
MOTe BM3HEeC-3aBTPAKOB. YUACTHUKM — COTPYAHUKU
BCeX oqpucoB. B Apyrkeckom o6CTOHOBKE Mbl MOABO-
AWM UTOMU, CBEPAEM UAChI U HOTPOXKACEM AYULLUX U3
AYULLIMX. MHULMOTUBBI M PEKOPABI MIAOHLLEB MOAAEP-
YXUBAKOTCA MPU3HAHUEM U MOAJPKAMU, A MO UTOTY
roAd AMAEP COMOIro AMOULIMO3HOIO AOCTUXKEHUA
MoAyuaeT cynepnpus — nyTellecTBre B AlOBYIO CTpa-
HY Mmpal B 2017 roay 30BeTHOA HArpoAQ AOCTOAACH
Mapunm OOKMHON, PYKOBOAUTEAID MHTEPHET-MAra3mn-
Ha LOVE REPUBLIC.



TRAINING
OBYUEHWE

35

TRAINING SESSIONS
AND MASTER CLASSES

TPEHWHITOB U MACTEP-KAACCOB

40

COACH SESSIONS
KOYUY-CECCUM

The past year was very busy and fruitful for the HR
department. Attention of the HR team was focused
on training and raising business competence of the
company employees. Totally, there were organized
35 training sessions and master classes covering all
key business processes.

Presently, the company has its own coaches —

HR business partners who have taken a special
6-month course themselves, and now they can
coach colleagues in reaching their professional and
personal goals. Totally, there have been held 40
coach sessions.

MPOWAbBIM oA OKA3AACH BECHMA HACHILLEHHbIM

M MAOAOTBOPHBIM AN HR-pAenmapTameHTa. B gookyce
BHMMAHMA HR-KOMaHAbLI BbIAO 0ByUueHne 1 YcUAeHue
BU13HEeC-KOMMeTEeHUMN COTPYAHMKOB. Bcero 6biA0
OPrOHM30BAHO 35 TPEHMHIOB M MACTEP-KAQCCOB MO
BCEM KAIOUEBbLIM HOMPOBAEHUAM.

B KOMMOHMKM NOABUANUCH COBCTBEHHbIE KOYUM — Tpe-
Hepbl, MOMOramLMe AOCTUUb MPOGOECCUOHAABHOM
MAM AMUHOM LLeAU. DTY MUCCUIO B3AAM HA ceba HR
BM3HEeC-NAPTHEPDLI, NpoLlleallMe CNeLunMaAbHYK No-
AYTrOAOBYIO MOAMOTOBKY. B 06LLeM CAOXKHOCTHM HALLM
KoAaAerun npoeeAn 40 Koyu-ceccui.
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KEY FINANCIAL
INDICATORS
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Speed and availability — these are the best words
to express the company’s priorities in 2017. Major
efforts were made to raise efficiency of all business
operations. Growth of key financial indicators is the
proof of the right strategy.

CKOPOCTb M AOCTYMHOCTb — 3TW CAOBO HAMAYULLNM
0BPA30M OTPAXKAIOT NPUOPUTETHI KOMMNOHKK B 2017
roay. YCUAUSA ObIAM HOMPABAEHbI HO MOBbILLEHWE 30P-
OPEKTUBHOCTM BCEX BU3HEC-HAMPABAEHUN. [MPABUAb-
HOCTb BbIOPOHHOM CTPATErUM MOATBEPXKAOET POCT
KAIOUEBBIX COMHOHCOBbBIX MOKA3ATEAEN.

=
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RESULTS OF OPERATIONS, MRUB
PE3YAbTATbl AEATEABHOCTU, MAH PYB.

Sales revenues / Boipyuka oOT pedaAmM3aumm

Gross profit / BaanoBaga npmnbbiAb

EBITDA reported / EBITDA oTueTHQS

EBITDA w/o forex influence
EBITDA 6e3 yueTa BAMAHMA KYPCOBbLIX PA3HML],

Operational profit / OnepaunMoHHAA NPUBBIAb

Net profit / UncTaa npmnbbinb

BALANCE SHEET, MRUB / BAAAHC, MAH PYb.

Total Assets / BaaloTa 6aAaHCA

KEY INDICATORS / OCHOBHbIE MIHAUKATOPbI

Gross margin, % / BaanoBaga npubbiab, %

EBITDA reported, % / EBITDA oTueTHaa , %

EBITDA w/o forex influence, %
EBITDA 6e3 yueTa BAUAHUA KYPCOBbLIX PA3HMUL, %

Operational profit, % / OnepaumoHHOa NPpmUbbiAb, %

Net margin, % / UncTtaa npmbbliAb, %

2017

13 870.2

7 2957

1506.7

1545.3

975.8

731.6

58318

526 %

10.9 %

1.1 %

7.0 %

53 %

2016

12 474.7

50322

647.2

855.6

2437

131.2

4 819.6

47.6 %

52 %

6.9 %

2.0 %

11 %

GROWTH, %
TEMN, %

1.2 %

23.0 %

132.8 %

80.6 %

300.4 %

457.4 %

21.0 %



STRUCTURE OF SALES
BY DISTRIBUTION CHANNELS

CTPYKTYPA TNPOAAX
No KAHAAAM AUCTPUBY LN

12.5 13.9

BILLION BILLION
ROUBLES ROUBLES
MAPA, PYB. MAPA, PYB.

6.7 %

4.0 %
e 1o1%

88.1 % 83.2 %

Own retail
Cob6cTBEeHHAda PO3HMUHAA CeTb

. Franchising
AP POHYONINHI

Ontline

OHAONH 2016 2017

N
W
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NUMBER OF STORES

KOANYECTBO MATASNHOB

I LOVE REPUBLIC

befree

ZARINA

outlets

other brands

2008

104

2009

2010

201

2012

161

227

195

2013

190

263

216

2014

186

pASY

ploy:

2015

148

235

175

2016

1510)

228

173

2017
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NUMBER AND GEOGRAPHY OF STORES

KOANYECTBO MATA3SNHOB
MNo CTPAHAM MPUCYTCTBUA

. Russia / Poccua . Armenia / ApMeHusa

. Ukraine / YKpauHa . Georgia / T'pysua

. Kazakhstan / KazaxcTtaH . Poland / MoAbLia 1

. Belarus / beaapycb 130 15

21

KAKOUYEBBIE COMHAHCOBbBIE MOKA3ATEAU
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NUMBER OF COMPANY OWN
AND FRANCHISE STORES

KOANYECTBO COBCTBEHHbIX
MATA3MHOB 1 MO COPAHUANSUNHTY

Company own stores
CoBCcTBeHHble PO3HMUHbBbIE MOTA3UHbI

. Franchise stores

MarasmHbl MO COPAHUAM3NHIY

134
134
118
101 10 141
152
107
535
451 468 =08
394 417
399
206
135
2008 2009 2010 201 2012 2013 2014 2015 2016 2017



TOTAL TRADE SPACE (THOUSAND m2)
NMAOLWAADb MATA3NHORB (Tbic. KB. M)

Company own stores
CoBCcTBEeHHble PO3HMUHbIE MATA3UHbI

. Franchise stores
MarasmHbl MO OPAHUONIUNHIY

181 126.3
114.0 132
919 18.9
105.2
100.3
96.7 943
67'9 77.2
2012 2013 2014 2015 2016 2017
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PROCUREMENT
3AKYMKM

SUPPLIERS FROM

10 COUNTRIES
COLLABORATED

WITH MELON FASHION
GROUP IN 2017

MOCTABLLUMKA N3 10 CTPAH
COTPYAHUUYAAN C MELON FASHION
GROUP B 2017 TOAY

We continue to seek and develop partnership with
those suppliers who make the best value-for-money
offer and comply with our principles of labour
organization and use of natural resources.

In 2017, we signed contracts with factories in Turkey,

Vietnam and Egypt.

MUSD

MAH AOAA. CLUA

TOTAL COST OF BUYING
OVER THE YEAR

OBLWAA CTOMMOCTb 3AKYTIKM
B 2017 roAY

Mbl MPOAOAXKAEM UCKATb M PO3BMBATb MAPTHEP-
CTBA C NOCTOBLUMKOMMU, KOTOPbIE MPEeAAdraoT ONTH-
MOAbHOE COOTHOLLEHME LeHbl M KAUeCTBd, d TOK»Ke
B 06430TEABHOM MOPSAAKE COOTBETCTBYIOT HOLLUM
MPUHLMMNOM OPradHM3ALMU TPYAD M UCMOAB3OBOHKSA
MPUPOAHbBIX PecypCcoB.

B 2017 roay Mbl 3AKAIOUMAM KOHTPOKTbI C oabpUKa-
mu Typumm, ErmnTa, BoeTHOMOa.



ro

LADESH / BAHTAAAELL
INDIA / UHAMS

UZBEKISTAN / Y3BEKNE

~ VIETNAM / BbETHAM
R 1

KY GYZSTAN / KNUPTN3NH

A / DOGMQ
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LOGISTICS
AOTUCTUKA

MILLION PIECES
MAH EAVHNL]

WERE SHIPPED BY THE
COMPANY

TOBAPA OTIPYXXEHO
B 2017 TOAY

The logistics team is in an ongoing search of the
quickest and most expedient ways of delivery of
collections to the stores.

In 2017, the company specialists worked out
new speedy routes and implemented multimodal
transportation via the port of Vladivostok.

In comparison with 2016, the volume of
transportations by air, rail and trucks has considerably
increased.

DAYS

AHA

AVERAGE TIME FROM
DISPATCHING TO THE
SHELF

CPEAHEE BPEMA OT OTIPY3KM
AO MOAKUN

KOMOHAQ AOFUCTUKU MPOAOAXKAET MCKATb Homnbonee
6bICprIe M BblFrOAHbBIE CMOCOBbI AOCTABKM KOAAEKLLUM
B MATrA3UHbI.

B 2017 roay cneumaAmcTbl NPOopPabOTAAM HOBbIE CKO-
POCTHbIE MAPLLPYTbl U BHEAPUAU MUABTUMOACABHYIO
nepeBO3KY Uepes3 nopT BAaaMBOCTOKO.

B cpaBHeHUM ¢ 2016 ropooM 3aMEeTHO YBEAUUMACS
0BbeM KEAE3HOAOPOXKHbBIX, OBTOMOBUAbHbIX M ABUA-
nepeBO30K.



RESULTS / PE3YALTATHI

586

SEA CONTAINERS
MOPCKWX KOHTEMHEPOB

373

RAILWAY CONTAINERS
YEAE3HOAOPOXHbIX KOHTEMHEPOB

TRANSPORT DISTRIBUTION
PACMPEAEAEHME MO BUAAM TPAHCTIOPTA, 2017

40 % 44 %

BY SEA BY RAIL
MOPEM YKEAE3HOW
AOPOTOM

The logistics department managed to carry out
several large-scale projects at the same time. Moving
the company’s own warehouse to another A-class
site was one of them. Better location made it possible
to increase the warehouse capacity by 30 %.

The time of replenishment and transfer of goods
between the stores has decreased drastically.
Logistics managers solve such problems within one
day on the average.

The tasks set by the team for 2018 are quite
ambitious. One of them is implementation of WMS
(warehouse management system), which will raise
productivity by 20 % and accuracy of operations by
99.5 %.

619

AIR TRANSPORT OPERATIONS
ABMATPY3OMEPEBO3OK

18

TRUCK TRANSPORTATIONS
ABTOMOBUWABHbLIX TPY3OTEPEBO30OK

15 % 1%
BY AIR BY TRUCKS
Mo BO3AYXY ABTOTPAHCIIOPTOM

AenapTaMeHTy AOTMCTUKM YAJAOCH PEAAM3OBATDL
CPa3y HECKOABKO MACLWITABHbLIX NpoekToB. OAHMM M3
HUX CTOA NMepeesa CO6CTBEHHOMO CKAOAC HO HOBYIO
MAOLLAOAKY KAacca A. CMeHa AOKOLMKM MO3BOAUAC
YBEAUUNTb EMKOCTb CKAGAQ Ha 30 %.

3HOUUTEABHO COKPATUAOCH BpeMA MOACOPTUPOBOK
4 nepe6poc0K MexXAY MAOrasmHaAMM. AorucTbl pewarT
3Ty 30A0UY B CpeaAHEM B TeueHNne OAHOIo AH4A.

B 2018 roay KOMOHAQ CTOBUT Nepep cobon amMbu-
LMO3Hble 3aA0Un. CpeAn HUX — BHEAPEHME CUCTEMBI
ynpaBAeHna ckanapaoM WMS, KoTopasa MO3BOAUT MO-
BbICUTb MPOU3BOAUTEABHOCTb TPYAd Ha 20 %,

O TOYHOCTb onepaumm — A0 99,5 %.

N
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NAOLLAAB BCEX MATA3MHO
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CHANNELS OF DISTRIBUTION

ANCTPUBYUNA

STORES WERE STORES WERE

OPENED RELOCATED
MATA3MHOB MATA3MHOB
OTKPBITO PEAOLIMPOBAHO

Priority tasks of the development department in
2017 were an ambitious expansion program and
improvement of sales in all distribution channels.

By results of the year, Melon Fashion Group
operated 551 stores in seven countries: Russia,
Ukraine, Belarus, Kazakhstan, Armenia, Georgia and
Poland.

The total trade space of the stores amounted
to 126 300 square meters.

In 2017, a long-term and large-scale renovation
project went on in retail. Its purpose was to refurbish
small and not very profitable stores and relocate
them to bigger trade floors.

The team’s efforts resulted in 94 openings.

MEUOPUTETHBIMU 30AQ0UAMUN AEMNAPTAMEHTA PA3BUTUSA
B 2017 roay CTAAM UCMNOAHEHME OMBUMLLMO3HOM MPO-
FMPAMMbl 9KCMAHCUM U COBEPLLUEHCTBOBOHME NpoLec-
COB BO BCEX KOHOAOX MPOAQXK.

Mo ntoram ropa moa ynpasaeHmem Melon Fashion
Group HaxoamMTca 551 MArasmH B ceMu CTpaHaOX: Poc-
cun, YKpaunHe, Pecnybamke Beaapycb, KazaxcTaHe,
ApMeHuun, MNpysmm m MNMoAabLue.

O6Lwaoa ToproBas NAOLLOAb BCEX MOMA3MHOB —
126 300 KB. M.

B 2017 roay MpOAOAXKMAOCH PEAANIALUA AOAFOCPOU-
HOMO M MOCLUTOBHOrO NPOEKTA MO PEHOBALMKU CETH,

LLEAM KOTOPOro - MpeobparkeHne HEBOAbLUMX U HEAO-
CTATOUHO PEeHTABEAbHbIX MOFA3MHOB M UX PEAOKALMS
HO HOBble MPOCTOPHbIE AM3AMHEPCKME MPOCTPAHCTBA.

Pe3yAbTATOM YCUAMM KOMAHABI CTAOAM OTKPbITHME
M peHoBaumMa 94 MAra3mnHOB.

00]
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ANCTPUBYLMA
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FRANCHISING

The development team holds relationship with
franchise partners in a special focus of attention.
During the year they were doing huge preparatory
work for bringing these business relations to a
principally new level which will become the solid
foundation for future development of franchising.

As of the end of the year, there were 152 franchise
stores, which is 11 stores more than in 2016.

E-COMMERCE

In the third quarter we started formation of a
new department responsible for development and
maintenance of the Internet stores of the three
brands. Over a short period of time, E-commerce
specialists managed to:

* speed up downloading of the brands’ Internet
sites;

* transfer the ZARINA Internet store to Lamoda
platform;

* upgrade the befree site for launch in 2018.

AOPAHUANIUHT

B ocoBoM gpoKyce BHMMAHMA KOMOHAbBI PO3BUTUA —
OTHOLLUEHMUS C MApPTHEPAMU MO CPPAHUANIUHTY.

B TeueHue ropa BeAdcb 6OAbLLAA MOAFOTOBUTEABHAS
PA60OTA MO BbIBOAY COTPYAHMUECTBA HA MPUHLMMAU-
OABHO HOBbIM M KOUECTBEHHbIM YpoBeHb B3OMMO-
AENCTBUSA, UTO CTOHET MPOUHBIM COYHAAMEHTOM AASA
PO3BUTUA HAMPOBAEHUA B BYAYLLLEM.

Ha KoHeL, road obLliee UMCAO MOTA3MHOB, OTKPbITbIX
Mo COPOHYAM3UHIY, COCTABMAO 152. 3TO HA 11 MArasu-
HOB BOoAblLUe, ueM B6bino B 2016 roay.

E-COMMERCE

B IIl KkBOpTOAE HOUAAOCH QQOPMMUPOBAHME HOBOIO
OTAEAQ, OTBETCTBEHHOIO 30 PA3BUTUE U MOAAEPIKKY
MHTEPHET-MAra3nHOB BpeHAOB. 30 KOPOTKUM CPOK
CNeLMaANUCTAM MO IAEKTPOHHOM KOMMEPLLMKM YAOAOCH
YAYULLUTb paa npoueccoB. Cpeaun HUX:

* MOBbILLIEHNE CKOPOCTU 3ArPY3KU CAMTOB UHTEP-
HEeT-MArasmHoB BPeHAOB;

* NepeBoA MHTepHeT-MarasmHa ZARINA Ha nAaaTopop-
My Lamoda;

* MOAFOTOBKA K 3amnycky B 2018 roaoy o6HOBAEHHOIO
canTa befree.



North-West
CeBepo-3amnaa

19 ' g8

LleHtp
Belarus Volga Region
beaapycb MoBoAXKbe

Central Region
South Region

Urals
Ypan
OF

Kazakhstan
North Caucasus KazaxcTaH

0 (6
Poland e

[MoAbLLG

Ukraine CeBepHbl KaBKka3
YKpauHa
Georgia @ Armenia
Moysuna ApMeHunda

Far East
AoAbHWIM BocTok

Siberia
Cunbupb

Company own retail stores
CobcTBEHHbIE MAFA3UHbI

Franchise stores
MArasmHbl MO OPAHUANIUNHIY
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CORPORATE SOCIAL
RESPONSIBILITY
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Social responsibility is not mere words for our Melon
Fashion team. We strive not only to develop the
business but to be of service to the society. This is
an act of solidarity and unity for us — it allows each
and everyone to become a volunteer and

contribute to social improvement.

In 2017, we strengthened our collaboration with
the RAOUL charity foundation and Rabota-i center,
which help young people with special needs adapt
to their new independent life and find their own
place in professional community. RAOUL tutors
helped 25 graduates of orphanages, correction
schools and young people with special needs join
the Melon Fashion Group team. In 2017, more
than 30 youngsters have made a try in the befree,
ZARINA and LOVE REPUBLIC stores.

Melon Fashion Group employees have also actively
participated in employment of special people.
Store directors and HR managers helped the
newcomers learn the basics of their new job and
feel comfortable fulfilling their work tasks.

Pupils of orphanage No1 are making prints
for the Fashion with Meaning collection.
Co3A0HUE MPUHTOB AAS KOAAEKLLUU

«MoAQ CO CMbICAOM» BOCNUTAHHUKAMU AAN-1

AAg KOMaHABI Melon Fashion Group couMaAbHOS
OTBETCTBEHHOCTb — He MYCTble CAOBA. Mbl cTpeMuMca
He TOAbKO PA3BMBATb BU3HEC, HO 1 BbiTb MOAE3HbIMMU
obLiectBY. AAF HOC 3TO OKT COAMAQPHOCTU U OObeAMN-
HEeHMS, MO3BOAALLMIN KAXKAOMY CTOTb BOAOHTEPOM

M BHECTU CBOWM BKAOA B PA3BUTME ITOM COpepDI.

B 2017 roay Mbl MPOAOAXKUAM COTPYAHMUECTBO

Cc PoHAOM «PAYAb» 1 LeHTpom «PaboTa-i», KoTopble
NMOMOraOT MOAOABIM AIOAAIM C OFPAHUYEHHBIMKU BO3-
MOXXHOCTSMU OAQMNTUPOBATHLCHA KO B3POCAOM CAMOCTO-
ATEABHOM XU3HU M HONTKU ceba B MPOPECCUOHOAD-
HoM coobuiecTBe. [Tpy NOMOLLM HOCTOBHUKOB QOOHAQ
K KOMaHAe Melon Fashion Group npucoe AMHUAKUCH
25 HOBUMUKOB — BbIMYCKHMKOB AETCKMX AOMOB, KOP-
PEKLMOHHDBIX LLUKOA M MOAOADBIX AIOAEN C MHBOAMAHO-
cTbto. Bcero 3a 2017 roa 6oaee 30 pebaTt nonpo-
60BOAM ceba B Mpogoeccmn B MOrasmHax befree,
ZARINA, LOVE REPUBLIC.

CoTpyaHukM Melon Fashion Group Tak»Xe nMpuHUMA-
AU OKTMBHOE yuacTue B NporpaMmme TpyAaAoycTpom-
CTBO OCOBEHHbIX AloAEN. AVMPEKTOPA MAFO3MHOB

n HR-MeHeaXKepbl MOMOTraAM PebAaTAM OCBOMTb O3bl
npogoeccun n UYBCTBOBATL ceba YBepeHHO npu pe-
LEeHUM PABOUMX 30A0U.
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ZARINA continued its creative collaboration with
RAOUL. Together with special kids and youngsters,
they worked at capsule collections of clothes and
bracelets for the Fashion with Meaning project.

As before, profits from the sales were donated

to diverse charity programs. Paintings for future
prints were made by children from the Efimosky
correction boarding school, orphanage No 1

in Peterhof and students of Social and Labour
Integration Multicenter in Vsevolozhsk .

Within the framework of the Week of Kindness
devoted to the Children Protection Day, ZARINA
employees have cleaned and made improvements
in the yard of the RAOUL charity foundation and
Raobota-i center. On the New Year's eve, the team

of the brand participated in a cooking master class
together with pupils of the Industrial Lyceum, baking
cookies for a charity fair in the Melon Fashion Group.

Company employees have also supported a RAOUL
initiative and visited the club for young people

with special needs, where they spoke about their
profession and other topics interesting for these
young people. Such meetings proved useful for their
professional orientation.

Creative master classes with orphanage
pupils at the Melon Fashion head office.

TBOpUECKME MACTEP-KAACCHI C BOCMUTAOH-
HUKOMU AETCKUX AOMOB B LUTOG-KBApPTUpPE
Melon Fashion Group

ZARINA OKTMBHO COTPYAHMUOAQ C COOHAOM HO MpPoO-
TAXeHUM Bcero ropa. BMmecte ¢ noaponeuHbiMu «PAY -
A9» BeAOCb paboTa HOA CO3A0HMEM KAMCYAbHbBIX KOA-
AEKUMN «MOoAQ CO CMBbICAOM» U BPACAETOB, CPEACTBA
OT MPOACXKM KOTOPbLIX HAMPABAEHbI HO MOAAEPXKKY
BAArOTBOPUTEABHbBIX MPOrpPaMM. B KauecTBe XYAOXK-
HMKOB ceba NnonpoboBAAM AeTH M3 EqouMoOBCKOM
KOPPEKLMOHHOM LLUKOAbLI-MHTEPHATA, AOMA-UMHTEPHATA
NQO 1 B [NeTeprogoe 1 cTyaeHTbl MYUAbTULLEHTPO COLM-
OAbHOM M TPYAOBOMN MHTerpaumm Bo BceBoaoxkcke.

B paMkax «HeaeAan poo06pa», npnuypoueHHoOM Ko AHto
30LWUTBI AeTen, coTpyaHMKM BpeHaa ZARINA npoBeamn
BAOrOTBOPUTEABHYIO OKLLMIO MO BAArOycTPOMNCTBY ABO-
puKa B cpoHAae «PAYAb» 1 ueHTpe «PaboTa-i». HoKaHy-
He HOBOMOAHUX MPA3AHUKOB KOMOHAQ BpEHAC MPUHAAC
yuocTme B KYAMHOPHOM MACTepP-KAQCCE C YUEHUKAMM
13 MHAYCTPUAABHO-CYAOCTPOUTEABHOIO AMLLESA, MPU-
rOTOBMB BMeCTe neueHbe AAG BAArOTBOPUTEABHOM
APMAPKK B WITA6-kBApTUpPEe Melon Fashion Group.

COTPYAHUKM KOMMOHUMU TOAKXKE MOAAEPHKAAU MHULU-
ATUBY QQOHAQ U €3AMAM B FOCTU K peBAaATAM, UTOOLI
PACCKA30Tb 06 OCHOBAX CBOEM MPOCPECCUM U MO-
06LLO0TbCA HAO OKTYOAbHbIE TEMbI, KOTOPbLIMU UHTE-
pecyroTca MOAOADLIE AKOAU. DTU BCTPEUM OKA3AAUCH
MOAE3HbIMU AN PEBAT C TOUKM 3PEHUSA OMNPEeAEAEHUS
ByAayLLEN CMELLMOABHOCTM.



The corporate donor program
MporpaMMa KOPNOPATUBHONO AOHOPCTBA

In 2017, we refused again from New Year gifts to
ourselves and our partners and sent the allocated
money to the Petersburg Parents charity foundation
for additional care of kids staying in hospitals during
the New Year and Christmas holiday.

Melon Fashion Group’s joining the corporate
donor program became an important landmark in
development of social responsibility. More than 50
people from the head office in St Petersburg have
given 20 liters of their connective tissue for the St
Petersburg blood transfusion station. Such action
takes place in the company every year.

Petersburg Parents
charity foundation
QOoHA «[leTepbyprckrue poAUTEAN»

B 2017 roay Mbl BHOBb OTKO3AAMCb OT HOBOTOAHMX
NMOAOPKOB AAS CeB4 M MAPTHEPOB, HAMPABMB 30MAQ-
HMPOBOHHbIE CPEACTBO B OPOHA «[leTepbyprckme po-
ANTEAU», KOTOPbBIM OPraHU30BOA AOMOAHUTEABHbBIN YXOA
30 AETbMU B BOABHULLOX U HOBOIFOAHME TOPXKECTBOA.

Ba>kHOM BEXOMN POA3BUTUA COLLMOABHOM OTBETCTBEHHO-
CTM CTOAO NMpucoeanHeHmne Melon Fashion Group

K MpOorpaMMe KOprnopaTUBHOIO AOHOPCTBA. Boaee
50 uenoBek U3 WITA6-KBAPTUPLI B CaHKT-TleTepbypre
noxepTBoBOAK 20 AUTPOB COEAMHUTEABHOM TKOHM
BHYTPEHHEMN CpeAbl OPrOHM3MA AAA MeTepObypPrcKom
CTOHLMM MEePEAUBOAHUSA KPOBU. AKLMA MPOXOAUT

B KOMMOHMM KOXKAbBIM FOA,

(00)
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SUSTAINABILITY
YCTOMUNBOE PA3BUTHUE

SHAREHOLDERS

Relations with shareholders are built on principles

of openness and honesty. Transparent business
practices underlie all of our and honesty. Transparent
business practices underlie all of our transactions
and interactions.

COLLEAGUES

We create a comfortable work environment for our
employees. The company provides free medical
insurance, programs of professional training,
incentives and sports enhancement.

PARTNERS

We choose collaborations only with respectable
and reliable partners. We oppose the use of child
labor, the illegal use of natural resources, and any
violations of the law. Melon Fashion Group buys
materials and fabrics only from certified reliable
suppliers that have signed the Code of Conduct

ENVIRONMENT

We orient our suppliers and partners towards
principles of safe production and transportation with
strict control of observance of ecological standards.

AKLUMOHEPDBI

OTHOLWEHMSA C AKLMOHEPAMU CTPOATCA HA OCHOBE
MPEUHLMMNOB OTKPLITOCTM M UECTHOCTU. [1po3pauHoe
BeAeHMe BU3HEeCA — OCHOBAO AAA BCEX HALUMX CAEAOK
M B3OUMOAENCTBUN.

COTPYAHNKN

Mbl CO3A0EM KOMOPOPTHYIO CpeAY AAS PABOTHI U PA3-
BUTUA HALLUMX COTPYAHMUKOB. B KOMMOHUM 30NYLLEHbI
NpPOorpaMMbl AOBPOBOABHOMO MEAULIMHCKOIO CTPAXO-
BOHMSA, NooWpeHMa, 0ByUueHUs, MOAACPIKKM CMopTa.

MAPTHEPHI

Mbl cTpeMmnMca paBoTATb TOABKO C BAOTOHOAEXKHbBIMU
MOCTABLUMKOMU. Mbl MPOTUB SKCMAYATALMUU AETCKOIO
TPYAQ, HEAETOABHOIO MCMOAb30BOHUA MPUPOAHDIX
pPecypcoB M HOPYLLEHNS 30KOHOAOTEAbCTBA. Melon
Fashion Group 3a0kynoeT MOTEPUAABI U pecypcChbl
TOABKO Y NPOBEPEHHbIX MOCTOBLLUKOB, MOAMMUCOBLLMNX
¢ HoMK KoaeKkc KopnopaTUBHOM DTUKM.

OKPYXXAIOLWAA CPEAA

Mbl opueHTUpYeM HALLIMX MOCTOBLLMKOB M MAPTHEPOB
HO MPUHLUMbI 6@30MNACHOro NPOM3BOACTBA U TPAHC-
MOPTUPOBKM, YACASAS 3HOUMTEAbHOE BHUMOHME KOH-
TPOAIO 30 COBAIDAEHNEM IKOAOTUUECKMX MPUHLMMOB.

Q

YCTONUMBOE PA3BUTUE
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DISCLOSURE
PACKPBITME MUHCOOPMALIUK

PAYMENT OF DIVIDENDS

At the company AGSM of June 8, 2017, shareholders
took a decision to pay out dividends in the amount
of 200 007 920 roubles (6230 roubles per one
ordinary share) and to retain the rest of the profit.

At the EGSM of December 13, 2017, shareholders
took a decision to pay out dividends by results of the
9-month performance in the amount of

200 007 920 roubles (6230 roubles per one
ordinary share) and to retain the rest of the profit.

USE OF POWER RESOURCES

Melon Fashion Group maintains leased office
and commercial premises. Statements on energy
consumption over the reported year have been
submitted by landowners of these premises.

BbINMAATA AUBUAEHAOB

Ha roaosom O6LEeM COBPAHMU AKLMOHEPOB «M3AOH
AOswH MNpyn», coctoaBuemca O8 mioHa 2017 roaa,
MPUHATO peLleHne BbIMAATUTbL AMBUAEHADLI B pa3Mepe
200 007 920 pybaen (6230 pybaen HO OAHY PaA3-
MeLLEeHHYIO OBbIKHOBEHHYIO MMEHHYIO OKLUI0), OCTAB-
wytocsa nNpmbbiAb He PACNpPeAeAaTb.

Ha BHeouepepHoM O6LLLEM COBPOHMM OKLMOHEPOB
«MaaoH PswH Npyn», cocToaBLueMca 13 oekabp4a
2017 roaq, NPUHATO peLleHne BbINAATUTb AMBUAEHADI
Mo pe3yAbTaTaM paboTbl 30 9 MecaueB 2017 road

B pasmepe 200 007 920 pybaei (6230 pybaen

HO OAHY PA3MELLEHHYIO OBBIKHOBEHHYIO MMEHHYIO
OKLMI0), OCTABLUYKOCA NPUOBIAL HE PACMPEAEAATD.

MCINMTOAb3OBAHUE
OQHEPITETUMECKNX PECYPCOB

«MaaoH PawH MNpyn» aKCNAYaTUPYET dpeHAYEMbIE
TOpProBble MAOLLAAM U OCPUCHbIE MoMeLLleHua. Ce-

A€eHUNA 06 o6beMe UCMOAb3OBAHUA IHEPTEeTUUECKUX
pecypcoB B OTUETHOM FOAY MPEAOCTOBASAIOTCA KOM-
MNAHUAMU-OPEHAOAATEAAMU AOHHbBIX MOMELLLEHUNA.



MAJOR TRANSACTIONS AND
TRANSACTIONS CUM INTEREST

In the reported year, Melon Fashion Group did not
make any transactions qualified by the Federal Law
On Stockholding Companies as «<major transactions»
and «transactions cum interest», approval of which
is a prerogative of the authorized governing body of
the Company.

CODE OF CORPORATE GOVERNANCE

In its external and internal activities, the Company
adheres to principles and provisions of the Code of
Corporate Governance recommended for use by the
Bank of Russia.

NMEPEYEHb CAEAOK, MPU3HABAEMDbIX
KPYMNHbIMU, U CAEAOK
C SAMHTEPECOBAHHOCTbLIO

B oTueTHOM roay «MaaoH AswwH Npyn» He coBepLLa-
AQ CAEAOK, MPU3HOBAEMbBIX B COOTBETCTBUMM C Pepe-
POAbHBIM 30KOHOM «O6 OKLMOHEPHbIX 0BLLECTBAX>
KPYMHbIMW CAEAKAMU U CAEAKOMU, B COBEPLLUEHUM
KOTOPbIX MMEAUCH 3AMHTEPECOBOHHOCTb M HEOBXOAM-
MOCTb 0AO0BPEHMA YNOAHOMOUEHHBIM OPFOHOM YMNpaB-
AEHUSA OKLMOHEPHOro obLLecTBa.

COBAIOAEHUE KOAEKCA
KOPMNOPATUBHOIO YNPABAEHHWA

B cBoel BHelWHeEW 1 BHYTPEHHEN AEATEABHOCTU KOM-
MOHUA MPUAEPIKMBOETCA MPUHLMMOB U PEKOMEHAQ-
uum Koaekca KOpnopaTUBHOIO YMpPOaBAEHUSA, peKo-
MEHAOBOHHOIO K NMpuMeHeHuto baHkoMm Poccuu.

o
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INDEPENDENT

AUDITOR'S REPORT
HE3ABUCUMOE AYAUTOPCKOE 3AKAIOUEHME

To the Shareholders and Board of Directors of Joint
stock company Melon Fashion Group:

OUR OPINION

In our opinion, the consolidated financial statements
present fairly, in all material respects, the consolidated
financial position of the Joint stock company Melon
Fashion Group (the «Company») and its subsidiaries
(together — the «Group») as at 31 December 2017,
and its consolidated financial performance and its
consolidated cash flows for the year then ended in
accordance with International Financial Reporting
Standards (IFRS).

What we have audited

The Group’s consolidated financial statements
comprise:

* the consolidated statement of financial position as
at 31 December 2017;

¢ the consolidated statement of profit or loss and
other comprehensive income for the year then
ended;

AKuMoHepaM n CoBeTY AUPEKTOPOB OKLMOHEPHOTO
obLecTtBa «MaaroH PawH MNpyn»:

MHEHUE

Mo HaweMY MHEHMUIO, MPUAATrdeMas KOHCOAMAMPOBAH-
HOS COMHAHCOBOSA OTUETHOCTb OTPOXKAET AOCTOBEPHO
BO BCEX CYLLECTBEHHbIX OTHOLUEHMAX KOHCOAMAMPO-
BOHHOE QOUHOHCOBOE noAoXeHne AO «MaaoH PsLuH
Moyn» 1 ero pouepHMx obLiecTB (aAaaee — «pynna») no
cocToaHuio Ha 31 aoekabpa 2017 road, d TOKXKE ero KOH-
COAMAMPOBAHHbIE COMHAHCOBbLIE PE3YABbTATHI M KOHCO-
AMANPOBOHHOE ABMXXEHME AEHEXKHDLIX CPEACTB 33 oA,
30KOHUMBLUMMCS HO YKA3OHHYIO AQTY, B COOTBETCTBUM
¢ MeXXAUHOPOAHBIMU CTOHAOPTAMU CPUHOHCOBOM OT-
ueTHocTn (MCTOO).

NMpeaMeT ayauTa

Mbl npoBeAn AyaumT KOHCOAVIAVIpOBOHHOVI PUNHAHCO-
BOW OTUETHOCTMU Fpgnnbl, KOTOPAA BKAKOUAET:

* KOHCOAMAUPOBOHHbLIN OTUET O COPUHOHCOBOM MOAOXKE-
HUN MO COCTOoAHMIO HO 31 poekabpa 2017 roaq;

* KOHCOAUMAMPOBOHHBIN OTUET O MPUBBLIAU UAM YBbITKe
M NpoUYeM COBOKYMHOM AOXOAE 30 MoA, 30KOHUMBLUMMN-
CA HO YKO3OHHYIO AQTY;



* the consolidated statement of changes in equity
for the year then ended;

* the consolidated statement of cash flows for the
year then ended; and

* the notes to the consolidated financial statements,
which include significant accounting policies and
other explanatory information.

BASIS FOR OPINION

We conducted our audit in accordance with
International Standards on Auditing (ISAs). Our
responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements section of
our report.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for
our opinion.

Independence

We are independent of the Group in accordance
with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professional
Accountants (IESBA Code) together with the ethical
requirements of the Auditor’s Professional Ethics Code
and Auditor's Independence Rules that are relevant
to our audit of the consolidated financial statements
in the Russian Federation. We have fulfilled our other
ethical responsibilities in accordance with these
requirements and the IESBA Code.

. KOHCO/\MAI/IpOBOHHbIVI oTueT 06 M3MEHEHMAX B KAMMU-
TOAE 30 roa, 3AKOHUMBLLMMCSH HO UKA3OAHHYIO AATY;

. KOHCOAMAMpOBOHHbIIﬁ oTUeT O ABMXXEHUN AeHEeXXHbIX
CPeACTB 30 oA, 3AKOHUMBLLMMCA HO UKA3AHHYIO AATY;

* NMpMMeuUaHna K KOHCOAMAMDOBOHHOPI Cpl/IHOHCOBOl;I
OTUETHOCTU, BKAIOUOAHA OCHOBHbIE MOAOXEHUNA gquHOl;I
MOAUTUKN N NMPOYUYIO MOACHUTEAbHYIO MHQOOPMALUIO.

OCHOBAHUE AAHA BbIPAXXEHUA
MHEHWNA

Mbl NpoBeAM AYAUT B COOTBETCTBMM C MEXKAYHOPOA-
HbIMU CTaHAQPTOMKU ayamTa (MCA). Halwao oTBeTCTBEH-
HOCTb B COOTBETCTBMM C 3TUMU CTAHAOPTAMM OMUCAHA
Adnee B pasaere «OTBETCTBEHHOCTb AYAMTOPA 3a AY-
AUT KOHCOAMAMPOBAHHOM CPUHOAHCOBOM OTUETHOCTU»
HOLLEero 30KAlUYeHUa.

Mbl MoAQraeMm, uTto NMOAYUEHHbIE HOMU AUAUNTOPCKUNE
AOKQA3ATEABCTBA HABAAKTCA AOCTATOUHBbIMU U HOAAE-
XKOALLMMU, UTOBbI CAYXNTb OCHOBOHUMEM AAHA BblpaXe-
HWA HAOWero MHeHu4.

HesaBucumocTb

Mbl HE30BUCKMMBI MO OTHOLLEHMIO K [pynne B cOOTBET-
cTBMM C KOAEKCOM 3TUKM MPOCPECCUOHOAbHBIX BYX-
raaTepoe CoBeTd MO MEXAYHAPOAHBIM CTAHAQPTOM
3TUKU AAF ByxraaTepoB (Kopekc CMC3ObB) 1 aTUUecKu-
MU TpeboBAHMAMKN KoaeKCa MpogpeCcCMOHOABHOM 3TU-
KM ayanTopoB u [paBUA HE3ABUCUMMOCTM OYAMTOPOB
M AYANTOPCKUX OPTraHUIALMMN, MPUMEHUMBIMU K HOLLE-
MY OQUAUTY KOHCOAMAMPOBAHHOM CPUHAHCOBOM OTUET-
HocTM B Poccuinckomn Mepepauvm, 1 HOMU BbINOAHE-
Hbl Mpoune aTUuUeckme o0bA30HHOCTM B COOTBETCTBMM
C 3TUMMK TpeboBaHMAMKU U Kopekcom CMCIb.
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RESPONSIBLITIES OF MANAGEMENT
AND THOSE CHARGED WITH
GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL
STATEMENTS

Management is responsible for the preparation and
fair presentation of the consolidated financial
statements in accordance with IFRS, and for such
internal control as management determines is
necessary to enable the preparation of consolidated
financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements,
management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and
using the going concern basis of accounting unless
management either intends to liquidate the Group or
to cease operations, or has no realistic alternative but
to do so.

Those charged with governance are responsible for
overseeing the Group’s financial reporting process.

OTBETCTBEHHOCTb PYKOBOACTBA
U AUL, OTBEYAIOLWLUNX 3A
KOPMNMOPATUBHOE YNPABAEHME,

3A KOHCOANMAUPOBAHHYIO
PUHAHCOBYIO OTUETHOCTb

PUKOBOACTBO HeceT OTBETCTBEHHOCTb 30 MOAMOTOBKY
M AOCTOBEPHOE MPEeACTOBAEHME ACOHHOM KOHCOAMAM-
POBOHHOM QOUMHAHCOBOM OTUETHOCTM B COOTBETCTBUMU
c MCAO u 30 cucTeMy BHYTPEHHErO KOHTPOAS, KOTO-
Py PYKOBOACTBO CUMTOET HEOBXOAMMOM AASI MOAFO-
TOBKM KOHCOAMAMPOBAHHOM QOMHAHCOBOM OTUETHOCTH,
He coAepXXalwen CYLLECTBEHHbIX MCKOXXEHWUN BCAEA-
CTBME HEAODPOCOBECTHBLIX AENCTBUM MAKM OLLMBOK.

Mpn MoaroToBKe KOHCOAUMAMPOBOHHOM COUMHAHCOBOM
OTUETHOCTM PYKOBOACTBO HeceT OTBEeTCTBEHHOCTb
30 OUEHKY CcnocoBbHocTK [pynnbl MPOAOAXKATb He-
MPEepPbIBHO CBOKO AEATEAbHOCTb, 30 PACKPbITUE B CO-
OTBETCTBYIOLLMX CAYUAAX CBEAEHUM, OTHOCALLMXCA
K HEnpepbiIBHOCTU AEATEABHOCTU, M 30 COCTABAEHME
OTUETHOCTM HO OCHOBE AOMYLLEHMS O HEMPEPbIBHO-
CTU AEATEABHOCTM, 30 UCKAIOUEHMEM CAYUAEB, KOrad
PYKOBOACTBO HOMEpPEBAETCH AMKBMAMPOBATL pynny,
NPEKPATUTb ee AEATEAbHOCTb MAU KOFACQ Y HEro oT-
CYTCTBYET KAKAA-AMBO MHAA PEAAbHAA AABTEPHATUBA,
KpoMe AMKBUAOLMM UAU MPEKPALLEHUNA AEATEABHOCTU.

AnLa, oTBeUdLMe 30 KOPNOPATUBHOE YMNpaBAEHME,
HeCcyT OTBETCTBEHHOCTb 30 HAA30p HOA MNPOLLEeCCOM
MOAFOTOBKM KOHCOAMAMPOBOHHOM COUMHAHCOBOM OT-
ueTHocTu Mpynnbl.



AUDITOR’S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance
about whether the consolidated financial statements
as a whole are free from material misstatement,
whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in
the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we
exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

¢ Identify and assess the risks of material
misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

OTBETCTBEHHOCTb AYAUTOPA
3A AYAUT KOHCOAUAUPOBAHHOM
COUNHAHCOBOW OTUETHOCTMU

Hawa ueAb cCoOCTOUT B MOAYUEHUM PA3YMHOMN YBEpPEH-
HOCTM B TOM, UTO KOHCOAMAMPOBOHHAA COMHAHCOBAOA
OTUETHOCTb HE COAEPXKUT CYLLECTBEHHbBIX MCKOXXEHUI
BCAEACTBME HEAOBPOCOBECTHbLIX AEMCTBUM UAM OLLM-
60K, M B BbINYcKe AYAMTOPCKOIrO 3OKAKOUEHMA, CO-
AEpXKallero Hawe MHeHue. Pa3yMHoa YBEpPeHHOCTb
NpPeACcCTABASET CcOOOM BbLICOKYK CTerneHb YBEpPEeHHO-
CTU, HO He ABASETCH MaPAHTUEN TOro, UTO AYAMUT, Mpo-
BeAeHHbIM B cooTBeTcTBUM ¢ MCA, Bceraa BbigBAgeT
CYLLLECTBEHHbIE UCKOXXEHUA MPU MX HAAMUMK. UcKa-
YKeHuna MoryTt 6blTb pe3yAbTATOM HEAOBPOCOBECTHbLIX
AENCTBUMN UAM OLLMBOK U CUMTAOTCA CYLLLECTBEHHbBIMU,
€CAU MOXXHO OBOCHOBAHHO MPEAMOAOXKUTb, UTO B OT-
AEABHOCTU UAM B COBOKYMHOCTM OHU MOIYT MOBAMATbL
HO 9KOHOMMUECKME peLleHUs MOAb3OBATEAEN, MPUHMN-
MaeMble HO OCHOBE 3TOM KOHCOAMAMPOBOHHOM CPU-
HOHCOBOM OTUETHOCTMU.

B poMKOX adyAMTO, MPOBOAMMOro B COOTBETCTBMU C
MCA, Mbl NpUMEHAEM MPOCPECCUOHAABHOE CYXKAEHME
M COXPOHAEM MPOCPECCUOHAABHBIM CKEeMnTULM3M HAa
NpoTaXKeHUn Bcero ayamta. KpoMe Toro, Mbl BbIMOAHSA-
eM cAaepyioLee:

* BoiaBAIEM U OLLEHMBOEM PUCKUM CYLLLECTBEHHOIr o UC-
KOXXeHMS KOHCOAMAMPOBOHHOM CQOUMHOHCOBOM OTYeT-
HOCTUM BCAEACTBME HEAODBPOCOBECTHbLIX AENCTBUM UAM
OLLUMOBOK; pa3pabaTbiBAEM U MPOBOAMM AYAUTOPCKUE
npoueaypbl B OTBET HA 3TU PUCKU; MOAYUOEM AYAM-
TOPCKME AOKA3OTEABbCTBO, HABASOLLMECA AOCTATOU-
HbIMMU M HOAAEXKALLMMU, UTOObI CAYXUTb OCHOBAHUEM
AAS BbIPOXXEeHUS Hawero MHeHusa. PUCK HeoBHapyrKe-
HUA CYLLLECTBEHHOIO UCKOXEHUA B PE3YAbTATE HEAO-
BpPOCOBECTHbLIX AEMCTBMW Bbille, UEeM PUCK HEeOBHO-
PUXKEHUSA CYLLECTBEHHOIO MCKOXXEHUA B pe3yAbTaTe
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» Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Group's internal control.

» Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by management.

» Conclude on the appropriateness of management’s
use of the going concern basis of accounting and,
bosed on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going
concern.

* Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, aond whether the
consolidated financial statements represent the

OLLUMBKM, TOK KAK HeAO6pOCOBeCTHbIe AencTeumda MOryT
BKAIOUATb CroBop, MOAAOT, gMbILIJAeHHbIl;I Nponyck,
NCKOXXeHHOe NnpeACTdBAEHUWE MHOQOOPMALUMU UAN Aen-
CTBUSA B 06X0A CUCTEMDI BHYUTPEHHEro KOHTPOAS4;

* [ToAyuoeM MOHMMAHME CUCTEMblI BHYTPEHHEro KOH-
TPOAS, UMEIoLLLEM 3HAUEHME AN OYAUTA, C LLEABIO PO3-
PABOTKM AYAUTOPCKUX MpoLeAYp, COOTBETCTBYOLLMX
06CTOATEABCTBOM, HO HE C LLeAbIO BbIPOXKEeHUSA MHEHUS
06 20POPEKTUBHOCTU CUCTEMbBI BHYTPEHHEI O KOHTPOASA
MNoynnoi;

o OLEeHMBAEM HOAAEXKALLUIM XOAPAKTEep NpuMeHaeMomn
yueTHOM MOAUTUKM U OBOCHOBAHHOCTb BYXIrOATEPCKMX
OLLEHOK M COOTBETCTBYIOLLErO PACKPbLITUA MHOPOPMA-
LUK, MOATOTOBAEHHOM PYKOBOACTBOM;

« AeAdeM BbiBOA O MPABOMEPHOCTU MPUMEHEHUA py-
KOBOACTBOM AOMYLLEHUA O HernpepbiBHOCTU AeATEAb-
HOCTM, O HO OCHOBOHMW MOAYUEHHbIX OYAUTOPCKMX
AOKO30TEAbCTB — BbIBOA O TOM, MMeeTCcsa AU cylle-
CTBEHHAA HEOMPEAEAEHHOCTb B CBA3M C COBbLITUAMMU
UAU YCAOBMAMU, B Pe3YAbTATE KOTOPbIX MOrYT BO3-
HUKHYTb 3HOUMTEAbHble COMHEHMSA B CMOCOBHOCTHU
Moynnbl MPOAOAXKOTb HEMPEepPbiBHO CBOK AeATeAb-
HOCTb. ECAM Mbl MPUXOAUM K BBIBOAY O HAOAMUKMK CyLLLe-
CTBEHHOM HEOMNPEAEAEHHOCTU, Mbl AOAXKHbBI MPUBAEUDL
BHUMOHME B HOLWLEM AYAMTOPCKOM 3AKAOUEHUU K CO-
OTBETCTBYOLEMY PACKPBITUID MHOPOPMALMU B KOHCO-
AMAMPOBAHHOM COUMHAHCOBOM OTUETHOCTU MAU, €CAM
TOKOEe PACKPbITUE MHOPOPMALMKU ABAFETCA HEeHOAAEe-
SKALWMM, MOAMCOULMPOBATb HALLe MHeHue. Hawu Bbl-
BOAbl OCHOBOHbI HO OYAMTOPCKMX AOKO3ATEAbCTBOX,
MOAYUEHHbIX A0 AOTbl HALLEro dyAMTOPCKOro 3aKALD-
ueHma. OAHOKO ByayLme coBbiTUA MAM YCAOBUSA MOTYT
npMBeCcTM K ToMy, uUto Mpynna yTpaTUT CNocoBHOCTb
MPOAOAXKATb HEMPEPbIBHO CBOK AEATEABHOCTb;

. npOBOAMM OLUEeHKY MNpeACTABAEHNA KOHCOAMAUNPO-
BOHHOM CpVIHOHCOBOﬁ OTUETHOCTU B LLEAOM, €e CTPYKTY-
Pbl N COAEPKAHNA, BKAIOUAA PACKPbITUE MHQOOPMALLUN,
a TAKXe TOoro, NnpeACTaBAAET AU KOHCOANMANPOBOHHAOA



underlying transactions and events in a manner that
achieves fair presentation.

« Obtain sufficient appropriate audit evidence
regarding the financial information of the entities or
business activities within the Group to express an
opinion on the consolidated financial statements.
We are responsible for the direction, supervision and
performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate withthose charged withgovernance
regarding, among other matters, the planned scope
and timing of the audit and significant audit findings,
including any significant deficiencies in internal
control that we identify during our audit.

20 March 2018
Moscow, Russiaon Federation

A.A. Karlovski,sertifed auditor (licence

no. 01-O00399), JSC PricewaterhouseCoopers Audi .

COMHOHCOBASA OTUETHOCTb AeXdLLMEe B ee OCHOoBe one-
paLUMM U COBbITUA TOK, UTOObI BbIAO OBecneyeHo MX
AOCTOBEPHOE MPEACTOBAEHUE;

* [ToAyuOeM AOCTATOUHbIE HOAAEXKALLME QYAUTOPCKUE
AOKO3ATeAbCTBAO, OTHOCALLIMECHA K CQPUHOHCOBOM WH-
QOOPMALMMU OPrOHMU3ALUN UAKM AEATEABHOCTM BHYTPU
Mpynnbl, UTOBbLI BEIPA3UTb MHEHME O KOHCOAMAMPOBAH-
HOM CPUHAHCOBOM OTUETHOCTU. Mbl OoTBeUaeM 30 py-
KOBOACTBO, KOHTPOAb U MpoBeaeHne ayamTa pynnol.
Mbl OCTaeMCHa MOAHOCTbIO OTBETCTBEHHbLIMU 30 HALUe
AYAUTOPCKOE MHEHMeE.

Mbl ocyuiectBAdeM UMHQQOPMALMOHHOE B3OMMOAEM-
cTBKnE C AMLOMU, OTBEUAKWMMKMN 34 KOPMNOpATUBHOE
ynpaBAeHMe, AOBOAA AO NX CBEAEHUNA, MOMMMO Mpove-
ro, MTHQOOPMALKNIKO O 3ANACHNPOBOAHHOM obbeMe Cpo-
KAX dyAMTA, d TAKXe O cylleCTBEeHHbIX 30MeUaHNAX
no pe3yAbtataMm AdyaAnTd, B TOM UMCAE O 3HAUUTEADb-
HbIX HEeAOCTATKAX CUCTEMblI BHUTPEHHEro KOHTPOA4,
KOTOpPble Mbl BbIABAAEM B npoLuecce ayanTda.

20 mapTa 2018 roaa
MockBa, Poccuimckaa Peapepauma

A. A. KOPAOBCKUIN, PYKOBOAUTEADL 3AACHMA (KBOAMOOU-
KAUMOHHbBIN aTTecTaT N2 O1-O00399), akuMoHepHoe
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Consolidated Statement

of Financial Position / Note / 31 December 2017 / 31 December 2016 / 31 December 2016 / 31 December 2016 /
KOHCOAMAMPOBAOHHbLIM OTUET Mpum. 31 Aekabpsa 2017 r. 31 Aekabpsa 2016 r. 31 Aekabpsa 2017 1. 31 Aekabpsa 2016 r.
O COMHOHCOBOM MOAOXKEHUM

ASSETS / AKTUBbI

Non-current assets / RUB thousand / RUB thousand / USD thousand / USD thousand /

BHeo6opoTHble aKTUBbI TbiC. Pyb. TbiC. pyb. TbiC. AOAA. CLLIA Tbic. AOAA. CLUA

SRR, [T} Cle| SE Pl / 9 1562 835 1112 128 27132 18 335

OCHOBHbIe CpeACTBA

Jnvestment property / 10 57 350 56 427 996 930
HBECTMLMOHHAA HEABUXKMMOCTb

el iR 11 170 092 102 306 2953 1687

HeMaTepuaAbHble OKTUBDI

Deferred income tax asset / 16 85 989 58 876 1493 971

OTAOXKEHHbIe HOAOTOBble OKTUBDI

Trade and other receivables / 13 103 441 107 108 1796 1766

AebNTOPCKAA 3AAOAXKEHHOCTb

Total non-current assets / 1979 707 1436 845 34 370 23 689

UTOro BHEO60pPOTHbIE OKTUBbI

Current assets /

O60pOTHbIE OKTUBDI

Inventories / 3anackbl 12 2 520 090 2 266 474 43 751 37 365

Trade and other receivables / Toprosasa 13 627 692 541 598 10 897 8 929

M Mpouaa AeBUTOPCKAA 30AOAXKEHHOCTb

Cash and cash equivalents / AeHexkHble 14 704 321 574 633 12 228 9 473

CPEACTBA U UX SKBUBOAEHTbI

Total current assets / UToro o60poTHbIE 3852103 3 382 705 66 876 55 767

OKTMBbI

Total assets / UToro akTuBbI 5 831 810 4 819 550 101 246 79 456

ANNUAL REPORT 2017
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Consolidated Statement

of Financial Position / Note / 31 December 2017 / 31 December 2016 / 31 December 2016 / 31 December 2016 /
KOHCOAMAUPOBOHHbLIN OTUEeT MpwuMm. 31 Aekabpsa 2017 r. 31 Aekabpsa 2016 r. 31 Aekabpsa 2017 r. 31 Aekabpa 2016 1.
O CPMHOHCOBOM TMOAOXKEHUM

EQUITY / KAMNUTAA

Equity attributable to the owners

of the Group / KanuTaa, oTHoCUMbIN RUB thousand / RUB thousand / USD thousand / USD thousand /
Ha co6cTBeHHMKOB Mpynnb Thic. pyb. Teic. py6. Toic. AoAA. CLLA Toic. AOAA. CLLIA

Share capital /

M 15 48 062 48 094 834 793
YCTOBHbIN KAMUTOA
Share premium / 15 607 186 609 674 10 541 10 051
AOBABOYHbBIM KAMUTAA
Revaluation reserve / 8513 8513 148 140
PezepB nepeoueHkn
Translation reserve / 106 491 95 979 2 317 933
KypcoBaga pasHuua
RElelaiEe) G /7 1471721 1140 169 25 082 19 446
HepacnpeaeAeHHaa npubbiAb
Total equity / 2241973 1902 429 38 922 31363
UToro kanutaa
LIABILITIES / OBA3ATEAbLCTBA
Non-current liabilities /
AoArocpouHbie o6g93aTeAbCTBA
Retirement benefit obligations / 1127 1 440 20 24
[leHCcHMOoHHble 064a3aTeAbCTBA
Deferred income tax liability / 16 230 631 157 390 4004 5595
OTAOXKEHHble HOAOroBble 0693aTEABCTBA
Total non-current liabilities / 231 758 158 830 4024 2619

UTOro AoArocpouHble 0693aTeAbCTBA

MELON FASION GROUP
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Consolidated Statement

of Financial Position / Note / 31 December 2017 /
KOHCOAMAMPOBOHHbBLIN OTUEeT Mpum. 31 Aekabpa 2017 r.
O QPUHOHCOBOM MOAOXKEHWUU

Current liabilities / RUB Th?;zc}gj@/
KpaTkocpouHbie o6g93aTeAbcTBA ’ ’
Trade and other payables /

ToproBasa 1 NpoUas KPeAUTOPCKas 17 2 999 989
30AO0AXKEHHOCTb

Borrowing / KpeauTbl 1 3aiMbl -
Retirement benefit obligations / 281
MeHCcHMOHHbIe 06a30TeAbCTBA

Current income tax payables / 22 92 833
[MepenAaTa Mo HOAOTY HA MPUBBLIAL

Dividends payable / AvBuaeHAbl K ynaate 394
Derivative financial instruments / 26 2 436
Mpon3BoAHbIE PUHOHCOBbBIE MHCTPYMEHTbI

Other current liabilities / 18 262 146
Mpoune HaUMCAeHHble 06930TEAbCTBA

Total current liabilities / 3 358 079
UTOro KpaTtkocpouHble 0693aTeAbCTBA

Total liabilities / 3 589 837
UToro o6ga3aTteAbcTBA

Total liabilities and equity / 5 831 810

UToro o693aTeAbCTBA U KAMUTAA

CEO
[eHepPAAbHbIM AMPEKTOP

Mikhail Urzhumtsev
Muxama Yp>kymuen

31 December 2016 /
31 Aekabpa 2016 r.

RUB thousand /
Toic. pyb.

