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WORD FROM
THE CHAIRMAN

OBPALLUEHWE
NMPEOCELOATEJIA
COBETA JUPEKTOPOB




DEAR COLLEAGUES AND PARTNERS,

| am happy to greet you on the pages of this Annual Report devoted to
the results of 2016!

Every year, working on the report, we live through the events of the past
12 months again the second time and openly share our achievements
and results with you.

Once more, the ambitious and determined team, managed by strong
and confident leaders, has done a great job. Boldly and eagerly we
met the challenges of the market and moved forward. Behind the
figures, graphs and diagrams which you will see in the report, lies the
persistence and commitment to the task that was fulfilled.

In the beginning of 2016, we set the goal to pursue expansion and
enter the market of a new foreign country. During the year we were
working to pave the path, and in the beginning of 2017 we launched
the first befree store in Poland. Alongside this, we were thoroughly and
consistently developing our existing retail. This year we focused on
internal improvements and launched new shop concepts for all three
brands. We relocated and upgraded many shops where the opportunity
was given and closed many for which we didn't expect sufficient
leverages within reasonable time. By the end of 2016, the total number
of stores was 558.

Last year, market analysts jointly coined a new wording: «New
economic reality», and the market players were, for better or for worse,
trying to adapt to it. Then the same analysts started talking cautiously
about stabilization of the fashion market and proved their diagnosis by
numbers. This tendency can be also observed in our company.
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NOPOI'ME KOJUIET U U TTAPTHEPBI!

NpuBeTcTBYIO Bac Ha cTpaHuuax [ogoBoro otyerta, NOCBALLEHHOMO pe-
3ynetatam 2016 roga!

ExxerogHo pa60Ta Ha[ OTYETOM MNMO3BOJIAET HaM eLLLe pa3 NepenTb Co-
6bITVIFI, KOTOpble nponcxoaumain c HaMn B Te4eHue 12 MecAaueB, 1 OTKpPbI-
TO noaennTbCA OOCTUMHYTbIMU pe3ynbTaTaMn C BaMU.

BHoBb LieneycTpeMsieHHan KoMaH4a, Bo3ryaBnfaeMas CUbHbIMU U yBe-
PeHHbIMU Naepamu, npoaenana 6onbluyto paboty. Co cBOMCTBEHHOM
HaM CTpacTbio U [0ep30CThi0 Mbl NMPUHUMAIM BbI30BbI PbiHKA U ABUra-
nucek Breped. 3a uMppamu, rpadpmKamMm U guarpamMmamu, ¢ KoTopbIMU
Bbl MO3HAKOMMUTECH B 3TOM OTYeTe, CKPbIThbl HaLlle YNOPCTBO M NpeaaH-
HOCTb NlobuMoMy aeny.

B Hauane 2016 roga Mbl NocTaBuAn Leb — NPOOOMHKUTL IKCMAHCUIO
n 06BABUTL 0 BbIXOAE B HOBYIO AN1A HAC cTpaHy. Becb roa Mbl ynopHo
3aKnagpiBanu GyHaaMeHT, Ytobbl B Havane 2017 roga oTKpbITb NepBbIi
maraswuH befree B [MonbLue. [py 3TOM Mbl yaenAnm orpoMHoe BHUMaHue
Pa3BUTUIO PO3HUYHOM CETU BO BCEX FOPOAAx U CTpaHax NpUCYTCTBUA.
B 3ToM rogy Mbl cocpeoTouMInCh Ha HOBOBBEOEHMAX BHYTPU KOMMa-
HUK 1 3aMyCTUN HOBble KOHLLEMLMW Mara3nHOB BO BCeX Tpex bpeHaax.
Tam, rge 661510 BO3MOMKHO, Mbl YITyULLWIIM UHTEPLEP W JIOKALMM MHOMUX
MarasuHoB, a Te MarasuHbl, rge B pa3yMHble CPOKM He 0XMOAN0Ch O0-
CTaTOYHOro MPUPOCTa, Mbl 3aKpblnn. K KoHuy 2016 roga obLuas cetb
AUCTPMbYLMM HacumTbiBana 558 MarasuHos.