2 451672

4127

281

33 858

130

22 955

245 268

2758 291

2 917 121

4 819 550

CFO

31 December 2016 /
31 Aekabpa 2017 r.

USD thousand /
Toic. AoAn. CLUA

52 083

1612

42

4 551

58 300

62 324

101 246

APOUHOHCOBbLIN AUPEKTOP

Natalio Samuticheva
Hataana CamytuueBa

31 December 2016 /
31 Aekabpa 2016 r.

USD thousand /
Toic. aAoan. CLLA

40 419

68

558

378

4 044

45 474

48 093

79 456

N\
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Consolidated Statement of Profit or Loss

and Other Comprehensive Income / Note / 31 December 2017 / 31 December 2016 / 31 December 2016 / 31 December 2016 /
KOHCOAMAMPOBOHHbLIN OTUET O MPUBLIAK Mpum. 31 Aekabpa 2017 r. 31 Aekabpsa 2016 r. 31 Aekabpa 2017 r. 31 Aekabpsa 2016 r.
MAU YOBbITKE U MPOUYEM COBOKYMHOM AOXOAE

RUB Th%:zondg RUB thousand / USD thousand / USD thousand /

- PYo. Toic. pyb. Toic. AOAA. CLLIA Toic. AOAA. CLLIA

Revenue / Bbipyuka 7 13 870 200 12 474 654 237 889 187 342
Cost of sales / 19 (6 574 549) (6 542 419) (113 041) (97 719)
CebeCcToOMMOCTb MPOAOIK
Gross profit / BaAnoBas npu6biAb 7 295 651 5932 235 124 848 89 623
Distribution costs /
3aTPAThl HO COBIT 19 (5 575 540) (4 841 619) (95 123) (72 472)
General and administrative expenses / 19 (591 852) (550 483) (10 332) (8 281)

O6uwme 1 AAMUHUCTPATUBHbBIE PACXOAbI

Net other operating costs /
Mpoune onepaumoHHble (pacxoabl) / 20 (152 485) (296 431) (2 617) (4 266)
AOXOAbI, HET

Operating profit / OnepaunoHHas NpuUbGbIAb 975 774 243702 16 776 4 604

Finance income /

OOUHAHCOBbIN AOXOA 21 29 6 ) )
Finance expense / OUHAHCOBbBIN PACX0A 21 (15 O72) (21 366) (259) (319)
Finance loss — net /

OUHAHCOBbIe PACXOAbI, HETTO (15 043) (21 360) (259) (319)
Profit before income tax / 960 731 222 342 16 517 4 285
Mpu6biIAb A0 HaOAOFrOOB6AOXKEHUSA

Income tax expense / 22 (229 163) (91100) (3 947) (1551
Pacxoabl MO HOAOIY HO MPUBbBIAb

GO LER Y0 [EE1R 731568 131 242 12 570 2734

Mpu6bIAb 30 roa

MELON FASION GROUP
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Consolidated Statement of Profit or Loss
and Other Comprehensive Income /
KOHCOAMAMPOBAHHLIM OTUET O MPUBBLIAU AU
yb6blTKE M MPOUYEM COBOKYMHOM AOXOAE

Other comprehensive income/(expense) /
Mpouunit coBoKYMHbIN Aoxoa/(pacxoa)

Items that may be reclassified
subsequently to profit or loss: /

CTOTbW, KOTOPbIE BMOCAEACTBUN MOTYT BbITb
PEKACCCUPULIMPOBAHbBI B MPUBBIAU MAK
y6b6bITKU:

Revaluation of premises and equipment /
[MepeoueHKa NoMeLLeHUn 1 060PYAOBAHUA

Translation of financial information of
foreign operations to presentation /
KypcoBble pasHuLbl

Other comprehensive income for the
period net of tax /
Mpounit cCOBOKYMHbIA AOXOA 30 roa

Total comprehensive income for the period
net of tax /
UTOro coBOKYnMHbIA AOXOA 30 FoA

Earnings per ordinary share /
BasoBaa npubbiAb HO OBbIKHOBEHHYIO
aKumo

31 December 2017 / 31 December 2016 / 31 December 2016 / 31 December 2016 /

Note 31 Aekabpa 2017 r. 31 Aekabpsa 2016 . 31 Aekabpsa 2017 . 31 Aekabpsa 2016 .
RUB thousand / RUB thousand / USD thousand / USD thousand /

Tebic. pyb. Teic. pyb. Toic. AOAA. CLLA Toic. AOAA. CLLA

- 2 370 - 42

10 512 45 540 1966 5182

10 512 47 910 1966 5 224

742 080 179 152 14 536 7 958

23 22 834 4 094 392 85
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Attributable to equity holders of the Group / NMpuuntaeTca co6CcTBEHHMKAM Mpynnbl
Consolidated Statement of

Changes in Equity /
Translation
difference /

Revaluation
reserve /

KOHCOAMAMPOBAHHbLIN OTUeT 06 Share capital / Share premium /

O6bIKHOBEHHbIE Ao0BABOUHbIM

Retained earnings /

Total /
HepacnpeaeaeHHas

N3IMEeHEHNAX B KANMUTAAE

(o] 481717]

KAMNMUTAA

PezepB no
nepeoLeHke

Kypcosasa
pa3HMLa

npubbiAb

NToro

In RUB thousand / B Tbic. py6.

Balance as of 31 December 2015 /

OcTatok Ha 31 Aekabpsa 2015 r. 48 124 612 O44 6143 50 439

1108 O19 1824769

Redemption of shares /
BbIKYnAeHHble cob6CcTBEHHbIE (30) (2 370) - - -
aKLMU

(2 400)

Dividends declared /

O6baBAEHHbIE AUBUAEHADI (99 092) (99 092)

Total contributions by and
distributions to owners of the
Group /

UToro BAOXKeHUS AKLUOHEpPOB
M BbINMAGTbl AKUMOHEpPAM
npeAnpuaTusa

48 094 609 674 6 143 50 439 1008 927 1723 277

Comprehensive income /
CoBoOKYnHas NpubbiAb

Profit for the year / . _ ) . 131 242 131 242
[MpnbBbIAb 30 roA

Other comprehensive income /

Mpounit COBOKYMHbIN AOXOA

Translation difference / _ _ _ 45 540 _ 45540
KypcoBaga pasHuua
Revaluation gain / ) } 2370 : _ 2 370
AOXOA OT NepeoLEeHKHU

Total comprehensive income for
the period /

UToro coBoKYnHbIA AOXOA 3a
nepuoa

= = 2 370 45 540 131 242 179 152

Balance as of 31 December 2016 /

OcTaToKk Ha 31 poekabpsa 2016 r. 48 094 609 674 8513 95 979

1140 169 1902 429

MELON FASION GROUP
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Consolidated Statement of Attributable to equity holders of the Group / NMpuuntaeTca cobcTBEHHMKAM pynnbl

Changes in Equity /

KOHCOAMAMPOBAHHBIM OTUeT 06 Share capital / Share premium / Revaluation Translation
O6bIKHOBEHHbIE AOBOBOUHbIN reserve / difference /

M3MEHEHUAX B KAMUTAAE KL Peseps no Kypcosas

KAMUTAA
nepeoleHkKe pasHnLa

Retained earnings /
HepacnpeaeaeHHas
npEunbbiAb

Total /
NToro

In RUB thousand / B Tbic. pyb.

Balance as of 31 December 2016 /

OcraTtok Ha 31 aekabps 2016 r. 48 094 609 674 8 513 95 979 1140 169 1902 429

Redemption of shares /
BbIKYNAeHHble co6CcTBEHHbIe (32) (2 488) - - - (2 520)
AKLMU

Dividends declared /

OBbABAEHHbBIE AUBUAECHADI ) ) ) (400 016) (400 016)

Total contributions by and
distributions to owners of the
Group /

UToro BAO)KEHUS OKLMOHEPOB

M BbINAGTBI AKLLMOHEPOM
npeAnpuaTusa

48 062 607 186 8 513 95 979 740 153 1 499 893

Comprehensive income /
CoBOKYNHaAA NpUbbIAb

Profit for the year / 731 568 731 568
MpunbbIAL 30 roA

Other comprehensive income /

Mpounit COBOKYNHbIN AOXOA

Translation difference /

10 512 10 512
Kypcosas pasHuua

Total comprehensive income for
the period /

UTOoroBbii COBOKYMHbIA AOXOA 3a
nepuoA

10 512 731568 742 080

Balance as of 31 December 2017 /

OcTaTok Ha 31 aekabps 2017 r. 48 062 607 186 8 513 106 491 1471721 2241973

ANNUAL REPORT 2017
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Consolidated Statement of Attributable to equity holders of the Group / MNMpuunTaeTca co6cTBEHHUKOM pynnbl

Changes in Equity /

KONCONAPORGHHS OTUET o6 S1OrE COPIIl | ghore promium / ROIEIUENEn - Hensloton petoined carnings | 1oy
M3MEHEeHMAX B KAMUTaAe Ao6aBOUHbIN HepacnpeaeAeHHOsa

aKL MU Pezeps no Kypcogaa NToro

KAMUTAA npuBbIAb
nepeoLleHKe pasHuLa

In USD thousand / B Tbic. AoAA. CLUA
Balance as of 31 December 2015 /
OcTaToK Ha 31 Aeka6psa 2015 r. e 2l s e S 22 ey
Redemption of shares / B (35) B B B (35)

Bbll-(yl']/\eHHble coBCTBEHHbIE OKLMK

8igidends declared / B B B B (1 555) (1 555)
bABAEHHbIE AUBUAEHADI

Total contributions by and
distributions to owners /
UTOro BAOXKEHUS AKLLIMOHEPOB 660 8 363 84 692 13 648 23 447
M BbINAGTbl AKLMOHEPAM

npeanpuatusa of the Group

Comprehensive income /
CoBOKYNHAA NpU6bIAb

Profit for the year /

n = = = = 2734 2734
PUBbIAb 30 FOA

Other comprehensive income/(loss) /
Mpouunit coBoKYMHbIA A0X0A/(Y6bITOK)

:’(ronslotion difference / 133 1688 56 241 3 064 5182
ypcoBasa pasHULA

Revaluation gain /
Aoxoa OT MepeoLLeHKM

Total comprehensive income
for the period /

UTOro coBOKYMHbIA AOXOA

3a nepuoa

133 1688 98 241 5798 7 958

Balance as of 31 December 2016 /

OctaTok Ha 31 Aekabpsi 2016 r. 793 10 O51 140 933 19 446 31 363

MELON FASION GROUP
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Consolidated Statement of Attributable to equity holders of the Group / NMpuuntaeTca cobcTBEHHMKAM pynnbl

Changes in Equity /

Share capital / Revaluation Translation

KOHCOAMAMPOBAHHbLIM OTUET 06 Share premium /

Retained earnings /

O6bIKHOBEHHbIE AOBABOUHBIN reserve / difference / HepacnDeACACHHAS Total /
N3MEHEHUAX B KANUTAAE AKLMM Peseps no KypcoBas pachpea WToro
KAMUTOA npubbiAb
rnepeoLeHke pasHULa
In USD thousand / B Tbic. A0oAA. CLUA
Balance as of 31 December 2016 / 793 10 051 140 933 19 446 31363

OcTaToK Ha 31 poeka6psa 2016 r.

Redemption of shares /
BbIKYNAEHHble - (43) - - = (43)
cobCcTBEHHbIe aKLUK

Dividends declared / AuBuaeHAbI
OBbSABAEHHbIE (6 934) (6 934)

Total contributions by and
distributions to owners of the
Group /

UToro BAOXKeHUS1 AKLUOHEpOB
M BbINAGTbl AKLMOHEPAM
npeAnpuaTus

793 10 008 140 933 12 512 24 386

Comprehensive income /
CoBoKYynHasa NpubbiAb

Profit for the year /

= - - = 12 570 12 570
MpnbbIAb 30 roaA

Other comprehensive income /
Mpounit COBOKYMHbBIN AOXOA

Translation difference /

41 533 8 1384 - 1966
KypcoBada pasHMua
Total comprehensive income for
a3 O 4 . 41 533 8 1384 12 570 14 536
UToro coBOoKYMHbIA AOXOA 3a
nepuoaA
Balance as of 31 December 2017 / 834 10 541 148 2 347 25 082 38 922

OcTtaTtoK Ha 31 Aeka6pa 2017 r.

ANNUAL REPORT 2017




Consolidated Statement of Cash Flows / Note /
KOHCOAMANPOBOHHDLIM OTUET O ABUMXKEHUU Mo 2017 2016
AEHEXXHbBIX CPEeACTB pyM.

RUB thousand /
Toic. pyb.

RUB thousand /
Telc. pyb.

Cash flow from operating activities / loToku AeHe>XHbIX CPeACTB OT ONEepPALLMOHHON AEATEAbHOCTU

Cash generated from operations /

[TOTOKU AEHEXKHbBIX CPEACTB 24 1746 842 1126 740
OT OMEepPALUOHHOMN AEATEABHOCTU

Interest paid / MpoueHTbl YynaaueHHble (15 043) (21 360)
Income tax paid / 5 (116 975) (26 050)
HaAor HO NMPUBbIAL YNAQUEHHbIM

Trade tax payment / Toproeoit c6op (7 577) (10 338)
Net cash generated from operating activities /

Ynctaa cyMMa AeHEXXHbIX CPEACTB OT 1607 247 1 068 992

onepaunoH HOM AEATEeAbHOCTU

Cash flow from investing activities / ToToKM AeHEXHbIX CPEACTB OT MHBECTULIMOHHOMN AEATEABHOCTH

Purchase of property, plant and equipment

(PPE) / (948 209) (653 717)
MpurobpeTeHne OCHOBHbLIX CPEACTB

Purchase of intangible assets /

MpunobpeTeHne HEMATEPUAAbHbBIX OKTUBOB (114 894) (100 381
Net cash used in investing activities /

UncTasa cyMMa AEHEeXXHbIX CPEACTB, (1 063 103) (754 098)

UCMNOAb3OBAHHbIX B UHBECTULLMOHHOM
A€ATeAbHOCTU

2017

USD thousand /
Tbic. AoAan. CLUA

30 121

(258)

(2 001

(128)

27 734

(16 333)

(1975)

(18 308)

2016

USD thousand /
Tbic. AoAA. CLUA

17 990

(319)

(360)

(154)

17 157

(10 202)

(1505)

(11 707)

13
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Consolidated Statement of Cash Flows /
KOHCOAMAMPOBOHHDBIN OTUET O ABUMMXKEHUU
AEHEXHbIX CPEeACTB

Note /

Mpum. 2017

RUB thousand /
Tbic. pyb.

2016

RUB thousand /
Toic. pyb.

Cash flow from financing activities / [TloToKM AeHEXXHbIX CPEACTB OT (PUHAHCOBOMN AEATEABHOCTH

Redemption of shares / Beikyn akLui (2 520)

Dividends payment / BbInAOTO AMBUAEHAOB (399 289)

Proceeds fromuborrowings / MocTynaeHue 703 O71
KPEeAMTOB M 30MMOB
Repayments of borrowings /

n 9 (707 192)
OoralieHne KpeAMToB M 3a1UMOB

Net cash used in financing activities /
UncTasa cyMMa AEHEeXXHbIX CPEACTB,
UCMOAb30BAOHHbIX B (PUHOHCOBOU AEATEABHOCTHU

(405 930)

Net increase in cash and cash equivalents /
Unctoe yseAMUueHUE AEHEXHbIX CPEACTB, UX
3KBUMBAAEHTOB U 6QHKOBCKUX AEMO3UTOB

138 215

Cash and cash equivalents at beginning of
year /

AeHeXHble CPeACTBA U UX SKBUBAAEHTbI HA
HAUAAO road

574 633

Effect of changes in currency rates on cash
aond cash equivalents /

BAMAHME naMeHeHns oBMeHHOro KYpca BOAOT
HO AEHEXXHble CPEACTBA U UX IKBUBAAEHTHI

(8 527)

Cash, cash equivalents at the end of the year /
AeHeXXHble cCpeACTBA U UX IKBUBAAEHTbI HA
KOHeL, roaa

704 321

(2 400)

(99 964)

959 282

(955 149)

(98 231)

216 663

387 068

(29 098)

574 633

2017

USD thousand /
Tbic. AoAA. CLLUA

(43)

(6 911)

12 O50

(12 122)

(7 026)

2 400

9 473

355

12 228

2016

USD thousand /
Tbic. AoAA. CLUA

(35)

(1547)

13 828

(13 766)

(1 520)

3927

51311

235

9 473



JSC MELON FASHION GROUP

AND ITS OPERATIONS

OBLUME CBEAEHNA OB AO <M3AOH QO3LLUH MPYTI»

NEMO AEATEABHOCTW

PRINCIPAL OPERATIONS

These consolidated financial statements have been
prepared in accordance with International Financial
Reporting Standards for the year ended 31 December
2017 for JSC Melon Fashion Group (the “Company”)
and its subsidiaries (the “Group”).

The Company is a joint stock company limited by
shares and was set up in accordance with Russian
regulations.

These consolidated financial statements were
authorised for issue by the Board of Directors of the
Company on 20 March 2018.

PRINCIPAL ACTIVITY

The Group manufactures, distributes and sells
women’s and men’s clothes through their own retail
and franchise stores within the Russian Federation,
Ukraine, Poland, Kazakhstan, Belarus, Georgia and
Armenia. Polish subsidiary was set up at the end of
2016, first own retail shop was opened in April 2017,
Group’s own retail chain in Poland reached 6 shops
as of 31 December 2017. As at 31 December 2017 the
Group operates under its own trademarks: «befree»,
«ZARINA» and «<LOVE REPUBLIC».

OCHOBHbIE OMNMEPALUU

HacTodauwaa KOHCOAMAMPOBAHHOA COMHOHCOBOSA OT-
UETHOCTb MOAMOTOBAEHO B COOTBETCTBUM C Mexay-
HOPOAHBIMU CTAHAOPTAMU CPUHAHCOBOM OTUETHOCTMU
(MCOO) 30 roa, sakoHumBLLMMCA 31 oekabpa 2017 r,
AAA AO «MaaoH PswiH MNpyn» (aasee — «OpraHmaayms»)
M ee AOUEPHUX OpPraHmaaumit (AdAee COBMECTHO MMe-
HYyeMbIX — «[pynna»).

OproHmMsauma aBageTcsa OKUMOHEPHbIM 06LLEeCTBOM
M BbIAG YUPEXKAEHO B COOTBETCTBMM C 3AKOHOAQTEADL-
cTBOM Poccumckom Pepepaumn.

AOHHOS COMHAHCOBAOS OTUETHOCTb BblAa 0pA0BpeHa Co-
BeToM AnpekTopoB Opranmsaumm 20 MapTta 2018 roaa.

OCHOBHAA AEATEABHOCTDb

MNpynna 30HMMAEeTCa MPOM3BOACTBOM, AUCTPMOYLMU-
en 1 NPOACXKEN XEHCKOM U MUXCKOM OAEXKADI Uepes
COBCTBEHHbIE PO3HUUHbIE CETU U MO CPPOAHUAMIUHIY
HO TeppuTopum Poccumckom Pepepaummn, YKPAUHDI,
Moabwu, KasaxctaHa, Beaapycu, Npysmm n ApmeHun.
AouvepHaa KoMnaHua B MNoAbLUe BbIAG CO3A0HA B KOH-
ue 2016 roaqa, a NepBbif PO3HUYHbBIA MAFA3UH BbIA OT-
KpbIT B anpeae 2017 road, HO oTUeTHYO AaTy Mpynna
ynpaBageT 6 coOBCTBEHHbIMM MArA3MHAMKM B [loAbLue.
Mpynna NpeACTABAEHAO HO pblHKe cOBCTBEHHbBIMKU MAP-
Kamu «befree», «<ZARINA», «<LOVE REPUBLIC».
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As of 31 December 2017, the Group operated 551 (as
of 31 December 2016 — 558) stores across Russian
Federation, Ukraine, Poland, Kazakhstan, Belarus,
Georgia and Armenia.

THE GROUP’S STRUCTURE AS OF
31 DECEMBER 2017 IS AS FOLLOWS:

Ha 31 aexkabpa 2017 r. [pynna BeAd onepaLlmMoHHYIO
AeaTeabHocTb B 551 (31 aekabpa 2016 r. — 558) mo-
rasmHe HO Tepputopum Poccumckom Pepepaumu,
YKpauHbl, Moablin, KazaxctaHa, beaapycu, Npysmm m
ApMeHun.

CTPYKTYPA I'PYMNbl HA 31 AEKABP4A
2017 TOAA CAEAYIOWA4:

Name of the company /
HazBaHMe KoMMnaHuu

JSC Melon Fashion Group /
AO MeaoH awH Mpyn

Melon Fashion Ukraine Ltd /
OO0 MeAoH P3LwH YKpaAnHA

Melon Fashion Trading CO LTD /
OO0 MeAoH PawH TpenaAnHr

Melon Fashion Poland CO LTD /
OO0 MeAoH P3LwH MNMoAaHA

Taxi Style Ltd /
OOO Takeu CTuab

Parent company or subsidiary /
MaTepuHCKaa 1 pouepHas
KOMMNAHUU

Parent company /
MaTepUHCKAa KOMMAHUA

Subsidiary / AouyepHaa KOMMNAHMUA

Subsidiary / AouepHaa KOMMNAHMA

Subsidiary / AouyepHaa KOMMNAHMUA

Subsidiary / AouepHasa KOMNAHMUA

Country of incorporation /
CTpaHa yupexkaeHua

Russian Federation /
Poccuinckaa Peapepauma

Ukraine / YkpaunHa

China / Kutam

Poland / MoaAbLua

Russian Federation /
Poccuitckaa MPepepauma

% interest held /
%, AOASI YUacTmA

100 %

100 %

100 %

100 %

The main shareholders of the Group are 1.G.M.
Manufactrust Limited (Cyprus), Eastnine AB (Sweden)
and MFG Intressenter AB (Sweden) which own 36 %,
36 % and 11 % (2016: 36 %, 36 % and 11 % respectively)
of the Group’s shares accordingly. The remaining
17 % (17 % in 2016) of the shares belong to private
individuals (residents of Russion Federation and
Sweden) with insignificant interest in share capital.

OCHOBHbIMU OKLMOHEPOMU PYNnbl ABAAKOTCA KOMMA-
HuM «MI'M ManyopakTpacT AumMmutea» (Kunp) (I.GM.
Manufactrust Limited), <«UctHaomH AB» (LWBeuwqa)
(Eastnine AB) u «MHTpecceHTep Ab» (lUBeunsa) (MFG
Intressenter AB), KOTOpPbIM MPUHOAAEXKUT COOTBET-
CTBEHHO 36 %, 36 % 1 11 % (2016: 36 %, 36 % U 11 %
COOTBeTCTBEHHO) akuun Mpynnbl. OcTtaBwMeca 17 %
(17 % B 2016 r.) KLU MPUHOAAEXKAT UYACTBIM AULLOM
(pe3naeHTaoM PCO 1 LLiBeummn) B BUAE HE3HAUMTEABHbIX
AOAEN B YCTOBHOM KAMUTOAE.



There is no ultimate controlling party.
There were no changes in the Group’s structure
during the twelve months ended 31 December 2017.

REGISTERED ADDRESS
AND PLACE OF BUSINESS

The Company’s registered address is:
10th Krasnoarmeiskaya, 22,
Kellermman centre,

St. Petersburg,

Russian Federation.

The Group’s principal place of business are Russia,
Ukraine and Poland. Refer to Notes 2 and 25 for
operation environment of the Group.

Y Mpynnbl HET KOHEUHOM PACMOPAXKAOLWENCA CTOPO-
Hbl: KOHTPOAb POCMPEAEAEH MEXXAY He CBA3AHHbIMU
MeXAy coboM aKLLMOHEPAMMU.

M3MeHeHUM B CTpyKType Npynnbl B TeueHne 12 Meca-
ueB 2017 road He BOblAO.

IOPUAUYECKUN AAPEC U MECTO
BEAEHUYG XO39MCTBEHHOM
AEATEABHOCTMU

FOpnanUECKMIM aApPeC OPraHU3ALLUM:
10-a KpacHoOOpMemncKaa YA, aA. 22,
BbunsHec-ueHTp «Kellerman Centre»,
CaHnkT-leTepbypr,

Poccuinckaa MPepepaumsa.

IOpuanUEeCcKnin aapPeC M MecTo BeAEHUA XO3AUCTBEH-
HOM apedaTeAbHOCTU: Poccumnckaa Pepepaums, YKpan-
Ha u lMoabwa. CM. B MpMMeUaHuax 2 u 25 onmcaHue
OMepaLMOHHON Cpeabl, B KOTOpOM pymnna ocyLuecT-
BASIET CBOIO AEATEAbBHOCTb.
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PERATING ENVIRONMENT OF THE GROUPT

SKOHOMUUECKAYA CPEAA, B KOTOPOW IFPYMMA
OCYLWECTBAHET CBOIKO AEATEABHOCTDb

RUSSIAN FEDERATION

The Russian Federation displays certain characteristics
of an emerging market. Its economy is particularly
sensitive to oil and gas prices. The legal, tax and
regulatory frameworks continue to develop and are
subjectto frequent changes and varying interpretations
(Note 25). The Russian economy was growing in 2017,
after overcoming the economic recession of 2015
and 2016. The economy is negatively impacted by
low oil prices, ongoing political tension in the region
and infternational sanctions against certain Russion
companies and individuals. The financial markets
continue to be volatile. This operating environment
has a significant impact on the Group’s operations
and financial position. Management is taking
necessary measures to ensure sustainability of the
Group’s operations. However, the future effects of the
current economic situation are difficult to predict and
management’s current expectations and estimates
could differ from actual results.

POCCUNUCKAA OOEAEPALLUS

JKOHOMMKA Poccuickon Peapepaumm npoasaaeT
HeKoTopble XAPAKTepHble OCOBEHHOCTU, MpUCYLLME
pas3BuBaOLLMMCA PbIHKAM. OHO OCOBEHHO UYBCTBMU-
TEAbHO K KOAeBAHMAM LleH HO HeoTb U ras. Haaoro-
BOE, BOAKTHOE W TOMOXEHHOE 30KOHOAOTEABCTBO
Poccuinckon Pepepaunm MPOAOAXKAKOT PA3BUBATb-
CA U AOMYCKAKT BO3MOXHOCTb PA3HbIX TOAKOBOHUM
(MpuMeuaHue 25). NMocae peueccun 2015 n 2016 ro-
AOB 3KOHOMWKa Poccun AEMOHCTPUPOBOAO POCT B
2017 roay. Ho aKOHOMUUECKYIO CUTYOALMIO HEFATUBHO
BO3AEMCTBYIOT HM3KOAA LLEHO HA HeopTb, COXPAHSAIO-
LLOACH MOAUTUUECKASA HAMPSAXKEHHOCTb B pPeruoHe, a
TAK>KE MPOAOAXKAIOLLLEECA AENCTBUE MEXXAYHOPOAHbBIX
COHKLMN B OTHOLUEHUU HEKOTOPLIX POCCUMCKUX KOM-
MAHUA U TPAXKACH. DOUHAHCOBbIE PbIHKKU MPOAOAXKUAMU
OblTb BOAOTUABHBIMU. AGHHOS 3KOHOMUUECKaa cpead
OKO3bIBOET 3HAUUTEAbHOE BAUAHUE HO AEATEAbHOCTb
U QOUHOHCOBOE MoAoXeHue [pynnbl. PYKoBOACTBO
npeAnpUHUMOET HeoBXOAMMbIE Mepbl AAA obecrneve-
HUA YCTOMUMBOM AeATeAbHOCTM [pynnbl. TeM He Me-
Hee ByayLLMe MOCAEACTBUA TEKYLLLEN IKOHOMUUECKOM
CUTYOALMU CAOXKHO MPOrHO3MPOBATb, U TEKYLLUME OXKU-
AOQHUA U OLLEHKUM PYKOBOACTBO MOIMYT OTAMUATbLCA OT
QOAKTUUECKUX PE3IYABTOTOB.



SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES

OCHOBHBbIE MOAOXEHNA YUETHOMW

NOAUTUKH

3.1. BASIS OF PREPARATION

These consolidated financial statements have been
prepared in accordance with International Financial
Reporting Standards (“IFRS”) under the historical cost
convention, as modified by the initial recognition of
financial instruments based on fair value and financial
instruments categorised at fair value through profit
or loss. The principal accounting policies applied
in the preparation of these consolidated financial
statements are set out below. These policies have
been consistently applied to all the periods presented,
unless stated otherwise.

The Group companies maintain their accounting
records in the respective currency and prepare
their statutory financial statements in accordance
with local regulations of accounting of the country
in which the particular subsidiary is resident.
These consolidated financial statements are based
on the statutory records, with adjustments and
reclassifications recorded for the purpose of fair
presentation in accordance with IFRS.

3.1. OCHOBA NOAIOTOBKWHU
COUNHAHCOBOW OTUETHOCTMU

HacToauwasa KOHCOAMAMPOBAHHAS COUHOHCOBOA OT-
UeTHOCTb MOAFOTOBAEHO B COOTBETCTBUM C MexKay-
HOPOAHBIMU CTAHAOPTAMM CPUHAHCOBOM OTUETHOCTMU
(«MCAO») HO OCHOBe MPABUA YueTd MO MNepPBOHA-
UOABHOM CTOMMOCTM, C MOMPABKOM HA MEepPBOHAUAAL-
HOe TMpPU3HAHME QPUHOHCOBBLIX MWHCTPYMEHTOB MO
CMPOBEAAMBOM CTOUMOCTU, O TOKXKE CPUHOHCOBBIX
MHCTPYMEHTOB, OLLeHMBOEMbIX MO CMPOBEAAMBOM CTO-
MMOCTU, M3MEeHEeHMUA KOTOPOM OTPAXKATCA B COCTOBE
MPUBBLIAKM UAM YBbITKA 3a Nepuoa. OCHOBHbIE MOAOXKe-
HUA YUETHOM MOAUTUKMU, MPUMEHABLLUMECSH MPU MOArO-
TOBKE HOCTOALLEN KOHCOAMAMPOBOHHOM COUHOHCOBOWM
OTUETHOCTM, MPEACTABAEHbI HUXKE. AdJHHbIE MOAOXKe-
HUA YUeTHOM MOAUTMKM MOCACAOBATEABHO MPUMEHS-
AMCb MO OTHOLLUEHUIO KO BCEM MPEeACTABAEHHbBIM B OT-
UeTHOCTM MEePUOATM, €CAM HEe YKA3OHO MHAUe,

KoMnaHuu Moynnbl BeAYT YueT B TOM BAAKOTE U TOTOBAT
OTUETHOCTb B COOTBETCTBMU C TEMU MPABUAAMU, KOTO-
pble CYLLECTBYIOT B CTPOHE UX permcTpaumm. AaHHas
KOHCOAUMAMPOBOHHOA CPUHAHCOBOSA OTUETHOCTb OCHO-
BAHO HO AOQHHbIX BYXMOATEPCKOro yueta C Koppek-
TUPOBKOM U PEKAACCUCPUKALMEN, CAEAQHHBIMU AAS €€
AOCTOBEPHOI0o NPeACTABAEHUA B paMKax MCODO.
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3.2. CONSOLIDATED FINANCIAL
STATEMENTS

Subsidiaries are those investees, that the Group
controls because the Group (I) has power to direct
relevant activities of the investees that significantly
affect their returns, (II) has exposure, or rights, to
variable returns from its involvement with the
investees, and (III) has the ability to use its power
over the investees to affect the amount of investor’'s
returns. The existence and effect of substantive
rights, including substantive potential voting rights,
are considered when assessing whether the Group
has power over another entity. For a right to be
substantive, the holder must have practical ability to
exercise that right when decisions about the direction
of the relevant activities of the investee need to be
made. The Group may have power over an investee
even when it holds less than majority of voting power
in an investee. In such a case, the Group assesses
the size of its voting rights relative to the size and
dispersion of holdings of the other vote holders to
determine if it has de-facto power over the investee.
Protective rights of other investors, such as those that
relate to fundamental changes of investee’s activities
or apply only in exceptional circumstances, do not
prevent the Group from controlling an investee.
Subsidiaries are consolidated from the date on which
control is transferred to the Group (acquisition date)
aoand are deconsolidated from the date on which
control ceases.

3.2. KOHCOANAUPOBAHHAYA
PONHAHCOBAA OTUETHOCTb

AouepHue OpraHun3aLMM MPEeACTOBAAIDT COBOoM TaKue
0ObeKTbl MHBECTULMN, BKAKOUAA CTPYKTYPUPOBOHHbIE
OPraHM3aLmmn, KoTopble PYMNa KOHTPOAMPYET, TOK KAK
Moynna (I) obAaa0eT MOAHOMOUMAMM, KOTopble Mnpe-
AOCTOBASIOT €M BO3MOXXHOCTb YMPABAATb 3HAUMMOM
AEATEAbHOCTbIO, KOTOPAA OKO3bIBAET 3HAUUTEAbHOE
BAUSHME HO AOXOA 06bekTa mHBecTuuui, (II) noasep-
roeTcsa PUCKAOM, CBA3OHHbIM C MepeMEHHbIM AOXOAOM OT
yuocTma B 06beKTe UHBECTULUM, AU UMEET MPABO HA
MoAyueHue Takoro aoxoad, u (II1I) uMeeT BO3MOXKHOCTb
MCMOAb30BATb CBOU MOAHOMOUMA B OTHOLLEHUN OObEK-
TO MHBECTULMUM C LLeAblO OKO3AHUA BAUAHUA HO BEAUUMK-
HY AOXOAQ MHBecTopad. [pu oLeHke HaAanuua y Mpynnbl
MOAHOMOUUM B OTHOLLUEHUU APYIroM OProHM3auMmM He-
OBXOAMMO PACCMOTPETb HOAUMUME U BAUSHUE PEOAb-
HbIX MPOB, BKAKOUAA PeOAbHble MOTEeHLMAAbHbIE MPABA
ronoca. [MpaBO ABAAETCA PeaAbHbIM, €CAU AEPXKOTEAD
MMeeT MPOKTUUECKYK BO3MOXXHOCTb PEeOAM30BATb 3TO
MPOBO MPW MPUHATUN PELLEHUS OTHOCUTEAbBHO YMpaB-
AEHUA 3HOUMMOMN AEATEABHOCTbBIO OObEeKTA MHBECTULLMNA.
Mpynna MoxkeT 0B6A0AATb MOAHOMOUMAMU B OTHOLLIEHUM
O0ObEeKTA MHBECTULIMNA, AOXKE €CAM OHA He MMeeT BOAb-
LLIMHCTBA MPOB FOAOCO B OObeKTe MHBeCTMUMN. B mo-
AOBHbBIX CAYUOAX AAA OMPeAeAeHUS HOAUUMA PEAABHbIX
MOAHOMOUMIN B OTHOLLUEHMMN OBbEKTA MHBeCTUUMM Mpyn-
Ma AOAYXKHO OLLEHUTb PA3MEP NAKETA CBOUX MPAB MOAOCA
Mo OTHOLLEHMIO K PO3MEPY M CTEMEHU paccpepoTove-
HUSA MOKETOB APYIMX Aep>KaATeAel npaB roaoca. MNpaea
30WUTBI APYrUX UMHBECTOPOB, TAKME KOK CBA3AHHbIE C
BHECEHMEeM KOPEHHbIX M3MEHEHUN B AEATEABHOCTb O0Ob-
€KTA MHBECTULUM UAU MPUMEHSAIOLLMECH B UCKAIOUUTEAD-
HbIX OBCTOATEABCTBOX, HE MPENATCTBYIOT BO3MOXXHOCTU
MNpynnbl KOHTPOAMPOBOTH OBbLEKT MHBECTULMK. Aouep-
HWE OPraHU3ALUK BKAIOUOIOTCA B KOHCOAMAUPOBOHHYIO
QOUHOHCOBYIO OTUETHOCTb, HOUMHOSA C AOTbl MepeAduUn
Moyrne KOHTPOAS HOA MX onepaumnaMm (AQTbl Nprodpe-
TEHMUS), U UCKAIOUAIOTCA U3 KOHCOAMAMPOBAHHOM OTUeT-
HOCTU, HOUMHAOSA C AOTbl YTEPU KOHTPOAS.



The acquisition method of accounting is used to
account for the acquisition of subsidiaries. Identifiable
assets acquired and liabilities and contingent liabilities
assumed in a business combination are measured at
their fair values at the acquisition date, irrespective of
the extent of any non-controlling interest.

The consideration transferred for the acquiree is
measured at the fair value of the assets given up,
equity instruments issued and liabilities incurred or
assumed, including the fair value of assets or liabilities
from contingent consideration arrangements but
excludes acquisition related costs such as advisory,
legal, valuation and similar professional services.
Transaction costs related to the acquisition of and
incurred for issuing equity instruments are deducted
from equity; transaction costs incurred for issuing
debt as part of the business combination are deducted
from the carrying amount of the debt and all other
transaction costs associated with

the acquisition are expensed.

Intercompany transactions, balances and unrealised
gains on transactions between Group companies
are eliminated; unrealised losses are also eliminated
unless the cost cannot be recovered. The Company
and all of its subsidiaries use uniform accounting
policies consistent with the Group’s policies.

AouepHune OPraHM3aLMUM BKAIOUAKTCA B KOHCOAMAM-
POBAHHYIO QOUHAHCOBYIO OTUETHOCTb MO METOAY MPU-
obpeTeHuda. [lpnobpeTeHHble UWAEHTUEULMPYEMbIE
OKTUBbI, O TAKXXe 06a30TeAbCTBA M YCAOBHble 06430-
TEAbCTBA, MOAYUEHHble MpPU O06beAMHEHUU BU3Hecq,
OTPOXKAKTCA MO CMPOBEAAMBOM CTOMMOCTM HO AQTY
npuoBpeTeHna HE3ABUCUMO OT PA3MEPO HEKOHTPOAM-
PYIOLLLEN AOAM.

Bo3MelleHMne, nepeACdHHOE 30 NpuobpeTeHHY opra-
HU3AUMIO, OLLeHMBAETCSH MO CMNPOUBEAAMBOM CTOMMOCTU
nepeAadHHbIX OKTUBOB, BbIMYLLEHHbLIX AOAEM YUACTUA B
KAMUTOAE U BO3HUKLLUMX UMAM MPUHATBIX 0O6A30TEALCTB,
BKAKOUOS CMNPOBEAAMBYIO CTOMMOCTb OKTMBOB M 064-
30TEAbCTB, BO3HUKLUMX B PE3yYAbTATE COFAdLLUEHUMN
06 YCAOBHOM BO3MELLEHUN, HO HE BKAKOUOSA 30TPATHI,
CBA3OQHHbIE C NPUOBPETEHMEM, TOKME KOK OMAATA KOH-
CYUABTOLMOHHBIX YCAYF, LOPUAMUECKMX YCAYF, YCAYr
Mo NMPOBEAEHMIO OLLEHKM U OHOAOMMUHbBIX MPOgoeccHo-
HOAbHbIX YCAYr. 3aTPATbl MO CAEAKE, MOHEeCEeHHbIe Mpu
BbIMYCKE AOAEBbIX MHCTPYMEHTOB, BblUMTAKOTCA U3
CYMMBbI KOMUTAAQ; 30TPAThl MO CAEAKE, MOHECEHHbIE B
CBSA3M C BbIMYCKOM AOATOBbLIX LLEHHbIX BYMAr B PAMKAX
o0bbeAUMHEHMA BUM3HECA, BbIUMTAKTCA U3 MX BOAAQHCO-
BOM CTOMMOCTM, O BCE OCTOAbHbIE 3ATPATbLI MO CAEAKE,
CBA3OHHbIE C NPMOBPETEHNEM, OTHOCATCHA HO PACXOADI.

Onepaunun Mexay opraoHusauuamm [pynnbl, oCcTOAT-
KM MO COOTBETCTBYKLLMM CUETAM U HEPEAAU3OBOAH-
Hble MPUOBbIAM MO OMNEPALMUAM MEXXAY OPraHM3aLUA-
MU [pynnbl B3AMMOUCKAKOUAOTCA. HepeaAn3oBaOHHbIE
yYObITKMN TAKXKE B3AMMOUCKAKOUAIOTCH, KPOMe CAYUOEB,
KOFAQ 3ATPOTbl HE MOrYT 6biTb Bo3MelleHbl. OpraHu-
30UMA U BCE ee AOUEpPHUE OProHU3ALUK MPUMEHSIOT
€AMHYIO YUETHYIO MOAUTUKY, COOTBETCTBYIOLLLYIO YUeT-
HOM MoAuTMKe Mpynnol.
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3.3. FOREIGN CURRENCY
TRASLATION

The functional currency of each of the Group’s
consolidated entities is the currency of the primary
economic environment in which the entity operates.
The functional currency of the Company and its
subsidiaries is the national currency of the Russian
Federation, Russian Rouble (“RUB") (except for Melon
Fashion Ukraine Ltd, which functional currency is
Ukrainian hryvnia (“UAH"), Melon Fashion Poland CO
LTD, which functional currency is Polish zloty («PLN»)
and Melon Fashion Trading CO LTD, which functional
currency is Chinese Yuan (“CNY")). The Group's
presentation currencies are Russian Roubles and US
Dollars (“USD”). The Group agreed presentation in
RUB and USD which management believes are the
most useful currencies to adopt for shareholders.

Monetary assets and liabilities are translated into each
entity’s functional currency at the official exchange
rate of the Central Bank of the Russian Federation
("CBRF”") at the respective end of the reporting period.
Foreign exchange gains and losses resulting from
the settlement of the transactions and from the
translation of monetary assets and liabilities into
each entity’s functional currency at year-end official
exchange rates of the CBRF are recognised in profit
or loss as finance income or costs. Translation at
year-end rates does not apply to non-monetary items
that are measured at historical cost. Non-monetary
itemns measured at fair value in a foreign currency,
including equity investments, are translated using
the exchange rates at the date when the fair value
was determined. Effects of exchange rate changes
on non-monetary items measured at fair value in
a foreign currency are recorded as part of the fair
value gain or loss.

3.3. NEPECYET NHOCTPAHHbBbIX
BAAIOT

QQOYHKLMOHOABHOM BAAKTOM KAXKAOM M3 KOHCOAMAMU-
pPyYeMbIX OpraHMsaumi Mpynnbl 9BAAeTCa BOAKOTA OC-
HOBHOM 3KOHOMWUECKOW Cpepbl, B KOTOPOM AOHHOE
npeanpmuaTMe OCYLLECTBASET CBOK AEATEAbHOCTDb.
POYHKUMOHAABHOM BaAOTOM OProHM3aUMKM U ee AO-
UEPHUX OPraHM3ALMN N BAAIOTON NPEeACTOBAEHUS OT-
yueTHOoCTM [pynnbl ABASETCH HOLMOHOAbHOSA BOAKTA
Poccuimckoin epepalmm — pOCCUNCKUIN pYBAb («py6.»)
(3a uckaoueHnmem OOO «MaaoH P3WH YKPAUHO»,
rAe COYHKLMOHOABHOS BOAKTA — YKPAMHCKOSA FPUBHA
(«rpuBHO»), OO0 «MaA0H PO3LH [MOACHA», FAE COYHK-
LMOHOABbHOS BOAIOTA — MOAbCKUM 3AOTbIM («3AOTbIM») U
OO0 «ManoH PawH TpeMAUHr», TaAe QPYHKLMOHOADL-
Haa BOAIOTA — KUTAMCKUI 10aHb (100Hb)). PykoBoACTBO
CUMTAET, UTO COMAQCOBAHHOE [pynnon npeacTaBAe-
HMEe KOHCOAMAMPOBOHHOM CPUHOHCOBOM OTUETHOCTM
B POCCUMCKUX PYBAaX («pyb.») U apoardpax CLUA (AOAA.
CLLUA) aBAseTca HOMBOAEE MOAE3HbBIM AAl OKLLMOHEPOB.

AeHeXHble OKTUBbl U 0BA30TEAbCTBA MepPeCcUUTbIBO-
IOTCA B QPYHKLMOHOABHYIO BAAIOTY KOXKAOM OProHU3a-
LMK Mo ocoUuLMaabHOMY Kypcy LleHTpaabHoro BaHka
Poccuimckoin Meapepauymm (LLb PAO) Ha KoHel, cooTBeT-
CTBYIOLLLErO OTUETHOro nNepuoAd. NoAOXKUTEAbHbIE U
OTPULOTEABHbIE KYPCOBbIE PA3HULLBI OT PACYETOB MO
ornepauuaM B MHOCTPOHHOM BAAIOTE U OT MepecuyeTa
AEHEXHbIX OKTUBOB U 06930TEABCTB B QQYHKLMOHOAD-
HYKO BAAIOTY KOXKAOM OProHU3ALUKM MO OCPULLMAABHO-
My oBbMeHHOMY Kypcy LB PAO Ha KoHeL roaa oTpa-
XKATCA B MPUBbIAM MAM YDOblTKe 3a roa. lepecueT no
KYpCY Ha KOHeL, road He MPOBOAUTCA B OTHOLLEHUM
HeAEHEeXHbIX cTaTen BAAQHCA, M3MepaeMbIX MO UCTO-
pUUECKOM CTOUMOCTU. HepeHeXKHble CTATbU, OLLEHUBAO--
eMble MO CMNPOBEAAMBOM CTOUMMOCTU B MHOCTPAHHOM
BOAIOTE, BKAIOUOS MHBECTULLMKN B AOAEBbIE MHCTPYMEH-
Thl, MEPECUUTBLIBAOTCA C UCMOAB3OBAHMEM OBMEHHbIX
KYPCOB, KOTOPble AEMCTBOBAAU HO AQTY OLLEHKM CMPA-
BEAAUMBOM CTOMMOCTU. BAMaHMe naMeHeHUa oOGMeHHbIX



Loans between group entities and related foreign
exchange gains or losses are eliminated upon
consolidation. However, where the loan is between
group entitiesthathavedifferent functional currencies,
the foreign exchange gain orloss cannot be eliminated
in full and is recognized in the consolidated profit or
loss, unless the loan is not expected to be settled in
the foreseeable future and thus forms part of the net
investment in foreign operation. In such a case, the
foreign exchange gain or loss is recognized in other
comprehensive income.

The results and financial position of the Group’s
subsidiary in Ukraine, Poland and China are translated
into the RUB for the purposes of consolidation as
follows:

I) assets and liabilities presented in the subsidiary’s
statement of financial position are translated from
UAH/PLN/CNY to RUB at the closing rate at the
corresponding date;

II)income and expenses in the subsidiary’s statement
of recognised income and expenses are translated
from UAH/PLN/CNY to RUB at quarterly average
exchange rates for the corresponding periods, and,
thereafternall amounts are summed up;

III) all translation differences arising between the
amounts in the statements of comprehensive income
and the amountsin the statements of financial position

KypcoB HA HeAeHeXHble CTATbW, oueHMBAeMble 1o
CI'IpQBeA/\I/IBOPI CTOMMOCTHN B MHOCTpGHHOl;I BOAIKOTE,
OoTpOaXaeTCd KAK UaCTb I'Ipl/l6bI/\l/I NAU g6bITKG oT ne-
peoueHKHM no CI'IpOBeA/\l/IBOIZ CTOMMOCTMWN.

KpeanTbl, BblAQUO U MOAYUEHME KOTOPbLIX MPOUCXO-
AT MEXXAY OPraHM3aumMaMm BHYTPWM pynnbl, U no-
AYUEHHble B CBA3M C HUMU MOAOXKMUTEAbHbIE U OTPU-
LOTEeAbHble KYPCOBbIE POA3HMLbI MPU KOHCOAMAALMM
nckatouatTca. OAHOKO B TE€X CAYUASIX, KOFAQ Bbladua
M MOAYUEHME KPEeAUTA MPOUCXOAAT MEXKAY OPraHM3a-
umamm Mpynnbl, MMEWMMU PA3HYD QPYHKLMOHOADL-
HYIO BAAIOTY, MOAOXKUTEABHBIE U OTPULLOTEAbHbIE KYpP-
COBble PA3HULbI HE MOIMYT MCKAKUOATLCA MOAHOCTbLIO
M MPU3HOTCA B KOHCOAMAMPOBOHHOM MPUBBIAU UAK
ybbITKE, KpOMEe Tex CAYUOEeB, KOFAO He oXKmadeTcsd,
UTO KpeauT ByaeT noraweH B 0603pMMoM ByayLuem,
M MO3TOMY COCTOBASIET UACTb UMUCTbIX MHBECTULMMN
B 30pyberkHYlo AeATEeAbHOCTb. B 23TOM cAyuae moao-
YXUTEAbHbIE U OTPULLOTEABHbIE KYPCOBbIE PA3HMLbI OT-
POXKAOTCA B COCTOBE MPOUYEro COBOKYMHOMO AOXOAQ.

Pe3yAbTaTbl paboOTbl U COUHOAHCOBOE MOAOXXEHUE AO-
UepHUx opraHnsaumm pynnbl B YKpauHe, oAbLie
n Kntoe nepeBoAATCA B POCCUNCKME PYDOAM B LLeAdax
KOHCOAMAQLLMKN CAEAYIOLLLMM OBPOA30M:

I) okTUBbI M 0BA3ATEAbCTBA B KOXAOM M3 MPEACTAB-
AEHHbIX OTUETOB O COPUHAHCOBOM MMOAOXKEHUU Mepe-
CUMTBLIBAIOTCA U3 FPUBHbLI/3AOTOrO/10AHA B PYBAM MO
KYpCY 30KPbITUS HO KOHel, COOTBeTCTBYloLLero oT-
UETHOro MepUoAd;

II) AOXOADBI U PACXOADI B OTUETE O MPU3HAHUM AOXOAOB
M PACXOAOB AOUEPHEN OPraHM3ALUM NEePEBOAATCA U3
FPUBHbBI/3AOTOr0/I00HA B PYBAM MO CPeAHEKBAPTAAD-
HOMY KYpCY 3d COOTBETCTBYIOLLME MEPUOABI, MOCAE
yero Bce CYMMbl CYMMUPYIOTCS;

III) Bce KypcoBble POA3HMULbI, BO3HMKAWOLLIME MeEXK-
AY CUMMOMM B OTUETE O COBOKYMHOM AOXOAE, U BCe
CYMMbI B OTUeTe O QPUMHOHCOBOM MOAOXKeHMK pynnobl
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are recognised in the consolidated statements of
financial position as a separate component of equity,
referred to as “Translation difference” and in other
comprehensive income in the consolidated statement
of profit and loss and comprehensive income;

IV) the equity is measured at the historical rate;

THE FOLLOWING UAH/RUB EXCHANGE RATES
WERE APPLIED: 31 DECEMBER 2017:
UAH 1 = RUB 2,0496;

Quarter 1 2017 average exchange rate:
UAH 1 = RUB 2,1704;

Quarter 2 2017 average exchange rate:
UAH 1 = RUB 2,1590;

Quarter 3 2017 average exchange rate:
UAH 1 = RUB 2,2781;

Quarter 4 2017 average exchange rate:
UAH 1 = RUB 2,1666.

31 DECEMBER 2016: UAH 1 = RUB 2,2383;

Quarter 1 2016 average exchange rate:
UAH 1 = RUB 2,9156;

Quarter 2 2016 average exchange rate:
UAH 1 = RUB 2,6089;

Quarter 3 2016 average exchange rate:
UAH 1 = RUB 2,5481;

Quarter 4 2016 average exchange rate:
UAH 1 = RUB 2,4374.

MPU3HAHbI B OTUETHOCTU O COMHOHCOBOM MOAOXKEHUMU
AouepHel KOMMNAOHUM KAK OTAEAbHbIA KOMMOHEHT OK-
LLMUOHEPHOro KAMUTOAOQ MOA 3ArOAOBKOM «Kypcosag
PO3HULIO» U B MPOUEM COBOKYMHOM AOXOAE B OTueTe
O COBOKYMHOM AOXOAE;

IV) KOMIMOHEHTblI KAMMTAAOD MNepecyYmnTbiBAKOTCA MO
MCTOpVIMeCKOVI CTOMMOCTMU.

NMPUMEHAAUCDH CAEAYIOWMNE OBMEHHbBIE KYPCbI
AAA TPUBHA/PYBAb: 31 AEKABPA 2017 T
1 TPUBHA = 2,0496 PYBAEWN;

CpeaHMIM 06MeHHbBIM KYpc B 1-M KBapTaae 2017:
1 rpuBHa = RUR 2,704 pybaen;

CpeaHUIM 0OBMEHHbBIM KYpC BO 2-M KBapTaAe 2017:
1 rpuBHa = RUR 2,1590 pybaewn;

CpeaHMIM 0BMEHHbBIN KYpC B 3-M KBapTaAe 2017:
1 rpuBHa = RUR 2,2781 pybaen;

CpeaHUIM 0BMeHHBIM KYpc B 4-M KBApTaAe 2017:
1 rpmBHa = RUR 2,1666 pybaen.

31 AEKABPS 2016 I: 1 TPUBHA = 2,2383 PYBAEW;

CpeaHUIM 06MeHHbBIN KYpc B 1-M KBapTaAe 2016:
1 rpuBHa = RUR 2,9156 pybaen;

CpeaHMIM 0BMEHHbBIN KYpC BO 2-M KBapTaAe 2016:
1 rpuBHa = RUR 2,6089 pybaen;

CpeaHMIM 06MeHHbIM KYpc B 3-M KBapTaAe 2016:
1 rpuBHa = RUR 2,5481 pybaen;

CpeaHMIM 06MeHHbIM KYpc B 4-M KBApTaAe 2016:
1 rpmBHa = RUR 2,4374 pybaen.



THE FOLLOWING PLN/RUB EXCHANGE RATES
WERE APPLIED: 31 DECEMBER 2017:
PLN 1 = RUB 16,5110;

Quarter 1 2017 average exchange rate:
PLN 1=RUB 14,4873

Quarter 2 2017 average exchange rate:
PLN 1 = RUB14,8935;

Quarter 2 2017 average exchange rate:
PLN 1= RUB 16,2780;

Quarter 2 2017 average exchange rate:
PLN 1= RUB 16,2501.