B npoLueaLueM rogy cpeam aKcnepToB Bee YalLie 3By4asna ¢opMynmpoB-
Ka «HoBanA 3KoHOMM4YecKana peanbHOCTb», K KOTOPOW BCE UMPOKU PbiH-
Ka TaK WY MHa4Ye NbiTa/IMCb afanTUpoBaThcA. AHASIUTUKM OCTOPOMKHO
CTanu roBOpuTb 0 CTabUNN3aLMM MOZHOIO PbIHKA, NOATBEPHKAAA Co-
Ba uudpamu. 3Ty TeHOEHUMIO AEMOHCTPUPYET U HaLLa KOMMNaHUA.
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The gross margin has grown 1.6% percentage point compared with
2015, while EBITDA has shown 50% growth excluding Forex. Sales
amounted to 12.5 billion rubles.

Last year, we identified our key goals for the coming five years and
they now form the basis of our strategic business plan up to 2021. We
are well aware of what must be achieved and how to do it. Our loyal
and hardworking team will focus on raising efficiency, strengthening
market positions and increasing the financial basis.

We will stick to our century-old traditions and gain a new experience
so that more and more people could enjoy the world of fashion with the
help of Melon Fashion Group!

(9]

David Kellermann
Chairman of the Board of Directors
JSC Melon Fashion Group
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Tak, BanoBaa Maprka yBenuuunacb Ha 1,6% NpOLEHTHBLIX MyHKTa Mo
cpasHeHuto ¢ 2015 rogom, a EBITDA 6e3 y4eTa KypcoBoW pa3HuLbl Bbl-
pocna Ha 50%. Mpogaru coctaBunu 12,5 Mnppg pybnen.

B npowwnom rogy Mbl 0603HauMnKN KioYeBble LEeU Ha bnuvrkavme
NATb NIeT, KOTOpble NerN B 0CHOBY NnaHa pa3sutuA o 2021 roga. Mol
TBEPAO MOHMMAEM, K KaK1M pe3yribTataM XOTUM NPUATA U YTO ANA 3T0-
ro Hy*KHo fgenatb. Halwa npegaHHas v Tpygonobusaa KomaHaa cocpe-
L[OTOYUT YCUIIMA Ha NOBbILLEHUN 3QPEKTUBHOCTU, YKPEMIEHWUWN PbIHOY-
HbIX MO3ULUIA U YBENUYEHUN PUHAHCOBOM 6a3bl.

MbI NPOOOIHKMM COXpaHATbL TpaauLMn, cGopMMPOBaBLLMECA 3@ COTHIO
net, n byneM obpeTaTb HOBbIM OMbIT, YTOObLI KaK MOXKHO 60sbLLEMY YNC-
ny nogen ctan gocTyrnHee ApYanLwmmi mmp Mogpil!

(9]

[asunpg KennepMaHH
Mpeacenatens CoBeTa AupeKTopoB
AO «ManoH OawH Mpyn»
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WORD FROM
PRESIDENT
AND CEO

OBPALLUEHWE
NMPESUOEHTA

N TTEHEPAJIBHOI'O
OUNPEKTOPA




DEAR FRIENDS,

Melon Fashion Group’s inspiring history has been enriched by one more
year. What imprint will the past year leave in the corporate memory?

Itwas, indeed, a very exciting stage full of discoveries and achievements.
We were in search of new possibilities. We were learning, changing,
improving operational processes and ourselves.

2016 has placed itself in the Company history as the year of global
mental revolution. It became the year of core changes in practically all
spheres of our business.

The majority of our stores have changed beyond recognition — now
ZARINA, LOVE REPUBLIC and befree offer their collections in very
modern, comfortable and spacious concept interiors, where designer
and architectural solutions fully reflect the philosophy of each brand.

We bettered not only retail, but virtual shops as well. Having
thoroughly examined online interfaces, we have presented our
customers greatly-improved internet stores for easy and enjoyable
shopping. We have also cut the delivery time so that customers
will enjoy wearing our products all the sooner. Our approach was
rewarded by 24% growth of online sales compared with 2015. Their
share in total sales reached 4.1%.

An impressive breakthrough has been made in IT. This department
has completed important modernization projects. Among the most
significant are: the automation of business processes and sales
management and the facilitation of communication inside our big
management team located in different time zones.
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NOPOI'ME OPY3bA!

BooxHoenswwas nctopua «ManoH OawwH Mpyn» ctana 6orave ewle Ha
OOWH rod. KakmMM 3anoMHUT npoLueaLlni rog KomaHga «ManoHa»?

370 6bIN NOUCTMHE YBNEKAaTeSbHbIM 3Tan, NOSHbIA OTKPLITUA U OOCTU-
¥KeHW. Mbl UCKanu HoBble BO3MOXKHOCTU. Yunnuce. MeHanuce. Cosep-
LLIEHCTBOBA/IM NPOLLECChI M CaMUX cebs.

2016-1 BNMcaH B UCTOPUIO KOMNaHWMM Kak rof rnobanbHOoM MeHTanbHOM
peBonounn. OH cTan rofloM KayecTBEHHbIX Npeobpa3oBaHMi NPaKTU-
4ecKku Bo Bcex chepax busHeca.

Bonbluasa yacTb HaWKMX MarasvMHOB M3MeHWNachb 00 Hey3HaBaeMOCTU —
Ternepb KOMMEKUMM Halmx HGpeHOoB npencTaBfieHbl B COBPEMEHHBIX W
YOOOHbIX KOHLLeNTyanbHbIX npocTpaHcTBax. B MarasmHax ZARINA, LOVE
REPUBLIC v befree BonnoLueHbl B M13Hb AN3aNHEPCKUE N aPXUTEKTYPHbIE
peLleHnA, Hanbonee NosHO oTpaKatoLLme ¢punocoduio Karkgoro bpeHaa.

Mbl NpoJoMHKUAM yNyYLLaTb He TONBKO PeasibHYI0 PO3HULY, HO U BUP-
TyanbHble MarasvHbl. YOenuB HeMano BHWMaHWA UHTepdencam OH-
NanH-KaHanoB, Mbl MNPeLJIoKUIN MONb30BaTENAM YCOBEPLLEHCTBO-
BaHHble MHTEPHET-MarasuHbl, B KOTOPbIX JIErKO U NMPUATHO coBepLUaTh
MOKYMKK. A 4To6bI PaOOCTb OT HOBbIX BeLLeM HacTynana beicTpee — co-
KpaTW/IM CPOKM JOCTaBKW. Bce 310 NpAMbIM 06pa3oM 0Tpasuioch Ha Ha-
LWKnx npogaxax. MNpupoct B oHNanH-KkaHane coctaBun 24% no cpasHe-
Huio ¢ 2015 rogoM, a [onA B 06LLMX Npodarkax npubnusmnack K 4,1%.

BonbLuon npopeis coepLueH B IT. B 2016 rogy 3aBepLuminch NPOeKThI
Mo oCHOBaTeIbHOM MoAepPHU3aLMKN MHOPACTPYKTYpbl. Cpeamn HUx — 3a-
MYCK peLLeHWi No aBToMaTu3aumu BM3Hec-npoLLeccoB, yrnpaBieHUto
npogawamu, 06/ier4yeHn0 KOMMYHWMKaLUMIN BHYTPU Hallen 6onbLuoin
KOMaH[bl, paccpefoTOYEHHOM BO BCEX YaCOBbIX MoAcax.



We tenaciously work at perfecting all store operations. Happy Retail
project became one of the milestones along this path, its fulfillment
making the work of our store personnel much simpler and more efficient.