The following CNY/RUB exchange rates were applied:
31 DECEMBER 2017:
CNY 1 = RUB 8,8450;

Quarter 1 2017 average exchange rate:
CNY 1 =RUB 8,5162;

Quarter 2 2017 average exchange rate:
CNY 1= RUB 8,3215;

Quarter 3 2017 average exchange rate:
CNY 1= RUB 8,8443;

Quarter 4 2017 average exchange rate:
CNY 1= RUB 88307.

MPUMEHAAUCH CAEAYIOWUE OBMEHHbBIE KYPChI
AAS 3AOTbIN/PYBAb: 31 AEKABPS 2017 T
1 MOABCKUMN 3AOTbIN = 16,5110 PYBAEWN;

CpeaHUIM 06MeHHbBIM KYpc B 1-M KBapTaAe 2017:
1 noAbCkuM 3A0TbIM = RUR 14,4873 pybaen;

CpeaHUIN 0OBMEHHBIM KYpC BO 2-M KBApTaAe 2017:
1 noAbCckuM 3A0TbIM = RUR 14,8935 pybaen;

CpeAHUIM 0BMEHHBIN KYpC B 3-M KBapTaAe 2017:
1 noAbckum 3A0TbIM = RUR 16,2780 pybaen;

CpeaHUIM 0BMeHHBIN KYpcC B 4-M KBapTaAe 2017:
1 noAbCkuM 3A0TbIM = RUR 16,2501 pybaen.

MpuMeHAaAUCh cAepyolime OOMeHHble KYPChbl AASA
IOOHb/PYDAb:

31 AEKABPS 2017 T
1 KUTAMCKUM IOAHDb = 8,8450 PYBAEMN;

CpeaHUIM 06MeHHbBIM KYpc B 1-M KBapTaAe 2017:
1 KnTamckmim toaHb = RUR 8,5162 pybaen;

CpeAHUIN 0OBMEHHBIM KYpC BO 2-M KBApTaAe 2017:
1 KnTOoMckmi toaHb = RUR 8,3215 pybaen;

CpeAHUIM 0BMEHHBIN KYpC B 3-M KBapTaAe 2017:
1 KuTOMCcKMi toaHb = RUR 8,8443 pybaen;

CpeaHUIM 0BMeHHBIN KYpc B 4-M KBapTaAe 2017:
1 KuTOMCcKmMi toaHb = RUR 8,8307 pybaen.
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31 DECEMBER 2016: CNY 1 = RUB 8,7282;

Quarter 1 2016 average exchange rate:
CNY 1 =RUB 11,4472;

Quarter 2 2016 average exchange rate:
CNY 1= RUB 10,0930;

Quarter 3 2016 average exchange rate:
CNY 1= RUB 9,6928;

Quarter 4 2016 average exchange rate:
CNY 1 =RUB 9,2212.

3.4. NON-FUNCTIONAL CURRENCY
PRESENTATION

The results and financial position of the Group are
translated into USD as follows:

I) assets and liabilities for each consolidated
statement of financial position are translated at the
closing rate at the end of the respective reporting
period;

II) income and expenses in the consolidated
statement of profit and loss and other comprehensive
income are translated at quarterly average exchange
rates for the corresponding periods, and, thereafter
all amounts are summed up;

III) all translation differences arising between the
amounts in the consolidated statement of profit

31 AEKABPS 2016 T .:
1 KUTAMCKUNM IOAHD = 8,7282 PYBAEWN;

CpeaHMIM 06MeHHbIM KYpc B 1-M KBapTaAe 2016 :
1 KUTOMCKMI 100Hb = 11,4472 pybaen;

CpeaHMIM 0BMEHHbBIN KYpC BO 2-M KBapTaAe 2016 :
1 KUTOMCKMI 100Hb = 10,0930 pybaen;

CpeaHUIM 06MeHHbIM KYypc B 3-M KBapTaAe 2016 :
1 KUTOMCKMI I00Hb = 9,6928 pybaen;

CpeaHUIM 06MeHHbIM KYypc B 4-M KBapTaAae 2016 :
1 KUTOMCKUI I00Hb = 9,2212 pybaen.

3.4. MPEACTABAEHUE B HEQOYHKLMU-
OHAABHOW BAAIOTE

Pe3yAbTaTbl AEATEABHOCTUM U OUHOHCOBOE MOAOXKE-
Hue Mpynnbl NepeBoadaTca B AoAAdpbl CLLUA caeayto-
MM OBpPa30M:

I) OKTMBbI U 0BA3ATEABCTBO B KOXXAOM U3 npeACcTaB-
A€HHbIX KOHCOANANPOBAOHHbBIX OTUETOB O COMHAOHCOBOM
MOAOXKEHUN MepeCUNTbIBAKOTCA MO KYpCY 3AKPbITUA
HO KOHeLl, CoOoTBeTCTBYOLWLEero otTueTHoro nepmoAQq;

II) AOXOAbI U PACXOAbI B OTUETE O MPU3IHOHMU AOXO-
AQX M PACXOAQX U MPOUEM COBOKYMHOM AOXOAE Mepe-
BOAATCHA MO CPEAHEKBAPTAABHOMY KYpPCY 30 COOTBET-
CTBYIOLLME NEPUOADI, MOCAE Uero BCe CYMMb
cyMMUpYyloTCS;

III) Bce KypcoBble PA3HWLbI, BO3HMKAIOLLME MEXKAY
CYMMOMKM B KOHCOAMAMPOBOHHOM COMHAHCOBOW OT-
UETHOCTU B OTuUeTe O MPUBLIAFX M YObITKAX M MpoueM



and loss and other comprehensive income and the
amounts in the consolidated statement of financial
position are recognised in the consolidated statement
of financial position as a separate component of
equity, referred to as “Translation reserve” and in
other comprehensive income in the consolidated
statement of profit and loss and other comprehensive
income.

THE FOLLOWING USD/RUB EXCHANGE RATES WERE
APPLIED: 31 DECEMBER 2017:
USD 1 = RUB 57,6002;

Quarter 1 2017 average exchange rate:
USD 1 = RUB 58,6416;

Quarter 2 2017 average exchange rate:
USD 1 = RUB 57,0976;

Quarter 3 2017 average exchange rate:
USD 1 = RUB 59,0195;

Quarter 4 2017 average exchange rate:
USD 1 = RUB 58,4080.

31 DECEMBER 2016:
USD 1 = RUB 60,6569;

Quarter 1 2016 average exchange rate:
USD 1 = RUB 74,9100;

Quarter 2 2016 average exchange rate:
USD 1 = RUB 65,9298;

Quarter 3 2016 average exchange rate:
USD 1 = RUB 64,6106;

Quarter 4 2016 average exchange rate:
USD 1 = RUB 62,9801.

COBOKYMHOM AOXOAE M CYUMMOMM B OTUETE O COMHOH-
COBOM MOAOXeHUU Mpyrnbl, MPU3HAHBI B OTUETHOCTM
O CPMHAHCOBOM MOAOXeHUM [Pynnbl KOK OTAEAbHbIN
KOMMOHEHT OKLMOHEPHOrO KAMMUTAAQ MOA 30rOAOBKOM
«KypcoBag pa3HULLO» U B «MpOoUYeM COBOKYMHOM AOXO-
Ae» B OTueTe 0 COBOKYMHOM AOXOAE.

NMPUMEHAAUCDH CAEAYIOLWWUE OBMEHHbLIE KYPCbI
AAA AOAAAP CLUA/PYBAb: 31 AEKABPA 2017 T.:
1 AOAAAP CLUA = 57,6002 PYBAEW;

CpeaHUM 06MeHHbIM KYypc B 1-M KBapTaAe 2017:
1 aAonnap CLUA = 58,6416 pybaen;

CpeaHUM 0BMEHHbIM KYpc BO 2-M KBapTaAe 2017:
1 Aonnap CLUA = 57,0976 pybaen;

CpeaHUM 06MeHHbIM KYypc B 3-M KBapTaAe 2017:
1 Aonnap CLUA = 59,0195 pybaen;

CpeaHUM 06MeHHbIM KYypc B 4-M KBapTaAe 2017:
1 aAonnap CLUA = 58,4080 pybaen.

31 AEKABPHA 2016 T.:
1 AOAAAP CLUA = 60,6569 PYBAEMN;

CpeaHUM 06MeHHbIM KYypc B 1-M KBapTaAe 2016:
1 Aonnap CLUA = 74,9100 pybaen;

CpeaHUM 06MeHHbIM KYpc BO 2-M KBapTaae 2016:
1 Aonnap CLUA = 65,9298 pybaen;

CpeaHUM 0B6MeHHbIM KYypc B 3-M KBapTaAe 2016:
1 aAonnap CLUA = 64,6106 pybaen;

CpeaHUM 06MeHHbIM KYypc B 4-M KBapTaAe 2016:
1 Aonnap CLUA = 62,9801 pybaen.
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3.5. SEGMENT REPORTING

Segments are reported in a manner consistent with
the internal reporting provided to the Group’s chief
operating decision maker (Chief Executive Officer).
Segments whose revenue, financial results or assets
are ten percent or more of all the segments are
reported separately.

3.6. PROPERTY, PLANT AND
EQUIPMENT

Property, plant and equipment are stated at cost,
less accumulated depreciation and provision for
impairment, where required.

Land and buildings are subject to revaluation with
sufficient regularity to ensure that the carrying
amount does not differ materially from that which
would be determined using fair value at the end
of the reporting period. Increases in the carrying
amount arising on revaluation are credited to other
comprehensive income and increase the revaluation
reserve in equity. Decreases that offset previous
increases of the same asset are recognised in other
comprehensive income and decrease the previously
recognised revaluation surplus in equity; all other
decreases are charged to profit or loss for the year.
The revaluation reserve for land and buildings
included in equity is transferred directly to retained
earnings when the revaluation surplus is realised on
the retirement or disposal of the asset.

3.5. OTYETHOCTb NO CETMEHTAM

OTYeTHOCTb MO OMEepPALMOHHBIM CEerMeHTAM COCTOB-
ASIETCA B COOTBETCTBUM C BHYTPEHHEN OTUETHOCTbIO,
MPeACTABAAEMOM AULLY MAKM OpraHy Npynnbl, oTBeydto-
weMy 30 onepaumoHHble peleHnsa (MfeHepaAbHbIN AK-
peKTop). CerMeHT NOAAEXKUT OTAEABHOMY PACKPLITUIO,
€CAM ero BbIPYUKO, AOXOA UAM AKTUBbI COCTABASAIOT He
MeHee AeCATU MPOLEHTOB OT BCEX CErMEHTOB BMecCTe.

3.6. OCHOBHbIE CPEACTBA

OCHOBHble CPEeACTBO OTPAXKATCA MO MEepPBOHAUAAb-
HOM CTOMMOCTM, 30 BbIUETOM HOKOMAEHHOM OMOPTU3A-
LMU U HOKOMAEHHbIX YBbITKOB OT obecLieHeHMa (TaM,
rA€ 3TO HEOBXOAUMO).

3eMAda 1 3AAHUSA MOAAEXKAT NMepeoLeHKe, MPOBOAMMOM
AOCTOTOUHO PEryAaspHO AAF TOrO, UTOBbl MX BAAQHCO-
BAA CTOMMOCTb CYLLECTBEHHO He OTAMUJAOCH OT TOM,
KOTOopaa BblAd GObl OMPEAEAEHd C MCMOAb3OBOHWEM
CMPOBEAAMBOM CTOMMOCTM HA KOHEL, OTUeTHOro ne-
puoad. BosHuKaOWee Npu nepeoleHKe YyBeAnueHue
BOAOHCOBOM CTOMMOCTM OTPAXKAETCH B COCTABE MNpo-
Uero COBOKYIMHOMO AOXOAQ UM YBEAUUMBAET MPUPOCT
CTOUMOCTM OT NEePEOLLEHKM B COCTABE KAMMUTAAD. CHHU-
YKEHMEe CTOUMOCTU KOKOro-AMBO OBbeKTd B MpeAeAdx
CYMMBbI MPeAbIAYLLUMX YBEAMUEHUN ero CTOMMOCTMU OT-
HOCUTCH HEMOCPEACTBEHHO HA MPOUMI COBOKYMHbIN
AOXOA M UMeHblUdeT paHee TMPM3HAHHBbIM MPUPOCT
CTOUMOCTM OT MepeoLEeHKM B COCTABE KAMMUTAAQ; CHU-
YKEHMe CTOMMOCTM CBepX 3TOM CYMMbl OTpaXKaeTcs
B NPUBbIAM MAM YBbiTKe 3d roa. CymMMa pesepBd Mo
rnepeoLeHKe OCHOBHbIX CPEACTB B COCTABE KAMUTAAQ
OTHOCUTCHA HEMOCPEACTBEHHO HA HepacnpeAeAeHHYIo
MPUBbIAb MPU CMUCAHUU UAKU BbIBGBITUM OKTUBA.



Costs of minor repairs and day-to-day maintenance
are expensed as incurred. Costs for replacing major
parts or components of property, plant and equipment
items are capitalised and the replaced portions are
retired.

At each reporting date, management assesses
whether there is any indication of impairment of
property, plant and equipment. If any such indication
exists, the Group’s management estimates the
recoverable amount, which is determined as the
higher of an asset’s fair value less costs to sell, and
its value in use. The carrying amount is reduced to
the recoverable amount and the impairment loss is
recognised in profit or loss for the year. An impairment
loss recognised for an asset in prior years is reversed
if there has been a change in the estimates used to
determine the asset’s value in use or the fair value less
costs to sell. In addition to the annual assessment,
management reviews on an on-going basis the
performance of each cash generating unit being each
separate store, and takes appropriate action, which
may include closing certain stores. As a result of such
regular reviews, an impairment provision is recorded
for any item of property, plant and equipment the
recoverable amount of which is deemed to be lower
than its carrying value.

Gains and losses on disposals determined by
comparing proceeds with the carrying amount are
recognised in profit or loss for the year within other
income and expense.

30TpOTbI HO MEAKUM PEMOHT N eXXepHeBHOE TeXO6C/\g-
XMBOAHME OTHOCATCH HA PACXOAbI TEKYLLEro nepmoAaaq.
30TpOTbI HA 3dMeHYy KPYMHbIX Y3A0OB MAM KOMIMOHEH-
TOB OCHOBHbIX CPEACTB KAMMTAANINPYIOTCH MPUN OAHO-
BPEMEHHOM CMMNCAHUNNM MOAAEXKALLNMX 3AOMEeHe yacTen.

Ha KoHeL KOXXAOro OTUETHOro nepmoad PYKOBOA-
CTBO OMnpeAeAsieT HaAMUME MPU3HAKOB obecLeHeHns
OCHOBHbIX CPeACTB. EcAn BbigBAEH AIOBOIM TOKOM MpwU-
3HOK, PYKOBOACTBO OLIEHMBOET BO3MELLAEMYIO CTOMU-
MOCTb, KOTOpPOSA onpeaeAdeTcsa KOK HAauboAbLuOs M3
ABYX BEAMUMH: CMIPOBEAAMBOMN CTOMMOCTM 30 BbIUETOM
30TPAT HO BbIObITUE OKTUBA M LLEHHOCTM €ro UCMOAb-
30BAHMA. BOAOHCOBAOS CTOMMOCTb GKTMBA YMeHbLUa-
eTca A0 BO3MeLL0eMon CTOMMOCTU; YBbITOK OT obec-
LLEHEeHUS OTPOXKAETCH B MPUOBLIAU MAM YObITKE 30 oA,
YObITOK OT 06eclLeHEHNA AKTUBA, MPU3HAHHbIM B MPO-
LWUAbIE OTUETHblE NMePUOAbLI, BOCCTOHOBAMBOETCS, €CAMU
MPOU3OLLIAO U3MEHEHME PACUETHbBIX OLLEHOK, MCMOAb-
30BAHHbBIX MPU ONPEAEAEHUN LLEHHOCTU OT MCMOAb3O-
BOHMSA OKTUBA AMBO ero cnpoBEeAAMBOM CTOMMOCTU 30
BblUETOM POCXOAOB HA MPOACXKY. B AONOAHEHUU K FO-
AOBOM OLLEHKE PYKOBOACTBO MOCTOAHHO GHAAM3UPYET
AEATEABHOCTb KAXKAOMO MArA3MHA, KOK FeHepupyto-
WY AEHEXHbIM MOTOK eAMHULY, U MO Pe3yAbTaTaM
MPEPUHUMOET COOTBETCTBYIOLLME peLLleHUsa, BKAKOUAA pe-
LWEeHMe O 30KPbITUM ONMPEAEAEHHbIX MAra3smHoB. B pe-
3YAbTATE PEryAspHOM OLLEHKM pe3epB HA obecLeHe-
HMEe COo3A0eTCHa AA KAXKAOMO OCHOBHOMO CPeACTBQ,
Yy KOTOPOro BO3MeLLO0eMasi CTOMMOCTb HUXKe ero 6a-
AOQHCOBOM CTOMMOCTM.

MpMBbIAb AN YObITOK OT BblIObITUA OCHOBHbIX CPEACTB
OMPEeAEAAETCA KAK PA3HULO MEXXAY MOAYUEHHOMN Bbl-
PYUKOM OT MPOAOCXKM M MX BOAAHCOBOM CTOMMOCTbIO U
oTporKaeTca B MPUBBLIAM UAK YObITKE 30 roa B COCTOBE
MPOUMX AOXOAOB UAM PACXOAOB.

129

MELON FASION GROUP




130

ANNUAL REPORT 2017

3.7. DEPRECIATION

Land is not depreciated. Depreciation on other items
of property, plant and equipment is calculated using
the straight-line method to allocate their cost or
revalued amounts to their residual values over their
estimated useful lives:

Buildings / 3a0HUSA

Plant and equipment / MalwWHbI U MEXOHU3MBbI

Leasehold improvements /
KannUTaAM3UMPOBAHHbIE 3ATPATHI HO YAYULLEHUE
OpeHAOBAHHbLIX O6bEKTOB

The residual value of an asset is the estimated amount
that the Group would currently obtain from disposal
of the asset less the estimated costs of disposal, if
the asset was already of the age and in the condition
expected at the end of its useful life. The assets’
residual values and useful lives are reviewed, and
adjusted if appropriate, at the end of each reporting
period.

3.7. AMOPTU3ALUUA

Ha zemaio AMOPTNIALNA HE HAUMNCAAETCH. AMOpTl/I30-
UmMa npoumx OBbEKTOB OCHOBHbIX CpeACTB pacCuyun-
TbiBOETCA AMHEMHBIM MEeTOAOM nyremMm paBHOMEPHOro
cnncaHunga mx I'IepBOHOLlO/\bHOIZ CTOMMOCTU UAUN Te-
peOLl,eHeHHOlZ CTOMMOCTMU AO OCTATOUHOM CTOMMOCTM
B TeueHne CpPpOKA MX MOAEe3HOIro MUCNOAb3OBAHUA, A
MMEHHO:

Useful lives in years /
CpPOK NMOAE3HOIro UCMOAb30BAHUA (KOA-BO AET)

40 - 50

1-11

OCTATOUHAA CTOMMOCTb OKTMBA MPeACTABAAEeT coboi
pacueTHYO CYMMY, KoTopyto Moynna noAyumad 6bl Ha
TEeKYLLMM MOMEHT OT BbiBbITUA OKTUBA MOCAE BblUeTd
MpPeAnoAdraeMbiX 30TPAT HA BbIBbITUE, ECAM Bbl OKTUB
UrKe AOCTUI KOHLLO CPOKO MOAE3HOro MCMNOAb30OBAHMUA
M COCTOSHUSA, XOPAKTEPHOro AAA KOHLLO CPOKA MOAe3-
HOMO MCMOAb30BOHMUA. OCTATOUHAA CTOMMOCTb OKTWU-
BOB W CPOK MX MOAE3HOIro MCMOAb3OBOHUA MepecMa-
TPUBAKTCA U, €CAM HEeOBXOAMMO, KOPPEKTUPYIOTCA B
KOHLLE KAXXAOMO OTUETHOIO MepUOAQ.



3.8. INVESTMENT PROPERTY

Investment property is land held by the Group for
a currently undetermined future use.

Investment property is initially recognised at cost,
including fransaction costs, and subsequently
remeasured at fair value updated to reflect market
conditions at the end of the reporting period. Fair
value of investment property is the price that would
be received from sale of the asset in an orderly
transaction, without deduction of any transaction
costs. The best evidence of fair value is given by
current prices in an active market for similar property
in the same location and condition.

In the absence of current prices in an active market,
the Group considers information from a variety of
sources, including:

A) current prices in an active market for properties
of different nature, condition or location, adjusted to
reflect those differences;

B) recent prices of similar properties on less active
markets, with adjustments to reflect any changes in
economic conditions since the date of the fransactions
that occurred at those prices; and

C) discounted cash flow projections based on reliable
estimates of future cash flows, supported by the
terms of any existing lease and other contracts and
(when possible) by external evidence such as current
market rents for similar properties in the same
location and condition, and using discount rates that
reflect current market assessments of the uncertainty
in the amount and timing of the cash flows.

3.8. UHBECTULUMNOHHA4
HEABUXNMOCTb

MHBECTULMOHHAOS HEABUMXKMMOCTb — 3TO 3E€MAHA, HAXO-
AALLOACA BO BAJAeHUM [pynnbl 6e3 onpeAeAeHUd
AOAbHEMLLEro MCNoAb30BOHUS.

nepBOHOLlO/\bHO MHBECTULMOHHAOA HEABUXNMMOCTb
YUnMTbiBAETCA MO QPAKTUUECKMM 3ATPATAM, BKAKOUAA
3A0TPATbl MO CAEAKe, U BIMOCAEACTBUKM TMepeoleHnBA-
eTCcd no CI'IpOBeA/\l/IBOIZ CTOMMOCTMH, I'IepeCMOTpeHHOI;I
C LeAblo OTpAXeHUNA PbIHOUHDbIX UCAOBVIVI HA KOHel,
OTUETHOro nepmnoaAaaq. CI'IpOBeA/\I/IBG‘r'I CTOMMOCTb MHBE-
CTULMOHHOMN HEABUMKMMOCTU — 3TO cyMMa, HaO KOTOpyto
MOXXHO OOMEHATb 3TO MMYLLLEeCTBO Mpum coBepLUeHnU
CAEAKHN HA AO6pOBO/\bHOl;I OoCcHoOBe, 6e3 BblueTa 3ATpPAT
no onepaunn. HOI/I/\UHLIJVIM noATBEpPXAEHMEM CMPA-
BEAAMBOMN CTOMMOCTU ABAAIOTCA Ael;ICTBgIOLLI,I/Ie LLeHbl
HA OKTUBHOM PbIHKE AAA OHOAOTMUHOM HEABUMKMMOCTMH,
MMeloLLLEN TAOKOE e MeCTOMOAOXKEHME U COCTOAHME.

Mpu OTCYTCTBUM AEMCTBYIOLLMX LeH HO OKTUBHOM
pbiHKe, Mpynna MpuUHMMAET BO BHUMMOHME UHODOPMO-
LMIO U3 PASAMUHBIX MICTOUHUKOB, B TOM UMUCAE:

A) AeMcTBYOLLIME LIeHbl HO OKTUBHOM PbIHKE AAG UMY-
LLeCTBA, UMEIOLLLEr0 MHOM XOPOKTEep, COCTOAHME MAM
MECTOHAXOXAEHME, CKOPPEKTUPOBAHHbIE C YUeToM
MMEIOLLIMXCH PA3AUUMK;

5) HeApAdBHME LeHbl HO OHOAOMrMYyHOEe MMyLlecTBO HA
MeHee OKTUBHbIX PbIHKAOX, CKOPPEKTMPOBAHHDbIE C

yueTom AOBObIX M3MEHEHUM DKOHOMUUECKMX gCAOBl/II;I
MOCAEe AQTbl 3AKAIKOUEHWNH OI'IepGLI,I/IFI no 3TMM L eHOM; U

B) NporHo3bl AUCKOHTUPOBAHHbBIX MOTOKOB AEHEMHbIX
CPEeACTB, OCHOBOHHbIE HO HOAEXHbBIX pPACUETHbIX
OLEHKOX BYAYLLUMX TMOTOKOB AEHEXHbIX CPEeACTB,
POCCUMTOHHBIX B COOTBETCTBUM C YCAOBMAMU AEMCT-
BYIOLLIMX AOFOBOPOB dpeHAbl U APYTrMX AOroBopoB U (Mo
BO3MOXXHOCTU) MOATBEPIKAEHHbIE AOHHBIMU U3 BHELU-
HMX UCTOUHMKOB, HAMPUMEP, AENCTBYIOLLMMU PbIHOU-
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Subsequent expenditure is capitalised only when it
is probable that future economic benefits associated
with the item will flow to the Group, and the cost can be
measured reliably. All other repairs and maintenance
costs are expensed when incurred.

3.9. OPERATING LEASES

Where the Group is a lessee in a lease which does
not transfer substantially all the risks and rewards
incidental to ownership from the lessor to the Group,
the total lease payments are charged to profit or loss
for the year on a straight-line basis over the lease
term. The lease term is the non-cancellable period for
which the lessee has contracted to lease the asset
together with any further terms for which the lessee
has the option to continue to lease the asset, with or
without further payment, when at the inception of
the lease it is reasonably certain that the lessee will
exercise the option.

HbIMM CTABKAMM ApeHAbl AAA OHOAOTMUHOMN HeABMU-
XUMOCTU C OHAOAOTTMYHBIM MECTOMOAOXKEHNEM N B TOKOM
XXe COCTOAHUMKN, A TAKXKE HAO OCHOBE KO3 PULLIMEHTOB
ANCKOHTUPOBAHUA, OTPAXJKLWMX TeKYLYKo pPbIHOY-
HUIO OUEeHKY CTerneHn HeonpeAeAeHHOCTM B OTHOLWUe-
HUKN pa3Mepd U pacrnpeaseAeHnda BO BPpEMEHM NMOTOKOB
ACSHEMXHbIX COEACTB.

nOCAeAg}OLLI,l/Ie 3ATPATbl KAMUTAAU3INPYIOTCH B COCTA-
Be BOAQHCOBOM CTOMMOCTU AKTMBA TOAbKO TOFAQ, KOI-
AQ CcyLlecTBYeT BbICOKAOA BEPOATHOCTb TOIO, UTO Fpgn—
na NOAYUMT CBA3AHHbIE C 3TUMKN 3ATPATAMMU GUAQLLI,I/IG
3KOHOMMUECKME BbIFrOAbI, M UX CTOMMOCTb MOXXET OblTb
HOAEXHO oLleHeHa. Bce npoume 3dTPpdTbl HO PEMOHT N
TeKylliee O6CAU)~I-(I/IBGHM€ YUNTBIBAKTCHA KAK PACXOADI
no Mepe MX BOSHNMKHOBEHUNA.

3.9. ONEPAUNOHHAA APEHAA

B cAayuaax, koraa MNoynna aeBagdeTca dpeHAATOPOM Mo
AOFOBOPY OpeHAbl, He NMpeAYCcMaTPUBAOLLLEMY MNepe-
AQUY OT dpeHAoAdTeAd K Mpyrnne nMpaKTUUecKM Bcex
PUCKOB M BbIFr0A, CBA3OHHbBIX C BAOAEHMEM OKTUBOM,
obLLaa CYMMA dpeHAHbIX MNAdTeXel oTparkaeTcd
B MPUBbBIAM UAM YBbITKE 30 FroA AMHEMHBIM MEeTOAOM B
TeueHMe BCero cpoka dpeHabl. CPOK dpeHAbl — 3TO He
MOAAEXKALLMMA AOCPOUHOMY MPEKPALLEHUIO MEePUOA,
HO KOTOPbIM OPEHAOTOP 30KAKUMA AOTOBOP 06 apeH-
A€ OKTUBAO, O TOKXXe AOMOAHUTEAbHbIE MEePUOAbI, HA
KOTOpble dPEeHAOTOP MMeeT MPABO MPOAAUTD AdPeHAY
OKTMBO C AOMOAHUTEABHOM OMAQTOM AU BE3 Hee, eCAU
HO HAUOABHYIO AOTY OpeHAbl MMeeTca AOCTATOUHOMA
YBEpPEeHHOCTb B TOM, UTO OPEHAATOP pedAM3yeT TaKoe
npaoBo.



3.10. INTANGIBLE ASSETS

The Group's intangible assets have definite useful lives
and primarily include capitalised computer software,
trademarks, and favourable lease contracts.

Separately acquired trademarks and software are
stated at historical cost. Trademarks acquired in a
business combination are recognized at fair value
at the date of acquisition. Trademarks and software
have a definite useful life and are carried at cost less
accumulated amortisation.

Acquired computer software licences are capitalised
on the basis of the costs incurred to acquire and
bring them to use. These costs are amortised over
the estimated useful lives of the assets.

Intangible assets are amortised using the straight-line
method over their useful lives:

Trademarks / Toproeble MapKM

Software licences /
ANLEH3MN HO NMPOrpaMMHOe obecneueHne

3.10. HEMATEPUAABHbBIE AKTUBDbI

HeMOTepl/IO/\bele AOKTUMBDbI rpgl’ll’lbl MMeIT KOHEUHbIN
CPPOK NMOAE3HOIo NMCNoAb30OBAHNA N1, B OCHOBHOM, BKAIO-
YAKT KAMMTAAN3INPOBAHHOE MPOorpadMMHoOe obecneye-
HMe, ToproBble MAPKU U 6/\0FOI'IpI/I‘r'|THbIe apeHAHble
KOHTPAOKTbI.

MprobpeTeHHble AMLEH3UM HA KOMMbIOTEPHOE MpOo-
rpaMMHoOe obecrneueHmne M TOProBble MAPKKU KAMWUTA-
AU3UPYIOTCA B CYMME 3ATPAT, MOHECEHHbIX HO UX MPU-
obpeTeHne. ToproBble MOPKK, MPUOBPEeTEHHble MNpu
obbepaUnHeHUU BU3HeCa, MPU3HAKTCA MO CNPOBEAAU-
BOM CTOMMOCTM HO AOTY MOKYMNKU. ToproBble MAPKU U
NPoOrpoMMHoe obecrneyueHne UMelT OMpPeAEAeHHbIN
CPOK MOAE3HOr0 UCMOAb30OBAHUA M OTHOCATCA MO CTO-
MMOCTM 30 BblUETOM HAUUCAEHHOMN OMOPTUIALLUMN.

MpuoBpeTeHHble AMLEH3MKM HA KOMMblOTEpHoe Mpo-
rpadMMHoe obecreueHme KANUMTAAM3MPYIOTCH B CYMMe
3ATPAT, MOHECEHHbIX HO UX MpUoBpeTeHne U BBOA B
SKCMAYATALMIO. DTU PACXOAbI OMOPTUIUPYIOTCH B Te-
UeHMe MPeANoAdraeMoro CPOKA MOAE3HOro MCMOAb-
30BOHUSA 3TUX OKTUBOB.

HeMOTepl/IO/\bele AKTMBbl AOMOPTU3NPYIOTCHA ANHEN-

HbIM METOAOM B TE€UEHME CPOKA UX MOAE3HOIro UCMNOAb-
30BAHUA:

Useful lives in years /
CpOK MNMOAE3HOro UCMOAb3OBOHMUSA (KOA-BO AET)

3-20

1-3
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3.11. IMPAIRMENT
OF NON-FINANCIAL ASSETS

The Group’s tangible and intangible assets that are
subject to amortisation are reviewed for impairment
whenever events or changes in circumstances
indicate that the carrying amount may not be
recoverable.

If any such indication exists, the recoverable amount
of the asset is estimated in order to determine
the extent of the impairment loss (if any).

An impairment loss is recognised for the amount
by which the asset’'s carrying amount exceeds its
recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs of disposal
and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels
for which there are largely independent cash inflows
(cash-generating units). Non-financial assets are
reviewed for possible reversal of the impairment at
each reporting date.

Where it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates
the recoverable amount of the cash-generating unit
to which the asset belongs.

If acquired cash-generating units show lower
operating results comparing to the plan then indicators
of impairment of tangible and intangible assets
(stores equipment, leasehold improvements, rental
contracts and trademarks) exist at the reporting date
as a consequence of the lower operating result than
planned.

3.11. OBECUEHEHUE
HEAPNHAHCOBbIX AKTUBOB

MCITepI/IQ/\beIe n HeMATepMAAbHbIe OQKTUBDI Fpgnnbl,
noAAeXdaume aMopTUu3aunm, nMpoBepPAKTCH HA obec-
LLeHeHne BCAKUM PA3, Koraa COBbITUA MAU U3MEHEHUS
0BCTOATEABCTB UKA3bIBAKOT HA TO, UTO 6aA0HCOBAA
CTOMMOCTb MOXeT OblTb HEBO3MELLLOEMON.

Ecan cyllecTByeT AloBoe YKA3OHME HA 3TO, paccuM-
TbiBAETCH BO3MelldeMdda CYMMA AKTMBA AAA omnpeae-
AEHUA cTeneHu YBbiTKa no obecleHeHno (eCAM TAKO-
BOM MMeeTcq).

YObITOK OT 06eCLeHNBOHMA NPU3HOETCa B TOM CYMMe,
HO KOTOpYlo BAAAHCOBASA CTOMMOCTb OKTMBA MpPEBbI-
woeT ero Bo3MelldeMylo CTOMMOCTb. Boamewaemasn
CTOMMOCTb aBAAeTCA OOAbLUMM U3 CMNPOBEAAMBOM
CTOMMOCTU OKTMBA 30 BbIYUETOM CTOMMOCTU MPOACXK
M CTOMMOCTU MCMOAb3OBOHMUA. B LileAdX oleHKU obec-
LEHUBOHUSA AKTUBBLI FPYMNMMPYIOTCSH MO CAMbBIM HUXKHUM
UPOBHAM, MO KOTOPLIM MMETCH OTAEAbHO MAEHTU-
QEUUMPYEMbIE MOTOKM AEHEeXHbIX cpeAcTB (BAOKM, re-
HepupyloLLMe AEHEeXKHble CPeACcTBd). HecouHaOHCOBbIE
OKTMBbI NPOBEPAOTCSH HA MPeAMeT BO3MOXKHOIMO CTOPHM-
POBAHUSA 06ECLLEHMBAHUS HO KOXKAYIO OTUETHYIO AQTY.

ToM, rae HEeBO3MOXXHO PACCUMTATb BO3MeLlldeMyto
CYMMYy OTAEAbHOIO aKTMBAO, [pymnna paccumMmTbiBAET
BO3MeLL0eMYo CTOMMOCTb BCero 6A0KQ, reHepupyto-
LLero AeHexKHble CPeACTBO, K KOTOPOMY M OTHOCUTCA
AOHHbIA OKTUB.

EcAn npuoBpeTeHHble eAUMHULIbI, FeHepupyioLllme Ae-
HeXHble CPEeACTBd, MOKA3bIBAOT HU3KME OMepPaLMOH-
Hble Pe3YAbTATbI MO CPABHEHUIO C MACGHOM, MOKA3aTe-
AU obBeclieHeHUa MATEPUAAbHBIX U HEMATEPUAAbHbIX
akTuBoB (060PYAOBOHME MAFA3MHOB, YAYulleHue
ApPEHAbI, KOHTPOKTbLI OPEeHAbl M TOProBble MAPKUK) Mo-
ABAFIOTCA HO AOQTY BAAAQHCO KAK CAeAcTBUe 6Boaee
HU3KUX PE3YALTOTOB AEATEAbHOCTU, UeM BbIAO 3AMAC-
HUPOBAHO.



Impairment losses are recognised in the consolidated
statement of profit and loss and other comprehensive
income as impairment of non-current assets.

3.12. CURRENT AND DEFERRED
INCOME TAX

Income taxes have been provided for in the financial
statements in accordance with legislation enacted
or substantively enacted by the end of the reporting
period. The income tax charge (credit) comprises
current tax and deferred tax and is recognised in
profit or loss for the year, except if it is recognised
in other comprehensive income or directly in equity
because it relates to transactions that are also
recognised, in the same or a different period, in other
comprehensive income or directly in equity.

Current tax is the amount expected to be paid to, or
recovered from, the taxation authorities in respect
of taxable profits or losses for the current and prior
periods. Taxable profits or losses are based on
estimates if financial statements are authorised prior
to filing relevant tax returns. Taxes other than on
income are recorded within operating expenses.

Deferred income tax is provided using the balance
sheet liability method for tax loss carry forwards and
temporary differences arising between the tax bases
of assets and liabilities and their carrying amounts
for financial reporting purposes. In accordance
with the initial recognition exemption, deferred

YObITKM OT oBecLeHeEHNA MPU3HAIOTCA B OTUETE O CO-
BOKYMHOM AOXO0AE KOK «ObecueHeHne BHEOBOPOTHbLIX
OKTUBOB».

3.12. TEKYLWMUN U OTAOXKEHHbIN
HAAOI HA NPUBbIAb

Haoaor Ho NpubbiAb OTPOXKOETCA B QOUHOHCOBOM OT-
UETHOCTU B COOTBETCTBUU C TPEBOBOAHUAMM 3AKOHO-
AOTEABCTBA, AEMCTBYIOLLENO MAM MO CYLLECTBY AeMn-
CTBYIOLLENO HAO KOHEeL, OTUEeTHOro nepmoad. Pacxoabl
(Bo3MelleHMe) Mo HAAOIY HA MpUBbIAb BKAIOUAIOT Te-
KYLLMIM U OTAOXKEHHbBIM HAAOTM U MPU3HATCA B MpU-
OblAU UAM YObITKE 30 oA, ECAUM TOABKO OHUM HE AOAXK-
Hbl BbITb OTPAXEHbI B COCTABE MPOUEro COBOKYMHOMro
AOXOAQ AMBO HEMOCPEACTBEHHO B KAMUTAAE B CBA3M C
TEM, UTO OTHOCHATCH K OMepauMsaM, OTPOXKAEMbIM TAK-
K& B COCTOBE MpoYero COBOKYMHOMO AOXOAQ AMBO He-
NMOCPEACTBEHHO B KAMUTOAE B TOM XK€ UAM B KOKOM-AM-
60 APYroM OTUETHOM MepuroaAe.

TekyLmm HOAOI MpeACTOBAAeT cobom CymMMy, KOTO-
pas, KOK oXkunaoeTcsa, 6yaeT yrnaaueHa HOAOrOBbIM Op-
roHaM (Bo3MelleHa 3a cueT 6ioaXKeTd) B OTHOLLEHUU
HOAOIOOBAAraeMom MPMUOBbIAM UAM YObITKO 30 TEKYLLMM
M npeablayLLme nepuoabl. Honoroobaaraembie npubbl-
AU UAU YBbITKM PACCUUTBLIBAKOTCA HO OCHOBAHWMKU BYX-
FOATEPCKUX OLLEHOK, €CAM COUHOHCOBOS OTUETHOCTb
yTBep>KAQeTCca A0 MOAQUM COOTBETCTBYIOLLMX HOAO-
roBbIX AEKAQPALUM. HOAOIU, OTAMUHBIE OT HOAOIQ HA
NPEubbIAb, OTPAXKAIOTCA B COCTABE OMNEPALMOHHbIX
PACXOAOB.

OTAOXKEHHbIM HAOAOI HA NPUBbLIAb HOUMCASIETCA BAAQH-
COBbIM METOAOM 0BA30TEALCTB B OTHOLLUEHUWM NepeHe-
CEeHHOro Ha ByayLlme nepmosbl HOAOIFOBOIroO YObITKA U
BPEMEHHbIX PA3HUL, BO3HUKAIOLLMX MEXXAY HOAOMOBOM
60301 OKTUBOB M 0BA30TEABCTB U MX BAACGHCOBOM CTO-
MMOCTbIO B QOMHOHCOBOM OTUETHOCTU. B cooTBeTCTBUM
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taxes are not recorded for temporary differences
on initial recognition of an asset or a liability in a
transaction other than a business combination if the
transaction, when initially recorded, affects neither
accounting nor taxable profit. Deferred tax balances
are measured at tax rates enacted or substantively
enacted at the end of the reporting period, which are
expected to apply to the period when the temporary
differences will reverse or the tax loss carry forwards
will be utilised. Deferred tax assets and liabilities are
netted only within the individual companies of the
Group. Deferred tax assets for deductible temporary
differences and tax loss carry forwards are recorded
only to the extent that it is probable that future taxable
profit will be available against which the deductions
can be utilised.

The Group controls the reversal of temporary
differences relating to taxes chargeable on dividends
from subsidiaries or on gains upon their disposal.
The Group does not recognise deferred tax liabilities
on such temporary differences except to the extent
that Management expects the temporary differences
to reverse in the foreseeable future.

C UCKAIOUEHMEM, CYLLECTBYIOLLMM AAG MEPBOHAUOADb-
HOrO MPWU3HOHUA, OTAOXKEHHbIE HOAOTM HE MPU3HAIT-
CA B OTHOLUEHWUN BPEMEHHbIX PA3HML, BO3HUKAIOLLMX
npv NepBOHAUAABHOM MPU3HOHUK AKTUBA UAM 06A30a-
TEABCTBA MO OMEPALUAM, HE CBA3OHHbLIM C 06beauHe-
HUAMU BU3HECO, eCAM TOKOBblE HE OKA3bIBOIOT BAMUSA-
HUA HU HO BYXTAATEPCKYIO, HM HO HOAOTOOBAOraemMyio
npubbinb. BAAGHCOBOA BEAMUMHAO OTAOXKEHHOIO HOAO-
ra POCCUYUTBLIBOETCH C UCMOAB3OBAHMEM CTOBOK HOAO-
ra, AEMCTBYIOLLUX UAU MO CYLLLECTBY AENCTBYIOLLUX HO
KOHEeL, OTUETHOro MeEPUOAC U KOTOPbIE, KOK OXXUAOET-
cq, 6YAYT NPUMEHATbCA K NepPUoAY BOCCTAHOBAEHUA
BPEMEHHbIX PA3HUL, UAM UCMOAB3OBAHUA HAOAOMOBOIO
ybbITKO, NepeHeceHHOro Ha byayLume nepuoabl. OT-
AOXKEHHble HOAOIrOBble OKTUBbI MOIMYT OblTb 30UTEHDI
MPOTUB OTAOXKEHHbIX HOAOIOBbIX O6A30TEABCTB TOAb-
KO B POMKOX KAXXAOM OTAEAbHOM OpraHmaaumm pyn-
nbl. OTAOXKEHHble HOAOrOBble OKTWMBbl B OTHOLLEHUU
BCEX BbIUMTAEMbIX BPEMEHHbLIX PA3HUL, M NEPEHECEH-
HbIX HO ByAyLLiMe NepUOAbl HOAOTOBbIX YObITKOB MNpu-
3HOIOTCA TOABKO B TOM Mepe, B KOTOPOM CcylLllecTBYeET
BEPOATHOCTb MOAYUeHUa B BYAYLLLEM HOAOTOOBAGrOe-
MOM NPUBBIAK, MPOTUB KOTOPOM MOXHO BYAET 3a4ecTb
BblUMTOEMYIO BPEMEHHYIO PA3HULY.

Moynna KOHTPOAMPYET BOCCTAHOBAEHME BpPEMEHHbIX
PO3HULL, OTHOCALLUMXCH K HOAOFAM HO AMBUMAEHADBI AO-
UepPHUX OPraHU3ALUIA UAM K MPUBBIAAM OT UX MPOAQ-
KU, Tpynna He OTPOXKAET OTAOXKEHHble HOAOroBble
06a3dTEeAbCTBA MO TOKMM BPEMEHHbBIM PA3HMLLOM, KPOo-
Me CAYUOEeB, KOFAO PYKOBOACTBO OXKMAOET BOCCTAHOB-
AEHUE BPEeMEHHbIX PO3HMUL, B 0603PMMOM BYAYLLLEM.



3.13. INVENTORIES

Inventories are recorded at the lower of cost and net
realisable value. Cost of inventory is determined on
the average basis. The cost of finished goods and
work in progress comprises raw material, direct
labour, other direct costs and related production
overheads (based on normal operating capacity)
but excludes borrowing costs. Net realisable value is
the estimated selling price in the ordinary course of
business, less the estimated cost of completion and
selling expenses.

Goods-in-transit are inventory for which risks and
rewards were transferred to the Group as of the
reporting date but it has not been delivered to the
Group’s site. The Group recognises goods-in-transit
when risks and rewards are transferred from supplier
in accordance with purchase agreements. Cost of
goods-in-transit is measured in same manner as the
cost of finished goods.

The Group makes provisions for slow moving and
obsolete goods and raw materials and provisions
for losses during tfransportation. These provisions are
based on the Group’'s statistic data and included in
line “Cost of sales” in the consolidated statement of
profit and loss and comprehensive income.

3.13. 3ATIACDI

3anackl YUNTBIBAKOTCA MO HOMMEHbLUEN U3 ABUX Be-
ANUNH: I'IepBOHOLlO/\bHOIZ CTOMMOCTM U UMUCTOM BO3-
MOXXHOW LLeHOM NpPOoAQXKN. CToMMOCTb 3amnacoB ornpe-
AEA[deTCd MNno cpepHeB3BeWeHHOMYy MeTOAY. Cebe-
CTOMMOCTb FOTOBOM npoAykKUuMmM M HedBepLUeHHOro
NMPON3BOACTBA BKAIKOUOET B cebqa CTOMMOCTb Cbipbda 1
MATEPUMNAAOB, 3ATPATblI HO MPONU3BOACTBO, Npoune Npa-
Mble 30TPATbl, HO MCKAIOUOA 3ATPATbI MO 3amMaM. Un-
CTAdA LLeHa pedAn3dunMnM — 3TO paACcyYeTHAA LLeHA NMpoAd-
XXM B npouecce OBbIUHOMN AEATEABHOCTM 30 BbIUETOM
PACUEeTHbIX PACXOAOB HA 3dBepLUeHMe NPON3BOACTBA
N PACXOAOB MO NpoAadXe.

ToBAPOMM B NYTU ABAAIOTCA 3AMACHI, PUCKM U BbIFrOAbI
Mo KoTopbiM BbIAU MepeadHbl Mpynne no COCTOAHUIO
HO OTUETHYIO AOQTY, HO OHW elle He AOCTOBAEHbl HA
CKAOAbl Mpynnbl. Mpynna npusHoeT TOBAPbI B NYTH,
KOTAQ PUCKM U BbIrOAbl MEPEXOAAT OT MOCTOBLUMKA B
COOTBETCTBMM C AOFOBOPOM KYMAU-MPoAdXKK. Cebe-
CTOMMOCTb TOBAPOB B NYTU M3MepdaeTca B TOM »Ke Mo-
pAAKe, KOK CTOMMOCTb FOTOBOM MPOAYKLLUM.

Moynna cosaceT pes3epBbl HA MAOXO MpoadioLLMecs
M ycTadpeBlIMe TOBApPLI, O TAKXE pe3epB HA noTepu
BO BpeM§a TPOHCMOPTUPOBKU. 2TU pe3epBbl CO3AAIOT-
CA HO OCHOBE CTATMCTUUECKMX AOHHbIX Mpynnbl, OHU
BKAIOUEHbI B CTPOUKY «CTOMMOCTb MPOAOXK>» B OTUeTe
O NMPUBBIAAX U YBBITKOX M MPOUEeM COBOKYMHOM AOXOAE.
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3.14. TRADE AND OTHER RECEIVABLES

Trade receivables are amounts due from customers
for merchandise sold or services rendered in the
ordinary course of business. If collection is expected
in one year or less, they are classified as current
assets. If not, they are presented as non-current
assets.

Trade and other receivables are recognised initially at
fair value and are subsequently carried at amortised
cost using the effective interest method, less provision
for impairment.

A provision for bad and doubtful receivables is
established when there is objective evidence that
the Group will not be able to collect all amounts due
according to the original terms of the receivables.
Significant financial difficulties of the debtor,
the probability that the debtor will enter into
bankruptcy or financial reorganisation, and default
or delinquency in payments (more than 30 days
overdue) are considered to comprise indicators that
the frade receivable in question is impaired. The
amount of the provision is equal to the difference
between the asset’s carrying amount and the present
value of estimated future cash flows. The provision
is determined separately for each doubtful debtor.
The carrying amount of the asset is reduced through
the use of an allowance account, and the amount of
the loss is recognised in the consolidated statement
of profit and loss and other comprehensive income
as a part of the item “General and administrative
expenses”.

When atradereceivableisuncollectible, itis written off
against the allowance account for trade receivables.
Subsequent recoveries of amounts previously written

3.14. TOPIT'OBAdA N NMPOYAYH
AEBNUTOPCKAY SAAOAXEHHOCTb

,A,e6l/ITOpCKOﬂ 30AOAXKEHHOCTb — 3TO CUMMbI, KOTOPbIE
NMOKYMNATeAn AOAXKHblI OMNAATUTb Fpgnne 30 MNpPOoAQH-
Hble TOBAPblI MAM YCAYTM B POMKAX XO3AMCTBEHHOM Ae-
ATEAbHOCTU Fpgnnbl. ECAM M3FrOTOBAEHME KOAAEKLUM
30dHMMAEeT MeHblUe roaod MAMN roap, OHa KAQCcCcmMoomMunpy-
eTCHd KOK TeKyLlime aKTUBbI. B NnpPoTMBHOM CAYyUdOE OHA
KAJCCHMOopUUMpyeTcd KaK BHeOGOpOTHbIe AKTUBDbI.

,A,e6MTOpCKCI§| 30AOAXKEHHOCTb MPM3HAEeTCHd MnepBOHA-
UAAbHO MO CI'IpOBeAAl/IBOl;I CTOMMOCTU N BIMOCASACTBUM
N3MEePAETCH No OMOpTI/IBI/IpOBCIHHOIZ CTOMMOCTH, PACCUN-
TOHHOM C UCMOAB30BAHMEM METOAC SmcpeKTMBHOﬁ CcTaB-
KN MPpOoLUeHTA 30 BblYETOM pe3epBd HA obecLeHeHMe.

Pe3epB HO COMHUTEABHYIO U MAOXYIO AEBUTOPCKYIO
30AOAXKEHHOCTb CO3A0ETCH TOFAQ, KOrAQ eCTb 0ObekK-
TUBHbIE AQHHble, UTo PYnna He cMoXKeT cobpaTb BCce
CYMMBbI, MEePBOHAUAABHO 30AOXKEHHbIE B AEOUTOPCKYIO
30A0AKEHHOCTb. CepbesHble QOUHOHCOBbBIE 3ATPYA-
HEeHMA AOAXKHUKA, BEPOATHOCTb €ro BAHKPOTCTBA MAM
COUMHAHCOBOM PEOPraHM3aLMU, HEYMAATA MAM MpOo-
CPOUEHHOS 30A0AKEHHOCTb (Boaee 30 aAHeM) cumTa-
IOTCA QOAKTOPOMU, YKA3bIBAOLLMMM HO TO, UTO ACGHHAOSA
AebuTopckaa obecueHeHa. CYMMa pes3epBda POABHA
pPaA3HMLE MeXXay OAAOHCOBOM CTOMMOCTbIO OKTUBA U
BEAMUMHOM PACUETHOIro BYAYLLETrO AEHEXKHOIro rnoTo-
Ka. Pe3epB onpeaenaeTca OTAEABHO HO KOXXAOFO COM-
HUTEABHOIO AOAXKHMKA. BOAGHCOBOA CTOMMOCTb OKTU-
BO YMeHbluaeTcsa HO CYMMY TAKOro pe3epBd, M CYMMa
YObITKO MPMU3HOEeTCA B oTUeTe O NMPMUBLIAGX M YBbITKAX
M MpoYero CoOBOKYMHOIo AOXOAO KOK UACTb pa3aeAd
«OBuwme 1 AAMUHUCTPOATUBHbBIE POCXOADI».

Korao AebuTOpCKAa 3AAOAXKEHHOCTb Oe3HOAEXKHA,
OHO CMNMCbIBOETCA MNOCPEeACTBOM pe3sepBa. [Nlocaeayto-
uime BO3MELLEeHMA paHee CMMCOHHbIX CYMM BHOCATCA



off are recovered against “General and administrative
expenses” in the consolidated statement of profit and
loss and other comprehensive income.

3.15. PREPAYMENTS

Prepayments are carried at cost less provision for
impairment. Aprepaymentis classified as non-current
when the goods or services relating to the prepayment
are expected to be obtained after one year, or when
the prepayment relates to an asset which will itself
be classified as non-current upon initial recognition.
Prepayments to acquire assets are transferred to the
carrying amount of the asset once the Group has
obtained control of the asset and it is probable that
future economic benefits associated with the asset
will flow to the Group. Other prepayments are written
off to profit or loss when the goods or services relating
to the prepayments are received. If there is an
indication that the assets, goods or services relating
to a prepayment will not be received, the carrying
value of the prepayment is written down accordingly
and a corresponding impairment loss is recognised in
profit or loss for the year.

The Group recognized rent deposits as prepayments
and classifies them as non-current if they relate to
rent contract which is expired after 12 months from
the reporting date. Other rent deposits are classified
as current assets.

B OTUET O MPUBLIAGX U YBbITKAX M MPOUEeM COBOKYMHOM
AOXOAE KAK UaCTb paspead «OBuinMe M OAMUHUCTPO-
TUBHbIE POCXOAbI».

3.15. MPEAOTAATA

MpeaAONAOTa OTPOXKOETCA B OTUETHOCTU MO CPAKTU-
UECKMM 30TPATOM 30 BbIUETOM pe3epBa noa obeclie-
HeHue. [pPeAONAaTA KAOCCUPULMPYETCA KOK AOATO-
CPOUHAA, ECAU OXKUAOEMbIM CPOK MOAYUEHUa TOBAPOB
MAM YCAYI, OTHOCALLMXCA K HeW, MpeBbllLUdeT OAUH
roA, UAM €CAM MPEeAONMAATA OTHOCUTCH K OKTUBY, KOTO-
pbit BYAET OTPOXKEH B yueTe KAaK BHEODBOPOTHbIM MpK
NMepBOHAUAABHOM MPU3HOHUKU. CYMMA MNPEAONAQTHI
30 NpuobpeTeHne AKTUBA BKAIOUAETCA B ero 60AOH-
COBYIO CTOMMOCTb MPU MOAYUEHUU PYMNMNon KOHTPOASA
HOA 3TUM OKTWMBOM M HOAUUMKM BEPOATHOCTU TOrO, UTO
ByayLLMe SKOHOMUUECKUE BbIFrOAbI, CBA3AHHbIE C HUM,
B6yAYT NoayueHbl Mpynnon. MNMpouaa NpeasonAaTa Cnu-
CbIBAETCA HA NMPUBBIAbL AU YOBITOK MPU MOAYUEHUN TO-
BOPOB MAM YCAYI, OTHOCALUUXCA K Hel. Ecan nmeeTcsa
MPU3HOK TOro, UTO OKTWUBbI, TOBAPbLI AU YCAYTU, OTHO-
caumecs K NpeAonAaTe, He BYAYT MoAYUeHbl, 6AAOH-
COBOSA CTOMMOCTb MPEAOMAOTbI MOAAEXUT CMUCAHMUIO,
M COOTBETCTBYIOLMIN YObITOK OT oBecCLeHeEHUa OTpa-
»KaeTca B NPUBbIAK UAK YObITKE 30 FOA,

MNpynna NMPM3HOAC AEMO3MUTbl MO AOTOBOPOM OpeHAb!
KOK MPEeAOMAATbl U KAACCUMOOUUMPYET MX KAK BHe-
0BOpPOTHbLIE, ECAM 3TO CBA3AHO C AOFOBOPOM APEHADI,
CPOK AENCTBUA KOTOPOro UCTeKAeT BoAee ueM uepes
12 MecAaueB MOCAe OTUETHOM AQTbl. Apyrme Aeno3unThbl
Nno AOrOBOPOM OPEHAblI KAQCCUMOPUUMPYIOTCA KAK Te-
KyLlMe OKTUBDI.
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3.16. CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash on hand,
cash in bank, deposits held at call with banks, and
other short-term highly liquid investments with
original maturities of three months or less, and bank
deposits. Cash transferred from stores to bank but
not yet credited to bank accounts as of the reporting
date is recorded as cash in transit. Cash and cash
equivalents are carried at amortised cost using the
effective interest method.

3.17. SHARE CAPITAL

Ordinary shares are classified as equity. Incremental
costs directly attributable to the issue of new shares
are shown in equity as a deduction, net of tax,
from the proceeds. Any excess of the fair value of
consideration received over the nominal value of
shares issued is recorded as share premium.