One more reason for being proud: Russian customs has extended our
status of economic operator thus confirming their trust to the Company.
This is a worthy achievement!

Qualitative changes have taken place in personnel as well. MFG team has
become more powerful and determined. It was joined by new talented
people with huge professional experience and great desire to develop
and grow together with the Company. We have given ourselves the task
of making the most comfortable environment for work and development
of talented people. This idea gave birth to the MFbook which became our
ideology and basis for the Company corporate culture.

Publication of the Annual report is for me, the captain of a big ship
named Melon Fashion Group, a unique opportunity to thank heartily
our shareholders, partners and colleagues for their support of the
ship’s progress! We have entered 2017 with ambitious plans and firm
belief in our own power. There is a sea of interesting and challenging
tasks in front of us, and we are eager to bring them to fruition!

Mikhail Urzhumtsev

President and CEO
JSC Melon Fashion Group
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Mbl yriopHO cTpeMrMcA [oBECTM BCe onepauum B MarasmHax 4o cosep-
WweHcTBa. Tak, nosABMnack naena npoexkta Happy Retail, cyuiecTBeHHO
ynpoLuaioLero paboTty HalMX Koner HeNocpeaCTBEHHO B PO3HULLE.

Ewe oguH nosog aonAa ropaoctn — paclimpeHme ctatyca sKkoHoOMu4e-
CKOro onepartopa. ConuaHoe O0OCTUXKeEHUe, noareepxaawoulee noee-
pue TaMOXHU K KOMMNaHUW.

KayecTBeHHble M3MeHeHWA MPOU3OLLAM U BHYTPU HalLen KOMaHAbl.
OHa cTana ewle cunbHee U pewumntenbHee. B «ManoH» npuwinm HoBble
TanaHTMBbIe Nioay ¢ 60nbLLIMM NPOGECCUOHANBHBLIM OMbITOM U OrPOM-
HbIM eNaHWeM pPa3BMBATLCA BMECTe C KoMnaHuen. Mbl noctaBunm
cebe 3aa4y — C03aTb MaKCMManbHO KOMQOPTHbIE YCNIOBUA ONA pa-
60Tbl M pa3BUTUA Takux Niogen. Tak pogunace MFbook - Hawa ngeo-
Norus, CTaBLLAA 0OHOBPEMEHHO U 6a3MCOM KOPNopaTUBHOW KyJbTYpbI.

[na MeHA Kak OnAa KanuTaHa 6onblioro Kopabnsa nof HasBaHWEM
«ManoH O3wH Mpyn» ny6nMKauusa ro4oBoro ot4eTa — 370 eWwe U YHU-
KasbHaA BO3MOMHOCTb Mob6narogapuTb akUMOHEPOB, MapTHEPOB
n Konner 3a nogaepky! B 2017 rog Mbl nepeLunun ¢ aMbuLMO3HbIMU
nnaHamm u TBepAon yBEPEHHOCTbIO B COBCTBEHHbIX cuiax. Bnepeau
Yy HacC MOpe MHTEpEeCHLIX Aef, U Mbl, He TepAA BPEMEHU, Nepexoamm
K HOBbIM 33aa4aMm!

Muxaun Ypymues,
Mpe3ungeHT, reHeparnbHbIA QUPEKTOp
AO «ManoH O3wwH Mpyn»
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Melon Fashion Group is one of the leaders of the fashion business,
producer and retailer of women’s and men’s apparel, the owner of
three brands — ZARINA, befree and LOVE REPUBLIC.

The Company was established in 2005.

The head office is in St Petersburg.

The Company runs retail stores in 6 countries:
Russia, Ukraine, Belarus, Armenia, Kazakhstan, Georgia.

«ManoH ®3wH Mpyn» — 0gWH U3 NMaepoB MogHOro bu3Heca, NPoOM3BoOANTESNb
N peTensiep HEHCKOM 1 MyXKCKoM odeabl, Brageowwmmn bpeHgamm ZARINA,
befree u LOVE REPUBLIC.

o ocHoBaHmA — 2005.
LLITab-KBapTMpa pacnonoxeHa B CaHKT-lNeTepbypre.

KoMnaHuA BedeT 4eATENbHOCTb B LLECTU CTpaHaXx:
Poccun, YKkpanHe, KasaxcraHe, Pecnybnvke benapycbk, ApmeHuu, [py3sun.
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The history of Melon Fashion Group, rooted as far back as the
nineteenth century, is very exciting. The building where our Company
has its headquarters housed a handicraft school for girls started and
patronized by the Russian Empress Maria Alexandrovna. In the Soviet
times, the sewing factory Pervomayskaya Zarya occupied the premises.
It became not only a leading enterprise in the industry, but a famous
brand of St. Petersburg.

1882

A handicraft school for girls was opened under the patronage
of Empress Maria Alexandrovna.

1926

A vocational sewing school was turned into the factory of women’s
clothes named after Muntsenberg.

1964

The factory became the base for a sewing production association
under the name «Pervomayskaya Zarya».

1993

The first Russian fashion brand for women — Zarina — was created.

1996

The Swedish fashion company Kurt Kellermann became a shareholder
of the closed joint-stock company Pervomayskaya Zarya.

2002

Launch of a new brand - befree.
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UcTtopuna «ManoH OaLwH pyn» HeBepoATHO yBeKaTenbHa. KopHU KOM-
naHuun yxodAat B aanexkun XIX BeKk. B 3gaHuuM, roe cenyac HaxoguTcA
Halua WTab-KBapTMpa, uMnepaTpuua Mapusa AnekcaHapoBHa Ha OCHO-
Be pyKoAesIbHOro oTaeNneHus ana aesoyek npu [ome npuspeHus ben-
HbIX OeTen opraHu3oBana HeHcKyl pyKogenbHyto LwKony. Bnocnea-
CTBMM 34ecb bbina co3naHa LweeiHas pabpuKa «lepBoMaiickas 3aps»,
CTaBLUaA 0HOBPEMEHHO W KpyrHbIM npeanpuaTueM CaHKkT-lNeTepbyp-
ra, u ero bpeHaoMm.

1882

Mon naTpoHarKeM mMMMepaTpuLbl Mapum AnekcaHOpOBHbI OTKpbINach
HeHcKan pyKoaesbHas LKona.

1926

N3 weerHoro yumnuwa n OabpuKu 4aMcKoro nnatbs co3gaeTca
LLIkona-¢abpuka nM. B. MioHLeHbepra.

1964

Ha 6a3e ronoeHon ¢pabpukm «lepBoMaiicKkas» co3aaHo J1eHnHrpaacKkoe
NPON3BOACTBEHHO-LLUBENHOE 06beanHeHMe «[lepBoMarcKan 3aps».

1993

Co3gaHa nepBan poccuinckaa Mapka ogexxasl ZARINA.

1996

B coctaB akunoHepoB 3A0 «[lepBoMancKanA 3apA» BoLUna LUBeACKaA
¢upma Kurt Kellermann.

2002

CocTosnca 3anyck HoBoro bpeHaa befree.

17



Modern history of Melon Fashion Group, a company known to and
admired by thousands of people in Russia and abroad, started with the
assembly of people driven by business and fashion. Galina Sintsova,
Mikhail Urzhumtsev and David Kellermann met at Pervomayskaya
Zarya in mid-nineties. Strong-willed, tireless and charismatic
visionaries, they have changed dramatically the company’s life and
established ways, giving it a new sense and a new development vector.
They shared entrepreneur’s spirit and unfading energy that like a spark,
ignited the others. Their crucial meeting has produced an unbelievable
impact on the market as a whole. This reloading brought a new name to
the fashion industry, which was soon to become the biggest company
in the national fashion retail.