3.16. AEHEXXHbBIE CPEACTBA U UX
OKBUBAAEHTDI

AeHeXxHble CpeACTBA M UX IKBUMBOAEHTbl BKAKOUAIOT
AEHEXHble CpeACTBA B KAcCCe, CPeACTBA HO B6AHKOB-
CKMX cueTax, BAHKOBCKME AEMO3UTbLI U APYIrMne KPATKO-
CPOUHbIE BbLICOKOAMKBUAHBIE WMHBECTULMKM C MNEepBO-
HOUOABHbLIM CPOKOM MOrdlIeHUs No AOroBopy He 6o-
Aee Tpex MecaueB, d TOKXe OOHKOBCKME AEMO3MUTHI.
AeHeXXHble cpeACTBA, NMepeAdHHble M3 MAra3MHOB B
BOHK, HO elle He MoCTYNmMBLUME HO BAHKOBCKME cueTa
HO AQTY OTUETHOCTU, CPUKCUPYIOTCHA KOAK AEHEXHble
CpeACTBA B NYTU. AeHexKHble CPeACTBO U UX IKBUBA-
AEHTbl YUMTBLIBAKOTCA MO AMOPTU3UPOBAHHOM CTOMMO-
CTU, PACCUMTOHHOM C MCMOAbL3OBAHMEM METOAO 3CP-
CPEKTUBHOM MPOLLEHTHOM CTOBKM.

3.17. AKULMOHEPHbIN KAMUTAA

OBbIKHOBEHHbIE AKLMKM OTPAXKATCA KOK KOAMUTAA.
AOMOAHUTEAbHbBIE 3ATPATHI, OTHOCALLMECSH K BbIMYCKY
HOBbIX OKLMM, OTPAXKOAKOTCH B COCTABE KAMMUTAAOD KAK
yMeHbLlUeHMe CYMMbI, MOAYUEHHOM oT Bbinyckad. Cymma
nMpeBbIleHUa CNPaBEAAMBOM CTOMMOCTU MOAYUEHHbIX
CpPeACTB HAA HOMMHOABHOM CTOMMOCTbBIO BbIMYLLEH-
HbIX OKLMWIM OTPOXKAETCA B KAMMUTAAE KAK AOBOBOUHbIN
KOMUTOA.



3.18. DIVIDEND DISTRIBUTION

Dividends are recorded as a liability and deducted
from equity in the period in which they are declared
and approved by the Company’s shareholders. Any
dividends declared after the reporting period and
before the financial statements are authorised for issue
are disclosed in the events after reporting date note.

3.19. VALUE ADDED TAX

Output value added tax related to sales is payable
to tax authorities on the earlier of (a) collection of
receivables from customers or (b) delivery of goods
or services to customers. Input VAT is generally
recoverable against output VAT upon receipt of the
VAT invoice. The tax authorities permit the settlement
of VAT on a net basis. VAT related to sales and
purchases is recognised in the statement of financial
position on a gross basis and disclosed separately
as an asset and liability. Where provision has been
made for impairment of receivables, impairment
loss is recorded for the gross amount of the debtor,
including VAT.

3.18. PACTIPEAEAEHVE AUBUAEHAOB

ANBUAEHADBI OTPOXKATCA KOK 06A30TEABCTBO B CPU-
HOHCOBOM OTUETHOCTU U BbIUMTAKTCA M3 OKLMOHEp-
HOIrO KAMMUTAAQ B MEPUOAE, B KOTOPOM OHU BblAU 0Ob-
ABAEHbl U1 0A006peHbI OKUMOHepPaMM KoMnaHmK. Atobble
AVNBUAEHADI, OObSBAEHHbIE MOCAE OTUETHOIO MepPUOAQ
M AO TOrO, KOK OTUeT 0A0DpPEH K BbIMYCKY, PACKPbIBA-
IOTCSA B MPUMEUAHUM O COBLITUAX MOCAE OTUETHOM AQTHI.

3.19. HAAOI' HA AOBABAEHHYIO
CTOUMOCTb

Hoaor HO AOBABAEHHYIO CTOMMOCTb, OTHOCHALLMNCA K
BblpYUKE OT PeaAM3ALMU, MOAAEKUT YMAATe B OIOA-
»KeT Ha BoAee paHHIO M3 ABYX AOQT: () AQTY NOAYUe-
HWUA CYMM ABOHCOB OT KAMEHTOB UAM (6) AOTY NOCTAB-
KM TOBAPOB MAM YCAYr KAMeHToM. HAC, ynAaueHHbIM
npu NpuobpeTeHnn TOBAPOB U YCAYT, OBGbIUHO MOoAAE-
YXUT BO3MeLLeHuo nyTteM 3aueTa npoTtme HAC, Haumc-
AEHHOIo C BbIPYUKKU OT PEeaAM3aLMM, MO MOAYUEHUMU
CUEeTO-CPOKTYpPbl MPOACBLO. HOAOroBble OpraHbl pas-
pewatT pacuyetol Nno HAC Ha HeTTo-ocHOoBe. HAC K
ynaate n HAC K BO3MeLLeHMIO PACKpbIBAETCH B OTUe-
Te€ O COMHAHCOBOM MOAOXEHUM B PA3BEPHYTOM BUAE B
COCTOBE OKTMBOB M 006A30TEALCTB. [1p1 CO3A0HMU pe-
3epBa Nop obecLeHeHne AeBUTOPCKOM 30AOAXKEHHO-
CTK YObITOK OT 06ecCLEeHEeHMNs OTPAXKAETCH HO MOAHYIO
CYMMY 30A0AXKEHHOCTU, BKAOUaa HAC.
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3.20. BORROWINGS

Borrowings are recognised initially at fair value,
net of transaction costs incurred. Borrowings are
subsequently carried atamortized cost; any difference
between the proceeds (net of transaction costs) and
the redemption value is recognized in profit or loss (as
interest expense) over the period of the borrowings
using the effective interest method. Borrowing costs
directly attributable to the acquisition, construction or
production of qualifying assets are capitalized. Other
borrowing costs are recognised in profit or loss in the
period in which they are incurred.

The Group has not capitalised borrowing costs in
2017 and 2016.

3.21. TRADE AND OTHER PAYABLES

Trade payables are obligations to pay for goods or
services that have been acquired in the ordinary
course of business from suppliers. Accounts payable
are classified as current liabilities if payment is due
within one year or less. If not, they are presented as
non-current liabilities.

Trade payables are recognised initially at fair value
and subsequently measured at amortised cost using
the effective interest method.

3.20. KPEAUTbI U 3ANMBI

KpeauTbl 1 30MMbl MEPBOHAUOABHO MPU3HAKOTCA 6e3
yueTa NOoHeCeHHbIX POCXOAOB Ha cAeAKY. [Nocae aToro
KPEAUTbl U 3AMMbl OTPOXXKAKTCA MO OMOPTUIMPOBAH-
HOM CTOMMOCTU; AOOOA PO3HULO MexXAY BblpYUKOM
(6e3 yueTa OMEpPOALMOHHBIX PACXOAOB) M BbIKYMHOM
CTOMMOCTbIO OTPAXKAETCHA B OTUETe O COBOKYIMHOM AO-
xoae (KOK MPOLEeHTHbIE PACXOAbLI) 30 MEPUOA UCMOAb-
30BOHUA KPEAUTOB U 30MMOB C UCMOAb3OBAHMEM Me-
TOAQ ICPCPEKTUBHOM CTABKM MpoLeHTa. Pacxoabl Ha
KPEeAUTbI 1M 3aMMbI, HOMPAMYIO CBA3AHHbIE C Mpuobpe-
TEHUEM, CTPOUTEABCTBOM UAU MPOU3BOACTBOM KBOAU-
EULMPYEMbIX OKTUBOB, KANUTAAM3UpyTca. Npoune
PACXOAbI HO KPeAUTbl U 30MMbl OTPAXKAIOTCA B MPU-
ObIAAX UAM YBbITKOX 30 TOT MEPMOA, B KOTOPbLIM OHU
BO3HUKAM.

MNpynna He KAMUMTOAM3UPOBAAO 30TPATbl MO 30MMAM
B 2017 n 2016 roaox.

3.21. TOPI'OBAdH N NMPOYAYH
KPEAUTOPCKAH 3AAOAXEHHOCTDb

erAMTOpCKGﬂ 30A0AKEHHOCTb — 3TO 06A30TEAbCTBO
3ANAAQTUTb 34 TOBAPbI MAU YCAYIMN, KOTOpPbIE OblAM MO-
AYUEeHbl OT NMOCTABLLMKOB B XOA€E OBbIUHOWM XO3AMNCTBEH-
HOM AEATEeAbHOCTM. erAVITOpCKOﬂ 30AOAXKEHHOCTb
30HOCUTCA KAK TeKyLlime 06930TEeAbCTBO, €CAM CPOK
OMNAQTbl AOATQ FOA UAM MeHblue. B nPOTUBHOM CAyUQe
OHA NMPeACTABAEHO KAK BHeO60pOTHO€ 0693aTEeAbCTBO.

30A0AXKEHHOCTb MO OCHOBHOM AEATEABHOCTM nepBo-
HAOUAAbHO MPU3HAEeTCH No CI'IpOBeA/\I/IBOPI CTOMMOCTMH,
a 3dTeM maMmepdeTcd no OMOpTMBMpOBGHHOl;I CTOUMO-
CTN C MNCMOAb3OBAHMEM METOAQ 3Cp(.‘peKTl/IBHOlZ CTAB-
KU MpoueHTAa.



3.22. PROVISIONS FOR LIABILITIES
AND CHARGES

Provisions for liabilities and charges are non-financial
liabilities of uncertain timing or amount. They are
accrued when the Group has a present legal or
constructive obligation as a result of past events, it
is probable that an outflow of resources embodying
economic benefits will be required to settle the
obligation, and a relioble estimate of the amount of
the obligation can be made.

Where there is a number of similar obligations, the
likelihood that an outflow will be required in settlement
is determined by considering the class of obligations
in its entirety. A provision is recognised even if the
likelihood of an outflow with respect to any one item
included in the same class of obligations may be
limited.

Where the Group expects a provision to be
reimbursed, for example under an insurance policy,
the reimbursement is recognised as a separate asset,
but only when the reimbursement is virtually certain.

Provision for unused vacation is accrued at each
reporting date and recognised in the consolidated
statement of profit and loss and other comprehensive
income as a part of “Personnel costs”.

The Group defined the following provisions for sales
amount:

I) provision for 2-weeks returns in retail. It is the
Group’s policy to sell its products to the retail customer
with the right to return the goods within 14 days.
Accumulated experience is applied to estimate and
establish a provision for such returned goods already
at the time of sale;

3.22. PE3EPBbI MPEACTOALLUNX
PACXOAOB U NMAATEXEWN

PesepBbl NPeACTOALLUX PACXOAOB U MAATEKEN — 3TO
HECPUHOHCOBble 0BA30TEAbCTBA  HEOMPEAEAEHHO-
ro pasMepa u cpoka. OHM HauMcAaTcA, ecAn Mpyn-
Mo BCAEACTBME OMPEAEAEHHOIro COBbITUSA B MPOLLUAOM
MMeeT pUAMUECKM 0BOCHOBAHHbBIE MAM AOBPOBOABHO
MPUHATbIE HO ceba 06A3AaTeAbCTBA, AAF Yperyampo-
BAHMA KOTOPbIX C GOAbLLUOM CTEeMNeHblo BEPOATHOCTU
noTpebyeTcsa OTTOK PecypcoB, UM BeAUMUMHY oBa3a-
TEAbCTBA MOXHO OLEHMTb C AOCTATOUHOM CTeMneHbio
HOAEXHOCTMU.

Koraa cyuiectByetT HEeCKOAbKO OAMHOKOBbIX 06430-
TEAbCTB, BEPOATHOCTb TOIro, UTO AAA OMAJTbl NOoTpe-
6geTc<;| OTTOK, OlnpeAeAdeTcd nyrtemMm paccMoTpeHnda
BCEroO KAOCCO 06A30TEAbCTB B LLEAOM. Pe3epB NPU3HAa-
eTCd, AOXXe eCAM BePOATHOCTb OTTOKA B OTHOLUEHWMU
OAHOIMO 06A3ATEABCTBAO, BKAIOUEHHOIO B OBOLLMM KAQCC
06430TeAbCTB, MOXeT BblTb OrpaHuMuYeHa.

EcAm Mpynna npeanoAdroeT Bo3MelleHne pe3epsd, K
npuvMepy, No CTPAXOBOMY MOAUCY, BO3MeLLeHMe Mpu-
3HOEeTCA B KOUecTBe OTAEAbHOIO AKTUBA, HO TOALKO B
TOM CAYUde, KOrAQ BO3MeLleHMe CPOKTUUECKM Heco-
MHEHHO.

PeaepB HO HEeWCMNOAb3OBAHHbIM OTNYCK HAUUNCAAETCH
HO KOXAYKO OTUETHYIO AATY MU NMPU3HAETCH B OoTyeTe
o I'Ipl/l6bIA§|X n g6bITKe n npoyem COBOKYUIMHOM AOXOAE
KOK 4YacTb «PacxoaoB Ha NMepPCOHAA».

rpgl'll'lo onpeAeAnAd CAepAUOLLIME pe3epBbl HAO MPOoAQ-
KU:

I) pe3epB Ha BO3BPAT B TeueHue 2-X HeAeAb. [TOAUTUKA
Mpynnbl B paboTe ¢ PO3HUUHBIMK MOKYMATEAAMU ACET
MM MPOBO BEPHYTb TOBAP B TeueHue B TeueHue 14 pAHen.
AASQ pacuUeTa U CO3A0HUA PeE3EPBA CPA3Y XKe Npu Npo-
AQXKe TOBAPA B PO3HUUHOM CETU UCMOAb3YETCHa HAKO-
MAEHHbIM OMNbIT PABOTHI C PO3HUUHBIMW MOKYMNATEAAMMU;
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II) provision for defective goods’ returns in retail. It
reflects the amount of probable returns of defective
goods from retail customers which were bought in
the reporting period;

III) loyalty program reserve. The Group operates
layalty programmes in retail chains for trademarks
«ZARINA», «befree» and <«LOVE REPUBLIC». The
Group estimates the obligation in front of loyalty club
members as of reporting date and decrease sales for
this amount.

These provisions are charged on a quarterly basis
and the result of their changing is recognised in
the consolidated statement of profit and loss and
other comprehensive income as a part of “Revenue”.

3.23. FINANCIAL INSTRUMENTS

The group classifies its financial assets in the
following categories: financial assets at fair value
through profit or loss, and loans and receivables.
The classification depends on the purpose for which
the financial assets were acquired. Management
determines the classification of its financial assets at
initial recognition.

Financial assets and liabilities at fair value through
profit or loss are consisted of derivative financial
instruments (foreign exchange forwards).

Loans and receivables are unquoted non-derivative
financial assets with fixed or determinable payments
other than those that the Group intends to sell in the
near term.

II) pesepB HO BO3BPAT 6POUKOBAHHbLIX TOBAPOB B MO-
rasmHe. OH NpeACTaBASEeT cobol CYMMYy BO3MOXKHbIX
BO3BPATOB MO OPAKY OT MOKYMOK, COBEPLLUEHHbIX 30
OTUETHbIN NEPUOA;

III) pe3epB Mo NporpamMMe AOAAbHOCTU. pynna mme-
€T NPOrpaMMbl AOSABHOCTU B TOProOBbIX ceTax BpeH-
AoB «ZARINA», «<befree» n «LOVE REPUBLIC». N'pynna
pacCUMTbiBAET CYMMYy OBA3ATEAbBCTB Nepes YUOCTHU-
KAMU MPOrpaMMbl AOSABHOCTU HO OTUETHYIO AQTY M
yMeHbLUaeT BbIPYUKY HA 3TY CYMMY.

OTU pe3epBbl HOUUCAAIOTCA eXXeKBAPTOAbBHO, U UX U3-
MEHEeHUa MPU3HATCA B oTUeTe O MPUBLIAGX U YBbIT-
KOX KOK UdcTb «Bblpyuki».

3.23. PUHAHCOBbLIE UHCTPYMEHTDI

MNpynna KAdccuoUUMpyeT CBOUM QOUHOHCOBbLIE AKTU-
Bbl B CAeAYOLLME KOATEMOPUU: COMHAHCOBbLIE OKTMBHI,
oLueHMBOEMble MO CMPABEAAMBOM CTOMMOCTM uUepes
NPUBbIAb UAM YOBbITOK, 30MMbl U AEBUTOPCKAS 3AAOA-
YEHHOCTb. KAOCCUMOUKALMA 3ABUCUT OT LIEAU, AASA
KOTOPOW QOUMHOHCOBbLIE OKTUBbI GblAM MPUOBPETEHDI.
MeHeAXXMEeHT KAACCUPULMPYET CBOU COMHAHCOBLIE
OKTMBbI MPU MEPBOHAUOABHOM MPU3HOHMN.,

POUHOHCOBbIE OKTUBbI, OLLEHMBOEMbIE MO cnpaBeAAn-
BOM CTOMMOCTM yepes I'Ipl/l6bll\b NAUN y6bITOK, COCTOAT
n3 NMPomn3BOAHbIX COUMHOAHCOBbIX MHCTPYMEHTOB (BO-
AKOTHbIX KOHTpOKTOB).

KpeAnTbl 1 AeBUTOPCKOAA 30A0AXKEHHOCTb MPEACTABASA-
IoT coboM HEKOTUPYEMblE HEMPOU3BOAHbBIE COUHOHCO-
Bble OKTUBbI C QOPUKCUPOBOHHBIMU AW OMPEAEAIEMbIMU
MAOTEXXAMU, 30 UCKAIOUEHMEM Tex, KoTopble [pynna
HOMEepPEeHO PEAAM30BATb B BAMMKONLLEM BYAYLLIEM.



Financial liabilities have the following measurement
categories: (a) financial derivatives and (b) other
financial liabilities. Other financial liabilities are
initially recognised at fair value and subsequently
carried at amortised cost.

Financial assets and liabilities are initially recorded
at fair value plus transaction costs. Fair value at initial
recognition is best evidenced by the transaction price.
A gain or loss on initial recognition is only recorded
if there is a difference between fair value and
transaction price which can be evidenced by other
observable current market transactions in the same
instrument or by a valuation technique whose inputs
include only data from observable markets.

After initial recognition, loans and accounts receivable
are measured at amortised cost using the effective
interest method, less provision for impairment.

Derivative instruments are carried as assets when
fair value is positive and as liabilities when fair value
is negative. Changes in the fair value of derivative
instruments are included in profit or loss for the year.
The Group does not apply hedge accounting.

Fair value of foreign exchaonge forwards and
currency options is determined by the Group as price
of the most recent market transactions as long as
there has not been a significant change in economic
circumstances since the time of the transaction.

The Group derecognises financial assets when ()
the assets are redeemed or the rights to cash flows
from the assets otherwise expire or (b) the Group
has transferred the rights to the cash flows from

COUHAHCOBbIE 06A30TEABCTBA UMEIOT CAEAYIOLLIME Ka-
Teropuu: (0) NpPonU3BOAHbIE COMHAHCOBbBIE MHCTPYMEH-
Tbl U (6) Npoune cPUHOHCcoBble o6a3aTeAbcTBa. [po-
uMe UHOHCOBblE 0OBGA30TEABCTBA OTPAXKAIOTCA MO
OMOPTU3UPOBAHHOMN CTOMMOCTMU.

COUHAHCOBbIE OKTUBbl U 0OA30TEAbCTBA MepPBOHA-
UOABHO YUMTBIBOKTCA MO CMPOBEAAMBOM CTOMMOCTU
MAKOC 30TpaTbl Mo onepauun. CNpoBeAAUMBON CTOU-
MOCTbIO MpPU MNEPBOHAUAABHOM MPU3HOHUU ABAAETCSH
LueHao onepaumun. MNMpmnbbiAb AN YBbITOK MPU NEepPBOHA-
UOABHOM MPU3HOHUU YUUTBIBOKOTCA TOABKO, ECAU €CTb
PA3HULLO MEXXAY CMPABEAAMBOM CTOMMOCTbBIO U LLEHOM
CAEAKU, MOATBEPIXKAEHUEM KOTOPOM MOMYT CAYXKWUTH
Apyrve HaBAIOAOEMbIE HO QHOAOTMUHOM PbIHKE CAEA-
KM C TEM XK€ MHCTPYMEHTOM UAM METOA OLLeHKMU, KOTO-
PbI UCMOAB3YeTCA TOAbKO HO OHAAOMMUHbLIX PbIHKOX.

[MocAae NepPBOHAUOABHOIO MPU3HOHMA 30MMbl U AEOU-
TOPCKASA 30AOAXKEHHOCTb OLLEHMBAKOTCA MO OMOPTU-
3UPOBAHHOM CTOMMOCTM C MCMOAb3OBAHMEM MeEeTOAd
ICPPEKTUBHOM MPOLLEHTHOM CTABKM 30 BblUeTOM pe-
3epBa noa obecueHeHue.

MponsBoaHbIE UHCTPYMEHTblI YUMTBIBAIOTCA KAK OKTU-
Bbl, €CAM CMPABEAAUBAA CTOMMOCTb ABAAETCA MOAOMKMU-
TEAbHOM, U KOK 0BA3ATEAbCTBO, €CAU UX CMPOBEAAMU-
BAS CTOMMOCTb ABAAETCH OTPULLOTEAbHOM. M3MeHeHMs
CMPOBEAAMBOMN CTOMMOCTU MPOU3BOAHBIX MHCTPYMEH-
TOB OTHOCATCHA HA NPUBbBIAb MAM YBbITOK 3a roa. Mpyn-
Na He NPUMEHAET YueT XeAXKMPOBAHMA.

CnpaBeAAMBAA CTOMMOCTb BOAKTHBIX COOPBAPAHBIX
KOHTPOKTOB onpeaeAdeTca [pynnoit KAk LeHa ro-
CAEAHUX CAEAOK HA PbIHKE AO TeX Mop, MOKA He BbIAO
3HOUMTEABHbIX M3MEHEHUMN B SKOHOMUUECKMX YCAOBMU-
AX C MOMEHTA COoBepLUeHMa OnepaLMu.

Moynna npekpawoeT NPU3HOBOTb CPUHAHCOBbIE OK-
TuBbl, (0) KOFAQ 3TU AKTUBbI MOrdleHbl MAM MPABA HA
AEHEXHble MOTOKU C 3TUMU OAKTUBOMU, UCTEKAU WUAM
(6) MNpynna nepeAdAd MPABA HO AeHEXHble MOTOKMU OT
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the financial assets or entered into a qualifying
pass-through arrangement while (i) also transferring
substantially all risks and rewards of ownership of
the assets or (ii) neither transferring nor retaining
substantially all risks and rewards of ownership
but not retaining control. Control is retained if the
counterparty does not have the practical ability to
sell the asset in its entirety to an unrelated third party
without needing to impose additional restrictions on
the sale.

The Group removes financial liabilities (or a part of
financial liability) from its consolidated statement
of financial position when, and only when, it is
extinguished, i.e. when the obligation specified in
the contract is discharged or cancelled or expires.

3.24. OFFSETTING

Financial assets and liabilities are offset and the
net amount reported in the consolidated statement
of financial position only when there is a legally
enforceable right to offset the recognised amounts,
and there is an intention to either settle on a net
basis, or to realise the asset and settle the liability
simultaneously. Such a right of set off (A) must

not be contingent on a future event and (B) must
be legally enforceable in all of the following
circumstances: (I) in the normal course of business,
(II) in the event of default and (III) in the event of
insolvency or bankruptcy.

OUHOHCOBbLIX OKTUBOB WMAM 3OKAIOUMAG COFACLLEHME
0 nepeaaue, npu 3ToM (i) TOKXKe NepeAdAd MPOKTU-
UeCKM BCe PUCKU U BbIFOAbI, CBA3OHHbIE C BAOAEHMEM
3TUMU OKTUBAMU, UAM (ii) HE MEepPeAdAd U HE COXPAHU-
AQ MPAKTUUECKM BCE PUCKM U BbIFOAbI OT BAGAEHUS,
HO MOTEPAAd KOHTPOAb. KOHTPOAb COXPAHAETCH, eCAM
KOHTPAreHT He KMMeeT MPAKTUMUECKOM BO3MOXKHOCTMU
MPOAOTb BECb OKTMB MOAHOCTbIO HE CBA3AHHOM Tpe-
Tbel cTopoHe 6e3 AOMOAHUTEAbHbIX OFPAHUUEHWIA HA
MPOACKY.

MNpynna ybupaeT goUHOHCOBble 064a3aTeAbCcTBA (MAU
UACTU CPUHAHCOBOIO 06A30TEALCTBA) M3 KOHCOAUAU-
POBOHHOIO OTUETA O OUHOHCOBOM MOAOXKEHUU TOTAQ,
M TOABKO TOTrAQ, KOFAQ OHO MOrALleHOo, TO eCTb KOrad
064a30TEeAbCTBO, ONMPeAEAeHHOe B AOrOBOpPE, ObIAO Bbl-
MOAHEHO, OHHYAUPOBAHO UAM UCTEKAO.

3.24. BBAUMO3AYET

POUHOHCOBbIE OKTUBbI UM 0BA3ATEAbCTBA B3AMMO30-
UMTBIBAIOTCA, U B OTUETE O QPUHOHCOBOM MOAOXKEHUU
OTPOXKOETCA UMCTAA BEAMUMHO TOABKO B TEX CAYUO-
fX, KOFAQ CyLLecTBYeT IPUAMUECKM YCTOHOBAEHHOE
MPOBO MPOM3BECTU B3OAMMO3OUET OTPAXKEHHbBIX CYMM,
O TAKXXe HoMepeHue AMBo NPomn3BEeCTM B3AMMO3AUET,
AMBO OAHOBPEMEHHO PEOAM3OBATL AKTUB U YpEeryam-
poBATb 06A30TeAbCTBO. PaccMaTpmBaeMoe NpaBO HA
B3auMo3aueT (A) He AOAXKHO 30BUCETb OT BO3MOXKHbIX
ByYAYLLMX cOBbITUM U (B) AOAYKHO UMETb DPUANUECKYIO
BO3MOXHOCTb OCYLLECTBAEHUS MPU CAEAYOLMNX OO-
ctoateabcTBax: (I) B xoae ocyllecTBAeHMA OBblUHOM
QOUHOHCOBO-X03aMCcTBeHHOM aedaTeabHocTH, (II) npwu
HEBbLINOAHEHUN O0BA3ATEAbCTBA MO MAATEXKAM (Ccobbl-
UM aeqoata) n (III) B cAyuoe HEeCoOCTOATEAbHOCTMU
MAM BOHKPOTCTBA.



3.25. REVENUE RECOGNITION

Revenue is measured at the fair value of the
consideration received or receivable on the sale
of goods and services in the ordinary course of
the Group’s activities. Revenue is shown net of
value-added tax, returns, rebates and discounts and
after eliminating sales within the Group. The Group
recognises revenue when the amount of revenue
can be reliobly measured, it is probable that future
economic benefits will flow to the entity, the risks and
rewards transferred to the Group and when specific
criteria have been met for each of the Group's
activities, as described below. The amount of revenue
is not considered to be reliably measurable until all
contingencies relating to the sale have been resolved.
The Group bases its estimates on historical results,
taking into consideration the type of customer,
the type of transaction and the specifics of each
arrangement.

(A) Sales of goods — franchise

The Group manufactures and sells women’s and
men’s clothes in the franchise and sub-franchise
markets. Sales of goods are recognised when a Group
entity has delivered products to the franchise or the
sub-franchise client, the franchise or the sub-franchise
client has full discretion over the distribution channel
and price to sell the products, and when there is no
unfulfilled obligation that could affect the franchise
or the sub-franchise client’'s acceptance of the
products. Delivery takes place when the products
have been shipped to the specified location, the risk
of obsolescence and loss has been transferred to the
franchise or the sub-franchise client, and either the
franchise or the sub-franchise client has accepted
the products in accordance with the sales contract,
the acceptance provisions have lapsed, or the Group
has objective evidence that all criteria for acceptance
have been satisfied.

3.25. NPU3HAHUE BbIPYUYKHA

BeAnunHa BbIpyUKM onpeaeAdeTcsa No CrpaBEAANBOM
CTOMMOCTU BO3HAMPOXKAEHUA, MOAYUEHHOIO UAM MOA-
AEXKALLLErO MOAYUEHUIO B PE3YALTATE MPOACXKM TOBO-
POB U YCAYr B XOAE OBbIUHOM pAeAaTeAbHOCTU [pynnbl.
Bolpyuka oTparkaeTcsa 3a BblueToM HAC, BO3BPATOB U
CKUAOK, U MOCAE UCKAIOUEHMS MPOACXK BHYTPU [pyn-
nbl. [pynnao NpusHaeT BbIpYUKY, KOFAQ €e CYMMY MOXK-
HO HOAEXHO OLLEHUTb, KOFAQ BEPOATHO, UTO Byayliime
3KOHOMUUECKME BbIFroAbl BYAYT MOAYUEHbI, PUCKU U
BO3HArPOXXAEHUA OTOMAYT K pynne, a TaKXKe KOrad
BbIMOAHSAIOTCA OMPEAEAEHHbIE KPUTEPUUM AAR KAXKAOIO
M3 TUMOB AEATEAbBHOCTM PYNMbl, KOK OMUCOHO HUXKE.
CyMMa AOXOAOB HE CUMUTOETCA HOAEXKHO OLleHuBOe-
MOM AO TeX Mop, MOKA BCE YCAOBHblIE 06A30TEABCTBA,
CBA3AHHbIE C MPOACXKEW, He BYAYT YperyAmpoBaAHbI.
Pynna oCHOBbLIBAET CBOU OLLEHKU HA CTATUCTUUECKUX
PEe3yAbTATOX, YUUTBIBAA TUM KAUEHTA, TUM CAEAKU U
KOHKpPEeTHbIe MOAPOBHOCTU KOXKAOM U3 CAEAOK.

(A) NMpoad>a TOBAPOB — PPAHUYAN3UHT

Moynna Mpou3BOAUT XKEHCKYIO U MUMKCKUIO OAEXKAY M
NpPoACeT ee HA PbIHKE QOPOHUOM3UNHIO U CYBOPOHUON-
3uHra. Npoaa»ka TOBAPOB MPU3HOETCS, Koraa KoMnaHuma
Moynnbl AOCTABASET MPOAYKLMIO KAMEHTY MO CPPAHYUAM-
3UHIY UAKM CYBOPPAHUAM3UHIY, KOFAO KAMEHT Mo COPaH-
UOM3UHIY MAM CYBQOPOHUOM3UHIY MOXKET MOAHOCTbIO
PaCnopPSaXXATbCA KOHOAOM PACMPOCTPAHEHUA U LLEHOM
AAS MTPOACYKM MPOAYKLIMK, O TOKXKE KOFAO OTCYTCTBYIOT
HEBbIMOAHEHHbIE 06A30TEABCTBA, KOTOPble MOryrt mMno-
BAUATb HO MPUEMKY MPOAYKTOB KAMEHTOM MO COPOHUAN-
3UHIY UAKU CYBQPPOHUAMNIUHIY. AOCTABKA MPOU3BOAMUT-
CHl, KOFAQ MPOAYKLIMA OTFPYXKEHA B YKA3AHHOE MecCTo,
PUCK MOPOABHOIO U3HOCA U TMBEAU MEePEADETCA KAUEH-
TY NO CPPAHYAMIUHIY MAM CYBOPPAHYUAMIUHIY, U AMBO
KAMEHT MO COPPOHYUAM3UHIY WAM CYBCOPOHUOM3UHIY
MPUHSAA MPOAYKLIMIO B COOTBETCTBMU C AOFTOBOPOM KYTrl-
AU-MIPOACYKM, AMOO MOAOXKEHUA MO MPUEMKE HEe UMeloT
CUABI, AMBO [pynna mMeeT OOGbEKTUBHOE AOKA3ATEAb-
CTBO BbINOAHEHWSA BCEX KPUTEPUER MO MPUEMKE.
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The products are often sold with volume discounts.
Sales are recorded based on the price specified in the
sales contracts, net of the estimated volume discount.
Accumulated experience is used to estimate and
provide for the discounts. The volume discounts are
assessed based on anticipated annual purchases. No
element of financing is deemed to take place as the
sales are made with a credit term of 60 days, which
is consistent with market practice.

(B) Sales of goods — retail

The Group operates a chain of own shops selling
women’s and men’s clothes. Sales of goods are
recognised when a Group entity sells a product to
the customer. Retail sales are usually paid in cash or
by credit card. The Group estimates the obligation in
front of loyalty club members as of reporting date and
decreases sales for this amount, refer to Note 3.22.

(C) E-commerce

The Group operates own on-line shops for all three
braonds: «ZARINA», «befree» and «LOVE REPUBLIC».
The revenue is recognised when the goods are
delivered to the customer. The payment is done by
card or by cash on delivery.

The Group also sells goods through on-line partners
per comission agreements. The revenue is recognised
when the goods are sold to final customer.

MpoAYKLMA UACTO NPOACETCA CO CKUAKAMU B 30BUCU-
MOCTK OT 06beMa. NMPoATXKM COMKCUPYIOTCA MO LLEHe,
YKO3OHHOM B AOFOBOPAX KYMAU-TMIPOACKMU, 30 BblUETOM
NpPeANOAdraeMom CKMAKKM No obbeMy. McnoabsyeTca
HOKOMAEHHbIM OMbIT AAS OLLEHKU U MPeAOCTOBAEHMSA
CKUAOK. TOKME CKUAKM OLLEHMBAIOTCA HA OCHOBOHWU
NPeAnoOAdroeMoro ropaoBoOro obbema npoacK. He
NPeANOAdroeTc HUKAKOMO  CQOUHOHCUPOBAOHUA, TOK
KOK MPOAOQXXM MPOMU3BOAATCHA C KpeanuToM B 60 aHen,
UTO COOTBETCTBYET PbIHOUHOM MPAKTUKE.

(B) Mpoaa>ka TOBAPOB — pPO3HULA

MNpynna ynpaBAgeT ceTbio COBCTBEHHbLIX MAMO3UMHOB,
TOPrYOLWMX XEHCKOM M MUXKCKOW oaexkpomn. lpoaa-
KA TOBOpPOB Mpu3aHaeTcsd, kKoraa Komnaonua [pynnol
npoadeT TOBAP MOKYMATeAl. PO3HMUHbIE MPOACXKM
OObIUHO OMAQUMBAOIOTCH HOAMUHBIMU UAU KPEAUTHOM
KapTon. Mpynna paccumTbiBaeT cyMMy 0BA30TEALCTB
nepea YyoCTHMKOMU MPOrpPAMMbl AOSIABHOCTU HO OT-
UeTHYIO AQTY M YMEHbLLUOET BblpYUKY HA 3TY CYMMYy,
cM. NMpuMeuaHne 3.22.

(C) UHTepHeT-NpoAdXHU

MNpynna ynpaBAseT OHAAMH-MAra3MHAMKU BCeX Tpex
6peHaoB: «ZARINA», <«befree» n «LOVE REPUBLIC».
MpoaAa>Ka TOBAPOB MPU3HOETCH, KOTAO TOBOP AOCTOB-
AeH mokynaTteato. ONAOTA MPOU3BOAUTCA 30 HOAUU-
HblM M BE3HOAMUHDBIN PACYeT.

Moynna TaKXKe oCcyLLecTBAAET PeaAM3daLMio TOBAPOB
uepe3 OHAOMH-MAPTHEPOB MO AOTOBOPY KOMMUCCUM.
MpoAC»KA TOBAPOB MPU3HAETCH, KOrAQ TOBAP MPMoBG-
peTeH KOHEeUHbIM MOKYMaTeAeM.



3.26. EMPLOYEE BENEFITS

Wages, salaries, contributionstothe Russion Federation
state pension and social insurance funds, paid annual
leave and sick leave, bonuses are accrued in the year
in which the associated services are rendered by the
employees of the Group.

The Group has a defined benefit plan. The plan is
funded by the Group determined on the basis of
periodic actuarial calculations. A defined plan is a
pension plan under which the Group establishes
a provision for its determined commitments.

3.26. BOSHATPAXKAEHHUSA
PABOTHNKAM

HauuncaeHne 30paboTHOM MNAATLI, BBHOCOB B NEHCUOH-
HbIM1 QOOHA M CPOHA COLIMOABHOIO CTPOXOBOHMSA Poc-
cumckom Pepepaumm M YKPAUHBI, OMAQUMBOEMOIO
€XKeroAHOro oTnycKa M OTNYCKA Mo BOAE3HU, NMpeMunit
NMPOBOAUTCA B TOM FOAY, KOFAQ YCAYIrU, OnpeaeAsto-
LiMe AOHHbIE BUABI BO3HAMPOXKAEHMSA, BbIAM OKO3AHbI
COTPYAHMKOMM pynnbl.

MNpynna mMeeT onpeAeAeHHbIN MAGH COLUMAAbHbBIX MO-
OLLPEeHMN. DTOT MAOH CQEUHAHCUpyeTca pynnon Ha
OCHOBOHUM MEPUOAMUECKUX OAKTYOPHbIX PACUETOB.
OnpeAeAeHHbIN MAOH — 3TO MEHCUOHHbIM MAQH, MO KO-
TopoMy pymnna co3aceT pe3epB AAA CBOUX orpeae-
AEHHbIX 06A30TEAbCTB.
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CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS IN APPLYING

ACCOUNTING POLICIES

BAXXHbIE OLEHOUYHbBIE SHAUYEHNA N CYXXAEHNA
B MPUMEHEHMN YUETHOM MOAUTUKMN

The Group makes estimates and assumptions that
affect the amounts recognised in the consolidated
financial statements and the carrying amounts of
assets and liabilities within the next financial year.
Estimates and judgements are continually evaluated
aoand are based on management’'s experience and
other factors, including expectations of future
events that are believed to be reasonable under the
circumstances. Management also makes certain
judgements, apart from those involving estimations,
in the process of applying the accounting policies.
Judgements that have the most significant effect on
the amounts recognised in the financial statements
and estimates that can cause a significant adjustment
to the carrying amount of assets and liabilities within
the next financial year include:

Tax legislation. Russion and Ukrainian tax, currency
and customs legislation is subject to varying
interpretations, and changes, which can occur
frequently, refer to Note 25.

MNpynna Npom3BoAUT BYXITOATEPCKME OLLEHKM U AOMY-
LLEeHMA, KOTOpble BO3AEMCTBYIOT HO OTPAXKOeMble B
COUMHAHCOBOM OTUETHOCTU CYMMbl U HA BAAOHCOBYO
CTOMMOCTb OKTMBOB M 0OBA30TEABCTB B CAEAYIOLLEM
COUMHAHCOBOM roAY. Bbyxraatepckme OLEHKM U Cy-
YKAEHUSA MOABEPraTCa MOCTOAHHOMY OHOAM3Y U OC-
HOBOHbI HO MPOLUAOM OMblTE PYKOBOACTBA U APYIrMX
QOAKTOPAX, B TOM UMCAE HO OXKUAOHUAX OTHOCUTEABHO
BYAYLLMX COBbITUM, KOTOPbIE CUMTAOTCA OOOCHOBOH-
HbIMKU B CAOXKMBLUMXCSH OBCTOATEALCTBAX. B mpouecce
NMPUMEHEHUNA YUeTHOM MOAUTUKM PYKOBOACTBO TOKXKE
MCMOAb3yYeT MPOCPECCUMOHAABHBIE CUMXAEHMSA, 30 UC-
KAIOUEHMEM CBA3AHHbIX C BYXITOATEPCKMMM OLLEHKAMMU.
MpogoeCcCUOHAAbHbBIE CYXKAEHMSA, KOTOPLIE OKA3bIBAIOT
HOMBOAEEe 3HOUUTEAbHOE BAUSAHME HO CYMMbl, OTpa-
YKEeHHble B QOMHOHCOBOM OTUETHOCTU, M BYXIOATEPCKUE
OLLEHKU, KOTOPble MOryT MPMBECTU K HEOBXOAMMOCTH
CYLLLEeCTBEHHOM KOPPEKTUPOBKM BAAOHCOBOM CTOMMO-
CTU OKTUBOB M 0BA3ATEABCTB B TEUEHUE CAEAYIOLLENO
COMHOHCOBOIO FOAQ, BKAIOUAIOT CAeAYtOLLME:

HaAoroesoe 3aKOHOAATEAbCTBO. HOAOMOBOE, BOAIOTHOE
M TAOMOXXEeHHOe 30KOoHoAATeAbCcTBA Poccumckom Pe-
AepPaAUMM N YKPOUHBI AOMYCKOKT BO3MOXHOCTb pPO3-
AMUHBIX TOAKOBOHMM, O TAKXXEe MOABEPXXEHbI UACTbIM
N3MeHeHnaM, cM. lNprMeuaHme 25.



Useful lives of property, plant and equipment. The
estimation of the useful lives of items of property,
plant and equipment is a matter of judgment based
on the experience with similar assets. The future
economic benefits embodied in the assets are
consumed principally through use. However, other
factors, such astechnicalorcommercial obsolescence
and wear and tear, often result in the diminution
of the economic benefits embodied in the assets.
Management assesses the remaining useful lives in
accordance with the current technical conditions of
the assets and estimated period during which the
assets are expected to earn benefits for the Group.
The following primary factors are considered: ()
expected usage of the assets; (b) expected physical
wear and tear, which depends on operational factors
and maintenance program; and (c) technical or
commercial obsolescence arising from changes in
market conditions.

If in 2017 the wuseful lives of property, plant
and equipment had been shorter / longer than
management estimates by 10 % (2016: 10 %) the
profit before tax for the year then ended would have
been lower/higher by RUB 48 386 thousand (USD
830 thousand) (2016: RUB 37 190 thousand (USD 562
thousand) lower/higher).

CpOKH NOAE3HOro UCMOAb30OBOHUSA OCHOBHbIX CPEACTB.
OLEeHKO CpOKO MOAE3HOM CAYXKObl OCHOBHbIX CPEACTB
MPOU3BOAMAOCH C MPUMEHEHMEM TMPOPECCUOHAADL-
HOFO CUXXAEHMSA HO OCHOBE MMeloWerocsa onbita B
OTHOLLUEHMMU AHAAOTMUHBIX OKTMBOB. byayuime 3Ko-
HOMUUECKME BbIFrOAbI, CBA3AHHbIE C 29TUMU OKTUBOAMMU,
B OCHOBHOM ByYAYT MOAYUEHblI B pPe3yAbTATe MUX UC-
MoAb30BaHUA. OAHOKO ApYrue QOOKTOpPbl, TOKME KOK
YCTAPEBOHME C TEXHOAOIMUECKOM MAU KOMMEpPUECKOM
TOUKM 3PEHUSA, O TAKXKE M3HOC 0BOPYAOBOHMUS, UACTO
MEUBOAAT K YMEHbLLUEHMIO 3KOHOMMUECKUX BbIFOA,
CBA3OHHbIX C 3TUMU OKTMBAMU. PYKOBOACTBO OLLEHM-
BOET OCTOBLUMMNCSH CPOK MOAE3HOro0 MCMOAb3OBOHMUSA
OCHOBHBbIX CPEACTB MCXOAA M3 TEKYLLLErO TEXHUUECKO-
rO COCTOAHMA OKTMBOB M C YUETOM PACUETHOro nepwu-
0AQ, B TeUEHME KOTOPOro ACOHHbIE OKTUBbLI BYAYT MNpu-
HocuTb pynne aKOHOMMUECKKMe Bbiroabl. [1pn 3ToM BO
BHMMAHME MPUHUMAIOTCHA CAEAYIOLLLME OCHOBHbIE CPOK-
Topbl: (0) OXXKMAGEMbBIM CPOK MCMOAb30OBOHMA OKTUBOB;
(6) oXKMpQeMbIl CPU3UUECKUMIM M3HOC 0BOPYAOBOHMS,
KOTOPbIM 3ABUCUT OT IKCMNAYATALMOHHBIX XOPOKTEepPMU-
CTUK N PErAdMEeHTd TEXHMUECKOro OBCAYXKMBOHUS; U
(B) MOPAABbHbIN M3HOC 060PYAOBOHUA C TEXHOAOIMUE-
CKOM M KOMMEpPUECKOM TOUKM 3peHUsa B pe3yAbTaTe
M3MEHEHUA PBIHOUHbBIX YCAOBUM.

Ecam 6bl B 2017 roay CpOK MOAE3HOI0 MCMOAb30BAHMUS
OCHOBHBbIX CPeACTB OblA 6bl Kopoue / AAnHHee Ha 10 %
(2016: 10 %), NpUBbIAb AO HOAOTOOBAOXKEHUA B TOM
roay 6biAa 6bl HO 48 386 Tbicau pybaen (830 Thbicau
AoAAdpoB CLUA) Huke / Bbiwe (2016 r.: Ha 37 190 TblI-
cau pybaen (562 Toicau aoanapoB CLUA) Huyke/BbiLLE).

151

MELON FASION GROUP




152

ANNUAL REPORT 2017

ADOPTION OF NEW OR REVISED
STANDARDS AND INTERPRETATIONS

NMPUMEHEHWE HOBbIX MAN NMEPECMOTPEHHDbIX

CTAHAAPTOB U PA3BACHEHN

The following amended standards became effective
from 1 January 2017, but did not have a material
impact on the Group:

e Disclosure Initiative — Amendments to IAS 7 (issued
on 29 January 2016 and effective for annual periods
beginning on or after 1 January 2017).

* Recognition of Deferred Tax Assets for Unrealised
Losses — Amendment to IAS 12 (issued on 19 January
2016 and effective for annual periods beginning on
or after 1 January 2017).

+ Amendments to IFRS 12 included in Annual
Improvements to IFRSs 2014-2016 Cycle (issued on
8 December 2016 and effective for annual periods
beginning on or after 1 January 2017).

NepeuncAeHHble HUXKE U3MEHEHUA CTOHAQPTOB CTOAM
064a3aTeAbHbIMK ¢ 1 gaHBapa 2017 ., HO HE OKA30AM CY-
LLeCTBEHHOro BAUAHUA HaA [pynny:

e «<MIJHULUMATMBAO B CcopepPE PACKPLITUA MHCPOPMALUU» —
MonpaBkn K MCAOO (IAS) 7 (BbinyuieHbl 29 aHBApPS
2016 road M BCTYMAIOT B CUAY AAA FTOAOBbIX MepUo-
AOB, HauunHatowmxca 1 auBapsa 2017 road UMAKM MOCAE
3TOM AQTHI).

¢ «[IpU3HOHME OTAOXKEHHbLIX HOAOFOBbIX OKTMBOB MO
HEPEAAU30OBAHHBLIM YBbITKaM» — [MonpaBkn Kk MCAOO
(IAS) 12 (BoinyuieHbl 19 auBapa 2016 road U BCTYMaAOT
B CUAY AASA TOAOBbBIX MEPUOAOB, HOUMHAKLLMXCA 1 aH-
Bapsa 2017 roAd UAKM MOCAE 3TOM AQTHI).

e [MonpaBkn K MCAOO (IFRS) 12, BKAIOUEHHble B Exkeroa-
Hble YCOBEPLEHCTBOBOHMA MeXXAYHAPOAHbLIX CTOH-
AOQPTOB COMHOAHCOBOM oTueTHocTn, 2014-2016 rr. (Bbl-
nyLieHol 8 aekabpa 2016 r. n BCTYMNAOT B CUAY AASA
rOAOBbIX MEPUMOAOB, HaOUMHaoWmMxca 1 aHBapa 2017 r.
MAU MOCAE DTOM AQTHI).



NEW ACCOUNTING PRONOUNCEMENTS
HOBbIE CTAHAAPTbI M UHTEPMPETALIMK BY XTAATEPCKOIO

YUETA

Certain new standards and interpretations have been
issued that are mandatory for the annual periods
beginning on or after 1 January 2018 or later, and
which the Group has not early adopted.

IFRS 9 “Financial Instruments: Classification and
Measurement” (amended in July 2014 and effective
for annual periods beginning on or after 1 January
2018).

Key features of the new standard are:

* Financial assets are required to be classified
into three measurement categories: those fo be
Mmeasured subsequently at amortised cost, those
to be measured subsequently at fair value through
other comprehensive income (FVOCI) and those
to be measured subsequently at fair value through
profit or loss (FVPL).

» Classification for debt instruments is driven by the
entity’s business model for managing the financial
assets and whether the contractual cash flows
represent solely payments of principal and interest
(SPPI). If a debt instrument is held to collect, it may
be carried at amortised cost if it also meets the SPPI
requirement. Debt instruments that meet the SPPI
requirement that are held in a portfolio where an
entity both holds to collect assets’ cash flows and
sells assets may be classified as FVOCI. Financial
assets that do not contain cash flows that are SPPI
must be measured at FVPL (for example, derivatives).

OnyB6AMKOBAOH pPSAA HOBbIX CTOHAQPTOB M MHTEpMpeTa-
LM, KOTOPbIE ABASIOTCH 06A30TEAbHBIMU AAS TOAOBBIX
NnepmroAoB, HauMHaLWKMXCa 1 aHBapa 2018 r. AW Nocae
3TOWM AQTHI, M KOTOpPble NPYMna He NPUHAAD AOCPOUHO.

MC®O (IFRS) 9 «PuHAHcOoBble MHCTPpYMeHTbl: Kaaccu-
PUKALUSA U OUeHKa» (C MU3MEeHEeHUSIMU, BHECEHHbIMU B
uioAe 2014 r., BCcTYynaeTt B CUAY AAS FTOAOBbBIX MEPUOAOB,
HauuHawwmxca 1 aHBapa 2018 r. UAU MOCAE 3TON AQThI).

OCHOBHble OTAMUMA HOBOIO CTAHAQPTA 30KAOUAIOTCA
B CACAYIOLLLEM:

o OUHOHCOBbIE OKTUBbLI AOAXKHbBI KAQCCUCPULMPOBATb-
CA Mo TPEM KATEropusaM OLLeHKU: OLLeHUBOEMbIe BMO-
CAEACTBUU MO AMOPTUINPOBOAHHOM CTOMMOCTU, OLLEHU-
BOEMble BMOCAEACTBUU MO CMPOABEAAUBOMN CTOMMOCTH,
M3MEHEHUA KOTOPOM OTPOXKAKTCA B COCTABE MPOUEro
COBOKYMHOIO AOXOAQ, U OLLEHMBOEMbIE MO CMPABEA-
AMBOMN CTOMMOCTU, U3MEHEHUA KOTOPOMN OTPOXKAKTCHA
B COCTaBE MPUOBIAM MAK YBbITKO.

. KAOCCMCpMKOLI,I/Iq AOATOBbIX MHCTPYMEHTOB 30BWU-
CUT OT OBOM3HEC-MOAEAMU opraHnsaumm no ynpaBAae-
HUIO QOUHAHCOBbIMM OKTUBOMU U OT TOIro, ABAAIOTCH
AN TMTPEeAYCMOTPEHHDBbIE AOTOBOPOM AEHEXHble MOTOKU
ANLIDb MAAQTEXAMUM B CUET OCHOBHOIO AOATA M MPOLEeH-
TOB. ECAM poAroOBOM MHCTPYUMEHT MPpeAHA3HAUEH AAA
MOAYUEHUNA AeHelr, OH MOXeT YUunTbiIBATbCHA MO AMOP-
Tl/l3l/IpOBCIHHOl;I CTOMMOCTU, €CAM OH MNpPpUn 3TOM TAKXKe
npeaAycMaTpmBaeT AULLb MAAQTEXNM B CcUEeT OCHOBHOIO
AOATA U MPOLEHTOB. AoAroBble MHCTPYMEHTbI, KOTO-
pble NPeAyYCMATPUBAIKT AULLUDb MAAQTEXNM B CUET OCHOB-
HOIro AOATA N MPOLUEHTOB 1M YAEPXKNMBAIKOTCA B NMOpPTQOE-
A€, MOINyT KAAQCCHMOPUUMNPOBATbCH KAK OLeHMBAeMble
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Embedded derivatives are no longer separated from
financial assets but will be included in assessing the
SPPI condition.

¢ Investments in equity instruments are always
measured at fair value. However, management can
make an irrevocable election to present changes in
fair value in other comprehensive income, provided
the instrument is not held for trading. If the equity
instrument is held for trading, changes in fair value
are presented in profit or loss.

» Most of the requirements in IAS 39 for classification
and measurement of financial liabilities were carried
forward unchanged to IFRS 9. The key change is
that an entity will be required to present the effects
of changes in own credit risk of financial liabilities
designated at fair value through profit or loss in other
comprehensive income.

* IFRS 9 introduces a new model for the recognition of
impairment losses - the expected credit losses (ECL)
model. Thereisa’three stage’ approachwhichisbased
on the change in credit quality of financial assets
since initial recognition. In practice, the new rules

BMNOCAEACTBUU MO CMPABEAAMBOM CTOMMOCTU B COCTA-
BE MPouUero CoOBOKYMHOroO AOXOAQ, €CAM OPraHU3aALLME
M UAEPIKUBAET UX AAG MOAYUEHUI AEHEMKHbIX MOTOo-
KOB MO OKTMBAOM, U MPOACET AKTMBbl. OUHOHCOBbLIE
OKTUBbI, HE COAEPIKALLME AEHEXKHbIX MOTOKOB, ABASA-
IOLLIMXCA AULLDb MAOTEXKOMM B CUET OCHOBHOMO AOAIQ
M MPOLEHTOB, HEOBXOAUMO OLIEHMBATb MO CMPOBEA-
AMBOM CTOUMOCTU, U3MEHEHUA KOTOPOM OTPAXKATCH
B cOCTAdBe MPUBbLIAM UAM YBbITKA (HampuUMep, Npoms-
BOAHbIE COUHAHCOBbIE MHCTPYMEHTHI). BcTpoeHHble
MPOU3BOAHBIE UHCTPYMEHTbI BOAbLLE He OTAEAdAIOTCH
OT COMHOHCOBbBIX OKTUBOB, HO BYAYT YUMTbIBATLCA MPKU
OLLeHKe YCAOBUA, MPEeAYCMATPUBAIOLLEMO AULLb MACTE-
W B CUET OCHOBHOIO AOAFA U MPOLEHTOB.

* MlHBECTULMKN B AOAEBDIE MHCTPYMEHTbl AOAXKHbBI BCer-
AQ OLEHMBATbCA MO CI'IpOBeA/\VIBOl;I CTOMMOCTMU. |_|pl/l
9TOM PYKOBOACTBO MOXXET NMPUMHATDb peLlueHne, He NoA-
AeXallee Uu3MeHeHulo, 06 OTPOAXXEeHUNM N3MEHEHUN
CI'IpOBeA/\I/IBOIZ CTOMMOCTU B COCTABE Mnpoyero CcoBo-
KYUMHOIro A0OXoAd, eCAM MHCTPYMEHT HEe NpeAHA3HAUEeH
AANA TOPITOBAMW. Ecan poneBon MHCTPYMEHT NpeAHA3HA-
UeH AAF TOProBAn, TO MSMEHEHUA CI'IpOBeA/\MBOl;I CTO-
MMOCTU OTPAXKAIKTCA B COCTABE I'Ipl/l6bI/\l/I AN g6bITKO.

* boAablMHCTBO TpeboBaHuit MCAOO (IAS) 39 B OoTHO-
LUEHUU KAQCCUCPUKALUU U OLLEHKM QPUHAHCOBBLIX 064-
30TeAbCTB BblAM NepeHeceHbl B MCAOO (IFRS) 9 6es
naMeHeHUn. OCHOBHBLIM OTAMUMEM ABAAeTCcH TpeboBa-
HME K OPTrOHM3ALUMU PACKPBIBATb 3C0COEKT M3MEHEH UM
COBCTBEHHOINO0 KPEAUTHOrO PUCKA MO COMHOHCOBBLIM
064930TeAbCTBOM, OTHECEHHbBIM K KOTEropmm oTparkae-
MbIX MO CMpPABEAAMBOM CTOMMOCTM B COCTOBE NMPUBBIAU
MAM YObITKO, B COCTOBE MPOUYero COBOKYMHOI0O AOXOAQ.

e MCOO (IFRS) 9 BBOAMT HOBYIO MOAEAb MPU3HO-
HUA YBbITKOB OT oBeclLeHeHUs: MOAGAb OXKMAOEMbIX
KpeAUTHbIX yBbiTKoB. CyllecTBYeT «Tpex3TAMHbii»
MOAXOA, OCHOBOHHbLIM HA U3MEHEHUU KPEeAUTHOro Ka-
UecTBAd CPUMHOHCOBbLIX OKTUBOB C MOMEHTA MepPBOHA-



mean that entities will have to record an immediate
loss equal to the 12-month ECL on initial recognition
of financial assets that are not credit impaired (or
lifetime ECL for trade receivables). Where there has
been a significant increase in credit risk, impairment
is measured using lifetime ECL rather than 12-month
ECL. The model includes operational simplifications
for lease and trade receivables.

* Hedge accounting requirements were amended to
align accounting more closely with risk management.
The standard provides entities with an accounting
policy choice between applying the hedge accounting
requirements of IFRS 9 and continuing to apply IAS
39 to all hedges because the standard currently does
not address accounting for macro hedging.

Based on an analysis of the Group’s financial assets
and financial liabilities as at 31 December 2017 and
on the basis of the facts and circumstances that
exist at that date, the management of the Group is
not expecting a significant impact on its consolidated
financial statements from the adoption of the new
standard on 1 January 2018.

IFRS 15, Revenue from Contracts with Customers
(issued on 28 May 2014 and effective for the periods
beginning on or after 1 January 2018). The new
standard introduces the core principle that revenue
must be recognised when the goods or services are
transferred to the customer, at the transaction price.

UOABHOIO MPU3HAHMA. HO MPOKTMKe HOBblE MPOBUMAQ
O3HOUAIT, UTO OPraHM3ALMKU MPU MNEPBOHAUAABHOM
MPU3HAHMU QPUHOHCOBbLIX AKTUBOB AOAXKHbBI BYAYT Cpa-
3y NPU3HATb YObITKM B CYMME OXKMATEMbBIX KPEeAMUTHbLIX
ybObITKOB 3d 12 MecAaLeB, He ABASIOLLMXCA KPeAUTHbIMU
ybbITKOMU OT obecueHeHnsa (MAUM B CYMME OXKMAOEMbIX
KPEeAMUTHbIX YObITKOB 30 BECb CPOK COMHAHCOBOIO MH-
CTPYMEHTA AASl TOPrOBOM AEBUTOPCKOM 30AOAXKEHHO-
cTn). Ecan nMMeao MecTo cyllecTBeHHOe MNoBbilleHMe
KPEAMTHOrO PUCKA, TO obecLeHeHMe oueHMBAeTCs
MCXOAS U3 OXXMAOEMbIX KPpeAUTHbIX YBbITKOB 30 BecCb
CPOK COMHAHCOBOIO MHCTPYMEHTd, O He HO OCHOBe
OXXMAOQEMBIX KPpeAUTHbIX YbbiTKOB 30 12 MecdueB. Mo-
AEAb MPeAyYyCMATPMBOET OMNepPALMOHHbIE YMNPOLLEHMS
TOProBOM AEOUTOPCKOM 30AOAKEHHOCTU U AEOUTOpP-
CKOWM 30AOAXKEHHOCTU MO CPMHOHCOBOM ApeHAE.

¢ TpeboOBAHUA K YueTy XeAXMPOBAHUA ObIAM CKOpP-
PEKTUPOBAHBLI AAA OGOAbLLErO COOTBETCTBUA YueTd
YMpaBAEHUIO pUCKOMKU. CTOHAQPT NPEeAOCTABAAET
OPraHM30LMAM BO3MOXXHOCTb BbIBOpPA MexAY yueT-
HOM MOAUTUKOM C MPUMEHeHUeM TpeboBAHMN YyueTa
XEAXKMPOBAHUA, coaepxkalmxca B MCAOO (IFRS) 9, n
MPOAOAXKEHMEM MpuMeHeHna MCAOO (IAS) 39 ko BceM
MHCTPYMEHTOM XEAXKUPOBAHMSA, TOK KOK B HOCTOALLLUM
MOMEHT CTOHAOQPT HE MPEAYCMOTPUBAET YUETd AASA
CAYUOEB MOKPOXEAXKUPOBAHMS.

Mo UTOrOM OHAAM3A CPUHAHCOBBIX OKTUBOB U QOUHOH-
coBbIx ob6azaTeAbcTB pynnbl HO 31 Aekabpa 2017 r. m
HO OCHOBOHMM CPOAKTOB M OBCTOATEAbCTB, CYLLECTBY-
IOLLMX HO YKO3AHHYIO AOQTY, PYKOBOACTBO [pynnbl He
OXMAQET, UTO NPUMEHEHNE HOBOIO CTOHAOQPTA C 1 aH-
Bapa 2018 r. oKaXeT 3HOUMTEeAbHOE BAMAHME HA ee
KOHCOAMAMPOBAHHYIO COMHAHCOBYIO OTUETHOCTb.

MC®O (IFRS) 15 «BblpyuKa No AOroBopaM ¢ NOKYnMa-
TeAamMu» (BbinywieH 28 Mmasa 2014 r. M BCTYnaeT B CUAY
AASl NepUoAOB, HauuHatwmuxca 1 ausapa 2018 r. naum
nocAe 3Toi AATbl). HOBbIM CTAHAOQPT BBOAUT KAIOUEBOM
MPWHLMAM, B COOTBETCTBUU C KOTOPbBIM BbIPYUKO AOAXK-
HO MPWU3HOBATbCA, KOFAQ TOBAPbI AU YCAYTM NEPEAD-

155

MELON FASION GROUP




156

ANNUAL REPORT 2017

Anybundled goodsor services thatare distinct mustbe
separately recognised, and any discounts or rebates
onthe contract price must generally be allocated to the
separate elements. When the consideration varies for
any reason, minimum amounts must be recognised
if they are not at significant risk of reversal. Costs
incurred to secure contracts with customers have to
be capitalised and amortised over the period when
the benefits of the contract are consumed.

Based on an analysis of the Group’s contract
conditions as at 31 December 2017 and on the basis
of the facts and circumstances that exist at that
date, the management of the Group is not expecting
a significant impact on its consolidated financial
statements from the adoption of the new standard
on 1 January 2018. In accordance with the transition
provisions in IFRS 15 the Group has elected simplified
transition method with the effect of transition to be
recognised as at 1 January 2018 in the consolidated
financial statements for the year-ending 31 December
2018 which will be the first year when the Group will
apply IFRS 15.

Amendments to IFRS 15, Revenue from Contracts
with Customers (issued on 12 April 2016 and
effective for annual periods beginning on or after 1
January 2018). The amendments do not change the
underlying principles of the Standard but clarify how
those principles should be applied. The amendments
clarify how to identify a performance obligation (the
promise to transfer a good or a service to a customer)
in a contract; how to determine whether a company
is a principal (the provider of a good or service) or
an agent (responsible for arranging for the good
or service to be provided); and how to determine
whether the revenue from granting a licence should
be recognised at a point in time or over time. In

IOTCA KAMEHTY, Mo LeHe onepaumu. Atobble oTaAeAbHble
MAapTUM TOBAPOB MAM YCAYT AOAXKHbI MPU3HOBATbLCA
OTAEABHO, O BCE CKUAKU U PEeTPOCMNEKTUBHbBIE CKUAKMU
C LeHbl Mo AOFOBOPY, KAK MPABMAO, PacCnpeAeAdioTca
HO OTAEAbHble 3AeMeHTbl. EcAn pasMep Bo3HATpPOXK-
AEHUA MeHdeTca Mo KOKOM-AMBO MNpUUMHe, cAepayeT
MPU3HATb MUHUMOABHbBIE CYMMbI, €CAU OHU He MoABep-
YKEeHbl CYLLEeCTBEHHOMY PUCKY MepecMoTpa. 3aTpaThl,
CBA3AHHbIE C MOAYUEHUEM U 3AKAIDUEHUEM AOTOBOPOB
C KAMEHTOMMU, AOAXKHbBI KAMUTOAM3MPOBATLCA U AMOp-
TU3UPOBATHCA B TeUEHMEe CPOKA MOCTYMAEHMUS IKOHO-
MUUECKMX BbIFr0A OT AOFOBOPQ.

Mo UTOraM OHOAM3A CPUHOHCOBbBIX OKTUBOB U COUHOH-
coBbIxX ob6azaTeAbcTB pynnbl HO 31 Aekabpa 2017 r. m
HO OCHOBOHUU CQOAKTOB U OBCTOATEAbLCTB, CYLLECTBY-
IOLLMX HO YKO3OHHYKO AQTY, PYKOBOACTBO [pynnbl He
OXKUAQET, UTO MPUMEHEHME HOBOIO CTAHAOPTA C 1 aH-
Bapsa 2018 r. oKOXeT 3HOUUTEAbHOE BAUAHME HA ee
KOHCOAMAMPOBAHHYIO COWHOHCOBYIO OTUYETHOCTb. B
COOTBETCTBUU C MEPEXOAHBIMU MOAOKEHUAMKU MCAOO
15 Mpynna BbIBPAAC YMNPOLLEHHbBIM CMOCO6 MepexoAad,
MPU KOTOPOM ICPOPEKT OT MePEeXoAd BYAeT MPU3HAH
Ha 1 aHBapa 2018 r. B KOHCOAUAMPOBAHHOM CPUHOHCO-
BOM OTUETHOCTM 3a roa, 3aKoHuUMBLUMMCA 31 Aekabpa
2018 r., KOTOopbI BYAET MePBbIM FOAOM MPUMEHEHUSA
MNpynnon MCAPO 15.

MNonpaBkun Kk MCMO (IFRS) 15 «Bbipyuka no Aoroso-
pAM c nokynaTteAsamu» (BbinyweHbl 12 anpeaa 2016
roaod M BCTYMAT B CUAY AASl FOAOBbIX MEPUOAOB,
HauuHawmuxca 1 aHeapa 2018 roaoa MAM nocAe 3ToM
AATbI). [TONPOBKKM HE MPUBOAAT K MUBMEHEHUIO OCHOBO-
MOAQT AIOLLMX MPUHLUMOB CTAHAOPTA, O MOACHSAIOT, KOK
3TU MPUHLUMNBI AOAXKHbBI MPUMeHATbCA. B monpaoBKax
PA3bACHAETCH, KOK BbIABUTb B AOFOBOpPE 06A30HHOCTb
K MCMoAHeHUo (obelloHMe nepeadun TOBAPO MAM
YCAUIrM MOKYMNATEAI); KAK YCTOHOBUTb, ABAAETCA AU
KOMMOHUA MPUHLMMNAAOM (MOCTABLLMKOM TOBOPA MAMU
YCAYIru) MAUM areHToM (OTBEeUdOLLMM 30 OPraHU3aLMIO
MOCTOBKM TOBAPA UAM YCAYIK), A TAKXKE KOK onpeae-
AUTb, CAeAUET AU MPU3HATb BbIPYUKY OT MPeAOCTOBAE-



addition to the clarifications, the amendments include
two additional reliefs to reduce cost and complexity
for a company when it first applies the new Standard.
Based on an analysis of the Group’s contract
conditions as at 31 December 2017 and on the basis
of the facts and circumstances that exist at that
date, the management of the Group is not expecting
a significant impact on its consolidated financial
statements from the adoption of this amendments
on 1 January 2018.

IFRS 16, Leases (issued on 13 January 2016 and
effective for annual periods beginning on or
after 1 January 2019). The new standard sets out
the principles for the recognition, measurement,
presentation and disclosure of leases. All leases
result in the lessee obtaining the right to use an
asset at the start of the lease and, if lease payments
are made over time, also obtaining financing.
Accordingly, IFRS 16 eliminates the classification of
leases as either operating leases or finance leases as
is required by IAS 17 and, instead, introduces a single
lessee accounting model. Lessees will be required to
recognise: (a) assets and liabilities for all leases with
a term of more than 12 months, unless the underlying
asset is of low value; and (b) depreciation of lease
assets separately from interest on lease liabilities in
the income statement. IFRS 16 substantially carries
forward the lessor accounting requirements in IAS 17.
Accordingly, a lessor continues to classify its leases
as operating leases or finance leases, and to account
for those two types of leases differently. The Group is
currently assessing the impact of the new standard
on its financial statements.

HWUA AULLEH3UU B ONPEAEAEHHbIN MOMEHT BPEMEHU UAU
B TeUueHune nepunoaa. B AomoAHeHMe K pa3bACcCHEHUAM
MOMPOBKU BKAIOUAQKOT ABO AOMOAHUTEAbHbIX OCBOGO-
YAEHUA OT BbINMOAHEHUA TPeBOBOHUM, UTO MO3BOAUT
KOMMAOHWK, BrepBble MPUMEHSAIOLLLEN HOBbIM CTOHAQPT,
CHU3UTb 30TPATbI U YPOBEHb CAOXKHOCTU yueTa. B Ha-
cTodAllee BpeMda pynna oueHUBOET, KOKOE BAUAHUE
OKOXKEeT MOMPABKA HA €€ CPUHAHCOBYIO OTUETHOCTb.
[To NTOraM AHAAM3A QEUHAHCOBbBIX AKTUBOB U QOUHOH-
coBbIX 064a3aTeAbcTB pynnbl HO 31 Aekabpa 2017 1. 1
HO OCHOBOHWKU CPAKTOB U OBCTOATEABLCTB, CYLLECTBY-
IOLLMX HO YKO3OHHYIO AQTY, PYKOBOACTBO [pynnbl He
OXXMAQET, UTO MPMMEHEHMEe NonNpaBoK ¢ 1 aHBapa 2018
. OKOXKET 3HAUMTEAbHOE BAUAHUE HO €€ KOHCOAUAMU-
POBOHHYIO COUHAHCOBYIO OTUETHOCTb.

MCMO (IFRS) 16 «<ApeHaAd» (BbinyLueH B sHBApe 2016
r. ¥ BCTYnaeT B CUAY AAS FOAOBbIX MEPUOAOB, HOUMU-
Haowmxca 1 aHBapsa 2019 r. AU NOCAe 3TOMU AATHI).
HoBbIM CTOHAQPT onpeaeAdeT NPUHLMMAbI MPU3HOHMKS,
OLLEHKM, MPEACTABAEHUA U PACKPLITUA MHOPOPMALUMU
B OTUETHOCTM B OTHOLLUEHUM OMepauMin apeHabl. Bce
AOrOBOpPbI ApeHAbl MPUBOAAT K MOAYUEHUIO ApeHAQ-
TOPOM MPOBA MCMOAb3OBOHMSA AKTUBO C MOMEHTO Ha-
UOAO AENCTBMSA AOMOBOPO OPEHAbI, O TAOKXe K MOAY-
UEHUIO COPUHOHCUPOBOHUSA, €CAM ApPEHAHbIE MAOTEXKM
OCYLLLECTBASAIOTCH B TEUEHME Mepnoad BpeMeHu. B co-
oTBeTCTBUU € 3TUM, MCAOO (IFRS) 16 oTMeHaeT KAdC-
CUCOPUKALMIO dpeHAbl B KOUECTBE OMepPALMOHHOM AU
CQOUMHAHCOBOM, KAK 3TO mpeaycmaTpupaetca MCAOO
(IAS) 17, 1 BMeCTO 2TOro BBOAUT €AUHYIO MOAEADb Yue-
TA onepaumni dpeHAbl AAS OPEeHAQTOPOB. ApeHAQTO-
pbl AOAXKHbI BYAYT MPU3HOBATbL: (0) OKTUBbLI M 064a30-
TEAbCTBA B OTHOLLUEHMUN BCEX AOFOBOPOB OPEHAbLI CO
CPOKOM AencTBuA Boaee 12 MecaueB, 30 MCKAKOUEHMU-
€M CAYUOEB, KOrad CTOMMOCTb OBObeKTa dpeHAbl aB-
ASIeTCAa He3HAUMUTEeAbHOM; U (6) aMopPTU3ALMIO OObeK-
TOB ApeHAbl OTAEABHO OT MPOLLEHTOB MO dpeHAHbIM
06A30TEABCTBAM B OTUETE O MPUOBLIAGX U YbbiTKax. B
OTHOLLUEHUM YueTa apeHAbl Y apeHaoadTena MCAOO
(IFRS) 16, no cyTtu, coxpaHaeT TpeBoBAHUA K YueTy,
npeaycMmoTpeHHble MCOOO (IAS) 17. TakMM 0B6paA30M,
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IFRS 17 “Insurance Contracts” (issued on 18 May
2017 and effective for annual periods beginning on
or after 1 January 2021).

IFRS 17 replaces IFRS 4, which has given companies
dispensation to carry on accounting for insurance
contracts using existing practices. As a consequence, it
was difficult for investors to compare and contrast the
financial performance of otherwise similar insurance
companies. IFRS 17 is a single principle-based
standard to account for all types of insurance
contracts, including reinsurance contracts that an
insurer holds. The standard requires recognition and
measurement of groups of insurance contracts at: (i)
a risk-adjusted present value of the future cash flows
(the fulfilment cash flows) that incorporates all of the
available information about the fulfilment cash flows
in a way that is consistent with observable market
information; plus (if this value is a liability) or minus
(if this value is an asset) (ii) an amount representing
the unearned profit in the group of contracts
(the contractual service margin). Insurers will be
recognising the profit from a group of insurance
contracts over the period they provide insurance
coverage, and as they are released from risk. If a
group of contracts is or becomes loss-making, an
entity will be recognising the loss immediately. The
Group is currently assessing the impact of the new
standard on its consolidated financial statements.

ApeHAOAATEAD MPOAOAXKAET KAQCCHMOPOUMLNMPOBATDH
AOroBOpbl ApeHAbl B KaAuecTBe OI'IepOLI,l/IOHHOl;I MAN
CpVIHOHCOBO;I apeHAbl M, COOTBETCTBEHHO, NMO-PA3HO-
My OTPAOXATb NX B OTUETHOCTW. B HacTodAwee BpeMdA
Fpgnno oLUeHMBAET, KOKOEe BAMAHME OKAXKeT nonpaB-
KA HO ee QOMHAHCOBYIO OTUETHOCTb.

MCMO (IFRS) 17 «AoroBopbl CTPAXOBAHUSA» (BbINYLLLEH
18 mMaga 2017 r. n BcTynaetr B CUAY AAA FOAOBbIX Mne-
puoaoB, HaunHawmxca 1 ausapa 2021 r. MAU nocae
aTon AaTbl). MCOOO (IFRS) 17 3aMeHgaeT MCOO (IFRS)
4, KOTOPbIM TMO3BOASIA OPrOHU3AUMAM MPOAOAXKOATbH
MCMOAb30BATb CYLLECTBYKOLWLYIO MPOKTUKY B OTHOLLE-
HUM MOPSFAKA YueTa AOFOBOPOB CTPOXOBOHMUS, M3-34
uero MHBECTOPAM BbIAO CAOXKHO CPOBHMBATbL M COMO-
CTABAATb QOUMHOHCOBbLIE PE3YAbTOTHlI CTPOXOBbIX KOM-
MOHWM, CXOXKUX MO OCTOAbHBIM MOKA3adTeAgaM. MCAOO
(IFRS) 17 aBageTca e AMHBIM CTOHAQPTOM, OCHOBAHHBIM
HO MPUHLUMMNOX, AASl OTPAXKEHUA BCEX BMAOB AOMOBO-
POB CTPOXOBAHMUSA, BKAKOUOS AOrOBOPbLI MEepecTpaxo-
BOHUSA CTPOXOBLMKA. COrAQCHO ACGHHOMY CTOHAQPTY,
MPM3HOHME M OLLEHKA FPYMnn AOFOBOPOB CTPAXOBAHMA
AOAXHbBI MpPon3BoaMTbca no (i) NpuBeAEHHOM CTOMMO-
CTU BYAYLLMX AEHEXKHDBIX MOTOKOB (A€HEeXKHble MOTOKM
Mo BbINOAHEHUIO AOTOBOPOB), CKOPPEKTUPOBOHHOM C
yueToM PUCKA, B KOTOPOM YuTeHd BCA MMetloLlaacsa
MHOPOPMALMA O AEHEXKHbBIX MOTOKAX MO BbIMOAHEHMIO
AOrOBOPOB, COOTBETCTBYIOLLOA HOBAIOAOEMOM PbIHOU-
HOM MHCPOPMAUMMK, K KoTopoM npubaBageTca (ecau
CTOMMOCTb ABAfEeTCA 06A30TEAbCTBOM) MAU U3 KOTO-
pon BbluMTaeTca (ECAUM CTOMMOCTb ABAAETCHA OKTUBOM)
(ii) cymMMa HepacnpeaeAeHHON MpUBbIAKM MO rpynne
AOroBOPOB (CepPBUCHOA MAPXKA Mo aAoroBopam). CTpa-
XOBLUMKKM BYAYT OTPOXKATb MPUOBIAL OT FPYMMNbl AOTO-
BOPOB CTPOXOBOHMSA 3A MEPMOA, B TEUEHUE KOTOPOro
OHM MPEeAOCTABAAIOT CTPOXOBOE NOKPbLITUE, M B MOMEHT
0CBOBOXAEHMA OT pucKa. Ecam rpynna aoroeopos
ABASIETCH MAM CTOHOBMUTCA YObITOUHOM, OPraHM3ALMSA
oTparkaeT YObITOK He3aMeaAUTeAbHO. B HacToqlwee
BpeMs PYKOBOACTBO MPOBOAMT OLLEHKY BAMSIHUSA HOBO-
ro CTOHAQPTA HO KOHCOAMAMPOBOHHYK COUHOHCOBYIO
oTueTHOCTb Npynnobl.



IFRIC 22 “Foreign currency transactions and advance
consideration” (issued on 8 December 2016 and
effective for annual periods beginning on or after 1
January 2018).

This interpretation considers how to determine the
date of the transaction when applying the standard
on foreign currency transactions, IAS 21. The
interpretation applies where an entity either pays
or received consideration in advance for foreign
currency-denominated contracts. The interpretation
specifies that the date of transaction is the date on
which the entity initially recognizes the non-monetary
asset or non-monetary liability arising from the
payment or receipt of advance consideration. If
there are multiple payments or receipts in advance,
the Interpretation requires an entity to determine
the date of transaction for each payment or receipt
of advance consideration. The Group is currently
assessing the impact of the interpretation on its
consolidated financial statements.

IFRIC 23 “Uncertainty over Income Tax Treatments”
(issued on 7 June 2017 and effective for annual
periods beginning on or after 1 January 2019).

IAS 12 specifies how to account for current and
deferred tax, but not how to reflect the effects of
uncertainty. The interpretation clarifies how to apply
the recognition and measurement requirements in
IAS 12 when there is uncertainty over income tax
treatments. An entity should determine whether to
consider each uncertain tax treatment separately
or together with one or more other uncertain tax
treatments based on which approach better predicts
the resolution of the uncertainty. An entity should
assume that a toxation authority will examine
amounts it has a right to examine and have full
knowledge of all related information when making
those examinations. If an entity concludes it is not

KPM®O (IFRIC) 22 «OnepauuMu B MHOCTPOHHOM Ba-
AlOTE U NPEeAONAdTA BO3MelleHUs» (BbiNyLuieHbl 8 pAe-
Kabpa 2016 r. u BCTYNawT B CUAY AAHA FOAOBbIX Me-
pnoaoB, HaunHawmxca 1 aHsapa 2018 r. AU nocae
3TON AQTDI).

B 3TOM pO3bACHEHUMW PACCMATPUBOETCH, KAK onpe-
AEAUTb AOTY COBEPLUEHUA CAEAKU MPU MPUMEHEHUM
CTOHAQPTO MO OMepauMsaM B MHOCTPOHHOM BOAIKOTE,
MCOOO (IAS) 21. UHTepnpeTaumna NpuUMeHaeTca B TeX
CAYUAAX, KOFAQ MpeAnpuaTtrue AM60o NAATUT, AMGO Mo-
AYUOEeT BO3HANPOXKAEHME OBOHCOM 30 KOHTPOKTHI, Bbl-
POXXEHHble B MHOCTPOHHOM BaAlTe. MHTepnpeTaumsa
YKA3bIBOET, UTO AOTA TPOH3OKLKMKU — 3TO AQTO, KOrad
KOMMOHUA MEePBOHAUOABHO MPU3HAET HEeAEHEXHbIN
OKTUB UAU HeAeHeXXHoe 06A30TeAbCTBO, BO3HUKAIO-
Lee B PE3YAbTATE MAATEXKA UAU MOAYUEHUSA OBOHCO. B
CAYUOE HECKOABKUX MAOTEXEN UAM MOCTYMAEHUN, OCY-
LLLeCTBAEHHbIX HO YCAOBUAX MPEAOMAATbI, OProHU3a-
UMM HEOBXOAUMO OMPEAEAUTb AOTY KOAXKAOIMO MAATE-
O UMAU MOCTYMAEHUSA, OCYLLLECTBAEHHbIX HO YCAOBUAX
npeaonAaTbl. B HacTodllee Bpema pynna npoBoAUT
OLLEeHKY TOro, KOK pa3bAcHeHMe MOBAUAET HA KOHCO-
AMAUNPOBOHHYKO COUHAHCOBYIO OTUETHOCTb.

KPM®O (IFRIC) 23 <HeonpeAeAeHHOCTb NpU oTpaXke-
HUU HOAOFd HA NpU6GbIAb» (BbinywieH 7 uioHa 2017 r.
M BCTYMNaAeT B CUAY AASA FOAOBbIX MEPUOAOB, HOUUHAIO-
wuxca 1 aHBapa 2019 r. AU MOCAe 3TOMU AQTHI).

MCOOO (IAS) 12 coaep>XUT PYKOBOACTBO MO OTpaXke-
HUIO TEKYLLENO U OTAOXKEHHOIO HAAOId, HO He coaep-
YXUT PYKOBOACTBO, KOK OTPOXKATb BAUAHUE Heomnpe-
AEAEHHOCTU. MHTepnpeTaumMa pa3bAacHAET MOoPSaAOK
npuMeHeHua TpeboBaHuin MCAOO (IAS) 12 no Npm3Ha-
HUIO U OLLEHKEe B CAYUOe HEeOMNMpPeAEAeHHOCTU MpU OT-
POXXEHWU HOAOTA HA MPUBBbIAL. OPraHU3ALUA AOAXKHA
PeLnTb, POCCMATPUBATb AU KOXKAbBIM CAYUAM Heomnpe-
AEAEHHOCTU OTAEAbBHO WMAU BMECTE C OAHUM UAU He-
CKOABKUMU APYTMMU CAYUOSMU HEOMPEAEAEHHOCTU, B
30BUCUMOCTU OT TOIrO, KAKOM MOAXOA MO3BOASET HOU-
AYULLMM OBPA30OM MPOrHO3MPOBATh PaA3peLleHne He-
onpeaeAeHHOCTU. OProHM3ALMA AOAXKHA UCXOAUTb U3
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probable that the taxation authority will accept an
uncertain tax treatment, the effect of uncertainty
will be reflected in determining the related taxable
profit or loss, tax bases, unused tax losses, unused
tax credits or tax rates, by using either the most
likely amount or the expected value, depending on
which method the entity expects to better predict the
resolution of the uncertainty. An entity will reflect
the effect of a change in facts and circumstances
or of new information that affects the judgments or
estimates required by the interpretation as a change
in accounting estimate. Examples of changes in facts
and circumstances or new information that can result
inthereassessment of ajudgment or estimate include,
but are not limited to, examinations or actions by a
taxation authority, changes in rules established by a
taxation authority or the expiry of a taxation authority’s
right fo examine or re-examine a tax treatment. The
absence of agreement or disagreement by a taxation
authority with a tax treatment, in isolation, is unlikely
to constitute a change in facts and circumstances
or new information that affects the judgments and
estimates required by the Interpretation. The Group
is currently assessing the impact of the interpretation
on its consolidated financial statements.

NPeAMNOAOXKEHMSA, UTO HOAOIFOBblE OPraHbl BYAYT Mpo-
BOAUTb MPOBEPKY CYMM, HO MPOBEAEHUE MPOBEPKU
KOTOPbIX MMEIT MPABO, U MPU NMPOBEAEHUM MPOBEPKMU
BYAYT PACMOAAIraTb BCEM MOAHOTOM 3HAHUIM 06O BCeM
3HAUMMOM MHPOPMALUMKU. ECAM OopraHmM3aLmMa npuxo-
AUT K BbIBOAY O MOAOBEPOATHOCTU MPUHATUA HOAOTO-
BbIMW OPrOHAMU pPeLLeHUa Mo KOHKPETHOMY BOMpPOCY,
B OTHOLLUEHMU KOTOPOro CYLLeCTBYET HEOMpPeAEAeH-
HOCTb MPW OTPOXXEHUU HOAOId, MOCAEACTBUA HEeO-
NPeAeAeHHOCTU BYAYT OTPOXKATbCA B OMNpPEeAEAeHUU
COOTBETCTBYIOLLEN HAAOTOOOAArAEMOM MPUDBIAM UAU
HOAOFOOBAQIraeMoro YybblTKA, HOAOMOBbIX 603, He-
MCMOAb30OBAHHbLIX HAAOFOBbIX YObITKOB, HEUCMOAb-
30BOHHbBIX HOAOFOBbIX AbFOT MAM HOAAOFOBbIX CTOBOK
MOCPeACTBOM MCMOAb30BOHUA AMBO Hanboaee Bepo-
ATHOrO 3HAUEeHUda, AMBO OXKMACEMOro 3HAUEeHUd, B 30-
BMCUMOCTU OT TOrO, KOKOM METOoA OPraHM3aLMUA CUuun-
TaeT HOUBOAEE MOAXOAALLUM AAA MPOrHO3MPOBAHUSA
paspelueHna HeonpeaeAeHHoCcTU. OpraHuM3auma oT-
PA3UT BAUAHUE U3MEHEHUA QDOKTOB U OBCTOATEALCTB
UAU MOABAEHUA HOBOWM WMHCDOPMALMU, KOTOPASA BAUA-
€T HO CY>KAEHUA MAU OLLeHOUHble 3HOUEHUA COFAQCHO
MHTEPMNPEeTALUN, KOK U3MEHEHUE OLLEHOUHbIX 3HOJe-
HUIM. MprnMepbl M3MEHEHMIN COAKTOB M OOCTOATEALCTB
UAM HOBOW MHQPOPMALMUK, KOTOPAA MOXKET MpUBECTU
K MepecMoTpy CYXKAEHUA MAU OLLEHKMU, BKAKOUAIOT, B
TOM UUCAE, HO He OrpPOHUUMBAACH 3TWM, MPOBEPKMU
UAU AENCTBUA HOAOMOBbIX OPrOHOB, U3MEHeHUa Mpa-
BUA, YCTOHOBAEHHbIX HOAOTOBbIMU OPIraHOMU, MAU UC-
TeueHne CPOKA AENCTBUA MPOABA HOAOIOBbIX OPrOHOB
HO MPOBEPKY UAK MOBTOPHYIO MPOBEPKY KOHKPETHOIO
BOMPOCA MO OTPAXKEHUIO HAAOIA HA MPpUbbiAb. OTCYT-
CTBUE COMAOCUA UAM HECOFAOCUE HOAOIOBbIX OPrOHOB
C OTAEAbHbIM peLleHUeEM MO KOHKPEeTHOMY BOMpPOoCY Mo
OTPOXKEHUIO HOAOId, MPU OTCYTCTBUU APYTUX QOAKTOB,
CKOpee BCero He BYAET NPeACTABAATb CoOOOM mM3aMe-
HeHWe QPOKTOB M OBCTOATEABCTB MAM HOBYKO MHODOP-
MOLMIO, BAUSIOLLYKD HA CYXKAEHWS U OLLEHOUHbIE 3HA-
UEHUA COMFAAQCHO MHTepnpeTaumu. B HacTodallee Bpemsa
MNpynna nNpoBOAUT OLLEHKY TOro, KOK AOHHAA UHTepP-
npeTauua NoBAMAET HO KOHCOAMAMPOBOHHYIO QOUHAOH-
COBYIO OTUETHOCTb.



The following other new pronouncements are not
expected to have any material impact on the Group
when adopted:

* Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture - Amendments to
IFRS 10 and IAS 28 (issued on 11 September 2014 and
effective for annual periods beginning on or after a
date to be determined by the IASB);

« Amendments to IFRS 2, Share-based Payment
(issued on 20 June 2016 and effective for annual
periods beginning on or after 1 January 2018);

* Applying IFRS 9 Financial Instruments with IFRS 4
Insurance Contracts - Amendments to IFRS 4 (issued
on 12 September 2016 and effective, depending on
the approach, for annual periods beginning on or
after 1 January 2018 for entities that choose to apply
temporary exemption option, or when the entity first
applies IFRS 9 for entities that choose to apply the
overlay approach);

* Transfers of Investment Property - Amendments to
IAS 40 (issued on 8 December 2016 and effective for
annual periods beginning on or after 1 January 2018);

* Annual Improvements to IFRSs 2014-2016 cycle —
Amendments to IFRS 1 an IAS 28 (issued on
8 December 2016 and effective for annual periods
beginning on or after 1 January 2018)

OxKmapaeTca, UTo cAepyiollMe CTAHAOPTbl U UHTEP-
MPeTaumnm, MOCAe BCTYMAEHUA B CUAY, HE OKAXKYT Cy-
LLLeCTBEHHOr0 BAUMAHWA HO COMHOHCOBYIO OTUETHOCTb
MNoynno:

* «[IPpOACXA MAM B3HOC OKTUBOB B ACCOLIMUPOBOHHYIO
OPraHU3aALMIO UAM COBMECTHOE MpeAnpudaTie MHBe-
cTtopoM» - [MonpaBkM K MCAOO (IFRS) 10 nu MCO
(IAS) 28 (BbinyuieHbl 11 ceHTAbpa 2014 r. 1 BCTYNaoT
B CMAY AAS FOAOBBLIX MEPUOAOB, HOUMHAIOLLIMXCH MOCAE
AQTbl, onpeaeAeHHoOM CoOBEeTOM MO MeXXAYHOPOAHBIM
CTOHAOQPTOM COPUHOHCOBOM OTUETHOCTM).

e MonpaBkKM kK MCAOO (IFRS) 2 «BbinAaTbl HO ocHoOBe
akumin» (BoinyuwieHbl 20 mioHa 2016 road M BCTYMAIOT B
CUAY AASl TOAOBBIX MEPUOAOB, HOUMHAOLWMXCA 1 aHBA-
pa 2018 road UAM MOCAE 3TOMN AQTHI).

e [MpnMeHeHne MCXO (IFRS) 9 «OUHAHCOBbIE MHCTPY-
MeHTbl» 1 MCOPO (IFRS) 4 «AoroBopbl CTPOXOBAHMA»
- NMonpaBku K MCAOO (IFRS) 4 (BbinyLleHbl 12 ceHTa-
6pa 2016 road 1 BCTYMAOT B CMAY B 3ABUCMUMOCTU OT
BbIOPAHHOIO MOAXOAQ: AASI TOAOBBLIX MEPMOAOB, HOUM-
Haowmxca 1 auBapsa 2018 roAd MAM MOCAE 3TOM AOQTbI
— AASl OPrOHM30LMN, BEIOPABLUMX BPEMEHHOE MUCKAID-
UeHue, 1 AASI TOAOBOIO NEPUOAQD, C KOTOPOIro OPraHM-
30UMaA BrepBble HOUAAOD NMpuMeHaTb MCAOO (IFRS) 9
— AASl OPraHU3ALMIN, KOTOPbIE BbIBPAAM MOAXOA HOAO-
KeHUs).

» [lepeBoAbl B COCTAB MAM M3 COCTABO MHBECTULMOH-
HOM HeABUXMMOCTU — [MonpaBkn K MCAOO (IAS) 40
(BbINyLLeHbl 8 oekabpa 2016 . 1 BCTYMAIOT B CUAY AAA
roAOBbIX MEPUMOAOB, HaUuMHaWMxca 1 aHBapa 2018 r.
MAM MOCAE 3TOMN AQTHI).

» EXeropHble YcoBepLUEHCTBOBAHUA MexXAYHAPOA-
HblX CTOHAQPTOB QOUHOHCOBOM OoTUeTHOCTH, 2014-2016
rr. (BbinyLleHbl 8 oekabpa 2016 1. 1 BCTYMNAIOT B CUAY,
B UACTM MpPUMeHeHMa monpaBok K MCA0O (IFRS) 12
— AASl TOAOBBIX MEPUOAOB, HOUMHAOLWMXCA 1 aHBAPS
2017 . AWM NOCAE 3TOM AQTbI, B UOCTU NPMMEHeHUd
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* Prepayment Features with Negative Compensation
— Amendments to IFRS 9 (issued on 12 October 2017
and effective for annual periods beginning on or after
1 January 2019);

« Long-term Interests in Associates and Joint
Ventures — Amendments to IAS 28 (issued on
12 October 2017 and effective for annual periods
beginning on or after 1 January 2019;

* Annual Improvements to IFRSs 2015-2017 cycle —
Amendments to IFRS 3, IFRS 11, IAS 12 and IAS 23
(issued on 12 December 2017 and effective for annual
periods beginning on or after 1 January 2019).

Unless otherwise described above, the new
standards and interpretations are not expected to
affect significantly the Group’s consolidated financial
statements.

nonpaBoK K MCAOO (IFRS) 1 1 MCOOO (IAS) 28
— AASl TOAOBbLIX MEPUOAOB, HOUMHAOLWMXCA 1 aHBAPSA
2018 . AU MOCAE 3TOM ACTHI).

e XOPOKTEPUCTUKM AOCPOUHOIO MOraLleHUs, Mpea-
MOAQrOOLWEro oTPULLOTEABHYIO KOoMMNeHcauuo, — [llo-
npaBkn K MCOAOO (IFRS) 9 (BbinyuieHbl 12 oKTa6ps
2017 road v BCTYMAIOT B CUAY AALG TOAOBbBIX MEPUOAOB,
HoumHaowmxca 1 aHBapa 2019 road MAM MOCAE 2TOM
AQTbI).

* AOATOCPOUHbIE AOAM YUACTUA B OCCOLMMPOBAHHbLIX
OProHM3aLUMAX M COBMEeCTHbIX npeanpuaTtmax — [lo-
npaBkn K MCOAOO (IAS) 28 (BbinylleHbl 12 oKTa6ps
2017 road v BCTYMAOT B CUAY AALG TOAOBbBIX MEPUOAOB,
HoumHaowmxca 1 aHBapa 2019 road MAM MOCAE 2TOM
AQTbI).

» ExxeroaHble ycoBeplueHcTBOBOHMA MCOOO, 2015-
2017 rr. — Nonpaekn K MCAOO (IFRS) 3, MCAOO (IFRS)
11, MCOOO (IAS) 12 1 MCOO (IAS) 23 (BbinyLleHbl
12 pekabpsa 2017 road M BCTYMAOT B CUAY AAS TOAO-
BbIX MepMoAOB, HauMHaowmxeca 1 aHeapa 2019 roaa
MAU MOCAE DTOM AQTHI).

EcAM Bbllle He YKA3OHO MHOE, OXXMAJEeTCS, UTO AOQH-
Hble HOBble CTOHAQPTbBI U PA3bACHEHUS CYLLECTBEHHO
He MOBAMSAIOT HO KOHCOAMAMPOBOHHYIO COUHOAHCOBYIO
oTueTHOCTb pynnbl.
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SEGMENT INFORMATION
MHOOOPMALIMA MO CEFMEHTAM

The Group does not fall within the scope of IFRS 8
“Operating segments”, but disclose the segment
information in accordance with the standard
voluntary for the use of shareholders.

Operating segments are components that engage in
business activities that may earn revenues or incur
expenses, whose operating results (including and
excluding forex influence) are regularly reviewed by
the chief operating decision maker (CODM) and for
which discrete financial information is available. The
CODM is the person or group of persons who allocates
resources and assesses the performance for the
entity. The functions of the CODM are performed by
the Chief Executive Officer of the Group.

The principal activity of the Group is comprised of the
retail, franchise distribution of women’s and men’s
clothing, footwear and accessories through various
commercial format stores aimed at different target
sectors of the public. The Group defines operating and
reportable segment on a brand basis. Three brands
of the Group are: ZARINA, befree, Love Republic. Each
brand is managed by different brand director, has
its own network of owned, own supplier chain and
franchised/subfranchised stores. But all the brands
have a common corporate policy and support
services. Also, the information common to all of the
segments is analysed by the unified CODM.

Mpynna He noancAdeT Mnoa copepy MpUMeHeHUs
MCAO 8 «OnepalMOHHble CErMeHTbl», HO PACKPbIBA-
eT UHOPOPMALUIO MO CerMeHTaM B COOTBETCTBWMMK CO
CTOHAOPTOM HO AOBPOBOABHOM OCHOBE AASl MOAB3OBO-
HUSA eto OKLLMOHEePAMMU.

OnepaunoHHble CEMMEeHTbl — 3TO COCTABASAIOLLME XO-
3ANCTBEHHOMN AEATEAbBHOCTW, KOTOPblIE MOryT MPUHO-
CUTb BbIPYUKY UAM PACXOAbI, PE3YABTATHI UX AEATEAD-
HOCTU (C YUETOM KYPCOBbIX PA3HUL, U 6e3) peryasapHo
OTCAEXUBAIOTCA TAOBHBIM MEHEAXKEPOM MO MPUHATUIO
peweHunin (FMMP) M AMCKpeTHAa COMHAHCOBAA MHQPOP-
MOLMA MO AEATEAbHOCTU KOTOPbIX TAKXKE AOCTYMHO.
[AGBHBIM MEHEeAXXEePOM MO MPUHATUIO PEeLLUEHUN ABASA-
eTCa AVLLO MAU TPYMNA AULL, PACpeAeAdaioLLaa pecyp-
Cbl U OLLeHMBOIOLLOA AEATEABHOCTb Bcel KoMmaHuu.
OyYHKLMKM TMIMTP BbiINOAHAET eHepaAbHbIN AMpPeEKTOP
MNoynnol.

OCHOBHble  HOMPOBAEHUA AEATEAbHOCTM [pynnbl
BKAIOUQIOT PO3HUUHYIO, QP AHUOM3NHIOBYIO MPOACIKY
YKEHCKOM M MUMXKCKOM oAeXKAbl, OOYBM M OKCeCcCcyapos
uepes MArasuHbl PO3AUUHbBIX KOMMEPUECKUX Cpop-
MOTOB, HALLEAEHHble HO PO3AUUHbIE LLEAEBblE AYAMU-
Topun. Npynna onpeaeAdeT OMepaLMOHHbIM CerMeHT
HO ocHoBe BpeHaa. ZARINA, befree n Love Republic
— Tpu B6peHaa Mpynnbl. KaxKAoWM MApKoOM ymnpaBAgeT
ANPEKTOP BPEHAQO, KOXKAOA MAPKO MMeeT CBOK CO6-
CTBEHHYIO CeTb COBCTBEHHbIX U COPAHUAMIUHIOBbIX
MOFO3UMHOB WM CBOMX MOCTABLUMKOB. HO BCe OHU uMetoT
0BLLYIO KOPMOPATUBHYIO MOAUTUKY U MOAAE P KUBALO-
LiMe CAYXKObI. A TOKXXe MHOQOOPMALLMA BCEX OmnepaLiu-
OHHbIX CErMeHTOB aHOAM3UpPYeTCca eAnHbIM [TMTIP.
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“All other segments” includes other activities.

The internal organisation of the Group, the
decision-making process and the system for
communicating information to the board of directors
and Group management is organised according to
the commercial format (brand), and by distribution
channel.

The Group reports a measure of finished products
and goods for resale for each reportable segment. No
other segment asset, liability or profit or loss figures
are reported to the CODM, therefore the Group does
not disclose them in these consolidated financial
statements. The Group has no single external
customer revenue transactions that amounted to 10
per cent or more of the Group’s revenue.

Segment information provided to the CODM for the
year ended 31 December 2017 and 2016 is as follows:

«Bce npoume cerMeHTbl» BKAIOUAJAIOT MPOUYIo AeATEeAb-
HOCTb.

BHYTpeHHAa opranmsauma Moynnbl, npouecc npuHa-
TMA pelleHUM U CUCTEMA MPeAOCTABAAEMOM UHOPOP-
Maumnm CoBeTy AMPEKTOPOB U MeHeAXMeHTY Mpynnbl
B603MPYIOTCA HO KOMMEPUECKMX POPMATAX (BpeHAOX)
M HO KAHOAQX AMCTPUBYLIMM.

MNpynna oTuUMTbIBAETCA O pA3Mepe roTOBbIX M3AEAUM
Mo BCEM OTUETHbIM CcerMeHTOM. HMKaKue aApyrue ak-
TUBbI, 06A30TeAbCTBA WUAM MpUbbiAM (YBbITKKU) cer-
MeHTa He aHaAamaupytotTca 'MIMP, noatomy Npynna He
POACKPbLIBAET UX B AOHHOM COUHOHCOBOM OTUETHOCTMWU.
Y Ipynnbl HET HU OAHOIO BHELUHEro MoKYnaTeAs, Ubs
Aona coctoBadeT 10 MpouLeHTOB B OOLLEN BblpYuKe
MNoynnol.

CerMeHTHOAa MHoPOpPMALMA, NpeaocTaBademasa MNP
(No KOMMepPUECKMM CPOPMATAM) 3d FoA, OKOHUMBLLMI-
ca 31 aoekabpa 2017 r., n 3a 2016 roa, caeapyoLLOa:
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All other
LOVE segments /
In RUB thousand / B Tbic. py6. befree ZARINA REPUBLIC Bce npoune Total / Utoro
CerMeHTbl
2017
Total segment revenue / 5 874 264 3760 627 4235 309 - 13 870 200
NToro BblpyuKka Mo cerMeHTam
AC[SRICSH SNl 613 242 325 694 567 363 436 1506 735T
CKOPPEKTUPOBAHHLIN MOoKa3aTeAb EBITDA
EBITDA margin / EBITDA % 10,4 % 8,7 % 13,4 % - 10,9 %

Forex (inc. Derivative financial expenses/income) /
KypcoBble pasHuLbl (BKA. AepUBATUBHbIE (22 O31) (5 912) (10 589) - (38 532)
QPUHOHCOBbIE MHCTPYMEHTHI)

Adjusted EBITDA w/o forex influence /
CKOPPEKTUPOBAHHBIN MokasaTeAb EBITDA (6e3 635 273 331 606 577 952 436 1545 267
BAUAHUA KYPCOBbIX PA3HMLL)

EBITDA margin w/o forex influence /

o o - o
EBITDA % 6e3 BAMSIHUSA KYPCOBbIX PA3HUL, 10,8 % 8.8 % 13,6 % 1%
Depreciation and amortisation / AMopTuaauma 280 070 133 417 17 474 = 530 961
Finished products and goods for resale / B

[oToBble n3peAna (B MAra3mMHOX U HO CKAOAE) 618 792 510 646 546 441 1675879
Income tax expense /

(Pacxoabl) Mo HAAOFY HO MPUBLIAb (81288) (53 691) (94 184) B (229 163)
Number of stores at 31 December / 228 173 150 ) 551

KoAnuecTBo MarasmHoB Ha 31 poekabpa
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In RUB thousand / B Tbic. py6.

2016

Total segment revenue /
NToro BblpyuKa rno cerMeHTam

Adjusted EBITDA /
CKOPPEKTUPOBAHHBLIM Noka3aTeAb EBITDA

EBITDA margin / EBITDA %

Forex (inc. Derivative financial expenses/income) /

KypcoBble pasHuLbl (BKA. AepUBATUBHbIE
QPUHAHCOBbBIE MHCTPYMEHTDI)

Adjusted EBITDA w/o forex influence /
CKOpPPEKTUPOBAHHBLIM NoKka3aTeAb EBITDA
(6e3 BAUSHUA KYPCOBbIX PA3HULL)

EBITDA margin w/o forex influence /
EBITDA % 6e3 BAMSIHUS KYPCOBbIX PA3HUL,

Depreciation and amortisation / AMopTn3auma

Finished products and goods for resale /
loToBble U3AEAUS (B MATO3MHOX U HO CKACAE)

Income tax (expense) / credit /
Pacxoabl Mo HOAOMY HAO NPUBbLIAb

Number of stores at 31 December /
KoAnMuecTBO MArasmHoB Ha 31 aoekabpsa

befree

5 399 737

428 534

7,9 %

(94 120)

522 654

9,7 %

200 586

503 000

(79 966)

235

ZARINA

3303 319

139 446

4,2 %

(31127)

170 573

52%

100 144

298 916

(12 665)

175

LOVE
REPUBLIC

3771598

78 272

21%

(83 160)

161 432

4,3 %

102 728

394 393

1522

148

All other
segments /
Bce npouune

CerMeHThl

908

908

Total / Ntoro

12 474 654

647 160

5,2%

(208 407)

855 567

6,9 %

403 458

1196 309

(91100)

558



In USD thousand / B Tbic. AoAA. CLLA

2017

Total segment revenue /
MToro BblpyuKa no cerMeHTam

Adjusted EBITDA /
CKOPPEKTUPOBAHHBLIN Noka3aTeAb EBITDA

EBITDA margin / EBITDA %

Forex (inc. Derivative financial expenses /income) /

KypcoBble pasHuLbl (BKA. AepmnBATUBHbIE
QPUHAHCOBbBIE MHCTPYMEHTDI)

Adjusted EBITDA w/o forex influence /

CKOpPPEKTUPOBAHHBLIM NoKa3aTeAb EBITDA
(6e3 BAUSHUS KYPCOBbLIX PA3HMLL)

EBITDA margin w/o forex influence /
EBITDA % 6e3 BAMSIHUA KYPCOBbIX PA3HMUL,

Depreciation and amortisation / AMopTn3auma

Finished products and goods for resale /
[oToBble M3AEAMA (B MAFA3MHOX U HO CKAOAE)

Income tax expense /
Pacxoabl Mo HOAOMY HO NPUBbLIAb

Number of stores at 31 December /
KoAnuecTtBo MarasmHoB Ha 31 Aekabpa

befree

100 744

10 539

10,5 %

(372)

10 9

10,8 %

4803

10 743

(1402)

228

ZARINA

64 512

5603

8,7 %

(105)

5708

8,8 %

2 288

8 865

(927)

173

LOVE
REPUBLIC

72 633

9734

13,4 %

(183)

9 917

13,7 %

2014

9 487

(1618)

150

All other
segments /
Bce npoune

CerMeHThl

Total / NUtoro

237 889

25 881

10,9 %

(660)

26 536

11,2 %

9105

29 095

(3947)

551
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All other
LOVE segments /
In USD thousand / B Tbic. AoAA. CLLA befree ZARINA REPUBLIC Bce npoume Total / Ntoro
CerMeHThbl
2016
Total segment revenue / 81202 49 500 56 640 - 187 342
NToro BblpyuKa Mo cerMeHTam
Adjusted EBITDA /
CKOPPEKTUPOBAHHBLIM Noka3aTeAb EBITDA 8 e 282z It i e 7ot
EBITDA margin / EBITDA % 8,4 % 4,7 % 2,8% - 5,7 %

Forex (inc. Derivative financial expenses/income) /
KypcoBble pasHuLbl (BKA. AepUBATUBHbIE (1358) (440) (1134) - (2 932)
QPUHOHCOBbIE MHCTPYMEHTbI)

Adjusted EBITDA w/o forex influence /
CKOpPpPEKTUPOBAHHBLIM Noka3aTeAb EBITDA 8144 2762 2723 1" 13 640
(6e3 BAUSIHUA KYPCOBbIX PO3HULL)

EBITDA margin w/o forex influence /

EBITDA % 6e3 BAUSIHUS KYPCOBbIX PA3HUL 10,0 % 56 % 4.8 % . 7,3 %
Depreciation and amortisation / AMopTn3auma 3 031 1520 1553 = 6 104
Finished products and goods for resale / )

loToBble U3aeAUs (B MATO3UHOX U HO CKACAE) 8293 4928 6502 19725
Income tax expense / .

Pacxoabl MO HOAOTY HO MPUBbIAb i ziey 231 ey (LBt
Number of stores at 31 December / 235 175 148 ) 558

KoAnuecTtBo MarasmHoB Ha 31 oekabpa
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As of 31 December 2017 the Group operates 9 retail
stores in Ukraine, 6 retail stores in Poland, 15 retail
stores in Kazaokhstan, 6 retail stores in Belarus, 2
stores in Armenia and 1 store in Georgia. The share
of Ukrainian operations in total Group revenue for the
twelve months ended 31 December 2017 was 1,6 %
(twelve months ended 31 December 2016 — 2,4 %).
The share of Poland’s operations in total Group
revenue for the twelve months ended 31 December
2017 was 0,5 % (no revenue had been generated in
Poland in 2016). The share of other countries for the
twelve months ended 31 December 2017 was 1.0 %
(for the twelve months ended 31 December 2016 was
1.0 %) and was included in Russia segment.

Ha 31 aoekabpa 2017 r. pynna ynpaBageT 9 cobCTBEH-
HbIMW MAra3nHOMMK B YKpauHe n 6 — B lNoablLue, 15 po3-
HUUHbIMWU MOTA3MHOMK B Ka3axcToHe, 6 pPO3HUUHbIMU
MarasmHamm B Pecnybamke beaapycb, 2 PO3HMUHbBIM
MOra3vHOMBAPMEHUU N1 PO3HUUHBIMMAra3uHOMB [ py-
3nn. Aoaa YKpaOMHbI B obLeM obopoTe pynnbl 3a roa,
oKoHumBLKMCA 31 aoekabpsa 2017 r., coctaBadaeT 1,6 %
(12 MecqaueB, okoHumBLIMXCA 31 aAekabpga 2016 r., —
2,4 %). Aoasa lMoablwn B oblieM obopoTe Mpynnbl 3d
roA, okoHumBwwummca 31 aexkabpa 2017 r., COCTABAA-
eT 0,5 % (B 2016 roay Bbipyuku B [NoAblLe He BbIAO).
AOAa OCTOAbHbIX CTPOH 30 Mepuoap, OKOHUMBLLMINCSA
31 pekabpa 2017 1., B obLieM obopoTe Npynnbl COCTA-
BMAA 1.0 % (30 12 MecaueB, oKoHuUMBLLUMXCA 31 Aekabps
2016 r., cocTaBUAA 1.0 %) 1 BbIAO BKAIOUEHO B CerMeHT
«Poccua» B LLeAaX CerMeHTHOM OTUeTHOCTM.
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Disclosure of geographical segments is performed PacKpblTMe reorpagUUecKmMx CerMeHToB MpeACTOB-
below: AEHO HUXKe:

In RUB thousand / B Tbic. py6. Russia / Poccna  Ukraine / YKpauHa Poland / MoaAbLia Total / UToro
2017

Total segment revenue /

13 584 596 217 974 67 630 13 870 200
NToro BblpyuKa Mo cerMeHTam
Profit (loss) for the period / 766 942 16 879 (52 466) 731 355
MpubbiAb (YOBITOK) 30 MepUroA
Adjusted EBITDA /
CKOpPPEKTUPOBAHHbLIM Noka3aTeAb EBITDA 1517 404 30 610 (41279) 1506 735
EBITDA margin / EBITDA % 11,2 % 14,0 % -61,0 % 10,9 %

Forex (inc. Derivative financial expenses/income) /
KypcoBble pasHuLbl (BKA. AePMBATUBHbIE COMHAHCOBbIE (33 858) (4 274) (400) (38 532)
MHCTPYMEHTbI)

Adjusted EBITDA w/o forex influence /
CKOPPEKTUPOBAHHBLIM NoKka3aTeAb EBITDA 1551 262 34 884 -40 879 1545 267
(6e3 BAUSHUA KYPCOBBIX PA3HULL)

EBITDA margin w/o forex influence /

o o - o
EBITDA % 6e3 BAMSIHMS KYPCOBbIX PA3HML .4 % 16,0 % 60,4 % "%
Depreciation and amortisation / AMopTu3auma 516 118 5700 9143 530 961
Finished products and goods for resale / 1589 975 57 389 58 515 1675 879
[oToBble n3aeAma (B MArA3MHOX M HO CKAOAE)

Non-current assets (other than deferred tax assets) / 1808 731 12 801 72186 1893 718
BHeo6opoTHble aKTMBbI (OTAMUHBbIE 0T OHA)

Income tax (expense) / credit / (226 729) (2 434) } (229 163)
(Pacxoabl) BO3MelLLeHWe Mo HAAOTY HAO NPUBLIAb

Number of stores at 31 December / 536 9 6 551

KoAnuecTBo MarasmHoe Ha 31 aoekabps
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In RUB thousand / B Tbic. py6.

2016

Total segment revenue /
MToro BblpyuKa Mo cerMeHTam

Profit (loss) for the period /
MpubbiAb (YBBITOK) 30 MepUoA

Adjusted EBITDA /
CKOPPEKTUPOBAHHLIN NokasaTeAb EBITDA

EBITDA margin / EBITDA %

Forex (inc. Derivative financial expenses/income) /
KypcoBble pasHuubl (BKA. AePUBATUBHbIE COUHOHCOBbIE
MHCTPYMEHTDbI)

Adjusted EBITDA w/o forex influence /
CKOPPEKTUPOBAHHLIN NMoKa3aTeAb EBITDA
(6e3 BAUSIHUSA KYPCOBbIX PA3HULL)

EBITDA margin w/o forex influence /
EBITDA % 6e3 BAMSIHMS KYPCOBbIX PA3HUL

Depreciation and amortisation / AMopTusauma

Finished products and goods for resale /
[oToBble M3AeANA (B MOMO3MHAX U HO CKAGAE)

Non-current assets (other than deferred tax assets) /
BHeo6opoTHbIe aKTMBbI (OTAMUHBbIE OT OHA)

Income tax (expense) / credit /
(Pacxoabl) Bo3MelleHMe NO HOAOIY HA NPUBbBIAb

Number of stores at 31 December /
KoAnuecTBo MarasmHoB Ha 31 oekabpda

Russia / Poccusa

12175 405

163 234

663 126

5,4 %

(174 292)

837 418

6,9 %

392 976

1178 902

1363 759

(93 448)

548

Ukraine / YkpaunHa

299 249

(31992)

(15 966)

-5,3 %

(34 115)

18 149

6,1 %

10 482

17 407

14 210

2 348

10

Poland /MoAbwia

Total / UToro

12 474 654

131 242

647 160

52%

(208 407)

855 567

6,9 %

403 458

1196 309

1377 969

(91100)

558
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In USD thousand / B Tbic. ooAA. CLUA

2017

Total segment revenue /
MToro BblpyuKa Mo cerMeHTam

Profit/loss for the period /
MpnbbIAL/YBbITOK 3a NMEPUOA

Adjusted EBITDA /
CKOpPPEKTUPOBAHHLIN Noka3zaTeAab EBITDA

EBITDA margin / EBITDA %

Forex (inc. Derivative financial expenses/income) /
KypcoBble pasHuubl (BKA. AePUBATUBHbIE COUHOHCOBbIE
MHCTPYMEHTDbI)

Adjusted EBITDA w/o forex influence /
CKOPPEKTUPOBAHHLIN MoKa3aTeAb EBITDA
(6e3 BAUSIHUSA KYPCOBbIX PA3HULL)

EBITDA margin w/o forex influence /
EBITDA % 6e3 BAMSIHMS KYPCOBbIX PA3HUL

Depreciation and amortisation / AMopTusauma

Finished products and goods for resale /
[oToBble M3AEANA (B MOFO3UHAX U HO CKACAE)

Non-current assets (other than deferred tax assets) /

BHeo6opoTHbIe aKTMBbI (OTAMUHBbIE oT OHA)

Income tax (expense) / credit /
(Pacxoabl) BO3MeLL,eHMe Mo HOAOTY HA MPUBbIAb

Number of stores at 31 December /
KoAnuecTBOo MarasmHoB Ha 31 Aekabps

Russia / Poccusa

232 991

13177

26 060

11,2 %

(582)

26 642

11,4 %

8 849

27 603

31402

(3 905)

536

Ukraine / YkpaunHa

3739

293

532

14,2 %

4]

603

16,1 %

99

476

222

(42)

Poland / MoabLua

1159

(900)

711)

-61,3 %

@)

(704)

-60,7 %

157

1016

1253

Total / UToro

237 889

12 570

25 881

10,9 %

(660)

26 541

11,2 %

9105

29 095

32 877

(3 947)

551



In USD thousand / B Tbic. AooAA. CLLA

2016

Total segment revenue /
NToro BbipyuKa Mo cerMeHTaM

Profit/loss for the period /
MpunbbiIAL/YBbITOK 30 NEPUOA

Adjusted EBITDA /
CKOpPPEKTUPOBAHHLIN NoKka3aTeAb EBITDA

EBITDA margin / EBITDA %

Forex (inc. Derivative financial expenses/income) /
KypcoBble pasHuLbl (BKA. AepPMBATUBHbIE COMHAHCOBbIE
MHCTPYMEHTbI)

Adjusted EBITDA w/o forex influence /
CKOPPEKTUPOBAHHbIN NMokasaTeAb EBITDA
(6e3 BAVSHUA KYPCOBbIX PA3HMLL)

EBITDA margin w/o forex influence /
EBITDA % 6e3 BAUSHUA KYPCOBbIX PA3HUL,

Depreciation and amortisation / AMopTusauma

Finished products and goods for resale /
[oToBbBIE N3AEAMA (B MAFA3UHOX U HO CKAGAE)

Non-current assets (other than deferred tax assets) /
BHeo60opoTHbIe aKTMBbI (OTAMUHBbIE OT OHA)

Income tax (expense) / credit /
(Pacxoabl) Bo3MelLeHMe Mo HOAOIY HO NPUBBIAb

Number of stores at 31 December /
KoAnuecTBo MarasmHoB Ha 31 Aekabp4a

Revenue from external parties reported to the CODM

Russia / Poccusa

182 883 4 459 - 187 342
& {57 (418) - 2734
10 880 (172) - 10 708
5,9 % -3,9 % - 5,7 %
(2 467) (465) - (2 932)
13 347 293 - 13 640
7.3 % 6,6 % 7.3 %
5947 157 - 6 104
19 436 287 - 19723
22 484 234 - 22718
(1 586) 35 - (1 551)
548 10 - 558
BblngKO OT BHEeWHMX CTOPOH, MNPeAOCTABAAEMAHA

Ukraine / YkpaunHa

Poland / MoAbwa

Total / UToro

is measured in a manner consistent with that applied
in the consolidated statement of profit or loss and
other comprehensive income. The CODM assesses
the performance of the operating segments based
on a measure of adjusted EBITDA. Interest income/
expense is not allocated to segments.

'MMP, naMepaetca B COOTBETCTBMM C TOM, KOTOpPAS
NPMMeHsaeTCcs B KOHCOAMAMPOBAHHOM OTUeTe O COBO-
KYnHoM apoxoae. MIP oueHMBOET pe3yAbTaTbl Aed-
TEABHOCTM OMEPALMOHHbBIX CEFMEHTOB HO OCHOBE OAO-
6peHHoro nokasateada EBITDA. lMpoueHTHble A0X0oAbl/
PACXOAbBI HE PACMPEAEAAIOTCA HAO CErMEeHTHI.
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Adjusted EBITDA is non-IFRS measure determined by
the Group as profit before tax adjusted for impairment
losses, depreciation and amortisation expenses, and
interest expenses.

A reconciliation of adjusted EBITDA to profit before
tax is provided below:

CKOpPpPEKTUPOBOHHbLIM Noka3zaTeAb EBITDA, He aBasto-
wmmncsa oueHkom MCAOO, onpeaenaeTca Npynnon Kak
NPEUBbIAb A0 HOAOTOOBAOXKEHMSA C YUETOM KOHKPETHbIX
BMAOB YObITKOB OT oB6ecLieHeHNA M OMOPTU3ALLUKM pacC-
XOAOB, U PACXOAOB MO MPOLLEHTOM.

CoraacoBaHMe opobpeHHoro nokasateasa EBITDA
C NPUBOBIABIO A0 HOAOFOOBAOXKEHMA MPUBEAEHO HUXKE:

Note 2017 2016 2017 2016
RUB thousand / RUB thousand / USD thousand / USD thousand /
Tbic. pyb. Tbic. pyb. Tbic. A0AA. CLLIA Tbic. AoAA. CLLIA

Adjusted EBITDA for reportable segments /
CKOpPPEKTUPOBAHHbLIM Noka3zaTeAb EBITDA 1506 299 646 252 25 876 10 697

Mo OTUETHbIM CEerMeHTaM

Other segments EBITDA / EBITDA npouunx cerMeHToB 436 908 5 1
Total EBITDA of the Group / Utoro EBITDA lMpynnbl 1506 735 647 160 25 881 10 708
Depreciation and amortisation / AMopTM3aaLma 9,11 (530 961) (403 458) (9 105) (6 104)
Interest expense / Pacxoabl HO MpoLEeHTbI (15 043) (21 360) (259) (319)
Profit before income tax / 960 731 222 342 16 517 4 285

Mpu6bIAb A0 HOAOTFOOBAOXKEHUS



Revenues from external customers are derived
from the sales of men’s and women’s clothes on
a franchise and retail basis. The breakdown of
retail and franchise revenues is provided below:

BblpyuKa OT BHELLHUX NoKYMaTeAen reHepupyeTca oT
MPOACYXM KEHCKOM M MUMKCKOM OAEXKADBI B PO3HMLE U
Mo COPOHUAM3MHIY. HUXKe MpeACTABAEHO AETOAM3A-
LKA BbipYukK Moynnbl:

2017

RUB thousand /

Tbic. pyb.
Retail sales / PosHuua 11 541 890
Franchise sales / QOpaHUAM3UHI 1400 427
E-commerce / UHTEpPHET-NPOAOXKM 927 883
Total consolidated revenues / 13 870 200

2016

RUB thousand /

2017

USD thousand /

2016

USD thousand /

Thic. pyb. Thic. AoAA. CLUA Thic. aoAn. CLLA
10 986 375 197 778 165 O15
981 964 24 070 14 707
506 315 16 O41 7 620

12 474 654 237 889 187 342

UTOoro KOHcoAuAMU poBaAHHAA BblpYy4Ka

Amount of finished products and goods for resale of
operation segments represents its carrying value in
the consolidated statement of financial position as of
31 December 2017 and 31 December 2016 netted with
provision for obsolete and slow moving finished goods
and losses transportation during transportation, refer
to Note 12.

CyMMa roToBOM MPOAYKLMU M TOBAPOB AASA Mepenpo-
AOQXW B paspe3e OMepaLUOHHbIX CEerMeHTOB OTpO-
YXeHa no O6AAOHCOBOM CTOMMOCTWM COFACQCHO KOHCO-
AMANPOBOHHOMY OTUETY O CPUHAHCOBOM MOAOXKEHUM
Ha 31 aoekabpa 2017 r. n 31 aoekabpga 2016 r. 30 Bblue-
TOM CYMM pe3epBOB HO obecLieHeEHME M MOoTeEPU MPwU
TPAHCAOPTUPOBKMK, CM. [MpnMeuaHme 12.
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BALANCES AND TRANSACTIONS

WITH RELATED PARTIES

PACUETbBI N OMNEPALUNN

CO CBA3AHHBIMN CTOPOHAMM

For the purposes of these consolidated financial
statements, parties are considered to be related if
one party has the ability to control the other party,
is under common control, or can exercise significant
influence or joint control over the other party in making
financial and operational decisions. In considering
each possible related party relationship, attention
is directed to the substance of the relationship, not
merely the legal form of the relationship.

The Group defined the following categories of related
parties:

(I) Key management personnel;
(II) Shareholders;

(III) Entities controlled by shareholders and key
management personnel.

The following transactions were carried out with
related parties:

AAG LLeAert COCTOBAEHMA HACTOALLEM KOHCOAMAMPO-
BAHHOM QOUHOHCOBOM OTUETHOCTU CBA3OHHBIMU CUNTO-
IOTCA CTOPOHBI, ECAM OAHA U3 HUX MMeeT BO3MOXXHOCTb
KOHTPOAMPOBATb APYIrYHo, HOXOAMTCH MOA OBLLMM KOH-
TPOAEM UAM MOXKET OKA3bIBATb CYLLECTBEHHOE BAMUSA-
HUe MPU MNPUHATUU APYroM CTOPOHOM COUMHOAHCOBbIX
M OMEPALMOHHBIX peleHunin. [pun peweHnn Bonpoca
O TOM, ABASIOTCA AU CTOPOHbI CBA3OHHbLIMM, MPUHMMA-
eTcqa BO BHMMOHME XOPAKTEP B3OMMOOTHOLLEHUM CTO-
[POH, O HE TOAbKO UX IOPUAMUECKOSA CPOPMA.

Mpynna BbIAEAUMAG CAEAYIOLLLME KATEMOPUM CBA3AHHbIX
CTOPOH:

(I) KAtoueBOM MeHeAXKMEHT;

(II) AKuMOHepPDbI;

(III) KOMMAHUK, KOHTPOAMPYEMbIE OKLMOHEPAMU U
KAIOUEBBIM MEHEAXKMEHTOM.

MMeAn MecTo cAepyolme onepdumMnn Co CBA3AOHHbBIMU
CTOpPOHOMMU:



Key management compensation:

Salaries and other short-term employee benefits /
30pnNAaTHl U APYrne KPATKOCPOUHbIE BbIMAGTI
CAYXKALLUUM

Post-employment benefits / NeHCHMOHHBIN NAQH

Total / UToro

There is no liability of the presented above key
management compensations as of 31 December

2017 and 31 December 2016.

Key management consists of the members of the
Board of Directors, the chief executive officer and

president of the Company.

KomMneHcauma KAIOUEBOMY MEHEAXXMEHTY:

2017

RUB thousand /
Teic. pyb.

41 544

312

41 856

2016

RUB thousand /
Teic. pyb.

22 254

156

22 410

He ObIAO.

Ta KOMMaHUN.

2017

USD thousand /
Tbic. AOAA. CLLA

719

723

2016

USD thousand /
Toic. AOAA. CLLA

338

340

30A0AKEHHOCTU MO KOMMEHCALMU KAIOUEBOMY MEHEA-
XXMeHTY Ha 31 aoekabpa 2017 r. n 31 aoekabpsa 2016 r.

KAloueBOM MeHEeAXXMEHT cocToUT M3 uaeHoB CoBeTd
AnpekTtopoB, leHepaabHOro Ampektopa u lNpesnaeH-
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PROPERTY, PLANT AND EQUIPMENT
OCHOBHbIE CPEACTBA

Movements in the carrying amount of property, M3MeHeHna BOAAHCOBOM CTOMMOCTU OCHOBHbIX
plant and equipment were as follows: CpPeACTB NPEACTAOBAEHbI HUXKE:
Frizc\z‘c} Plant and m rob‘zcrf::gcj Construction in
In RUB thousand / Note / Semas Buildings / equipment / 2’/\ uLeHms B progress / Total /
B TbIC. pYo Mpwum. 3ACQHVA MaLmHbl 1 Y He3oBepLueHHoe NToro
B cobCTBEH- ApeHAOBOHHbLIX
OGOpgAOBOHMe CTPOUTEABLCTBO
HOCTK noMeLeHmnax
At 1 January 2017 /
Ha 1 aHBapsa 2017 r.
costor valuation / - - 977 451 1 388 759 52607 2418817
€PBOHAUOABHOS CTOMMOCTb
ﬁccumuloted depreciation / ) . (467 848) (838 841) - (1306 689)
OKOMAEHHOSA OMOPTM3ALMA
g“"g'“g LD - - 509 603 549 918 52607 1112128
QAQHCOBAS CTOMMOCTb
31 December 2017 /
31 Aeka6pa 2017 r.
Opening carrying amount /
BaaaHcoBaga cToMMoCTb HA = = 509 603 549 918 52 607 1112128

HAYAAO

Translation difference /
PesepB nepecueTa B BAAIOTY - - (5423) 105 (395) (5713)
NPEACTABAEHUA OTUETHOCTM

l%_l\ddmorws / B, - 577 410 362 958 1717 952 085
ocTynAeHma

Reclassification to investment

property / B, - - 12 509 (12 509) -

I'IepeBeAeHo B COCTOB
MHBECTNLUMOHHOIO MMyLlecTBd
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In RUB thousand /
B TbIC. pyo

Disposals /
BbibbiTHA

Depreciation charge /
AMOPTU3ALMOHHbBIE OTUNCAEHNS

Closing carrying amount /
BaAaHcoBasa cToMMocTb

31 December 2017 /
31 Aeka6pa 2017 r.

Cost or valuation /
CTOMMOCTb UAM OLIEHKO

Accumulated
depreciation /
HokonaeHHOa aMopTMaauma

Carrying amount /
BoAaHCOBAA CTOMMOCTb

31 December 2016 /
31 Aekabpa 2016 r.

Opening carrying amount /
BoAaHcoBOA CTOMMOCTb Ha
HAYAAO

Translation difference /
PesepB nepecyeTa B BOAIOTY
MPEeACTABAEHMA OTUETHOCTM

Additions /
MocTtynaerHusa

Reclassification to investment
property /

MNepeBeaeHO B COCTOB
MHBECTULIMOHHOIO UMYLLLECTBA

Disposals / BblbbiTna

Depreciation charge /
AMOPTU3ALMOHHbBIE OTUMCAEHNSA

Freehold

Note / Land /
Moum 3emaa
puM. B COOCTBEH-
HOCTM

19, 24 =
262

(262)

19, 24 -

Buildings /
3ACQHVA

6 963

(6 963)

Plant and
equipment /
MaLmHbl U1
oB6opyaoBaAHME

(11810)

(243 703)

826 077

1537 628

(711 551

826 O77

412 945

1250

248 158

(15 296)

(137 454)

Leasehold
improvements /
YAYULLEeHWa B
APEHAOBOHHbLIX
noMeLLeHMax

(240 152)

685 338

1764 331

(1078 993)

685 338

420 086

(2 567)

366 846

(234 447)

Construction in
progress /
HesaBepleHHoe
CTPOUTEABCTBO

51 420

51420

51420

12 351

(83)

40 339

Total /
NToro

(11810)

(483 855)

1562 835

5 353 379

(1790 544)

1562 835

852 607

(1400)

655 343

(7 225)

(15 296)

(371901

179

MELON FASION GROUP




180

ANNUAL REPORT 2017

In RUB thousand /
B TbIC. PpYo

Carrying amount /
BaAaHcoBas cToMMocTb

31 December 2016 /
31 Aekabpa 2016 r.

Cost or valuation /
CTOMMOCTb MAM OLEHKA

Accumulated depreciation /
HokonaeHHOosa aMopTM3auma

Carrying amount /
BoAaHCOBAA CTOMMOCTb

In USD thousand /
B Toic. poaA. CLUA

At 1 January 2017 /
Ha 1 anBapsa 2017 r.

Cost or valuation /
[MNepPBOHAOUAABHOSA CTOMMOCTb

Accumulated depreciation /
HokonaeHHOa aMopTmaaumsa

Carrying amount /
BaAaHcoBasa ctouMocTb

31 December 2017 /
31 Aekabpa 2017 r.

Opening carrying amount /
BaaaHcoBaga cToMMOCTb HA
HAUOAO

Translation difference /
Pe3eps nepecueta B BOAIOTY
NPEeACTABAGHMA OTUETHOCTU

Additions / MNMocTtynaeHmsa

Freehold
Land /
3emaa

B CODCTBEH-
HOCTM

Note /
Mpwum.

Freehold
Land /
3emMaa

B COOCTBEH-
HOCTM

Note /
Mpwum.

Buildings /
3A0HMA

Buildings /
3A0HUA

Plant and
equipment /
MaLmHbl U1
o6opyaoBaAHME

509 603

977 451

(467 848)

509 603

Plant and
equipment /
MaLUmHbBI 1
060pPYAOBOHME

16 115

7 713)

8 402

8 402

294

10 024

Leasehold
improvements /
YAyuLleHusa B
APEHAOBOHHbLIX
moMeLLLeHUax

549 918

1388 759

(838 841)

549 918

Leasehold
improvements /
YayuweHua B
APEHAOBOHHbIX
noMeLlleHnax
22 895

(13 829)

9 066

9 O66

433

6 301

Construction in
progress /
HesaBeplieHHoe
CTPOUTEABCTBO

52 607

52 607

52 607

Construction in
progress /
HesaBeplieHHoe
CTPOUTEABCTBO

867

867

867

40

203

Total /
NToro

1112 128

2 418 817

(1306 689)

1112128

Total /
NToro

39 877

(21542)

18 335

18 335

767

16 528



In USD thousand /
B Tbic. aA0AA. CLUA

Reclassification to investment
property / lNepeBeaeHo B
COCTOB UHBECTULIMOHHOIO
MMYLLECTBA

Disposals / BelbbiTia

Depreciation charge /
AMOPTU3ALMOHHBIE OTUNCAEHNA

Closing carrying amount /
BaAaHcoBas cToMMocTb

31 December 2017 /
31 Aekabpa 2017 r.

Cost or valuation /
[NlepBOHOUAABHAA CTOUMMOCTb

Accumulated depreciation /
HokomnaeHHas aMopTU3auma

Carrying amount /
BaAaHcoBas cToMMocTb

31 December 2016 /
31 Aekabpa 2016 r.

Opening carrying amount /
BaAgHcoBas cTOMMOCTb HO
HOUOAO

Translation difference /
Pe3epB nepecyeTta B BAAIOTY
NPEACTOBAEHWNS OTUETHOCTHU

Additions /
MocTynaeHmsa

Reclassification to investment
property /

[MepeBeaeHO B COCTAB
MHBECTULMOHHOIO MMYLLECTBA

Disposals /
BblbbITMA

Freehold

Note / Land /
Moum 3emaa
puM. B COOCTBEH-
HOCTU

19, 24 -
4

4

Buildings /
3AQHMA

96

115)

Plant and
equipment /
MaLmHbl 1
obopyaOBaAHME

(202)

(4178)

14 340

26 694

(12 354)

14 340

5 665

951

4 091

(227)

Leasehold
improvements /
YAyuULLeHUA B
OPEHAOBOHHbIX
noMeLLeHNAax

217

4 18)

11 899

30 631

(18732)

11 899

5764

798

6 048

Construction in
progress /
HesaBepuweHHoe
CTPOUTEABCTBO

217)

893

893

893

169

33

665

Total /
NToro

(202)

(8 296)

27 132

58 218

(31 086)

27 132

11698

1801

10 804

119)

(227)
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Freehold Leasehold

Land / Plant and _ ts / Construction in
In USD thousand / Note / on Buildings / equipment / Improvements progress / Total /

3emaa YayuweHma s
B toic. aoan. CLUA Mpum. 3aaHUS MaLuHbl 1 HesaseplleHHoe NToro

B COOCTBEH- ApPeHAOBOHHDbIX
0BopyYAOBOHME CTPOUTEABCTBO

HOCTU noMeLleHnax

geprecw’oﬂon charge / 19, 24 } } (2 078) (3 544) . (5 622)
MOPTM3AUMOHHbIE OTUMCAEHNH

cauiolametnil - - 8 402 9 066 867 18 335
BaAaHcoBAA cTOUMOCTb
31 December 2016 /
31 Aekabpa 2016 r.
Cost or valuation / : . 16 15 22895 867 39 877
[TepBOHAUAABHOA CTOMMOCTb
Accumulated depreciation / ) ) 7 713) (13 829) ) (21 542)
HokonAeHHOA aMopTmM3aumna
Carrying amount / BaaaHcoBada ) ) 8 402 9 066 867 18 335
CTOMMOCTb
As at 31 December 2017 payable related to PPE Ha 31 poekabpa 2017 . KPe AUMTOPCKASA 30AOAXKEHHOCTD,
amounted to RUB 25 900 thousand (USD 450 CBA30OHHAA C OCHOBHbIMW CPEACTBOMM, COCTOBMAQ
thousand) (31 December 2016: RUB 27 735 thousand 25 900 Tbic. pyb. (450 Thic. A0OAA. CLLA) (31 aoekabp4a
(USD 457 thousand)). 2016 r.: 27 735 TbiC. pyb. (457 Thic. AOAA. CLLUA)).
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INVESTMENT PROPERTY
MHBECTULMOHHOE MMYLLLEECTBO

31 December 2017 / 31 December 2016 / 31 December 2017 / 31 December 2016 /
31 perkabpa 2017 . 31 aoexkabpa 2016 . 31 aoexkabpa 2017 1. 31 aoekabpga 2016 1.

RUB thousand / RUB thousand / USD thousand / USD thousand /

Tbic. pyb. ToiC. pyob. Tbic. AoAA. CLUA Toic. pona. CLUA
Investment properties at fair value at 1 January /
CnpaBeAAUBAS CTOMMOCTb UHBECTULLMOHHOM 56 427 38 163 930 524
HEeABMXXUMOCTU Ha 1 aHBaps
Translation difference / _ _ 50 105
KypcoBas pasHuua
Reclassification from PPE / ) 7925 ) 19
[TepeBeaeHO M3 OCHOBHbBIX CPEACTB
Fair value gains less losses / 923 1039 6 182

AOOLLEHKO

Investment properties at fair value at 31 December /
CnpaBeAAUBASA CTOMMOCTb UHBECTULLMOHHOM 57 350 56 427 996 930
HEeABMXXMMOCTU Ha 31 pAekabpsa

The investment properties are valued annually on MHBECTULUMOHHOE MMYLLECTBO ObIAO MNEPEeOoLEHEHO

31 December 2017 at fair value, by an independent,
professionally qualified valuer who has recent
experience in valuing similar properties in Russian
Federation. Refer to Note 28 for further information
about the fair value measurement.

Ha 31 aekabpa 2017 r. HE3ABUCUMbBIM OLLEHLLMKOM,
MPU3HOHHBIM B CBOEM OBOAACTM, KOTOPbIM MPUMEHAA
OLLeHOUHble METOAUKM U UMeeT HEeAOBHMM OoMbIT Mo
OLLEHKE CXOXMX MO KATEropun M AOKALMM OKTUBOB B
Poccuiickon Peapepaumn. CM. lMNMpuMeuaHne 28 aAAd
AQAbHENLEN MHOPOPMALMKM MO CAPOBEAAMBOM OLLEHKE.

MELON FASION GROUP




184

INTANGIBLE ASSETS
HEMATEPUAABHbBIE AKTUBbI

Acquired software

; Other intangible
licences /

Note / NonoBpetennne Trademarks / assets /
In RUB thousand / B Tbic. pyb. Mo P o peH3I/Il/l Ha Toprosble Mpoune Total / MToro
pyM. L MOPKKM  HEMATEePUOAbHbIE
MporpaMMHoe AKTUBL
obecneyeHune
At 1 January 2017 / Ha 1 auBaps 2017 r.
ﬁOST / 151 638 5707 125 157 470
€PBOHAUOABHOSA CTOMMOCTb
accumuloted amortisation / (54 416) (748) ) (55 164)
OKOMAEHHOA aMoPTU3aLMA
g""g'“g CLET 97 222 4959 125 102 306
OAOQHCOBAS CTOMMOCTb
31 December 2017 / 31 poekab6psa 2017 r.
Opening carrying amount / 97 222 4959 125 102 306
BoAOHCOBOA CTOMMOCTb HAO HAUAAO
Additions / MocTynaeHmns 103 493 3 519 7 880 114 892
Amortisation charge / AMOPTU3ALMOHHBIE OTUMCAEHKSA 19 (45 471) 411) (1224) (47 106)
> Carrying amount / BaaaHcoBasa cTouMocTb 155 244 8 067 6 781 170 092
@]
N
'_
-~ Cost at 31 December 2017 / 255 131 9 226 8 005 272 362
o) NMepBOoHAUYAAbHASA cTOUMMOCTb Ha 31 Aekabpsa 2017 r.
a
v Accumulated amortisation /
as H (99 887) (1159) (1224) (102 270)
_ OKOMAEHHOA aMoPTM3aUMA
<
= Carryin mount /
Z arrying amou 155 244 8 067 6 781 170 092
<Z( BaAaHcoBaga cToMMoCTb




In RUB thousand / B Tbic. py6b.

31 December 2016 / 31 poeka6psa 2016 r.

Opening carrying amount /
BaAaHcoBas cTOMMOCTb HO HAUAAO

Additions / MocTynaeHuns

Amortisation charge /
AMOPTU3ALNOHHbBIE OTUUCAEHNS

Carrying amount / BaaaHcoBas cTouMocTb

Cost at 31 December 2016 /
[TepBOHAUAABHAA CTOMMOCTb Ha 31 Aekabpga 2016 r.

Accumulated amortisation /
HakonAeHHOa aMopTU3aLmMa

Carrying amount / BanaHcoBas cTouMocTb

Acquired software
licences /

Note / [TopnobpeTeHHble
MpwmM. AMLEH3UW HO
NpPOrpaMMHoe
obecneueHne

29 945

98 676

19 (31 399)
97 222

151638

(54 416)

97 222

Trademarks /
Toprosble
MOPKM

3483

1634

(158)

4 959

5707

(748)

4 959

Other intangible
assets /

[Mpoune
HeMOTepPUaAbHbIE
OKTUBDI

54

71

125

125

125

Total / MToro

33 482

100 381

(31557)

102 306

157 470

(55164)

102 306
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In USD thousaond / B Tbic. poan. CLUA

At 1 January 2017 / Ha 1 aHBapa 2017 r.

Cost / NepBOHAOUAABHAA CTOMMOCTb

Accumulated amortisation /
HaokonAaeHHOa aMopTM3auUma

Carrying amount / BaAdHcoBasi CTOMMOCTb

31 December 2017 / 31 aAekabpa 2017 r.

Opening carrying amount /
BaAaHcoBOA CTOMMOCTb HO HAYAAO

Translation difference /
PesepB nepecyeTa B BAAIOTY MPEACTABAEHWA
OTUETHOCTM

Additions / MNocTtynaeHma

Disposals / BbibbiTna

Amortisation charge / AMOPTU3ALUMOHHBIE OTUMCAEHNA

Carrying amount / BaAaHcoBas cToMMocTb

Cost at 31 Decemlber 2017 /

[TepBOHAUAABHAA CTOMMOCTb Ha 31 Aekabpsa 2017 1.

Accumulated amortisation /
HokonAeHHOa aMopTM3auma

Carrying amount /
BaAaHcoBas cTouMocTb

Acquired software

licences /

Note / [TonobpeTeHHble
MM, AMLUEH3UK Ha
NPOrpaMMHoe

obecneyeHne

2 500

(897)

1603

1603

76

1797

19 (781)

2 695

4 429

(1734)

2 695

Trademarks /
ToproBble
MOPKM

94

(12)

82

82

61

)

140

160

(20)

140

Other intangible
assets / [poune
HEMaTEePWOAbHbIE
OKTUBbI

21

137

21

21

118

139

21

118

Total / MiToro

2 596

(909)

1687

1687

101

1995

@n

(809)

2953

4728

1775)

2953
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Acquired software
licences / Trademarks / Other intangible
Note / [TonobpeTeHHble assets / [poune

In USD thousaond / B Tbic. poan. CLUA n Toprosble Total / NTtoro
prM. AMLEH3NKM HO MADKU HeMaTepUmnaAbHbIe
nporpaMmMHoe P AKTUMBbI
obecneueHune
31 December 2016 / 31 oeka6psa 2016 r.
Opening carrying amount / A1 47 1 459
BaAaHcoBOA CTOMMOCTb HO HAUAAO
Translation difference /
Pe3epB nepecueTa B BAAIOTY MPEACTOBAEHNSA 44 " = 595
OTUETHOCTM
Additions / MocTtynaeHusa 1627 27 1 1655
Qmorﬂsoﬂon charge / 19 (479) (3) B (482)
MOPTU3ALUMOHHbIE OTUMCAEHNH
Carrying amount / BaAaHcoBas cToMMOCTb 1603 82 2 1687
Cost at 31 December 2016 / 2500 94 5 2596
[TepBOHAUAABHOA CTOMMOCTb Ha 31 Aekabpa 2016 r.
ﬁccumulcﬂed amortisation / (897) 12) ) (909)
AKOMAEHHAA aMOopPTM3IaUMA
Carrying amount / BaAaHcoBasa cToMMocTb 1603 82 2 1687
ZARINA, befree, LOVE REPUBLIC and Melon Fashion ZARINA, befree, LOVE REPUBLIC u Melon Fashion
Group are the trademarks registered by the Group. Group — 3TO TOProBble MAPKU, 3APETMCTPUPOBAHHbIE
Trademarks are stated at historical cost plus costs Npynnow. ToproBble MAPKKM OTPOXKEHbI MO MCTOpUUE-
associated with their acquisition or registration. CKOM CTOMMOCTMU MU C 3ATPATOAMM HA UX NpuodbpeTeHne

NAUN pPerncTpaumnio.
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INVENTORIES
3AMACHI

31 December 2017 / 31 December 2016 / 31 December 2017 / 31 December 2016 /
31 pekabpa 2017 . 31 pekabpa 2016 . 31 aoekabpsa 2017 1. 31 aoekabpa 2016 1.

RUB thousand / RUB thousand / USD thousand / USD thousand /

Toic. pyb. Teic. pyb. Toic. AOAA. CLLA Toic. AOAA. CLLIA
Finished products and goods for resale / loTtoBag 1690 564 1257 218 29 350 20 727
MPOAYKLMSA U TOBAPLI AASl MEPEMPOACIKHU
Provisions for obsolescence and losses during (14 685) (60 909) (255) (1 004)
transportation / Peseps HO ob6ecueHeHue
Finished products and goods for resale net of provisions /
[oTOBOA NPOAYKLMA N TOBAPLI AAS NEPEMNPOACIKN 30 1675 879 1196 309 29 095 19723
BblUETOM PE3E€pPBOB
Goods-in-transit / ToBapbl B Nyt 442 786 789 329 7 687 13 013
Work in progress / HesaBepLueHHOe NPOU3BOACTBO 231 011 175773 4 010 2 897
Raw materials / Coipbe 1 MOTepPUAAbI 170 414 105 063 2 959 1732
Total inventories / 2 520 090 2 266 474 43 751 37 365

UToro sanacekl

ANNUAL REPORT 2017

As at 31 December 2017 the accounts payable related
to inventories amount to RUB 1274 679 thousand (USD
22 130 thousand) (31 December 2016: RUB 1 324 613
thousand (USD 21 838 thousand)).

Mo cocTtogHuto Ha 31 aekabpa 2017 . KpeAUTOPCKASA
30AOAKEHHOCTb MO rOTOBOM MPOAYKLIMKM COCTOBAAET
1274 679 Tbic. pyb. (22130 Thic. AOAA. CLLA) (31 oekabp4a
2016 r.: 1 324 613 Tbic. pyb. (21 838 Thic. AOAA. CLLA)).



There is no the carrying value of inventories pledged
for rent guarantees and settlements with suppliers as
at 31 December 2017 and 2016.

The cost of inventories recognised as an expense
during the period representing cost of sales
amounted to RUB 6 425 153 thousand, USD 110 509
thousand (2016: RUB 6 317 256 thousand, USD 94 382
thousand), refer to Note 19.

Mo cocTogaHuio Ha 31 aoekabpa 2017 r. 1 2016 . 6AAAH-
COBOSI CTOMMOCTb 3AMACOB, NepPEeAOHHbIX B obecrneueHue
apeHAbl M POCUYETOB C MOCTABLUMKAMMK, OTCYTCTBYET.

CTOMMOCTb 30MACOB, CMUCAHHbBIX B POACXO0A M BXOAALLLMX
B COCTOB CeBecTOMMOCTM B TeueHWe OTUEeTHOro
nepuoaa, coctaBmAaa 6 425 153 Toic. pyb., 110 509 Thbic.
AOAA. CLLUA (2016: 6 317 256 TbiC. pyb., 94 382 ThIC.
AOAA. CLLA), cM. MpumeuaHue 19.

In RUB thousand / B Tbic. pyb.

For obsolete and slow
moving finished goods /

For losses during

At 1 January 2016 / Ha 1 aHBapsa 2016 r.

Additional provisions / HauncaeHo

Utilization of provision / cmoAb3oBaHWe pe3epBa

Recoverable amounts / BocctaHoBAEHO

At 31 December 2016 / Ha 31 Aeka6psa 2016 r.

Recovery of provision / HauncaeHo

Utilization of provision /
NcnoAb3oBaHMe pe3epBa

At 31 December 2017 / Ha 31 aoekabpa 2017 r.

transportation / Total /
AAS ycTapeBLUMX U
AAS MoTepb BO BpeMsa NToro
MEAAEHHO MPOAQIOLLMXCSH
TPOHCMOPTUPOBKMU
TOBOpPOB
(40 911) (1100) (42 O11)
(33 653) - (33 653)
13 807 4 13 811
12 201 945 13 146
(60 757) (151) (60 908)
34 736 = 34736
12 201 (714) 11 487
(13 820) (865) (14 685)
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In USD thousand / B Tbic. A0AA. CLUA

At 1 January 2016 / Ha 1 aHBapsa 2016 r.

Translation difference /
PesepB nepecueTta B BAAIOTY MNPEACTOBAEHUS OTUETHOCTU

Additional provisions / HauncaeHo

Utilization of provision / UcnoAb3oBaHMe pe3epBa

Recoverable amounts / BocctaHoBAEHO

At 31 December 2016 / Ha 31 oeka6pa 2016 r.

Translation difference /
PeszepB nepecueTta B BAAIOTY NPEACTABAEHUA OTUETHOCTH

Recovery of provision / HauncaeHo

Utilization of provision / UcnoAb3oBaHMe pe3epBa

At 31 December 2017 / Ha 31 Aeka6psa 2017 r.

For obsolete and slow

moving finished goods /

Anda yctapeBlwnx mn

MEeAAEHHO MpPoAQOLLNXCA

TOBApPOB

(561)

(315)

(555)

228

201

(1 002)

77)

627

212

(240)

For losses during
transportation /

AASa noTepb BO BpeMsa
TPOHCMNOPTUPOBKMU

(15)

&)

2)

Q)

(12)

(15)

Total / Ntoro

(576)

(318)

(555)

228

217

(1 004)

(78)

627

200

(255)
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TRADE AND OTHER RECEIVABLES
TOPIFOBAS M MPOYAS
AEBUTOPCKAY 3AAOAXKEHHOCTb

31 December 2017 / 31 December 2016 / 31 December 2017 / 31 December 2016 /
31 Aoekabpa 2017 r. 31 aoekabpa 2016 . 31 poexkabpa 2017 r. 31 oekabpsa 2016 .

RUB thousand / RUB thousand / USD thousand / USD thousand /
Thic. pyb. Tbic. pyb. Tbic. AoAA. CLLIA Tbic. A0AA. CLLIA

Non-current secured payments (prepayments) /
AOArOCpPOUHbIE OBEeCneUnTEAbHbBIE MAATEXMU 103 441 107 108 1796 1766
(NpeAONAQTHI)

Total non-current receivables /

103 441 107 108 1796 1766
NToro AOArocpoUHOA AEBUTOPCKAA 30AOAXKEHHOCTb
Trade receivables /
Aebutopckaa 30AOAXKEHHOCTb NO OCHOBHOM 216 294 88 417 3755 1458
AEATEAbHOCTU
Less impairment provision /
MuHyc: peseps noa obecueHeHne (9 647) (6139) (167) (o1
Loial trade receivables / 206 647 82 278 3 588 1357

TOro ToproBas A€6UTOPCKASA 3AAOAXKEHHOCTb
ravances 1o suppliers / 230 849 295 165 4008 4866
BOHCOBbIE MAATEXKWN MOCTOBLLNKOM

Other receivables / Mpouasa aebutopckas 83 083 50 346 1442 830
30AOAKEHHOCTb
Current secured payments (prepayments) / 65 396 99 243 1135 1636
O60poTHbIE 06ecneunTeAbHble MAATEXU (MPEeAOMNAQTA)
VAT recoverable / HAC k Bo3BpaTty 41 898 18 977 727 313
Less impairment provision / MuHyc: pe3eps noa D) (4 411) (3) 73)
obecuUeHeHUe
Total current trade and other receivables /
UToro KpaTkocpouHas TOproBaa U npouas aAebutopckasa 421 045 459 320 7 309 7 572

3AAOAXKEHHOCTb

Total trade and other receivables /
UToro Toproeas u npouaa ase6butopckas 731133 648 706 12 693 10 695
30AOAXKEHHOCTb

MELON FASION GROUP




192

Trade and other receivables are shown net of
provisions for bad and doubtful receivables. As at 31
December 2017 aoand 31 December 2016, trade and
other receivables were free of any pledging. Secured
prepayments are the prepayments for 1-2 months
rental payments to lessors.

As at 31 December 2017 trade receivables of RUB
17 696 thousand (USD 307 thousand) (2016: RUB
4 243 thousand - USD 70 thousand) were past due,
but not impaired. These amounts refer to customers
with no default history. The ageing analysis of these
receivables is as follows:

AebUTOPCKAA 30AOAKEHHOCTb OTPOXKEHA 30 MUHYCOM
pe3epBOB HA MAOXYID U COMHUTEABbHYIO AEBUTOPCKYIO
30AOAKEHHOCTb. AeBUTOPCKAA 30AO0AXKEHHOCTb Mo
cocTodaHuo Ha 31 aekabpa 2017 r. n Ha 31 aekabpa
2016 r. B 30dAOr He nepeadHa. ObecrneunTeAbHble
MAOTEXM — 3TO MPEAOMNAOTA APEHAHOWM MAQTbHlI 30 1-2
MecAaud, NepeuncAeHHAa APEeHAOAOTEAAM.

Ha 31 aoexkabpda 2017 1. oAeBUTOPCKAA 30A0AKEHHOCTb B
cyMMe 17 696 Tbicau pybaen (307 Toic. pooandpoB CLLUA)
(2016: 4 243 Thicau pybaen (7O Toicau ponrapos CLLA))
BObIAQ MPOCPOUEHA, HO He obecLieHeHd. OHO OTHOCUTCA
K MOoKYymnaTeAdaM 6e3 MAOXoMm uctopuun. BospacTHomn
OHOAU3 TOKOM AEBUTOPCKOM 30A0AKEHHOCTU BbIFASAUT
CAeAYOLLMM 0BPa30M:

31 December 2017 / 31 December 2016 / 31 December 2017 / 31 December 2016 /

31 pekabpa 2017 1. 31 pekabpa 2016 . 31 oekabpa 2017 r. 31 pekabpsa 2016 .

RUB thousand / RUB thousand / USD thousand / USD thousand /

Telc. pyb. Teic. pyb. Tbic. AOAA. CLLA Tbic. AOAA. CLLA
-to 3 months / - oo 3 MecaueB 17 157 3787 298 62
- 3to 6 months / - oT 3 A0 6 MecqaueB = 91 = 2
-6 to 12 months / - oT 6 A0 12 MecaueB 539 365 9 6
Total trade and other receivables /
UToro Toproeas u npoyvaa ase6butopckas 17 696 4 243 307 70

ANNUAL REPORT 2017

30AOAXKEHHOCTb

As at 31 December 2017, trade and other receivables
of RUB 9 828 thousand (USD 171 thousand) (2016: RUB
10 550 thousand (USD 174 thousand)) were past due
and impaired.

The ageing analysis of these receivables (before
impairment) is as follows:

Ha 31 aexkabpa 2017 r. ropd TOproBas M npouasa
AEOUTOPCKAA 3AAOAXKEHHOCTb B cyMMme 9 828 Thic. pyb.
(171 ToIC. AOAA. CLUA), (2016 r.: 10 550 TbiC. pyb. (174
ThiCc. AOAA. CLLUA)) 6biAa NpocpoueHa 1 obecleHeHa.

Bo3paocTHOM OHAAM3 TOKOM AEBUTOPCKOM 30AOAXKEH-
HocTK (6e3 yueTa obecLeHeHUs) BbIFAGAUT CAeAyto-
LM OBpa30M:



31 December 2017 / 31 December 2016 / 31 December 2017 / 31 December 2016 /

31 aekabpa 2017 .

RUB thousand /

- 3 to 12 months
- 0T 3 A0 12 Mec.

-1to 2 years
-oT1A0 2 AeT

- 2 to 3 years
- 0T 2 A0 3 AeT

Total trade and other receivables
ToproBas U Npouass Ae6UTOPCKASA 3AAOAXKEHHOCTb —
UTOro

Movements on the Group provision for impairment of
trade receivables are as follows:

RUB thousand /

Provision for impairment at 1 January / PezepB noa
obeclieHeHre Ha 1 aHBapPSA

Translation difference /
BAnaHme nepecueTa B BOAIOTY OTUETHOCTM

Provided during the year /
HauuncaeHo 3a roa

Receivable written off during the year as uncollectible /
CnrcaHO B TEUEHUK FOAC KOK Be3HaaexHoe

Provision for impairment at 31 December /
Pe3epB noa o6ecueHeHue Ha 31 oekabpsa

The movement on the provision for impaired
receivables has been included in the item General
and administrative expenses in the consolidated
statement of profit or loss and other comprehensive
income.

31 oekabpsa 2016 . 31 poexkabpa 2017 r. 31 poekabpsa 2016 .

RUB thousand / USD thousand / USD thousand /

Teic. pyb. Teic. pyb. Toic. AOAA. CLLIA Toic. AOAA. CLLIA
3573 4535 62 75
1070 4837 19 80
5185 1178 90 19
9 828 10 550 171 174
ABm>KeHne peszepBa [pynnbl Ha obecueHeHMe
AEBUTOPCKOMN 3AAOAXKEHHOCTU BbIFASAUT CACAYIOLLUM
0B6pa30M:

2017 2016 2017 2016

RUB thousand / USD thousand / USD thousand /

Toic. pyob. Toic. pyb. Toic. aonn. CLUA Toic. ponn. CLUA
10 550 13 987 174 192

- - 8 39

3 444 1765 60 29
(4166) (5202) 72) (86)

9 828 10 550 170 174

ABU>KeHue pesepBa HA obBecCLeHUBAHME AeBUTOpP-
CKOM 30AOAXKEHHOCTU BKAOUEHO B OBwme 1 AAMUHU-
CTPOTMBHbIE PACXOAblI B KOHCOAMAMPOBOHHOM OTuUeTe
O NPMUBBLIAFX M YBbITKOX M MPOUEM COBOKYMHOM AOXOAE.

193

MELON FASION GROUP




194

CASH AND CASH EQUIVALENTS
AEHEXXHbBIE CPEACTBA M UX SKBMBAAEHTHI

31 December 2017 / 31 December 2016 / 31 December 2017 / 31 December 2016 /
31 Aekabpsa 2017 r. 31 aoekabpa 2016 . 31 poekabpa 2017 r. 31 oekabpsa 2016 .

RUB thousand / RUB thousand / USD thousand / USD thousand /

Thbic. pyb. Thic. pyb. Tbic. AoAA. CLLIA Tbic. AoAA. CLLIA
Cash on hand / AeHe)XHble CPeACTBO B Kacce 44 374 37 052 770 610
Cash in transit / AeHeXHble cpeACTBA B NYTH 189 451 90 880 3289 1498
Cash in bank / AeHeXHble cpeacTBa B BAHKe 11 679 202 577 203 3 340
ﬁggxfg&fﬂ:g gsﬁssgsr(/we AEMO3UThbI 456 115 244124 7919 4025
ziité;ifnjecgsz,:mao C OrpaHUYeHnemM 2702 i xd -
Total cash and cash equivalents / 704 321 574 633 12 228 9 473

UTOoro AeHe>KHble CPEeACTBA U UX IKBUBAAEHTbI

Cash in transit is cash which was collected from AeHe)XHble CpeaCTBA B MYTU — IDTO AEHEXXHble Cpea-
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the stores and not debited to bank cash accounts.
Such services provided by non-bank cash-collecting
companies.

Restricted cash relates to cash deposited on State
Treasury Service of Ukraine accounts and will be
netted off against tax payable per tax return.

CcTBd, MOAYUEHHble OT MArd3nHoB N He BHeCeHHble HA
B6aHKOBCKME cueTa. Takue YCAYTrM NpeAOCTABAAIOTCH
HEBOHKOBCKMMM MHKOCCATOPCKNUMU C/\g)-K6OMl/I.

AeHeXxHble CpeACTBA C OFPOHMUEHMEM MPEeACTABASAIOT
cobom CpeACTBO, MepeBeaeHHble Ha cueTa [ocyaap-
cTBeHHOM KasHauenckom CAYXKOblI YKPOUHBI, 1 BYAYT
MCMOAb30BAHbLI B BYAYLLLEM AAA OMAATbI HOAOFQ, UC-
UMCAEHHOIO MO AEKAQPALLMMN.



Short-term bank deposits as at 31 December 2017
include overnight deposits from HSBC, Bank Saint
Petersburg, Raiffeisen Bank and Binbank (former
MDM bank) in the amount of RUB 349 464 thousand
(USD 6 067 thousand) and short-term deposit from
HSBC bank in the amount of RUB 57 600 thousand
(USD 1 OO0 thousand). Interest rates depend on the
deposit currency and the bank, all deposits were
withdrawn in January 2018.

The credit quality of cash at bank and in short-term
deposits based on Moody’s and S&P ratings (where
Moody’s rating is not available) may be summarised
follows:

Moody’'s/S&P’s rating
PentnHr Myam / S&P

31 December

/

31 December

2017 / 2016 /
31 pekabpsa 31 Aekabps
2017 r. 2016 1.
Bank / BaHk
Roivffeisenv Bank / Bal Ba2
PanicpgpanseH 6aHK
Bank Saint Petersburg / B B1
BaHk CaHk-leTepbypr
Binbank (former MDM bank) / B AA
BUHBAHK (BbiBLLIMA MAM BaHK)
HSBC Bank / HSBC 6aHK Aa3 Al
VTB / BTb Ba1 BB+
Bank of communications / Baa3 AD

Bank of communications

KpoTKocpouHble BAOHKOBCKME AEMO3UTbl HO 31 AeKa-
6pa 2017 r. BKAIOUOIOT B ceba OBEPHANT AEMNO3UThI,
noAyueHHble oT 6aHkoB HSBC, BaHk CaHkT-lleTep-
6ypr, PancpooainseH baHk 1 buHG6aHK (BbiBLUKMIA MAM
BaHKk) Ha obuwyto cymmy 349 464 ToiCc. pyb. (6 O67
Tbic. AOAA. CLLUA) 1 KpaTKoCpoUHbIN aAeno3nT oT HSBC
6aHKa Ha cymmy 57 600 Thic. pyb. (1 OOO ThiC. AOAA.
CLUA). MpoueHTHble CTABKM 30BUCEAM OT BAAIOTHI Ae-
Nno3nTa M 6AHKA, BCE AEMO3UTbl BbiIAM 30KPLITHI B AH-
Bape 2018 roaa.

B T06AMLE HMXKE MNPEeACTABAEH OHOAU3 AEHEXKHbIX
CPEACTB U UX DKBUBOAEHTOB MO KPEAUTHOMY KauecTByYy
no cocTogHuio Ha 31 aekabpa 2017 r. HO OCHOBOHUMK
penTUHra areHTcTBa «Myam UHTepH3WHA» 1 S&P (rae
PENTUHI areHTCTBA «<Myamn MHTEepHILLHA» OTCYTCTBYET):

Outstanding balance / HenoraleHHbIM ocTATOK

31 December 31 December 31 December 31 December

2017 / 2016 / 2017 / 2016 /
31 aAekabps 31 Aekabpsa 31 Aekabpsa 31 Aekabps
2017 r. 2016 r. 2017 r. 2016 .

RUB thousand / RUB thousand / USD thousand / USD thousand /

Tbic. py6b. Tobic. py6. Toic. AoAA. CLUA  Thic. A0AA. CLLA
121788 101 687 2 116 1677
122 313 5 558 2123 92

772 98 415 13 1622
214 316 227 632 3721 3753
240 4 066 4 67

2 669 1613 46 27
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Bank / BaHk

Sberbank /
CbepbaHkK

Pekao SA /
Pekao SA

Bank Zachodni WBK /
BaHk Zachodni WBK

Gasprom bank /
[a3npoM BaHK

Total / UTtoro

Moody’'s/S&P’s rating /
PeTuHr Myam / SEP

31 December 31 December
2017 / 2016 /

31 pekabpsa 31 pekabpsa
2017 r. 2016 1.

Bat Bat
Baa1 Baa1
Baa3 Baa3

Ba2 Ba2

31 December
2017 /

31 pekabpsa
2017 r.

RUB thousand /
Toic. pyb.

34

5 018

599

45

467 794

Outstanding balance / HenoraleHHbIM 0oCTATOK

31 December 31 December 31 December
2016 / 2017 / 2016 /

31 pekabpa 31 pekabpsa 31 pekabpsa
2016 r. 2017 r. 2016 1.

RUB thousand / USD thousand / USD thousand /
Toic. pyb. Tbic. AOAA. CLLUA  Tbic. pooaa. CLLUA

. 87 -
- 10 -

7730 1 127
446 701 8 122 7 365
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SHARE CAPITAL AND PREMIUM
AKLMOHEPHbBIN KATIMTAA N AOBABOUHbBIN KAMUTAA

In RUB thousand /

Number of shares /

Nominal
cost shares /

Share premium /
Ao0BABOUHbIN

Total / Utoro

B TbiC. pyb. KoAnuecTBO aKLMM OBbIKHOBEHHbIE
KAMUTAA
AKLMMU
At 1 January 2016 / Ha 1 aHBapsa 2016 r. 32 079 48 124 612 044 660 168
Redemption of shares /
BLiKyn aKLMiA (20) (30) (2 370) (2 400)
At 31 December 2016 / Ha 31 Aeka6psa 2016 r. 32 059 48 094 609 674 657 768
Redemption of shares /
BbIKYM QKLU @n (32) (2 488) (2 520)
At 31 December 2017 / Ha 31 aoeka6psa 2017 r. 32 038 48 062 607 186 655 248
Nominal

In USD thousand / B Tbic. ooAA. CLUA

KOMUTOA
AKLMMU

At 1 January 2016 / Ha 1 aHBapsa 2016 r. 32 079 660 8 398 9 058

Translation difference / . 133 1688 1821

BAMsSHWe nepecueTa B BOAIOTY OTUETHOCTU

Redemption of shares / Bbeikyn akLmi (20) - (35) (35) %
O
o

At 31 December 2016 / Ha 31 oeka6psa 2016 r. 32 059 793 10 O51 10 844 O
z
9

Translation difference / ) 4 533 574 )

BAMSAHME nepecueTa B BOAIOTY OTUETHOCTU E
prd

Redemption of shares / Belkyn akumi 21 - 43) (43) 9
w
>

At 31 December 2017 / Ha 31 Aeka6pa 2017 r. 32 038 834 10 541 11 375

Number of shares /
KoAnuecTBO aKLMi

cost share /
OBbIKHOBEHHbIE

Share premium /
AoBaBOUHbIN

Total / Utoro
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Each ordinary share entitles the holder to one vote

During the year ended 31 December 2017 the Group
acquired its own 21 shares from shareholders and the
total authorised number of ordinary shares decreased
from 32 059 to 32 O38 shares. The total amount paid
to acquire the shares was RUB 2 520 thousand with
nominal value of RUB 30 thousand. Shares have been
deducted from shareholders’ equity.

Share premium represents the excess of contributions
received over the nominal value of shares issued.

As of 31 December 2017 and 2016 the share capital of
the Company is fully paid.

At 31 December 2017 treasury shares include 66
ordinary shares of the Company (2016: 45 ordinary
shares) owned by wholly-owned subsidiaries of the
Group. These ordinary shares carry voting rights in
the same proportion as other ordinary shares. Voting
rights of ordinary shares of the Company held by
entities within the Group are effectively controlled by
management of the Group.

In 2017 the shareholders approved distribution of
dividends from capital contribution of RUB 400 O16
thousand (USD 6 934 thousand), 12 486 RUB per share
(USD 216 per share), which were paid in 2017.

Ko»KAQA OBbIKHOBEHHOS AKLIMA AQET MPOBO HA OAUH
FOAOC.

B 2017 roay [lpynna BbiKYynmaa 21 cobCTBEHHYIO
OKLMIO Y OKLMOHEPOB, 1 obLLee UMCAO AKLUM YMEHb-
WKMAoChb ¢ 32 059 o0 32 O38. CTOMMOCTb BbIKYMAEHHbIX
OKUMIM cocTaBmAa 2 520 Tbic. pybAaer ¢ HOMUMHAOAbBHOM
ctonmocTbto 30 ThiC. pydbaen. AKLMKM BbIAU BblUTEHDI
M3 OKLMOHEPHOro KAMMUTAAQ.

AOBABOUHbBIN KAMUTOA MPEACTOBAAET COOOM N3BbITOU-
Hble B3HOCHI, MOAYUEHHbIE CBEPX HOMUHOABHOM CTOM-
MOCTM BbINYLLLEHHbIX OKLUM.

Mo cocToaHuo Ha 31 poekabpa 2017 n 2016 roaoB OK-
LMOHEPHbIM KAMUTAA pynnbl MOAHOCTbIO OMAQUEH.

Mo cocToaHuilo Ha 31 pekabpa 2017 1. coBCTBEHHbIE
BblKYMAEHHbIE AKLMU HACUMTBIBAAM 66 akuumin (2016:
45 OKUWM), OHU MPUHOAAEXKAT AOUEpPHEN KOMMAHUMU
MNeynnbl. TOKME aKLuMmM OBAOAQKOT MPABOM MTOAOCO HO-
POBHE C OCTAAbHbIMKW OKUMAMU. [1pABO HO yuacTue
B FOAOCOBOHMM MO OKUMAM, BbIKYMAEHHbIM [pynnon
HOXOAMTCA MOA ICPOPEKTUBHBLIM KOHTPOAAEM MEHEA-
XMeHTa Mpynnbl.

B 2017 roay cOBCTBEHHUKM OAOBPUAM paACMpeAene-
HUEe AMBUAEHAOB M3 HOKOMAEHHOM MPUBLIAM B CYMMe
400 016 TbIC. pyb. (6 934 ThbIC. AOAA.), UTO COCTABMAO
12 486 pyb. HO OAHY aAKUMKO (216 AOAA. HO OAHY OK-
uuo). AMBMAEHADBI 6biAM BbiNAdueHbl B 2017 roay.



DEFERRED INCOME TAX

OTAOXKEHHbIV HAAOT HA MPUBbIAb

Differences between IFRS and Russion and Ukrainian
statutory taxation regulations give rise to temporary
differences between the carrying amount of the
assets and liabilities for financial reporting purposes
and their tax bases. The tax effect of the movements
in these temporary differences is detailed below and
is recorded at the rate of 20 % and 18 % in Russian
Federation and Ukraine respectively. (2016: Russian
Federation - 20 %, Ukraine - 18 %).

Deferred income tax assets and liabilities are offset
when there is a legally enforceable right to offset
current tax assets against current tax liabilities, and
when the deferred income taxes refer to the same
fiscal authority. The offset amounts are as follows:

Pasanuma mMexxay MCOO M POCCUMCKUM U YKPAUH-
CKMM HOAOIOBblMU 30KOHOAOTEAbCTBOMU MPUBOAAT
K BO3HMKHOBEHMUIO BPEMEHHOW PO3HMUbI, T.e. Pas-
HUUbl MexXaAY OOAOHCOBOM CTOMMOCTbIO OKTMBOB U
06A30TEABLCTB B LLEAAX COMHAHCOBOM OTUETHOCTM U UX
HOAOIOBOM 6030M. HOAOIOBbIM 3COCPEKT OT ABUXKEHUM
BHYTPW BPEMEHHbIX PA3HULL, MPEACTABAEH HMXKE, CTABKA
HaOAOra Ha npubbiab 20 % 1 18% B PAO 1 YkpauHe
cooTBeTcTBEHHO (2016: PAO — 20 %, YKpauHa — 18 %).

[ToO OTAOXKEHHbIM HOAOFOBbIM OKTMBAM M 0BA3ATEAb-
CTBOAM MOXHO OCyLLeCTBUTb B3AMMO3AUET, eCAN eCTb
IOpPpNANYECKM ocyLlecTtBmMMmoe NpaBoO NMNpom3BeCcTn B3A-
MMO3dYeT TeKylwnmMx HOAAOIroBbiX OKTMBOB U TeKYLLMX
HOAOIOBbIX OBA3ATEABCTB, M ECAU OTAOXKEHHbIE HOAO-
' OTHOCATCHA K OAHOMY M1 TOMY e HOAOIroBoMYy opra-
HY. MMetoT MecTo cAepylolme B3aMMO3aueThl:

In RUB thousand / B Tbic. py6. 2017 2016
Deferred tax assets to be recovered within 12 months / OTAO>KeHHble HOAOrOBble OKTUBbI CPOKOM

85 989 58 876
BO3MeLlleHMa B TeueHne 12 mecauesB
Total deferred tax assets / UToro oTAo)keHHble HOAOrOBbi€ AKTUBbI 85 989 58 876
Deferred tax liabilities to be recovered later than 12 months / OTAOXeHHble HOAOroBble 0693aTeAbCTBA (180 555) (121 796)
CPOKOM BO3MelLeHna Boaee ueM yepes 12 Mecaues
Deferred tax liabilities to be recovered within 12 months / (50 076) (35 594)
OTAOXEeHHble HOAOroBble 06930TeAbCTBO CPOKOM BO3MELLEHUSA B TeueHue 12 MecqaueB
Total deferred tax liabilities / UToro oTAo>KeHHble HAAOroBble 06830TEeABCTBA (230 631) (157 390)
Deferred tax liabilities (net) / OTA0XXeHHble HOAOFOBble 0693aTeAbCTBA (UMCTbIE) (144 642) (98 514)
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In USD thousand / B Tbic. ooAA. CLUA 2017 2016
Deferred tax assets to be recovered within 12 months / 1493 971
OTAOYXKEHHble HOAOTOBbIE OKTMBbLI CPOKOM BO3MELLEHUSA B TeueHMe 12 MecaueB
Total deferred tax assets / UToro oTAo>KeHHble HOAOrOBble OKTUBbI 1493 971
Deferred tax liabilities to be recovered later than 12 months /
(3135) (2 008)
OTAOYXKEHHbIe HOAOTOBble 06A30TEAbCTBA CPOKOM BO3MelleHUa 6oAaee ueM uepes 12 MecAaleB
Deferred tax liabilities to be recovered within 12 months /
(869) (587)
OTAOYXEHHble HOAOTOBble 06A30TEeAbCTBA CPOKOM BO3MelLeHUA B TeueHue 12 MecqaueB
Total deferred tax liabilities / UToro oTAoXKeHHble HOAOFroBble 06530TEeAbCTBA (4 004) (2 595)
Deferred tax liabilities (net) / OTAoXXeHHble HOAOroBble 0693aTeAbCTBA (UMCTbIE) (2 511) (1 624)
Gross movement on the deferred income BoAoBoe ABUMKEHME OTAOXKEHHbBIX HOAOTOB
tax account is as follows: BbIFAGAMT CAEAYIOLLMM OBPO30M:
In RUB thousand / B Tbic. py6. 2017 2016
Beginning of the year / Hauaao roaa (98 514) (96 787)
Profit and loss statement charge / HauuncaeHo / (KpeAMTOBOHO) MO OTUETY O NPUBBIAAX M YBbITKAX (43 500) (1135)
Tax recognised in other comprehensive income / HaAor, MPU3HAHHbLIM B MPOUYEM COBOKYMHOM AOXOAE (2 628) (592)
End of year / KoHel roaa (144 642) (98 514)
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In USD thousand / B Teic. aAoAA. CLLA 2017 2016
Beginning of the year / Hauanao roaa (1624) (1 328)
Translation differences / BAMaHMe nepecueTd B BAAIOTY OTUETHOCTU (86) (266)
Profit and loss statement charge / HauucaeHo / (KpeAUTOBOHO) MO OTUETY O NPUBBIAAX M YObITKAX (755) (20)
Tax recognised in other comprehensive income / HaAor, NPU3HAHHbBIM B MPOYEM COBOKYMHOM AOXOAE (46) (10)
End of year / KoHel roaa (2 511) (1 624)
The movement in deferred income tax assets and ABMXKEeHME Mo OTAOXKEeHHbIM HOAOIOBbIM OKTMBOM
liabilities during the year is as follows: M 06A30TEeAbCTBOM B TeueHUe ToAd BbIFAGAUT

CAEAYIOLLUM 0Bpa30M:

In RUB thousand /B Teic. pys. Fixed assets and

Investment intfangible assets / Work in orogress / Forward
D R property / OcHoBHble prog contracts / Other / Total /
eferred tax liabilities / HesaoBeplieHHoe
o MHBeCTULMOHHOE CPeACTBA U OopBapaHble Mpoune NToro
TAOXXEHHbIe HOAOTOBble MPOU3BOACTBO
MMYLLECTBO  HEMATEPUAAbHblE KOHTPAKTbI
0683aTeAbCTBA
OKTUBbI
As of 1 January 2016 / (4 181) (74 424) (32 421) (30 419) (279) (141 724)

Ha 1 aHBapsa 2016 r.

Charged / (credited) to profit and loss /
HauucaeHo / (KpeAUTOBOHO) B OTUET O (1402) (41197) (2733) 30 419 161) (15 O74)
NPUBBLIAGX U YBbITKAX

Charged in other comprehensive

;_rimcome / § 3 (592) _ - - - (592)
AQUUNCAEHO B r‘IpOLMVI COBOKUHHHM

AOXOA

(52 el S e ey 20N (6 175) (115 621) (35 154) ; (440) (157 390)

Ha 31 Aeka6psa 2016 r.

Charged / (credited) to the profit and
loss / HauncaeHo / (KpeauToBAHO) B (185) (58 574) (11 0O48) - (3 434) (73 241)
OTUEeT O NPUBBLIAAX U YBbITKAX

As of 31 December 2017 /

Ha 31 aekabps 2017 r. (6 360) (174 195) (46 202) = (3 874) (230 631)
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Investment

Fixed assets and
intangible assets

Work in progress / Forward

In USD thousand / property / / OCHOBHble H contracts / Other / Total /
esoBepLIeHHoe
B Tbic. AoAan. CLUA NHBECTULMOHHOE CPeACTBA U PopBapaHble [Mpoune NToro
NPOM3BOACTBO
MMYLLLECTBO  HEMATEepPMAAbHble KOHTPOKTDI
OKTUBDI
As of 1 January 2016 /
Ha 1 aHBaps 2016 r. (57) (1021) (445) (417) (4) (1 944)
Translation differences /
BAnaHWe mepecueTa B BAAIOTY 12) (206) (90) (84) - (392)
OTUETHOCTHU
Charged / (credited) to profit and loss
HaumncaeHo / (KpeAUTOBAHO) B OTUET O (23) (679) (45) 501 (3) (249)
NpPUBBLIAAX U YBbITKAX
Charged in other comprehensive
income / HauncaeHo B npouni (10) - - - - (10)
COBOKYTHbIN AOXOA,
As of 31 December 2016 /
Ha 31 Aekabpsa 2016 r. (102 (1906) (580) ) @ (2599)
Translation differences /
BAnaHue nepecueTta B BAAIOTY (5) (102) (30) - - (137)
OTUETHOCTH
Charged / (credited) to the profit and
loss /
HauucaeHo / (KpeAUTOBOHO) B OTUET O 3 (o17) (192) ) (60) (1272)
NPUBBLIAGX U YBbITKAX
As of 31 December 2017 / (110) (3 025) (802) B (67) (4 004)

Ha 31 Aekabpsa 2017 r.

In the context of the Group’s current structure, tax
losses and current tax assets of different Group
companies may not be offset against current tax
liabilities and taxable profits of other Group companies
and, accordingly, taxes may accrue even where
there is a consolidated tax loss. Therefore, deferred
tax assets and liabilities are offset only when they
relate to the same taxable entity.

B KOHTeKCcTe coBpeMeHHOM CTPpYKTYpbl MNpynnbl ybbiT-
KW MO HOAOFOM U TeKYLLLME HOAOIOBblEe OKTUBbI PA3HbIX
KoMMNaHuM Mpynnbl HEAb39 B3OMMO30UECTb MPOTUB Te-
KYLLMX 0BA3ATEABCTB M HOAOFOOBAAraeMon MPUBbbIAK
APYrux KoMnaHum Mpynnbl, M, COOTBETCTBEHHO, HAAO-
MM MOMYT HAUMCAATbCA AOQXKE TAM, FAe eCTb KOHCOAM-
AVWPOBOHHbBIN YBbITOK MO HOAOIAM. TOKMM OBPO30M,
OTAOXKEHHble HOAOroBble OKTUBbl U 06A3ATEABCTBA
MOAAEXKAT B3OMMO30UETY TOABKO KOFAO OHWM OTHOCHAT-
CA K OAHOMY W TOMY >X€ HAAOrooBAAraemMoMy Mnpea-
npuaTuio.



In RUB thousand /B Tbic. py6b.

Deferred tax assets /
OTAOXEHHble HOAOTOBble OKTUBDI

As of 1 January 2016 /
Ha 1 aHBapa 2016 r.

Charged / (credited) to the profit and
loss / HauncaeHo / (KpeAUTOBOHO) B
OTUEeT O NPUBBLIAAX U YBbITKAX

As of 31 December 2016 /
Ha 31 Aeka6psa 2016 r.

Charged / (credited) to the profit and
loss / HauncaeHo / (KpeAUTOBOHO) B
OTUEeT O NPUBBIAAX U YBObITKAX

As of 31 December 2017 /
Ha 31 Aeka6psa 2017 r.

In USD thousand / B Tbic. ooAA. CLUA

As of 1 January 2016 /
Ha 1 aHBapsa 2016 r.

Translation differences /
KypcoBaga pasHuua

Charged / (credited) to the profit and
loss / HauncaeHo / (KpeaUTOBAHO)
B OTUET O MPUBLIAAX N YObITKAX

As of 31 December 2016 /
Ha 31 Aeka6psa 2016 r.

Translation differences /
KypcoBaga pasHMLa

Charged / (credited) to the profit and
loss / HaumncaeHo / (KpeAUTOBAHO)
B OTUET O MPUBBLIAAX N YObITKAX

As of 31 December 2017 /
Ha 31 Aekabpsa 2017 r.

Provisions /
PezepBbl

15 055

20 096

35 151

1770

36 921

Provisions /
PezepBbl

207

42

331

580

30

31

641

Forward contracts /
PopBapaHbIE
KOHTPOKTDI

4 591

4 591

(4104)

487

Forward contracts /
opBapaHble
KOHTPOKTDI

76

76

n

Other accruals /
Mpoune
HAUUCAEHUS

15 489

(2 958)

12 531

10 451

22 982

Other accruals /
Mpoune
HAUMCAEHMUSA

213

43

(49)

207

1

181

399

Other /
Mpouue

14 393

(7 790)

6 603

18 996

25 599

Other /
Mpoune

197

39

(128)

108

330

445

Total /
NToro

44 937

13 939

58 876

27 113

85 989

Total /
NToro

617

124

230

971

51

471

1493
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TRADE AND OTHER PAYABLES
TOPFOBASA M MPOUAYI KPEAUTOPCKAY

SAAOANXKEHHOCTbD

Trade payables /

KpeAnTOpCKAA 30A0AKEHHOCTb MO
OCHOBHOW AEATEAbHOCTHU, CBA3AHHbIE
CTOPOHbI

Other accounts payable / Mpouaa
KPEeAUTOPCKOSA 30A0AKEHHOCTb
(opMHOHCOBOSA)

Total financial payables within trade and
other payables /

UToro ¢cpMHAHCOBAS KpeAUTopcKas
30AOAXKEHHOCTb B COCTABE KPEAUTOPCKOM
30AOAXKEHHOCTU MO OCHOBHOW AEATEeAbHOCTHU
U Npouen KpeAUTOPCKOMN 30AO0AXKEHHOCTH

Unused vacation /
Pe3epB Mo HEMCNOAb3OBAHHbBIM OTMYCKAM

Liabilities to personnel / 30A0AKeHHOCTb
nepeA NepPCcoHAAOM

Other accrued liabilities /
Apyrme HOUMCAEHHbIE 30A0AXKEHHOCTH

Advances from customers /
ABQHCbl OT MOKYNaTeAen

Trade and other payables /
Toproeas U Nnpouasi KpeAUTopcKas
30AOAXKEHHOCTb

31 December 2017 /
31 poekabpsa 2017 r.

RUB thousand /
Teic. pyb.

2712 484

30 449

2742 933

17 118

75 366

55 611

8 961

2 999 989

31 December 2016 /
31 poekabpsa 2016 r.

RUB thousand /
Toic. pyb.

2 271058

29 529

2 300 587

63 443

54 882

25 668

7 092

2 451 672

31 December 2017 /
31 pekabpsa 2017 r.

USD thousand /
Tbic. AOAA. CLUA

47 092

529

47 621

2033

1308

965

156

52 083

31 December 2016 /
31 pekabpsa 2016 .

USD thousand /
Tbic. AoAA. CLUA

37 441

487

37 928

1046

905

423

17

40 419



Other accrued liabilities include following:

Provision for the sales returns due to
defects / Pe3sepB HO BO3BPAT BPAKOBOHHbIX
TOBOPOB MO PO3HUUHBIM MPOACKAM

Provision for the 2-weeks sales returns /

Pe3epB HO 2-HeaAeAbHble BO3BPATbI MO
PO3HUUHbBIM MPOACXKAM

Bonus provision / Pe3epB no npemMuam

Loyality program reserve /
PesepB no nporpamMme AOAABHOCTU

Other accrued liabilities /
Mpoune HAUUCAEHHble 064a30TeAbCTBA

Total other accrued liabilities /
UToro npoune HauMCAeHHble 0693aTEAbCTBA

31 December 2017 /
31 poekabpsa 2017 r.

RUB thousand /
Teic. pyb.

4765

19 270

19 290

12 025

261

55 611

Mpoume HOAUUCAEHHblE
BKAIOUQIOT B ceba:

31 December 2016 /
31 poekabpsa 2016 .

RUB thousand /
Toic. pyb.

9704

15 359

605

25 668

31 December 2017 /
31 pekabpsa 2017 r.

USD thousand /
Toic. AOAA. CLLIA

83

335

335

209

965

o064a30TeAbCcTBA

31 December 2016 /
31 pekabpsa 2016 .

USD thousand /
Tbic. AOAA. CLLIA

160

253

10

423
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Movements in the provisions and accrued liabilities ABM>KeHUs pe3epBa HA 0O6A30TEABCTBA UM PACXOAbI

are as follows: NPUBEAEHbDI HMKE:

In RUB thousand / B Tbic. pyb. Provision for unused v9c0tion / Other provisions / Total /
HencnoAb30BAHHBIN OTNYCK Mpouee MToro

Carrying amount at 1 January 2016 / 78 860 38 316 17 176

BaAaaHcoBasa ctouMocTb Ha 1 aHBapa 2016 r.

Additions charged to profit or loss /
YBeAnuyeHue, HaOUNMCAEHHOE HO NPUBbIAb 111 615 25 668 137 283
MAN YBbITOK

Utilisation of provision /

U (127 032) (38 316) (165 348)
CMOAb30BOHME pe3epBa

Carrying amount at 31 December 2016 /

BaAaHcoBas ctouMmocTb Ha 31 Aekabpsa 2016 r. R 20 (et EE

Additions charged to profit or loss /
YBeAnuyeHue, HaOUMCAEHHOEe HO NPUBbIAb 166 439 55 61 222 O50
MAU YBbITOK

lL/]J’riliscn’rion of provision / (112 764) (25 668) (138 432)
CMOAb30BAHME pe3epBa
Carrying amount at 31 December 2017 /

BaAaHcoBag ctouMocTb Ha 31 Aekabpsa 2017 r. 7 e e e
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In USD thousand / B Tbic. aoan. CLUA Provision for unused VS}ccﬂion / Other provisions / Total /
HencnoAb30BAHHbBIM OTNYCK Mpouee NToro

Carrying amount at 1 January 2016 / 1082 526 1608

BaAaHcoBasa ctouMocTb Ha 1 aHBapsa 2016 r.

Translation differences / 218 106 324

BAnaHMe nepecueTa B BAAIOTY OTUETHOCTU

Additions charged to profit or loss /

YBeAnUeHume, HaAUNCAEHHOE HA MPUBbIAb MAK 1840 423 2 263

yObbITOK

lL/IJTiIiscmon of provision / (2 094) (632) (2 726)

CMNOAb30OBOHWE pe3epBa

Carrying amount at 31 December 2016 / 1046 423 1469

BaAaHcoBas ctouMocTb Ha 31 Aeka6pa 2016 r.

Translation differences / 55 23 78

BAnaHWe nepecueTa B BOAIOTY OTUETHOCTU

Additions charged to profit or loss /

YBeAnUeHne, HaAUMCAEHHOE HAO MPUBLIAb UAK 2 890 965 3 855

yOBbITOK

HTiIisaTion of provision/ (1 958) (446) (2 404)

CMNOAb30OBOHWE pe3epBa
Carrying amount at 31 December 2017 / 2033 965 2 908

BaAaaHcoBasa ctouMmocTb Ha 31 Aekabpsa 2017 r.

As at 31 December 2017 trade payables in the Ha 31 aekabpa 2017 r. ToproBaa KpPeaMTOpPCKAa 30-

amount of RUB 1 274 679 thousand (2016: RUB
1324 613 thousand) of the above mentioned total are
denominated in foreign currency — equivalent to:
EUR 303 thousand (2016: EUR 46 thousand);

USD 13 500 thousand (2016: USD 20 058 thousand);

CNY 53 839 thousand (2016: CNY 12 O31 thousand).

AOAXKEHHOCTb B cymMMme 1 274 679 Tbicau pybaen
(B 2016 roay — 1 324 613 Thicau pybaeln) M3 YKA3OH-
HOM oBLLLEeM CYMMbl BbIPOXXEHO B MHOCTPOHHOM BOAIOTE
B OKBUBOAEHTE:

303 Tbic. eBpo (B 2016 roay — 46 TbiC. €BPO);

13 500 Tbic. AooarapoB CLUA (B 2016 roay —
20 058 Tbic. AoAAapoB CLUA);

53 839 Thic. KUTANCKMX loaHen (B 2016 roay —
12 O31 TbiC. KUTONCKUX tOAHEM).
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OTHER CURRENT LIABILITIES
MPOUME TEKYLLME OBA3ATEABCTBA

VAT payable / 3aaonkeHHocTb no HAC

Social security contributions/
EAMHBIM COLMOABHBIN HAAOT (MEePCOHAA)

Personal income tax /
MoAOXOAHBIM HOAOT (MEPCOHAA)

Other taxes payable /
30A0AXKEHHOCTb MO MPOUMM HOAOIOM

Other taxes payable / Kpeautopckasa
30AOAXKEHHOCTb MO MPOYMM HOAOFAM

31 December 2017 /
31 aekabpa 2017 .

RUB thousand/
Teic. pyb.

210 330

32 253

17 O76

2 487

262 146

31 December 2016 /
31 poekabpga 2016 .

RUB thousand /
Toic. pyb.

208 749

17 180

12753

6 586

245 268

31 December 2017 /
31 aoekabpga 2017 r.

USD thousand /
Toic. AoAan. CLUA

3 652

560

296

43

4 551

31 December 2016 /
31 pekabpga 2016 .

USD thousand /
Toic. AoAA. CLUA

3 441

283

210

1O

4 044



OPERATING EXPENSES BY NATURE.

OMNEPAUMNOHHBIE PACXOADbLI NO XAPAKTEPY

Raw materials and consumables utilised /
Cblpbe U MOTEPUOAADLI, 30KYMAEHHbIE U3AEAUS

Lease pagments of retail premises /
Pacxoabl HO dpeHAY TOProBbIX MAOLLOAEN

Maintenance cost / CoaeprkaHue
TOProBbIX MAOLLOAEWN

Personnel costs /
Pacxoabl HO MepPCOHAA

Depreciation of property, plant and
equipment /
AMOPTU3ALUA OCHOBHbBIX CPEACTB

Social security contributions / CtpaxoBble
B3HOCHI

Advertising, PR and marketing services /
PekAaaMa, PR 1 MOpKeTUHIroBble YCAYru

Rental of warehouses and maintenance /
ApeHAd CKAGAOB U UX COAEPIKAHUE

Transportation services /
TpaHCMopTHbIE YCAYrH

Materials deficiencies / HeaocTaum

2017

Note/ RUB thousand /
Mpwum. Toic. pyb.

6 433 426

25 2 359 687

327 350

1603 430

9 483 855

390 785

264 O30

180 724

156 241

101 940

2016

RUB thousand /
Toic. pyb.

6 320 960

2 316 OO1

233 359

1318 347

371 901

329 579

172 405

130 492

120 790

141 382

2017

USD thousand /
Toic. AOAA. CLLIA

110 650

40 481

5 619

27 513

8 296

6707

4 409

2882

2627

1420

209

2016

USD thousand /
Toic. AOAA. CLLA

94 433
34 632
3 507

19 807

5622

4930
2574
1945
1795

2160
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2017 2016 2017 2016
Note/ RUB thousand / RUB thousand / USD thousand / USD thousand /
Mpwum. Thic. pyb. Thic. pyb. Tbic. AOAA. CLLIA Tbic. AOAA. CLLIA
Rental of office premises and transport
ieparimenf and maintenance / 79 970 70 088 1305 1049
peHAd oopmca, TPAHCAOPTHOFO YUACTKA U
X COAEPXKAHUE
I(m"e' expenses / 77 256 52 065 1161 788
OMOHAMPOBOUHbBIE PACXOADI
Office materials, internet, phone, postal /
MNMouToBblE PACXOAbLI, TEAECOOH, MHTEPHET, 54 098 53 763 901 806
KOHLeAapua
Packaging / Ynakoska 50 446 44 892 856 673
Other inventory used for operating
NI ; 41227 39 374 697 479
Mpoune 3anackl AAS ONEePALUOHHOM
AEATEABHOCTU
Samples production department
(design of collection) / 41178 44784 706 670
OTAEA MPOU3BOACTBO O6PA3LLOB
(CO3A0HUE KOAAEKLLMM)
Amortisation of intangible assets / 11 47 106 31 557 809 482
AMOPTU3ALUA HEMATEPUAABHbBIX OKTUBOB
Audit expenses and other consulting
services / 23 048 27 462 395 422
Pacxoabl HO AyAUT U aApyrue
KOHCYABTALMOHHbBIE YCAYTH
Bank services / 10 822 12 209 181 182
OHKOBCKMWE YCAYru
>
@) Other expenses / Npoune pacxoabl 50 058 70 403 1508 1062
N
E Increase/(decrease) in provisions
O for slow moving and obsolete
& inventories / YBeAnueHue pesepBa HA 12 (34 736) 32708 (627) 454
o HeobopaumnBaeMble U oBecLeHEHHble
- 3anacol
<
= Total operating expenses /
z 12 741 941 11 934 521 218 496 178 472
z UToro onepaumnoHHble pacXoAbl
<C




NET OTHER OPERATING INCOME AND COSTS
MPOUME OMEPALIMOHHBIE AOXOAbLI M PACXOAbI CBEPHYTO

Note /

n 2017 2016 2017 2016
pPUM.
RUB thousand / RUB thousand / USD thousand / USD thousand /
Toic. pyb. Toic. pyb. Toic. AOAA. CLLA Tbic. AOAA. CLLIA
(I_)Ifher il 15 209 18 200 259 253
poune Ao0Xoabl
Bank services / Ycayrun 6aHKa (130 085) (13 847) (2 232) A 713)
Revaluation gain / AoXoa OT MepeoLeHKHu 10 923 7 623 16 126
Derivative financial income/(cost) / Aoxoa 20 519 (177 118) 380 (2 O58)
OT AEPUBATUBOB
Gain from foreign exchange differences /
[MoAOXKUTEABHbIE KYPCOBbIE PA3HULLbI 222 26y [l 5 ex AL
Loss from foreign exchange differences / (351 618) (1 059 245) (6 044) (15 614)
OTpULOTEABHbBIE KYPCOBbIE PA3HULLBI
Total / UToro (152 485) (296 431) (2 617) (4 266)

211

MELON FASION GROUP




212

ANNUAL REPORT 2017

FINANCE INCOME AND COSTS
OUHAHCOBBIE AOXOAbI M PACXOAbI

Interest income on short-term bank
deposits / MpoueHTHbIN A0XO0A MO
KPOTKOCPOUHbBIM BAHKOBCKUM AEMO3UTAM

Total finance income /
UTOro cpMHOHCOBbIE AOXOADI

Finance expense /
COUHAHCOBBIN PACXOA

Total finance costs /
UToro coMHAHCOBbIe PACXOAbI

2017

RUB thousand /
Teic. pyb.

29

29

(15 072)

(15 043)

2016

RUB thousand /
Toic. pyb.

(21 366)

(21 360)

2017

USD thousand /
Tbic. AoAA. CLLUA

)

(§))

(258)

(259)

2016

USD thousand /
Tbic. AoAA. CLUA

(319)

(319)



INCOME TAXES
HAAOT HA MPUBbIAb

Current tax on profit for the year /
TeKYLLMM HAOAOT HO MPUBBLIAb 30 FOA

Origination of temporary differences /
Bo3HMKLLMeE BpeMeHHble pa3HuULLbl

Income tax expense for the year /
PacxoAbl No HaAory Ha NpPUGLIAb 3a FOA

2017

RUB thousand /

Tbic. pyb.

(185 663)

(43 500)

(229 163)

Tax on the Group’s profit before tax differs from the

theoretical amount as follows:

2016

RUB thousand /

Toic. pyb.

(89 965)

(1135)

(91 100)

2017

USD thousand /

Tbic. AoAan. CLUA

(3192)

(755)

(3 947)

2016

USD thousand /

Tbic. AOAA. CLUA

(1531)

(20)

(1 551)

HaAor Ha npubbiAab pynnbl AO HOAOTOOBAOXKEHUSA
OTAMUCETCHA OT TEOPETUUECKOI 0O CAEAYIOLLLNM

06pa30M:
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Profit before income tax /
MpnBbIAb AO HOAOFOOBAOXKEHMSA

Theoretical tax charge at statutory rate
of 20 % / PacueTHOa cyMMa pacxoaad no
HOAOTY HA MPUBLIAL MO YCTOHOBAEHHOM
30KOHOM cTaBKe 20 %

Tax effect of items which are not deductible
or assessable for taxation purposes/
HaAoroebiit 3cpPeKT pacxoAoB, He
YMeHbLIALWMUX HaAoroobaaraemyio 6asy,

U AOXOAOB, He BKAIOUAEMbIX

B HaAoroob6Aaraemyto 6asy:

Non-deductible expenses /
Pacxoabl, He yMeHbLUaoLWMe
HaAoroobAaaraemyto 603y

Effects of different tax rates

in other countries /

DQPOPEKT PA3HbBIX CTOBOK HAAOIQ
B APYIrnX CTpAHOX

Income tax expense for the year /
PacxoAbl Mo HaAory Ha NpPUGLIAb 30 FOA

2017

RUB thousand /
Toic. pyb.

960 731

(192 146)

(32721)

(4 296)

(229 163)

2016

RUB thousand /
Toic. pyb.

222 342

(44 429)

(39 160)

(7 511)

(91 100)

2017

USD thousand /
Tbic. AoAA. CLUA

16 517

(3 294)

(578)

(75)

(3 947)

2016

USD thousand /
Tbic. AoAA. CLUA

4 285

(857)

(570)

(124)

(1 551)



EARNINGS PER SHARE
MPUBbIAb HA AKLMIO

The Group does not fall in scope of IAS 33 «Earnings
per share», but disclose the information in accordance
with the standard voluntary for the use of the
shareholders.

Basic earnings per share are calculated by dividing
the profit attributable to equity holders of the Group
by the weighted average number of ordinary shares
issued during the year.

Earnings per share are calculated as follows:

Mpynna He noanoadeT noa aencteme MCAOO (IAS) 33
«[TpMBbIAb HO OKLMIO», HO AOBPOBOABHO PACKpPbIBOET
AAS OKLLMOHEPOB COOTBETCTBYIOLLYID MHOQOOPMALMIO B
COOTBETCTBMU C 3TUM CTOHACPTOM.

bazoBag I'Ipl/l6bIAb HA OKUMIO onpeAeAeHd AeAeHUneM
I'Ipl/l6bll\l/l, OTHECEHHOM HA KAMUTAA AKLMOHEePOB
Fpgnnbl, Ha cpeAaAHeB3BelLLeHHOe KOANYECTBO
OBbIKHOBEHHbIX OKLMNA, BbINMYLLEHHbIX B TeUeHne roaa.

MpnbbiAb HO AKLUIO no MPOoAOAXKAIOLLLENCA
AEATEABHOCTU MPEACTOBAEHO HUXKE:

Profit for the year attributable to equity
holders of the Group /

MpubbiAb 3a roa, NpuumnTaloLLAACS
BAGAEAbLIOM O6bIKHOBEHHbIX AKUMIA

Weighted average number of ordinary
shares in issue /

CpeaHeB3BeLLIEeHHOe KOAMUECTBO
OBObIKHOBEHHbIX OKLMM B 0BpaLLEHNN

Weighted average number of ordinary
shares for diluted earnings per share /
CpeaHeB3BelLLleHHOEe KOAMUECTBO
OBbIKHOBEHHbIX OKLMM AAS PO3BOAHEHHOM
NPUBLIAK

2017

RUB thousand /
Thic. pyb.

731 568

32 038

32 039

2016

RUB thousand /

2017

USD thousand /

2016

USD thousand /

Toic. pyb. Toic. Aoan. CLUA Toic. AoAaA. CLUA
131 242 12 570 2734
32 059 32 038 32 059
32 066 32 039 32 066
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Earnings per ordinary share RUB (USD) /
BasoBas npu6biAb HO 06bIKHOBEHHYIO
aKuumio

Diluted earnings per ordinary share RUB
(USD) /

Pa3BoAHeHHAS NPUGbIAb HO O6bIKHOBEHHYIO
akuuio

2017

RUB thousand /
Toic. pyb.

22 834

22 834

As at 31 December 2017 the Group had 32 038
ordinary shares (31 December 2016: 32 O59 ordinary

shares).

2016

RUB thousand /
Toic. pyb.

4 094

4 093

Ha 31 aekabpa 2017 r.

2017

USD thousand /
Tbic. AoAA. CLUA

392

392

MNpynna

2016

USD thousand /
Tbic. AoAA. CLUA

85

85

nmMeana 32 038

0BbIKHOBEHHbIX akuui (31 aekabpa 2016 r.. 32 059
OBbIKHOBEHHbIX OKLLMI).
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CASH GENERATED FROM OPERATIONS
OMEPALMOHHbBIN AEHEXXHbBIVN MOTOK

Profit before income tax /
MpnBbiAb AO HOAOFOOBAOXKEHUA

Adjustments for /
[MonpaBKK Ha:

- Depreciation /
- AMOPTM3ALMA OCHOBHbBIX CPEACTB

- Amortisation /
- AMOPTU3ALUA HEMATEPUAABHBIX OKTUBOB

- Revaluation of investment property /
- MNepeoueHKa MHBECTULMOHHOM
COBCTBEHHOCTH

- Finance costs - net /
- COUHOHCOBbLIE PACXOAbLI — HETTO

- Write off of property, plant and
equipment /
- CnNncaHmne oCHOBHbIX OKTUBOB

Other non-cash transactions /
HepeaAn3soBaHHAS KYpCcoBas pas3HULA

Changes in working capital (excluding
the effects of acquisition and exchange
differences on consolidation) /
M3MeHeHna B paboueM KanuTaae
(MCKAIOUOSA 2000 EKTLI OT NMpuobpeTeHmsa
M KYPCOBbBIX PA3HMLL, MPU KOHCOAMAOALLMMN):

- Derivative financial instruments /
- AepuBaTMBbI

Note /

Mpwum. 2017

RUB thousand /
Toic. pyb.

960 731

9 483 855

1 47 106

10 (923)

21 15 043

9 11 810

18 752

26 (20 519)

2016

RUB thousand /
Tbic. pyb.

222 342

371 901

31 557

(7 623)

21 360

15 296

72721

175 048

2017

USD thousand /
Tbic. AoAA. CLUA

16 517

8 296

809

(16)

259

202

314

(380)

2016

USD thousand /
Tbic. Aoan. CLUA

4 285

5622

482

21

319

227

1016

2 031
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Note /

2017 2016 2017 2016
Mpwm.
RUB thousand / RUB thousand / USD thousand / USD thousand /
Thic. pyb. Thic. pyb. Toic. AOAA. CLLA Toic. AOAA. CLLA
- ;”Vemo”es / 12 (253 616) 339 243 (4 630) 5 =556
- 3anacsbl
- Trade and other receivables /
- ToproBaga 1 NpPoYaa KPeAUTOPCKASA 13 (82 427) 163 727 (1294) 2704
30AO0ANKEHHOCTb
- Trade and other payables /
- ToproBag 1 NpoYas KPEAUTOPCKASA 17 548 207 (302 402) 9 684 (4 841)
30AO0AXKEHHOCTb
- Other current liabilities / 18 18 823 23 570 360 708
- Mpoune TeKyLime ob6a3aTEALCTBA
Cash generated from operations /
NMoTOKKU AeHEeXXHbIX CPEeACTB OT 1746 842 1126 740 30 121 17 990

onepauuouﬂoﬁ AEATEAbHOCTH

The table below sets out an analysis of net debt and
the movements in the Group’s liabilities from financing
activities for each of the periods presented. The items
of these liabilities are those that are reported as
financing in the statement of cash flows.

B TobAMuLe HMKe MNPeACTABAEHbl OHOAM3 UMUCTOM
30AOAXKEHHOCTU U ABUXKEHME 06a3aTeAbcTB [pynnbl
Mo COUHOHCOBOM AEATEAbHOCTU AAA KOAXKAOFO M3
OTUeTHbIX nepunoaoB. CocTaBAaOLLME ACGHHbBIX 06430-
TEAbCTB BXOAAT B COCTAB ABUMKEHUA MO CPUHAHCOBOM
ACATEABHOCTM B OTUETe O ABUNKEHUU AEHEXKHbIX
CPeACTB.
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In RUB thousand /
B TbiC. pyb.

At 1 January 2016 /
Ha 1 aHBapa 2016 r.

Dividens declared /
O6bAaBAEHHbIE AUBUAEHADI

Cash flows /
ABU>KEHNE AEHEXKHbIX CPEACTB

Other non-cash movements /
Mpoune HepeHeXKHble ABUMXXEHMUS

Translation difference /
KypcoBble pasHuLbl

At 31 December 2016 /
Ha 31 Aeka6psa 2016 r.

Dividens declared /
O6bAaABAEHHbIE AMBUAEHADI

Cash flows /
ABUXKeHUEe AEHEXKHbIX CPEACTB

Other non-cash movements /
Mpoune HepeHeXKHble ABUXKEHUA

Translation difference /
KypcoBble pasHuLbl

At 31 December 2017 /
Ha 31 poeka6psa 2017 r.

Borrowings /
KpeauTbl 1 30MMbI

(17 227)

21 366

(12)

4127

(19 164)

15 072

(35)

Liabilities from financing activities /
KpeAnTOpCKaa 30AO0AXKEHHOCTb MO COMHOHCOBOM AEATEABHOCTM

Dividends /
AVBUAEHADI

949

100 004

(99 964)

(859)

130

400 016

(399 289)

(465)

393

Total /
NToro

949

100 004

(117 191)

20 507

(12)

4 257

400 016

(418 453)

14 607

(35)

393
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In USD thousand /
B Tbic. A0AA. CLUA

At 1 January 2016 /
Ha 1 aHBapsa 2016 r.

Dividens declared /
Ob6baBAEHHbIE AUBUAEHADI

Cash flows /
ABUXKEHNE AEHEXKHbIX CPEeACTB

Other non-cash movements /
Mpoune HepeHeXKHble ABUMXXEHUSA

Translation difference /
KypcoBble pasHuLLbl

At 31 December 2016 /
Ha 31 Aekabpsa 2016 r.

Dividens declared /
O6bAaABAEHHbIE AMUBUAEHADI

Cash flows /
ABUXKeHUEe AEHEXKHbIX CPEACTB

Other non-cash movements /
Mpoune HepeHeXKHble ABUXKEHUA

Translation difference /
KypcoBble pasHuLbl

At 31 December 2017 /
Ha 31 poeka6pa 2017 r.

Borrowings /
KpeauTbl 1 30NMbI

(257)

319

68

(330)

259

Liabilities from financing activities /
KpeANTOpPCKAa 30AOAXKEHHOCTb MO COPUHOHCOBOM AEATEABHOCTM

Dividends /
AVBUAEHADI

13

1569

(1547)

(13)

(20)

6 934

(6 911)

(8

(10)

Total /
MToro

13

1569

(1804)

306

(14)

70

6 934

(7 241)

251

)



CONTINGENCIES AND COMMITMENTS
YCAOBHBIE U AOTOBOPHbIE OBA3ATEABCTBA

Legal proceedings. From time to time and in the
normal course of business, claims against the Group
may be received. On the basis of its own estimates
management is of the opinion that no material losses
will be incurred in respect of claims in excess of
provisions that have been made in these consolidated
financial statements.

Tax contingencies. Russion taox and customs
legislation which was enacted or substantively
enacted at the end of the reporting period, is subject
to varying interpretations when being applied
to the transactions and activities of the Group.
Consequently, tax positions taken by management
and the formal documentation supporting the tax
positions may be challenged tax authorities. Russian
tax administration is gradually strengthening,
including the fact that there is a higher risk of review
of tax transactions without a clear business purpose
or with tax incompliant counterparties. Fiscal periods
remain open to review by the authorities in respect
of taxes for three calendar years preceding the year
when decision about review was made. Under certain
circumstances reviews may cover longer periods.

The Russian transfer pricing legislation is generally
aligned with the international ftransfer pricing
principles developed by the Organisation for Economic
Cooperation and Development (OECD), but has
specific characteristics. This legislation provides the
possibility for tax authorities to make transfer pricing

Cyae6Hble pasbuparteabcTBa. K pynne nepuosnue-
CKMU, B X0AE TEKYLLEN AEATEABHOCTU, MOTYT NOCTYMNATbH
nckoBble TpeboBaHUA. Mcxoaa M3 COOCTBEHHOM OLLEH-
KW, PYKOBOACTBO CUMTOET, UTO OHM He MNpUBEAYT K
KOKMM-AMBO CYLLLECTBEHHbIM YObITKOM CBbilLe TeX, Ha
KoTopble pynna yxKe HOUMCAUAC pe3epBbl.

YcAOBHble HaAOroBble o64a3aTeAbcTBA. Hoaorosoe u
TOMOXXEeHHOe 30KOHOoAOTeAbCcTBO Poccumckom Peape-
paummn, AencTByloLlee MAM NO CYLLLEeCTBY BCTYMMBLLEE
B CMAY HO KOHEL, OTUETHOro MepuoAd, AONYcKaeT BO3-
MOXXHOCTb PA3HbIX TPOKTOBOK MPUMEHUTEABHO K CAEA-
KaM 1 onepaumam pynnbl. B cBA3M ¢ 3TUM no3muumsa
PYUKOBOACTBA B OTHOLLUEHMM HOAOFOB M AOKYMEHTHI,
060CHOBbLIBAOWME 3TY MO3MLUUIO, MOrYT OblTb OCno-
PEeHbl HOAOFOBbIMU OPraHAOMU. HOAOrOBbLIM KOHTPOADL B
Poccuickon Pepepaumm NoCcTeNeHHO YCUAMBOETCH,
B TOM UWMCAE MOBLILLOETCA PUCK MPOBEPOK BAUSHUSA
HO HOAOrooBAdraemMyto 603y onepaumin, He MMEOLLLIMX
UeTKOM CPUHOHCOBO-XO3AMCTBEHHOM LIEeAU UMAU one-
POLMMA C KOHTPAreHTOMMU, HE COBAIOAQIOLLMMKN TPpebo-
BOHMA HOAOIOBOro 30KOHOAOTEAbCTBA. HaAorosblie
MPOBEPKM MOMYT OXBATLIBATb TPU KOAEHAQPHbIX FOAQ,
npeaLlecTBYOLWMX FOAY, B KOTOPOM BblHECEHO pelle-
HMe O NPOoBeAEHUM NPoBEPKU. [TpK onpeaseAeHHbIX 06-
CTOATEAbCTBAX MOIYT OblTb MPOBEPEHbLI U BoAee PaH-
HMe MepuroAbl.

Poccuickoe 30KOHOAOTEAbCTBO O TPAHCCOEPTHOM
LeHOOBPA30BAHUM B 3HAUUTEAbHOM CTENeHW COoOoT-
BETCTBYET MEXXAYHAPOAHbBIM MPUHLMMOM TpAHCCREPT-
HOro LLeHOOBPA30BAHUSA, PA3PABOTAHHBIM OpPraHn3a-
LMEeN 3KOHOMMUECKOro COTPYAHMUECTBA U PA3BUTUSA
(O2CP). 30KOHOAOTEABCTBO O TPAHCOPEPTHOM LIEHO-
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adjustments and impose additional tax liabilities in
respect of controlled transactions (fransactions with
related parties and some types of transactions with
unrelated parties), provided that the transaction price
is not arm’s length. Management has implemented
internal controls to be in compliance with this transfer
pricing legislation.

Tax liabilities arising from fransactions between
companies are determined using actual transaction
prices. It is possible, with the evolution of the
interpretation of the transfer pricing rules, that such
transfer prices could be challenged. The impact of
any such challenge cannot be reliobly estimated;
however, it may be significant to the financial position
and/or the overall operations of the Group.

The Group includes companies incorporated
outside of Russia. The tax liabilities of the Group are
determined on the assumption that these companies
are not subject to Russian profits tax, because they
do not have a permanent establishment in Russia.
This interpretation of relevant legislation may be
challenged but the impact of any such challenge
cannot be reliably estimated currently; however, it
may be significant to the financial position and/or the
overall operations of the Group.

As Russian tax legislation does not provide definitive
guidance in certain areas, the Group adopts, from
time to time, interpretations of such uncertain
areas that reduce the overall tax rate of the Group.
While management currently estimates that the tax

06pPA30BAHMKU MPEAYCMATPUBAET BO3MOXKHOCTb AO-
HOUMCAEHUA HOAOTOBbIX OBA3ATEAbCTB MO KOHTPO-
AMPYEMbIM CAEAKAM (CAEAKOM C B30MMO3dBUCMMbBIMMU
AMLLOMU U OMPEAEAEHHBIM BUACOM CAEAOK C HEB3OMUMO-
30BUCUMbBIMU AULLOMM), ECAU LLEHA CAEAKM He COOoTBeT-
CTBYET PbIHOUHOM. PYKOBOACTBO BHEAPMAO CUCTEMY
BHYTPEHHEro KOHTPOASA B LLeAAX BbIMOAHeHUA Tpebo-
BAHMM HOBOIO 30KOHOAOTEABCTBA O TPOHCOOEPTHOM
LLeHoOBpPa30BAHMM.

HaAoroBble 06830TEAbCTBA, BO3HMKAKOLWLIME B pe-
3YAbTOTE onepaunm Mexay opraHmsaumamm [pyn-
Mbl, OMNPEAEAaITCA HA OCHOBE CQOAKTMUECKOM LeHbl
caeAkn. CyliecTByeT BEPOATHOCTb TOro, UTo Mo Mepe
AOABHENLLEro PA3BMUTUA MPAKTUKM MPUMEHEHUS MPa-
BUA TPOHCOPEPTHOrO LLEHOOOBPA30BAHMA 3TU LLEHbI
MOryT OblTb OCMopeHbl. BAMAHME TAKOro pa3BUTUSA CO-
ObITUM He MoXKeT OblTb OLLEeHEeHO C AOCTAOTOUHOM cTe-
NeHbo HOAEXKHOCTU, OAHOKO MOXXEeT BblTb 3HOUNTEAb-
HbIM C TOUKM 3PEHUA OUHAHCOBOIO MOAOXKEHUSA U/UAN
XO3ANCTBEHHOM AEATEABbHOCTM [pynnbl B LLEAOM.

B coctaoB Npynnbl BXOAUT pPFA OPraHM3aLMI, 30perm-
CTPUPOBOHHbIX 30 npeaeAdMm Poccumckom Pepepa-
umun. Hoaoroeble o6a3aTeAbcTBA [pynnbl onpeaseAeHbl
MCXOAS M3 MPEAMOAOXKEHUA O TOM, UTO AQHHbIE Opra-
HU3OLMU HE TMOAAEXKAT HOAAOITOOBAOXKEHUIO HOAOIOM
HO MpMBblIAb MO 3AKOHOAOTEABCTBY Poccuimckom MPe-
AEPALMUN, MOCKOABKY OHU He O0BPA3YIOT MOCTOAHHOIO
NPeACTABUTEALCTBA B Poccun. AoHHaa MHTepnpeTa-
LUMA COOTBETCTBYIOLLEro 30KOHOAAQTEABCTBA MOXKET
OblTb OCMOPEHA, HO B AOHHbBI MOMEHT MOCAEACTBUA
TAKUX CMOPHbIX CUTYALLUM HEBO3MOXHO OLLEHUTb C AO-
CTATOUHOM CTEMEeHbIO HOAEXHOCTU. BMecTe ¢ TeM, oHU
MOryT 6blTb 3HOUUTEABHBIMWU AA COMHOHCOBOIO MOAO-
YKeHUa U/ UAK pAeaTeAbHOCTU [pynnbl B LLeAOM.

TOK KOK POCCUMCKOE HAAOMOBOE 30KOHOAOTEABbCTBO
HE COAEPXXUT UETKOro PYKOBOACTBA MO HEKOTOPbIM
BonpocaM, [pynna BpeMa OT BpeMeHM npuMeHsaeT
TOKME WHTepnpeTaumMM 3AKOHOAOTEAbCTBO, KOTO-
pble MPUBOAAT K CHUXKEHUIO obLue CYMMbl HOAOTOB



positions and interpretations that it has taken can
probably be sustained, there is a possible risk that
outflow of resources will be required should such tax
positions and interpretations be challenged by the tax
authorities. The impact of any such challenge cannot
be reliably estimated; however, it may be significant
to the financial position and/or the overall operations
of the Group.

Operating lease commitments. As of 31 December
2017, the Group operated 399 own retail stores under
operating lease agreements (31 December 2016: 417
own retail stores).

The future minimum lease payments (including
VAT) under non-cancellable operating leases are as
follows:

no lpynne. PYKoOBOACTBO B HOCTOSLLEe BpeMsa Cum-
TOEeT, UTO ero No3nuMsa B OTHOLLUEHUM HOAOTOB M MpU-
MeHeHHble [pynnon MHTepnpeTaumMm C AOCTOTOUHOM
CTEMEeHbIo BEPOATHOCTU MOIryT OblTb MOATBEPXKAEHDI,
OAHOKO cyllecTBYeT pUCK Toro, uto lpynna noHeceT
AOMOAHUTEAbHbIE PACXOAbI, €CAU MO3ULMA PYKOBOA-
CTBO B OTHOLLUEHWM HOAOFOB M MPUMEHEHHble [pynnon
MHTEPNPEeTALMM 30KOHOAOTEABCTBA BYAYT OCMOPEHDI
HOAOMOBbIMU OPraHAMU. BAMSHME TAKOrO PA3BUTUSA CO-
BbITUIN HE MOXXET BbITb OLLEHEHO C AOCTATOUHOM CTene-
HblO HOAEXXHOCTU, OAHOKO MOXKET OblTb 3HOUMTEAbHbIM
C TOUKU 3PEHUA COMHOAHCOBOIO MOAOXKEHMSA U/UAU XO-
3ANCTBEHHOM AeATEeAbHOCTUM pynnbl B LLEAOM.

O69a3aTeAbCTBA Mo onepaumoHHon apeHae. Ha 31 ae-
Kabpa 2017 r. Npynna ynpaoaBaadAad 399 cobCTBEHHbIMM
MOra3MHOMK Mo AoroBopaM apeHabl (31 aoekabpa 2016
r.: 417 co6CTBEHHbIX PO3HMUHbBIX MATO3MHOB).

Byaylime MUHUMOAbHbIE dpPEeHAHble MAOTEXM (BKALO-
yoa HAC) no HepdadCTOPXKMMbIM AOFOBOPAM ApeHAb
NPeACTABAEHbI HUXKE:

2017

RUB thousand /

Toic. pyb.
Not later than 1 year / 2 550 972
He nosaHee 1 roaa
Later than 1 year and not later than 5 years / 5 282 581
OT 1road A0 5 AeT
Later than 5 years / 523 961
Mocae 5 aet
Total operating lease commitment /
UToro o6a3aTeAbcTBA NO onepaLUOHHOMN 8 357 514

apeHae

2016

RUB thousand /

2017

USD thousand /

2016

USD thousand /

Teic. pyb. Tbic. AoAan. CLUA Tbic. AoAA. CLUA
2 385 823 44 288 39 333
5 541 048 91 711 91 351

848 363 9 097 13 986

8 775 234 145 096 144 670
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Management believes that there are no factors
that can hinder the prolongation of the lease
agreements and that the Group will not incur any
extra expenditure related to prolongation or renewal
of the lease agreements. According to the terms of
most agreements, on their expiry the Group has a
preferential right to renew the agreement for a new
term. Lease payments are disclosed in Note 19.

Environmental matters. The enforcement of
environmental regulation in the Russion Federation,
Ukraine andPoland is evolving and the enforcement
posture of government authorities is continually
being reconsidered. The Group periodically evaluates
its obligations under environmental regulations. As
obligations are determined, they are recognised
immediately. Potential liabilities, which might arise
as a result of changes in existing regulations, civil
litigation or legislation, cannot be estimated but could
be material. In the current enforcement climate under
existing legislation, Group Management believes that
there are no significant liabilities for environmental
damage.

PUKOBOACTBO MOAQraeT, UTO He cyLlecTBYeT gOOKTO-
pPOB, KOTOPble MOFYT MOMeLUdTb MPOAOHIALMKU AOFO-
BOPOB dpeHAbl, M UTo pynna He noHeceT AOMOAHMU-
TEeAbHbIX PACXOAOB, CBA3AHHbLIX C MPOAOHIALMEN UAMK
BO30OOHOBAEHMEM AOFOBOPOB dpeHabl. Mo ycAoBmaM
BOABLLUMHCTBO AOIOBOPOB MPU MPEeKPALLEeHMM CPOKA
nUx pemcTeua MNpynna nMeeT npemMmyliecTBeHHoe npa-
BO BO30OGHOBUTb AOFOBOPO HAO HOBbLIM CPOK. ApeHA-
Hble PACXOAblI PACKPbLITHI B MprMeuaHumn 19.

Bonpochbl oxpaHbl oKpy>Katwen cpeabl. B HacToqalee
BpemMa B Poccuun, YkpaunHe u lNMoablue ykectouaeTcsa
MPUPOAOOXPOHHOE 3AKOHOAOTEABCTBO U MPOAOAXKA-
eTca nepecMoTp NO3ULLUM MOCYAOPCTBEHHbBIX OPraHOB
Poccuickon Pepepaumum OTHOCUTEAbHO obecneuve-
HUA ero cobAlAeHUA. Tpynna NpPoBOAUT MEPUOAM-
UeCKYIO OLLEHKY CBOMX 0OBA3ATEAbCTB, CBA3OHHbIX C
OXPOHOW OKpyrkawlLlen cpeabl. [1o Mepe BbigBAEHMA
06A30TEABCTB OHU HE3OMEAAUTEABHO OTPAXKAKTCHA
B OTUETHOCTU. [MOTEHUMOAbHbIE 0BA3ATEAbCTBAO, KO-
TOpble MOryT BO3HWKHYTb B Pe3yAbTaTe U3MeHeHUuda
CYLLLeCTBYIOLLENO 30KOHOAOTEABCTBO M HOPMAOTUBHbIX
OKTOB, O TAKXXe B pe3yAbTATE CYAEOHOM MPAKTUKHU, HE
MOryT OblTb OLLeHEHbl C AOCTATOUHOM CTEeMeHblo Ha-
AEXHOCTU, XOTA M MOFYT OKO3OTbCSHA 3HOUMUTEAbHbIMU.
PykoBoacTBO oynnbl CUUTOET, UTO B YCAOBUAX CyYLLie-
CTBYIOLLLEN CUCTEMbBI KOHTPOASA 30 CODAIOAEHMEM AEMN-
CTBYIOLLENO MPUPOAOOXPAHHOIO 30KOHOAOTEABLCTBA
He MMeeTCsa 3HAUMTEAbHbIX 06A30TEeAbCTB, BO3HUKA-
IOLLLMX B CBA3M C HOHECeHMEM yLLepba oKpy>KatoLLen
cpeae.



DERIVATIVE FINANCIAL INSTRUMENTS
AEPUBATUBHbBIE GOMHAHCOBBIE MHCTPYMEHTbI

The table below sets out fair values, at the end of the
reporting period, of currencies receivable or payable
under foreign exchange forward contracts entered
into by the Group. The table reflects the gross positions
before the netting of any counterparty positions (and
payments) and covers contracts with settlement
dates after the respective end of the reporting period.
The contracts are short term in nature.

TaBAMLA, TPEACTOBAEHHOA HMXKe, T[PeACTOBAAEeT
CrNpOoBEAAMBYIO CTOUMOCTb  AEBUTOPCKOM AU
KPEAUTOPCKOM  30AOAXKEHHOCTU, BbIpOXKEHHOM B
MHOCTPOHHOM BAAIOTE, B GPOPBAPAHbBIX KOHTPOKTAX MO
0B6MeHY MHOCTPOHHOM BOAIOTBI, KOTOPbIE 30KAKUAAC
Moymnna HO oTUeTHYIO AATY. TABAULLA OTPAXKAET CYMMbI
BPYTTO MO BCEM KOHTPATEHTAM (M ONAQTbI) AO OUMUCTKM
M OXBATBHIBAET KOHTPAKTbBI CO CPOKAMMU PACUETOB MOCAE
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OKOHUOHMA OTUETHOro nepmroAa. Bce gopBApAHDbIE
KOHTPAOKTbI - KPATKOCPOUHDbIE:

31 December 2016 /
31 pekabpa 2016 1.

31 December 2017 /
31 poekabpa 2017 r.
Contracts with

Contracts with positive Contracts with Contracts with positive

fair value / negative fair value / fair value / negative fair value /
KOHTPAaKTbI € KoHTpaKTbI ¢ KOHTpaKTbI ¢ KOHTpaKTbI C
In RUB thousand / B Tbic. py6. MOAOXKUTEABHOM OTPULLOTEABHOM MOAOXXUTEABHOMN OTPULLOTEABHOM
CrpOBEeAAUBOM crnpaBeAAUBOM CrpaBEeAAUBOM cnpaBeAAUBON
CTOUMOCTbIO CTOUMOCTbIO CTOUMOCTbIO CTOUMOCTbIO
Foreign exchange forwards: fair values, at
the end of the reporting period, of /
BaAloTHbIe coopBaApAbI: CNPABEeAAUBAS
CTOMMOCTb HO KOHEeL, OTUETHOro nepmoad
- USD receivable on settlement (+) /
- Aoanapbl CLUA, noAyuaeMble NMpu pacuete = 570 200 = 677 O84
)
- USD payable on settlement (-) /
- Aoanapbl CLUA, BoinAGumMBOeMble npu - (572 636) - (700 039)

pacueTe (-)

Net fair value of foreign exchange forwards /
Yuctaa cnpaBeAAMBASA CTOMMOCTb BAAIOTHbIX - (2 436) - (22 955)
POPBAPAHBIX KOHTPOKTOB
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31 December 2016 /
31 pekabpa 2016 1.

31 December 2017 /
31 pekabpa 2017 r.

Contracts with
negative fair value /
KoHTpaKThbI €

Contracts with Contracts with positive
negative fair value / fair value /
KOHTpaKThbI C KOHTpAKTbI C

Contracts with positive
fair value /

In USD thousand / KoHTpaKThbI ¢

ANNUAL REPORT 2017

B Thic. AoaA. CLUA MOAOXKUTEABHOM OTPULLOTEABHOM MOAOXKUTEAbHOM OTPULLOTEABHOM

cnpaBeaAAMBOM crnpaBeAAMBOM CrpaBeAAUBOM cnpaBeAAMBOM
CTOMMOCTbIO CTOMMOCTbIO CTOMMOCTbIO CTOMMOCTbIO

Foreign exchange forwards: fair values, at

the end of the reporting period, of /

BaAloTHble ¢popBaApAbI: CpAaBeAAUBAS

CTOMMOCTb HO KOHEL, OTUETHOro nepuoad

- USD receivable on settlement (+) /

- Aonnapbl CLUA, noayuaemble npu pacuete (+) 9 900 - 11163

- USD payable on settlement (-) /

- Aoanapbl CLLA, BbinAaunBaeMblie npu (9 942) - (11 541)

pacueTe (-)

Net fair value of foreign exchange forwards /

Uncrtaa cnpaBeAAMBAS CTOMMOCTb BAAKOTHbBIX 42) - (378)

CPOPBAPAHBIX KOHTPAKTOB

Foreign exchange derivative financial instruments
entered into by the Group are generally traded in an
over-the-counter market with professional market
counterparties on standardised contractual ferms and
conditions. Derivatives have potentially favourable
(assets) or unfavourable (liabilities) conditions as a
result of fluctuations in market interest rates, foreign
exchange rates or other variables relative to their
terms. The aggregate fair values of derivative financial
assets and liabilities can fluctuate significantly from
time to fime.

Forward and option contracts are for economic
hedges of future outflow related to purchases of
goods in USD and CNY.

The notional principal amounts of the outstanding
forward and options foreign exchange contracts at 31
December 2017 was equal to USD 9 700 thousand (31
December 2016: USD 10 900 thousand).

BaAOTHbIE MPOU3BOAHBIE OUHOHCOBbIE MHCTPYMEHTHI,
KoTopble [pymnna MCNoAb3yeT, B OCHOBHOM 0BpdLlla-
I0OTCA HO BHEBUPI>KEBOM PbIHKE C MPOCPECCUOHOAb-
HbIMWU YUOCTHUKOMMU PbIHKO U CAEAYIOT CTOHAOPTHbBIM
KOHTPOKTHbIM YCAOBMAM. Mpon3BoAHbIE QOPUHOHCOBbLIE
MHCTPYMEHTbl MMEIT MOTEHLMAABHO BAArOMPUATHLIE
(OKTUBBI) MAM HeBAdronpuaTHble (06A30TeAbCTBA) YcC-
AOBUE B pe3yAbTaTe KOAEBAHUA MPOLEHTHbIX CTABOK
HO PbIHKE, BAAIOTOOBMEHHbIX KYPCOB MAU APYTrMX Me-
peMeHHbIX CPAKTOPOB, CBA3AHHbLIX C 3TUMU MHCTPY-
MeHTaMu. OBLLOA CNPABEAAUBAA CTOUMOCTb MPOU3BO-
AHbIX QOUHOHCOBbIX AKTUBOB M OBA30TEAbCTB MOXKET
nepuoAMUECKM CyLLECTBEHHO MeHATbCH.

OopBAPAHbIE M OMUMOHHBIE KOHTPOKTbI C LLEABIO KO-
HOMMUUECKOro XeAXMPOBAHMA BYAYLLETO AEHEXKHOro
OTTOKAO COOTHOCATCSH C 30KYMKOM TOBAPOB B AOAAQPAX
CLUA M KUTONCKUX IOAHSAX.

OCHOBHble CYMMbl HEMOMALLUEHHbIX QOOPBAPAHbBIX UM On-
LLMOHHBIX KOHTPOKTOB MO 06MeHY MHOCTPOHHOM BOAKD-
Tbl HO 31 aekabpsa 2017 r. coctaBuAn 9 700 TbIC. AOA-
AapoB CLUA (31 aekabpa 2016 r.: coctaBuam 10 900
TbiCc. AoAndpoB CLUA).



FINANCIAL AND CAPITAL

RISK MANAGEMENT

YTNPABAEHME COMHAHCOBbBIMUA

PUCKAMUN N PUCKAMU KATIUTAAA

The risk management function within the Group is
carried out in respect of financial risks, operational
risks and legal risks. Financial risk comprises market
risk (including currency risk, interest rate risk and
other price risk), credit risk and liquidity risk. The
primary objectives of the financial risk management
function are to establish risk limits, and then ensure
that exposure to risks stays within these limits.
The operational and legal risk management functions
are intended to ensure proper functioning of internal
policies and procedures to minimise operational and
legal risks.

Financial risk management function is undertaken
centrally within the Group’s Finance Department and
is closely controlled by the Board of Directors.

Currency risk. Currency risk is, amongst other
things, the risk that the value of financial instruments
or future cash flows will vary due to changes in
exchange rates.

The Group’s currency risk associated with financial
instruments is primarily related to loons and
borrowings, cash and cash equivalents, trade and
other receivable, accounts payable and derivatives.
To reduce currency risk associated with financial
instruments, any surplus liquidity is invested in local

OYHKUMA YMPABAEHUA PUCKAMKM [pynnbl ocyLlecT-
BASIETCA B OTHOLUEHUM COMHAHCOBbLIX, OMEePALMOHHbIX
M IOPUANUECKUX PUCKOB. DOUHOHCOBbLIE PUCKM BKAIO-
UAKOT PbIHOUHBIM PUCK (BAAKOTHBIA PUCK, PUCK U3Me-
HeHUAa MPOLEHTHOM CTABKU M MPOUMM LLeHOBOM PUCK),
KPEAUTHbBIM PUCK U PUCK AMKBUAHOCTU. TAOBHOM LLEAbIO
yYrnpOoBAEHUSA COMHOHCOBbBIMU PUCKAMU ABASIETCA Onpe-
AEAEHME AMMUTOB PUCKA U AQAbHeNLLee obecneueHne
COBAIOAEHMA YCTOHOBAEHHbLIX AMMUTOB. YMpPOBAEHUE
OMNEPALMOHHBIM U KPUAMUECKMM PUCKOAMU AOAXKHO
o6ecneunBaTb HOAAEXKALLEEe PYHKLMOHUPOBOHME
BHYTPEHHEN MOAUTUKM U Mpoueayp Mpynnbl B LeAdX
MUHUMUI3ALMM ACOHHbBIX PUCKOB.

YnpaBAeHUE COUHOHCOBBIMU PUCKAMU BeAeTCH LeH-
TPOAM3OBAHHO OOUMHAHCOBBLIM AeMNAPTOMEeHTOM [pyn-
Mbl U TLLOTEABHO KOHTpoAMpyeTca CoBeToM AUPEKTOo-
POB.

BaATHBIN pUcK. BOAIOTHBIN PUCK, CpeAM MPOoUero, aTo
PUCK TOrO, UTO CTOMMOCTb COMHOHCOBbBIX MHCTPYMEH-
TOB UAM BYAYLLUX AEHEXKHbBIX MOTOKOB BYAET MEHATH-
CA B CBA3W C M3MEHEHMAMU OBMEHHbIX KYPCOB.

BaAOTHBIM pUCK Mpynnbl, CBA3AHHbIM C QOMHAHCOBbLIMM
MHCTPYMEHTOMU, B OCHOBHOM OTHOCUTCSH K KPEAUTAM
M 3AMMOM, AEHEXXHbBIM CPEACTBAM U UX SKBUBOAAEHTOM,
TOProBOM U MHOM AEOUTOPCKOM 30AOAXKEHHOCTU, Kpe-
AUTOPCKOM 30A0AKEHHOCTU U AEPUBATUBAM. AAS CHU-
YKEeHUA BAAIOTHOIO PUCKA, CBA3OHHOIMO C QOUHAHCOBDI-
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currency. Foreign exchange risk arises when future
commercial fransactions or recognized assets or
liabilities or purchases are denominated in a currency
which is not the entity’s functional currency (mainly
USD). During 2017, the Russian Rouble (RUB) has
demonstrated significant fluctuations against major
foreign currencies, including USD and CNY.

The following table presents sensitivities of profit and
loss to reasonably possible changes in exchange
rates applied at the end of the reporting period, with
all other variables held constant:

MU MHCTPYMEHTAMU, At0DBAS N3OBITOUHOA AMKBUAHOCTD
MHBECTUpPYETCA B MECTHOM BaAtoTe. BOAIOTHBIM pUCK
BO3HUMKAET, KOrad ByaylLiMe KoOMMepuecKkume onepa-
UMM MAM MPU3HOHHbIE OKTUBbI, MACCUBbLI MAM 30KYMKM
BblPOXXeHbl B BOAIOTE, HE ABASAOLLENCA QOYHKLMOHOADL-
HoM BOATOM KoMnaHum (MpenMyLLecTBEHHO AOAA.
CLUA). B TeueHmne 2017 roaa poccuickuim pybab (pyb.)
MPOAEMOHCTPMPOBAA CYLLECTBEHHbIE KOAEBAHMSA MO
OTHOLLUEHMIO K OCHOBHbLIM MHOCTPOHHBLIM BOAKTOM,
BKAOUOSA AOAAQPBI CLLUA M KUTAMCKKME IOAHM.

B TabanLe HmxKe npeACTABAEH paAcYeT UYBCTBUTEAD-
HOCTU I'Ipl/l6bll\l/1 4 ngITKOB HO pAa3ymMHoOe W3MeHeHune
KypCca HA KOHel OTUeTHOro nepunoAad npm HemaMeH-
HbIX MPOUMX QOAKTOPAX:

31 December 2017 / 31 poekabpa 2017 r.

Impact on profit or loss = Impact on equity /

BAuaHME Ha NpUBbIAb UAK YBbITOK = BAMAHME HO KAMUTOA

weakening by 10 % / ocanabaeHue Ha 10 %

uUsD /
In RUB thousand / B Tbic. py6. Aonnap CLUA
Trade and other account receivables /
Toproeaa v Npouasa Ae6UTOPCKaAsA (12 816)
30AO0ANKEHHOCTb
Cash and cash equivalents / (40 727)
AeHerxkHble CPeACTBA U UX IKBUBOAEHTHI
Derivative financial instruments /
AepUnBATUBHbIE COUHAHCOBbLIE (57 020)
MHCTPYMEHTDI
Total finance assets / (110 563)

UToro qopuHaAHCcOBbIe QKTUBbI

strengthening by 10 % / ycuaeHue Ha 10 %

CNY / EUR / usbD / CNY / EUR / EBoo
KuT. oaHb EBpo Aoanap CLUA KuT. toaHb P

= = 12 816 = =

- (8) 40 727 - 8

= = 57 020 = =

- (8) 110 563 - 8
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31 December 2017 / 31 pekabpa 2017 r.

Impact on profit or loss = Impact on equity /
BAnaHME HO NpUBbIAL MAKM YBbITOK = BAUSHME HO KOMUTOA

weakening by 10 % / ocrabaeHune Ha 10 % strengthening by 10 % / ycuaenme Ha 10 %

usD / CNY / EUR / usD / CNY / EUR /
In RUB thousand / B Teic. py6. Aoanap CLUA Kut. loaHb EBpo Aoanap CLLUA KuT. toaHb EBpo
Trade and other payables /
ToproBasa 1 MpPoYas KPeAUMTOPCKOSA 84 O15 47 621 1287 (84 O15) (47 621) (1287)
30AOAXKEHHOCTb
otal finance liabilities / 84 015 47 621 1287 (84 015) (47 621) (1 287)

WHOHCOBble 06930TeAbCTEBA

Net impact on profit or loss / (26 548) 47 621 1279 26 548 (47 621) (1 279)

Unctoe BAUSHME HA NPUBBIAD U YEbITKU

31 December 2016 / 31 oekabpa 2016 1.

Impact on profit or loss = Impact on equity /
BAugaHMe Ha NpubblIAb AN YObITOK = BAMGHME HO KAMUTOA

weakening by 30 % / ocrabaeHue Ha 30 % strengthening by 30 % / ycuaernune Ha 30 %
UusD / CNY / EUR / UsD / CNY / EUR /
In RUB thousand / B Teic. py6. Aonnap CLLUA KuT. toaHb EBpo Aonnap CLUA KuT. toaHb EBpo
Trade and other account receivables /
Toproeasa 1 Nnpoyasa Ae6UTOPCKAA 30AOA- (42 997) - - 42 997 - -
YKEHHOCTb
Cash and cash equivalents / (119 798) (14) (1922) 119 798 14 1922
AeHexkHble CPeACTBA U UX IKBUBOAAEHTHI
Derivative financial instruments /
AeprBATUBHbIE COMHAHCOBbIE (203 125) - - 203125 - -
MHCTPYMEHTDI
. a
L°'°" finance assets / (365 920) (14 (1 922) 365 920 14 1922 )
TOro ¢PMHAHCOBbIE OKTUBbI e
[ad
Trade and other payables / O
ToproBasa 1 MPoYaa KPeAUTOPCKAA 385 697 31503 876 (385 697) (31 503) (876) z
30AOANKEHHOCTb 9
(9]
. . epsas <
Total finance liabilities / 385 697 31503 876 (385 697) (31 503) (876) w
UToro cpMHAHcOBble 06930TEeAbCTBA -
O
a + —
G (I PCIE O [ G IGES 19 777 31 489 (1 046) (19 777) (31 489) 1046 o
Unctoe BAUSHME HO NPUBDBIAD U Y6EbITKU >
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In USD thousand / B Tbic. AoAA. CLUA

Trade and other account Receivables /
Toproeada 1 Npouasa Ae6GUTOPCKAA 30AOAXKEHHOCTb

Cash and cash equivalents /
AeHeXKHble CPeACTBA U UX SKBUBAAEHTbI

Derivative financial instruments /
AepUBATUBHbBIE COPUHAHCOBbIE MHCTPYMEHTbI

Total finance assets /
UToro ¢pMHAHCOBbIE QKTUBbI

Trade and other payables /
ToproBas 1 NPOYAa KPEANTOPCKANA 30AOAKEHHOCTb

Total finance liabilities /
UToro cpMHaHcoBble 065930TEeAbCTBA

Net impact on profit or loss /
Uuctoe BAUSHME HA NPUBBIAD U Y6bITKU

In USD thousand / B Tbic. ooaA. CLLA

Trade and other account Receivables /
ToproBasa 1 Npouasa AeOUTOPCKAS 30AOAXKEHHOCTb

Cash and cash equivalents /
AeHexHble CPeACTBA U UX IKBUBOAEHTbI

31 December 2017 / 31 poekabpa 2017 r.

Impact on profit or loss = Impact on equity /
BAvaHMe Ha NpubbiAb AW YBbITOK = BAMAGHME HO KAMUTOA

weakening by 10 % / ocaabaeHue HO 10 % strengthening by 10 % / ycuaeHune Ha 10 %

usD / CNY / EUR / usbh / CNY / EUR /
Aoanap CLUA KuT. toaHb EBpo Aoanap CLUA KuT. toaHb EBpo
(223) S - 223 . B,

(707) - - 707 - -

(990) - - 990 - -
(1920) - - 1920 - -

1459 827 22 (1 459) (827) (22)

1459 827 22 (1 459) (827) (22)

(461) 827 22 461 (827) (22)

31 December 2016 / 31 pekabpsa 2016 .

Impact on profit or loss = Impact on equity /
BAuaHMe Ha NpubbiAb AW YBbITOK = BAMAHME HO KANMUTOA

weakening by 30 % / ocaabaeHne Ha 30 % strengthening by 30 % / ycuaeHue Ha 30 %

Usbh / CNY / EUR / UsD / CNY / EUR /
Aoanap CLUA KuT. toaHb EBpo Aoaaap CLUA KnT. toaHb EBpo
(709) - - 709 - -

(1975) - (32) 1975 - 32



Derivative financial instruments /
AepUBATUBHbIE COUHOHCOBbIE MHCTPYMEHTDI

Total finance assets / UToro coyHAHCcOBbIe AKTUBbI

Trade and other payables /
ToproBasa 1 NpoUasa KPeAUTOPCKASA 3AAOAXKEHHOCTb

Total finance liabilities /
UToro cpuHaHcoBble 06530TEAbBCTBA

Net impact on profit or loss /
Yuctoe BAUSHME HA NPUBBIAD U YEbITKKU

Financial assets / OUHOHCOBbIE OKTUBLI

Trade and other account receivables /
ToproBasa 1 Npouadsa AeBUTOPCKAA 30AO0AKEHHOCTb

Derivative financial instruments /
AepUBATUBHbIE COUHOHCOBbIE MHCTPYMEHTDI

Cash and Cash equivalents /
AeHe)XHble CPpeACTBA U UX SKBUBAAEHTbI

Total finance assets /
NUToro coMHaHCOBble QKTUBbI

Financial liabilities /
AOUHAHCOBbIE 06A30TEABCTBA

Trade and other payables /
ToproBas 1 NPoOYAa KPEANTOPCKAA 30A0AKEHHOCTb

Total finance liabilities /
UToro coMHAHCcOBble 06930TEeAbCTBA

(3 349) - -
(6 033) - (32)
6 359 519 14
6 359 519 14
326 519 (18)

31 December 2017

fhousoﬁi? EUR CNY

thousand / thousand /

Teic. Aon. Teic. eBpO Tbic. toaHen
CLUA ’ ’

2225 702 =

9700 - -

7 O71 1 =

18 996 703 -

15725 846 53 839

15 725 846 53 839

3 349 - -
6 033 = 32
(6 359) (519) (14)
(6 359) (519) (14)
(326) (519) 18

31 December 2016

’rhousonLﬁJ(S:IE; EUR CNY

thousand / thousand /

Teic. Aoan. Tbic. eBpO Tbic. OaHen
CLUA ’ ’

2 363 = =

10 900 - -

6 583 100 5

19 846 100 5

22 421 46 12 031

22 421 46 12 031
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Interest rate risk. Interest risk is the risk that the value
of a financial instrument will vary due to changes
in market interest rates. Interest risk relates to the
risk that the Group’s exposure to changes in market
interest rates may affect net profit. The Group’s
exposure totherisk of changesininterest rates relates
to borrowings. The original term of the borrowings as
of closing date is a maximum of twelve months from
the closing date.

A generalincrease/decrease of one percentininterest
rates would have decreased/increased the Group’s
profit after income tax for 2016 by RUB 154 thousand
(USD 3 thousand). The Group is not exposed to interest
rate risk as of 31 December 2017 as the Group does
not have any borrowings as of 31 December 2017.
The effect on equity (retained earnings) would be the
same as on post-tax profit.

Price risk. The Group is exposed to commodity price
risk associated with raw material prices. This year
the Group was in fourable situation in respect of
price risk as USD and CNY currency rates were quite
stable during the year and there was no increase
in purchase price for raw materials on global
market. Nevertheless, the management continuied
negotiations with vendors and suppliers to search for
cheaper raw materials, that also meet the adopted
quality level of the Group’'s products. The Group
diversifies placement of production orders and start
cooperation with manufacturers and vendors outside
China, where the Group purchase most of goods. This
year Group has found the suppliers in Bangladesh
with lower prices for basic «befree» cloths with the
same level of quality. These measures will enable the
Group to control production costs more efficiently in
the future.

MpoueHTHbIN pUCK. [TPOLLEHTHbBINM PUCK — 3TO PUCK TOrO,
UTO CTOMMOCTb CPUHOHCOBOIO MHCTPYMEHTO U3MEHUT-
ca Mo MPUUMHE MN3MEHEHMN PbIHOYHOM MPOLLEHTHOM
CTOBKW. [MPOLEHTHbIM PUCK FOBOPUT 06 YA3BMMOCTU
MPynnbl B TOM, UTO UBMEHEHMWE MPOLLEHTHbBIX CTOBOK HA
PbIHKE MOXXeT MOBAUATb HA UMCTYIo MpubbiAb. MoaBep-
»eHHoCTb pynnbl PUCKY U3MEHEHUM PbIHOUHBLIX MPO-
LLEHTHbIX CTOBOK OTHOCUTCH K 3aMMAM. CpPOKKM 30MMOB
HO OTUETHYIO AQTY COCTABASAIOT He BoAee ABEHOALLOTH
MecqaLeB K AOTe 30KPbITUSA.

ObuLee noBbiLLleHUE/CHUXKEHME TMPOLLEHTHbIX CTOBOK
HO OAMH MPOLEHT YBEAUUMAO/YMEHDBLLUUAO Obl MpU-
6blAb [pynnbl NMocAe YnAaTbl HOAOIMO HA MPUBbIAb 34
2016 r. Ha 154 Tbicauu pybaen (3 TbicAUM AOAAQPOB
CLUA). Mo cocToaHuio Ha 31 aekabpsa 2017 r. pynna
He ObiAO MOABEPXKEHA BAUAHUIO PUCKOA M3MEHEHUNA
MPOLLeHTHbIX CTABOK, MOCKOAbKY Yy [pynnbl He 6bIAC
30MMOB M1 KpeanToB Ha 31 aekabpa 2017 r. BAnaHue
HO KAMUTAA (HepacnpeaeAeHHY NpubbiAb) 6bIAO bl
TAKUM YXKe, KOK U HO MPUBbIAb MOCAE BblUeTA HOAOMOB.

LleHoBoM pucK. pynna noaABep>KeHA TOBOAPHOMY Lie-
HOBOMY PUCKY, CBA3GHHOMY C LLEeHAMMK Ha cbipbe. B oT-
UeTHOM FoAY CUTYALMA, CBA3OHHAA C AOHHBIM PUCKOM,
ObIAC BACrONPUATHA AAL Tpynnbl: KYpcbl A0AAapa CLUA
M KUTOMCKOIO t0aHA BbIAU CTABUABHBI B TEUEHME IFOAQ,
yBEAMUEHUA 30KYMOUHbIX LLeH HO MMMOPTHbIe TOBAPbI
He npoucxoanao. TeM He MeHee, pYKoBOACTBO [pyn-
Mbl MPOAOAXMAO MPOBEAEHME NEPErOBOPOB C MNOCTAB-
LWMKAMU, MPEeAAOraLlLMMKM BoAee HU3KME LieHbl Ha
Cblpbe, KOTOpOe YAOBAETBOPSAET MPUHATOMY YPOBHIO
KAUecTBA MPOAYKLMK [pynnbl. YAQAOCH AUBEPCUCOU-
LUMPOBATb PA3MELLEHME 3AKA30B UM HAUATb COTPYA-
HWMUECTBO C MOCTABLLMKAMUK 30 NMpeAeAdMn Kutagq, rae
MNpynnao npom3BOAMT HOMBOABLLUYIO UACTb 3AKYMOK. B
OTUETHOM roAY PYKOBOACTBY [pynnbl YAOAOCH HAMTU
MOCTABLLUMKOB B BaHrAoaelle Ana 6A30BOM KOAAEKLLUM
6peHAa «<befree» c Boaee HM3KOM 3AKYMOUHOM LLEHOM U
COXpPOHEeHMeEM NpuHATOoro Npynnow ypoBHA KAUECTBA.
Tokne Mepbl B AOAbHENLLEM MO3BOAAT BOAee 3PP eEK-
TUBHO KOHTPOAUPOBATb MPOU3BOACTBEHHbIE 3ATPATHI.



Credit risk. Credit risk is the risk that a party in a
transaction may not be able to fulfil its commitment
and, thereby, cause a loss. Credit risk arises from cash
and cash equivalents as well as credit exposures to
wholesale and retail customers, including outstanding
receivables and committed transactions. For banks
and financial institutions, only independently rated
parties with a minimum rating of ‘B’ are accepted.
If wholesale customers are independently rated,
these ratings are used. If there is no independent
rating, risk control assesses the credit quality of the
customer, taking into account its financial position,
past experience and other factors.

The maximum exposure to credit risk resulting from
financial assets is equal to the carrying amount of
the Group’s financial assets (Loans and receivables
category):

KpeAUTHbI puUck. KpeAUTHbIM PUCK — 3TO PUCK TOro,
UTO KAKOA-AUMBO M3 CTOPOH CAEAKU HEe CMOXKET BbIMOA-
HUTb CBOU 0BA3ATEABCTBA, UTO MPUBEAET K YObITKOM
AN APYroM CTOPOHbI. KpeAWTHbIM PUCK BO3HUKAET,
KOFAQ MHBECTUPYIOTCA AUKBUAHBIE COOHAbI, BKAKOUASA
KPOTKOCPOUHbIE MHBECTULIMKM, O TAKXKE BO3HUKAET
B BUMAE KOHTPANeHTHOro PWCKA, CBA3AHHOIO C TOp-
roBaen. AAG OrpaHMUEeHUa KpeauTHoOro pucka [pyn-
Mo MHBECTUPOBOAQ TOAbKO B BAHKU C PENUTUHIOM He
HuKe «B». ECAM ONTOBbIM 30KA3UMKAM MPUCBOMUBOACS
OTAEAbHbIM PENTUHI, MCMOAb3OBAACH TAKOM PEUTUHT.
EcAM OTAEABHOro PeNTUHIa He BbIAO, OTAEA UMpaBAe-
HUA PUCKOM OLLEHUBOA KPEAUTHOE KOUECTBO 30KOA3UM-
Ka, C YUETOM ero qQOMHOHCOBOIO MOAOXEHMUS, MPOLLAO-
ro OMbITO M MPOUYMUX COAKTOPOB.

MOKCUMAABHBIN KPEAUTHBIM PUCK MO COUHAHCOBbBIM QK-
TMBOM paBeH OGOAOHCOBOM CTOMMOCTU CQOUHOHCOBbIX
akTuBoB [pynnbl (KaTeropusa «3aMMbl U AeBUTOPCKASA
30AOAXKEHHOCTb»):
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31 December 2017 /
31 pekabpa 2017 r.

31 December 2016 /
31 pekabpa 2016 1.

31 December 2017 /
31 pekabpa 2017 1.

31 December 2016 /
31 pekabpa 2016 1.

USD thousand /
Toic. AoAA. CLUA

USD thousand /
Toic. Aoan. CLUA

RUB thousand /
Toic. pyb.

RUB thousand /
Thic. pyb.

Cash and cash equivalents /
AeHeXHble CPeACTBA U UX IKBU-
BOAEHTHI

704 321 574 633 12 228 9 473

Total financial assets within
trade and other receivables /
MTOro QOUHAHCOBbLIX OKTUBOB B
COCTOBE TOProBOM U Mpouen ae-
BUTOPCKOM 30AOAXKEHHOCTH

230 849 295 165 4 008 4 866

Total / UToro 935 170 869 798 16 236 14 339
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The accountsreceivable are distributed among alarge
number of customers with low amounts per customer.
Management believes that there is no significant risk
of loss to the Group beyond the provisions already
recorded.

Liquidity risk. Liquidity risk is the risk that an entity will
encounter difficulty in meeting obligations associated
with financial liabilities. Liquidity risk is managed by
the Group’s Chief Executive Office, Chief Financial
Officer and financial department. Management
monitors monthly rolling forecasts of the Group’s
cash flows.

The Group seeks to maintain a stable funding base
primarily consisting of borrowing, trade and other
payables. The Group invests the funds in diversified
portfolios of liquid assets, in order to be able to
respond quickly and smoothly to unforeseen liquidity
requirements. The liquidity position is monitored
and regular liquidity stress testing under a variety
of scenarios covering both normal and more severe
market conditions is performed by the Chief Financial
Officer and financial department.

The ratio of current assets and liabilities was as
follows:

AeBUTOPCKAA 30AOAXKEHHOCTb CKAOABIBOETCA M3 3a-
AOAXKEHHOCTEeMN BOABbLLUOIO KOAMUECTBAO 30KA3UMKOB C
HEBOABLUMMM CYMMOAMM MO KAXKAOMY 30KA3UMKY. Pyko-
BOACTBO KOMMAHMKU CUMTAET, UTO HET CYLLLeCTBEHHOI 0
PUCKA YBbITKOB CBEPX CYMMbl CO3ACHHBIX Pe3epBOB.

Puck AUMKBUMAHOCTU. PUCK AMKBUMAHOCTU — 3TO PUCK
TOro, 4To Fpgnno CTOAKHEeTCA C TPYAHOCTAMM MO Bbl-
MOAHEHUNIO CBOMX QOMHAHCOBbIX 06430TeAbCTB. PUCKOM
AMKBUAHOCTU YMNPABAAIOT FeHepOAbelﬁ ANPEKTOP,
(pl/IHOHCOBbIVI AVNPEKTOP U Cpl/IHGHCOBbIVI AenapTa-
MeHT. MeHepXMeHT npoBOANUT MOHUTOPUHI eXKeMe-
CAYHbIX MPOrHO30B A€HEXHOIo NOoToOKA Fpgnnbl.

MNpynna noaAep>*XMBAET CTABUAbHOE CQPUHOHCUPOBA-
HUe, cocTodALLee M3 KPEAUTOB/3AMMOB U TOPrOBOM U
npouer KpeaMTOPCKOM 3AAOAXKEHHOCTU. pynna amM-
BepcuUUMPYET CBOU MHBECTULMOHHbBIE BAOXEHMUS,
BKAGABIBASA CPEACTBO B pPA3Hble MOPTOOOAMO  AMK-
BUMAHbBIX OKTMBOB C LLeAbld ObICTPOro U AErkoro pe-
OrMpPOBOHUA HO HenpeABUAEHHbIE TPeBOBAHMA MO
AMKBUAHOCTU. AMKBUAHOCTb [pynnbl MOCTOAHHO KOH-
TPOAMPYETCH, U CPUHOHCOBbLIA AMPEKTOP M CPUHOH-
COBbI AEMAPTAMEHT PEeryAsdpHoO AHOAM3UPYIOT BO3-
MOXHUIO CTPECCOBYIO CUTYALMIO, KOTOPAA MOXKeT
BO3HMKHYTb MPU HOPMOABHbLIX U TAXXEAbIX PbIHOUHbIX
YCAOBUSX.

COOTHOLLIEHME TEKYLLMX OKTUBOB U 0BA3ATEAbCTE Bbl-
FAGAUT CAEAYIOLLIMM OBPA3OM:

31 December 2017 /
31 aekabpsa 2017 r.

31 December 2016 /
31 pekabpsa 2016 T.

31 December 2017 /
31 pekabpa 2017 .

31 December 2016 /
31 pekabpa 2016 r.

% RUB thousand / RUB thousand / USD thousand / USD thousand /
« Toic. pyb. Teic. pyb. Toic. AOAA. CLLIA Toic. AOAA. CLLA
'_

a4

o current assets / 3852103 3382 705 66 876 55 767
s eKyLMe aKTUBbI

L

o0 R

. current liobilities / 3 358 079 2758 291 58 300 45 474
pre eKyLime o6a3aTeAbCcTBA

2 o )

% _(I_Zurren‘r quU|dltg ratio / 115 123 115 1,23
Z eKYLLMN KOS PULMEHT AUKBUAHOCTH




Amount of creditlines approved for the Group by banks
is RUB 300 OO0 thousand (USD 5 208 thousand) as
of 31 December 2017, RUB 550 OOO thousand (USD
9 067 thousand) as of 31 December 2016. Amount
of bank overdrafts approved for the Group is RUB
195 OOO thousand (USD 3 385 thousand) as of 31
December 2017, RUB 295 OOO thousand (USD 4 863
thousand) as of 31 December 2016.

The table below analyses the Group’s financial
liabilities by relevant maturity groupings based on
the time remaining from the reporting date to the
contractual maturity date. The amounts disclosed in
the table are the contractual undiscounted cash flows
at spot exchange rate:

Less than 1
Note / month /
In RUB thousand / B Tbic. pyb. Mpum. Menee 1
Mecqaua
31 December 2017 / 31 aAekabpsa 2017 r.
Financial liabilities within trade and other
payables /
POUHOHCOBbLIE 06A3ATEALCTBA B COCTABE 17 732 023
TOProBOM U MPOYEN KPEAUTOPCKOM
30AOAKEHHOCTH
Derivative financial instruments / 1164
AepPUBATUBHbIE QPUHAHCOBbIE MHCTPYMEHTbI
Total financial liabilities / 733 187
UTOro ¢cpHAHCOBbIX 0693ATEAbCTB
31 December 2016 / 31 poeka6psa 2016 r.
Short-term borrowings / B
KpaTKOCpOUHbIe KpeAMTbl U 3aMMbl
Financial liabilities within trade and other
payables /
PurHAHCOBble 0693ATEAbCTBA B COCTABE 17 596 124
TOProBOW U Npoyel KPeAUTOPCKOM
30AOAKEHHOCTH
Derivative financial instruments / 1326
AepUBATUBHbBIE COUHAHCOBbIE MHCTPYMEHTbI
Total financial liabilities / 607 450

UTOro ¢pMHAHCOBbIX 06493ATEAbCTB

Mo cocTtoaHuio Ha 31 aekabpa 2017 r. pynne OblAK
0A06pEHDBI BAHKOBCKME KPEAUTHbIE AMHUKM HO OBLLYIO
cymmy 300 OOO TbIc. pyb. (5 208 Thic. aAoAA. CLLUA),
Ha 31 aAekabpa 2016 r. — 550 OO0 Tbic. pyb. (9 O67
Tbic. AOAA. CLUA). Mo cocToaHuio Ha 31 aekabpa 2017
r. Mlpynne 6biAM 0A0BpPEHBI BAHKOBCKME OBEPAPOD-
Tbl HO 06wyt cymmy 195 OOO TbIC. PYBL. (3 385 ThIC.
AOAA.), HO 31 aekabpga 2016 r. — 295 OOO TbiCc. pyb.
(4 863 Tbic. AOAA. CLLA).

MpeACTABAEHHOS HMXKe TABAMLO OHAAUM3UMPYET ou-
HOHCOBble 06A3aTeAbCTBA [pynnbl, FPYNnMpysa mMx no
CPOKOM TMOraleHna AOroBOPHbIX OBA3ATEAbCTB OT
oTueTHOM A0Tbl. CUMMBbI, MPEACTABAEHHbIE B TaBAMLE,
3TO AOFOBOPHbIE HEAUCKOHTUPOBOHHbIE AEHEXKHble
MOTOKM MO CroT-KYypcy obMeHa:

From1to 3 From 3 to 12 More than 12
months / months / months / Total /
OT1A03 OT 3 A0 12 Boaee NToro
MecqaueB MecqaueB 12 Mecaues
- 2 010 910 - 2742 933
(202) 1474 - 2 436
(202) 2 012 384 - 2 745 369
4 527 - - 4 527
- 1704 463 - 2 300 587
9 070 2 559 - 22 955
13 597 1707 022 - 2 328 069
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In USD thousand /
B Tbic. AoAA. CLUA

31 December 2017 / 31 aAekabpsa 2017 r.

Financial liabilities within trade and other
payables /

PUHAHCOBbIe 06A3ATEALCTBA B COCTABE
TOProBOM U MPOUYEn KPEeAUTOPCKOM
30AOAKEHHOCTH

Derivative financial instruments /
AepUBATUBHbBIE COUHAHCOBbIE MHCTPYMEHThI

Total financial liabilities /
UTOro ¢cpuHAHCOBbIX 06493ATEAbCTB

31 December 2016 / 31 poeka6psa 2016 r.

Short-term borrowings /
KpaTKocpouHble KpeAUTbI 1 3aMbl

Financial liabilities within trade and other
payables / OUHAHCOBbIE 06A3ATEABCTBA B
COCTOBE TOProBOM U MPOYEN KPeAUTOPCKOM
30AOAXKEHHOCTHU

Derivative financial instruments /
AepUBATUBHbBIE COMHAHCOBbLIE MHCTPYMEHTbI

Total financial liabilities /
UTOro ¢cpMHAHCOBbIX 0693aTEAbCTB

Note /
Mpwum.

Less than 1
month /
MeHee 1
Mecaua

12709

20

12729

9 828

186

10 O14

From1to 3
months /
OT1A03
MecsaueB

€]

(4)

75

150

225

From 3 to 12
months /
OT 3 A0 12
Mecsaues

34 912

26

34 938

28 100

42

28 142

More than 12
months /
Bonee

12 MecqaueB

Total /
MToro

47 621

42

47 663

75

37 928

378

38 381



Financial assets and liabilities carried at amortised cost.
As at 31 December 2017 and 31 December 2016, the fair
value of financial instruments held by the Group did not
materially differ from their recorded book values. The fair
value of financial liabilities is estimated by discounting the
future contractual cash flows at the current market interest
rate available to the Group for similar financial instruments.
The fair value of loans and receivables is assessed as the
present value of expected cash flows, discounted at the
current market interest rate for similar borrowers.

Capital Management policy. The Group’s objectives when
managing capital are to safeguard the Group’s ability to
continue as a going concern in order to provide returns for
shareholders and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost of
capital. In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt. The Group considers
total capital to be total equity (deficit) as shown in the
consolidated statement of financial position.

The Group monitors and manages its debt using the ratio
of net debt (defined as total borrowings and retirement
benefit obligations less cash and cash equivalents) to
EBITDA (as defined in note 6). The net debt/EBITDA ratio
is calculated as net debt at the year end to EBITDA for the
current period. The net debt/EBITDA ratio is calculated using
IFRS accounting data. The Group's policy is to maintain the
net debt/EBITDA ratio 2.5 as maximum. As of 31 December
2017, the net debt/EBITDA ratio was -O,5 (31 December
2016: -1).

OUHAHCOBbIe OKTUBbI, OTPAXXAE€Mble MO AMOPTU3UPOBAH-
HoM ctoumocTu. Ha 31 aoekabpa 2017 r. n 31 pexkabpa 2016
r. CNPOBEAAMBOS CTOMMOCTb COUMHOHCOBbBIX WMHCTPYMEHTOB,
yAep>KmBaeMbix [pynmnon, He OTAMUOAOCb CYLLECTBEHHbIM
06pa30oM OT uX BAAOHCOBOM cTouMocTu. CnpoBeaAMBaASA
CTOMMOCTb CPUMHOHCOBbIX OBA3ATEAbCTB OLLEHMBAETCA Ny-
TEM AUCKOHTUPOBOHUA BYAYLLMX AOFOBOPHBLIX AEHEXKHbIX
MOTOKOB MO TeKYLLEN PbIHOUHOM MPOLLEHTHOM CTABKE, npe-
AOCTOBASIEMOM AAS [pYnmnbl MO AHAAOTMUHBIM COMHOHCOBbBIM
MHCTPYMeHTaM. CnNpoBeAAMBAA CTOMMOCTb 30MMOB U AeBU-
TOPCKOMN 3AAOAXKEHHOCTU OLLEHMBOETCH MO TeKyLlewn CTou-
MOCTU OXKMACEMBIX AEHEXHbIX MOTOKOB, AMCKOHTUPOBOHHbIX
no TeKyLLem PbIHOUHOM NPOLLEHTHOM CTOBKE AAS AHOAOIMMU-
HbIX 30EMLLMKOB.

MoAMTUKA ynpaBAeHUA KAnUTAAOM. 3aa0uer pynnbl B 06-
AOCTW  YMNPOABAEHUA KAMWTOAOM €BAdeTca obecrneueHue
BO3MOXXHOCTU [pynnbl MPOAOAXKOTb AEATEAbBHOCTb B 060-
3PMMOM BYAYLLEM B LLeAAX COXPOHEHUA AOXOAHOCTU KAMMU-
TAAO AASI OKLLMOHEPOB U MOAYUEHUS BbIFOA APYMMMU 3AUMH-
TepPeCcOBAHHbBIMW CTOPOHOMM U MOAAEPXKAHUS OMTUMAABHOMN
CTPYKTYPbI KAMUTAAG AAS CHUMKEHUSA CTOMMOCTU KOAMUTAAQ.
B ueAax noAAEPIKAHUSA UAU M3MEHEHUA CTPYKTYPbl KAMUTA-
Ad [pynna MoOXKeT CKOPPEKTUPOBATb CYMMY AMBUMAEHAOB,
BbIMAQUMBAEMbBIX OKLLMOHEPAM, BEPHYTb KAMUTOA OKLMOHE-
POM, BbIMYCTUTb HOBbIE OKLMU UAU MPOAOBATb OKTUBbI AAA
CHUXKEHUA 3AAOAXKEHHOCTU. Mpynna paccMaTpUBAET OBLLLYIO
CYMMY KOMWUTOAO KOK OBLLMIM KAMUTOA (A€COULNT), B COOT-
BETCTBMU C AOHHBIMWU B KOHCOAMAMPOBOHHOM OTUETE O CPU-
HOHCOBOM MOAOXKEHMMU.

MNpynna oTcAeXXMBAET CBOM AOAF M YMPOBAAET UM, UCMOAb-
3Yya KOICOPULMEHT UUCTOrO AOAra (onpeaeAsieTca Kak
PO3HOCTb MeXXAY CYMMOMKM 3AMMOB + MEHCUOHHble 0643a-
TEABCTBO U AEHEXHbIMU CPEACTBOMU M UX OKBUBAAEHTO-
MKU) K nokasaTealo EBITDA (npum. 6). CooTHOLUEHME uun-
cTbit poar/ EBITDA paccumTbiBOETCA KAK UMCTbIA AOAT HO
KOHel, road K nokasaTteato EBITDA 30 Tekywum nepuoa.
CooTHoweHne umnctoin aonr / EBITDA paccuuTbiBOeTCa C
MCMOAb30BAOHMEM BYXIOATEPCKMX AOHHbIX Mo MCAOO. MoAun-
TUKOM Mpynnbl ABASETCA MOAAEPXKUBATb COOTHOLUEHME Uun-
cToit poAar / EBITDA He 6oaee 2,5. Ha 31 aekabpa 2017 r.
COOTHOLUeHne umncTtbim  paoar  /  EBITDA 6biA0 -O,5
(31 aoekabpsa 2016 r. 6biA0 -1).
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FAIR VALUE DISCLOSURES

PACKPbBITME MHOOOPMALWWN O
CMPABEAAMBOWM CTOMMOCTH

Fair value measurements are analysed by level
in the fair value hierarchy as follows: (I) level one
are measurements at quoted prices (unadjusted) in
active markets for identical assets or liabilities, (II)
level two measurements are valuations techniques
with all material inputs observable for the asset
or liability, either directly (that is, as prices) or
indirectly (that is, derived from prices), and (III)
level three measurements are valuations not based
on observable market data (that is, unobservable
inputs). Management applies judgement in
categorising financial instruments using the fair
value hierarchy. If a fair value measurement uses
observable inputs that require significant adjustment,
that measurement is a Level 3 measurement. The
significance of a valuation input is assessed against
the fair value measurement in its entirety.

(A) Recurring fair value measurements

Recurring fair value measurements are those that
the accounting standards require or permit in the
statement of financial position at the end of each
reporting period.

Financial instruments carried at fair value. Foreign
exchange forward contracts are carried in the
statement of financial position at their fair value

Pe3yAbTaTbl OLLEHKM CMPOBEAAMBOM CTOMMOCTM OHO-
AMBUPYIOTCA U PACMIPEAEAAITCA MO YPOBHAM Mepap-
XUU CNPABEAAMBOM CTOMMOCTM CAEAYOLLMM OBPA30M:
(I) K 1 ypoBHIO OTHOCATCA OLLEHKM MO KOTUPYEMbIM
LeHOM (HeKoppeKTUpPpYeMbiM) HO OKTUBHbIX PbIHKAX
AAS UAEHTUUHBIX OKTUBOB UAM 06a3aTeabcTB, (II) Ko
2 YpOBHIO — MOAYUEHHbIe C MOMOLLLbIO METOAOB OLLEH-
KM, B KOTOPbIX BCE& MCMNOAb3yeMble CyLLEeCTBEHHble
MCXOAHbIE AOHHbIE ABAAIOTCA HODAIOAOEMBIMU  AASA
OKTMBA WMAM 0BA30TEeAbCTBA MpaMo (T. e, HaMpuMep,
LLEHbl) MAU KOCBEeHHO (T.e., HOMpUMepP, NMPOU3BOAHbIE
oT ueHbl), n (II1) oueHkM 3 YpOBHA, KOTOPbIE ABAAIOT-
Cq OLLEHKOMMU, HE OCHOBAHHbBIMK HO HABAKOACEMbIX Pbl-
HOUHBIX AQHHbIX (T.e. OCHOBOHbI HO HEeHABAAOEMbIX
MCXOAHBIX AQHHBIX). [TpY OTHECEHUU COUHAHCOBbBIX MH-
CTPYMEHTOB K TOM UAMU MHOM KATEropun B Mepapxmm
CNPABEAAMBOM CTOMMOCTU PYKOBOACTBO MCMOAb3YeET
cyXaeHusa. EcAn B oleHKe CNpaBEAAMBOM CTOMMOCTM
MCMOABb3YIOTCH HABAIOAOEMBIE AQHHbIE, KOTOpPble Tpe-
OYIOT 3HAUMTEAbHOM KOPPEKTUPOBKKU, TO OHA OTHO-
CUTCA K 3 YPOBHIO. 3HAUMMOCTb UCMOAb3YEMbIX AOQH-
HbIX OLLeHMBOETCA AAS BCEM COBOKYMHOCTU OLLEHKM
CNPABEAAMBOM CTOMMOCTMU.

(A) MHorokpaTHbie OLEHKU CrpOBEeAAUBON CTOUMO-
cTu.

MHOrOKPAOTHbIE OLLEHKU CMNPOBEAAMBOM CTOMMOCTM
NPeACTOBAAIOT COBOM OLEHKU, TpebyeMble AU A0MNY-
CKOeMble CTAHAOPTOMM BYXIOATEPCKOro yyeta B OT-
ueTe O CPUHAHCOBOM MOAOXKEHUU HA KOHEL, KOXXAO0Iro
OTUETHOro NepUoAQ.

OUHAHCOBble MHCTPYMEHTbI, OTPAXKAeMble Mo chnpa-
BEAAMBOM cTouMocTU. PopBApAHbIE KOHTPOKTbI B



which is categorised as Level 2 as at 31 December
2017 and 31 December 2016. Principles of fair
valuation are disclosed in Note 3.23. The amount of
derivative financial instruments disclosed in Note 26.

The fair value of derivative financial instruments is
estimated based on the current fair value of similar
instruments that are available on active market and
adjusted on credit risk of the Group.

Non-financial assets carried at fair value. Land and
buildings included in investment property are stated
in the consolidated statement of financial position at
fair value which is categorised as Level 3, refer to
Note 10. Fair value is measured on based on value of
assets of a similar location and category. Total area,
usage restrictions and asset’s location are significant
assumptions used in valuation of the assets. There is
no significant impact on the fair value in one of the
assumptions would be changed.

(B) Assets and liabilities not measured at fair value
but for which fair value is disclosed.

The fair value of the following financial assets and
liabilities approximate their carrying amount:

Trade and other receivables;

Trade and other payables;

Borrowings;

Retirement benefit obligations.

KOHCOAMAMPOBAOHHOM BOYUXIOATEPCKOM BAAQHCe oLle-
HeHbl MO CMNPABEAAMBOMN CTOMMOCTM, OHU KAOQCCUQOU-
LMPYIOTCA KOK ypoBeHb 2 Ha 31 aekabpa 2017 r. u 31
Aekabpa 2016 1. [MpUHUMMbI CNPOBEAAMBOM OLLEHKM pPAC-
KpblTbl B MpuMeuaHun 3.23. CYyMMa NPOU3BOAHbBIX CPU-
HOHCOBbBIX MHCTPYMEHTOB PACKPbLITA B [NpuMeuaHumn 26.

CnpaBeAAMBAA CTOMMOCTb AEPUBOTMBHBIX CPUHOH-
COBbIX MHCTPYMEHTOB OLLEHEHd HO OCHOBe TeKyluen
CMPOBEAAMBOMN CTOMMOCTM CXOXUX COMHAHCOBBIX MH-
CTPYMEHTOB, AOCTYIMHbLIX HO OTKPbITOM PbIHKE, CKOop-
PEKTUPOBAHHbBIX HO KPEAUTHbLIM pUCK pynnbl.

HeogpuHAHCOBbIe UHCTPYMEHTDbI, OTPAXKAeMble Mo crnpa-
BEAAUBOM CTOMMOCTU. 3E€MAA U 3AOHUSA, BKAIOUEHHbIE
B COCTOB MHBECTULMOHHOIO MMYLLLECTBA, OTPOXKAKOTCA
B OYUXIraATEepPCcKOM BAAQHCE MO CNPABEeAAMBOM CTOUMO-
CTU N KAQCCUOOUUMPYIOTCA KAK YpoBeHb 3, cM. lpu-
MeuaHue 10. CnpaBeAAMBAS CTOMMOCTb OCHOBbLIBAET-
C HO CTOMMOCTM AHOAOIMUHBLIX MO POCMOAOXKEHUIO U
CTOMMOCTU OCHOBHBIX CPEACTB. B oueHKe aKTMBA yum-
TbIBAOTCA TOKME AOMYLLUEHMA, KOK 0OLLOA MAOLLOADL,
OrPOHMUEHMA B MCMOAB3OBOHUU M MECTO MOAOXKEHMUS
OKTUBA. M3MeHeHMe AOBOro U3 A0MNYLLLEHUMN HE3HOUM-
TEABHO BAUSET HO CMPOBEAAMBYIO CTOMMOCTb OKTUBA.

(B) AKTMBblI U 06830TEeAbCTBA, He oLeHMBAeMble Mo
CNpPABeAAMBON CTOMMOCTU, HO AASl KOTOPbIX AeAdeTcs
pAcKpbIiTUE CMIPABEAAMBOMA CTOMMOCTM.
CnpoBeAAMBOA CTOMMOCTb CAEAYIOLWMX QOUHOHCOBbIX
OKTMBOB M 06A30TEALCTB MPUBAUZUTEABHO POABHA MX
B6OAOHCOBOM CTOMMOCTM:

Toproeas 1 Npoudsa AEBUTOPCKASA 30A0AXKEHHOCTD;
ToproeBas 1 Npoudsa KPEeAUTOPCKAA 3AAOAXKEHHOCTb;

KpeanTbl 1 30NMbl;

[MeHcMOHHble 06A30TEABCTBA.
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The fair values in level 3 of fair value hierarchy
were estimated using the discounted cash flows
valuation technique. The fair value is estimated
based on estimated future cash flows expected to be
received discounted at current interest rates for new
instruments with similar credit risk and remaining
maturity.

As basic data for financial instruments fair value
measurement in level 3 of fair value hierarchy, the
Company applies weighted average of capital cost
(WACC) for valuations. The used WACC was 6 % in
2017 and 10 % in 2016. Fluctuations in WACC for 10
% would not have significant impact on fair value of
financial assets and liabilities disclosed about due to
all of them are short-term.

OueHKO cnpaBeAAMBOM CTOMMOCTU HO YpoBHe 3 ocy-
LLeCTBAAETCA METOAOM AMCKOHTUPOBOHUA AEHEXKHbIX
noTokoB. CNpaBeAAMBAA CTOMMOCTb OLLeHMBAETCH HA
OCHOBOHUU OXKMAOEMbIX BYAYLLUMX AEHEXKHbIX MoTo-
KOB MPOAUCKOHTUPOBAHHbBIX MO TeKYLLEeM NPOLEeHTHOM
CTOBKE AASl MHCTPYMEHTOB C OHOAOIMMUHBIM KPEeAUT-
HbIM PUCKOM U CPOKOM.

AN OLLEHKM CNPABEAAMBOM CTOMMOCTU AAAl YPOB-
HA 3 30 OCHOBY bOepeTca cpeaHEeB3BELLUEHHOa CTOM-
MOCTb KAMUTOAO. MlcmoAb3yeMaa cpeaHeB3BELLUEHHOA
CTOMMOCTb KAMUTAAO cocTaBUAQ 6 % B 2017 M 17 % B
2016 rr. M3aMeHeHne cpepHeEB3BELLEHHOM CTOMMOCTM
KAMUTAAA HA 10 % HEe3HAUMTEeAbHO BAMUSAET HA Cnpa-
BEAAMBYIO CTOMMOCTb QQUMHOHCOBbLIX OKTMBOB M 06430-
TEABCTB, POCKPbLITbIX BblllE, B CBA3M C TEM, UTO OHMU
KPOTKOCPOUHbIE.



EVENTS AFTER THE REPORTING PERIOD
COBbITUA MOCAE OKOHUYAHMA OTUETHOIO MEPUOAA

In January 2018 JSC Raiffeisenbank approved
credit line for the Group in amount of RUB 300 OO0
thousand (USD 5 208 thousand), overdraft in amount
of RUB 100 OO0 thousand (USD 1 736 thouand).

In February 2018 Bank Saint-Petersburg PJSC
approved credit line in amount of RUB 300 OOO
thousand (USD 5 208 thousand).

In March 2018 HSBC Bank (RR) (LLC) approved
uncommitted revolving credit line in amount of RUB
100 OO0 thousand (USD 1736 thousand).

The Group did not use the credit lines and overdraft
as of the date of these consolidated financial
statements were approved.

B aHBape 2018 roaa AO «PancoganseH 6aHK» 0A0-
6puAo Npymnne KpeAUTHYIO AMHKMIO HO cymmy 300 OO0
Tbic. pybaeit (5 208 Tbic. aooaAa. CLLUA), oBepApacT HA
cymmy 100 OOO ThicC. pyb. (1 736 Thic. AOAA. CLLA).

B cpeBpane 2018 roaa AO «baHk CaHKT-lleTepbypr»
0A006pMAO pymne KpeanTHYIO AMHUIO HO cymmy 300
OOO TbIc. pyb. (5 208 TbiC. AOAA. CLLA).

B mMapTe 2018 HSBC 6aHK 0A0BpPUA [pynne KpeanT-
HUIO AMHMUIO HO cymMmy 100 OOO Thic. pyb. (1 736 ThbiC.
AOAA. CLLA).

Fpgnno He MNCIMOAb30OBAAA HU KPeAUTHble AMHUN, HU
OBEPAPAQPOT HA AATY MNOAMMUCAHUA AQHHOM OTUETHO-
CTn.
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