2005

Pervomayskaya Zarya shareholders diversified the business.
Melon Fashion Group was established

2009
Launch of LOVE REPUBLIC

2010

The MFG retail reached 500 stores. Launch of the befree man line

2014

The Company'’s turnover exceeded 10 billion rubles, reaching
11.2 billion by the end of the year

2016

Federal and international expansion continued.
MFG operated in 6 countries

18

Hosenwaa uctopma «ManoH @3awH [pyn», KakoM KOMNaHWIO 3HaloT
1 No6AT COTHU ThicAY NoKynaTtenen B Poccumn 1 EBpone, HauMHaeTcA
CO BCTpeuM yBneyeHHblx 6usHecoM u Mogon niogen. ManuHa CuHLo-
Ba, Muxann Ypxymues u [asng KennepmanH Bctpetunuck B 1990-e
roabl B CaHkT-lNeTepbypre. CunbHble QyXOM, HEYTOMUMbIE U SHEpruY-
Hble, OHM HaBcerga M3MeHUN NPUBLIYHBLIA X0 BeLler B KOMMaHUu,
BLOOXHYB B HEE HOBbIN CMbIC/T M MPMAAB NPUHLMNUANBHO MHOW BEKTOP
passuTnA. Ux obbeamHAnn npeanpuHUMaTENbCKUM TanaHT U HeyTo-
MUMas 3Heprud, Kak BUpYC, 3apa3uBLUMe BceX. 3To CyabboHOCHaA BO
MHOIMX CMbIC/IaXx BCTpeYa OKasasia HeBEpOATHOE BSIMAHME HA PbIHOK
B uenoMm. [pounsoLueawan nepesarpysKa oTkpbiia Poccum HoBoe UMA
B (3LWH-MHOYCTPUW, CTaBLUee BMOCNEACTBUM KPYMHOW KOMMaHWEN
B OTeYeCTBEHHOM MOJHOM peTewnre.

2005

ArumoHepbl 3A0 «[MepBoMalickan 3apax» avBepcudmumpoBany busHec.
Co3gaHa «ManoH OawwH Mpyn»

2009
KoMnaHwusa 3anyctuna 6peng LOVE REPUBLIC

2010

KonunyectBo MarasmHoB B po3Hu4Hou cetu gocturno 500.
BpeHpoM befree 3anyLueHa MyXcKas nMHUA ogexapbl

2014

ToBapoobopoT KomnaHum npesbicun 10 Mapg pybner u no utoram roga
coctasun 11.2 mnpg pybnew

2016

npOﬂ,OJ'I)-I-(aETCFI d)e,u,epaanaﬂ M MeXyHapoaHaA 3KCrnaHCUA.
KoMnaHua BegeT AeATeNbHOCTb B LLECTU CTpaHax

ANNUAL REPORT 2016



DAVID KELLERMANN GALINA SINTSOVA MIKHAIL URZHUMTSEV

03B A KEJIJIEPMAHH FAJIMHA CMHLIOBA MUXAWUIT YPHKYMLIEB
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KEY EVENTS
IN 2016

RKJTIOYEBBIE
COBbITNA 2016 TOOA

20 ANNUAL REPORT 2016



JANUARY
Launch of the Happy Retail project.

MARCH
MFbook, philosophy and basis of the Melon Fashion Group corporate

culture, was published.

JULY

Melon Fashion Group implemented AX POS cashier system beating all
time records - the achievement was recognized by Microsoft.

OCTOBER

Preparations started for the launch of befree in Poland.

NOVEMBER

The Company status of Economic Operator was extended.

DECEMBER

Modernization of the IT infrastructure was completed.

rogoBOWV OTUET 2016

AHBAPb
3anyck npoeKTa Happy Retail.

MAPT

Bbixog B cBeT MFbook - ¢unocodum n pyHaameHTa KopnopaTmeBHOM
KyNbTypbl KOMNaHUM.

NI0J1b

B pekopaHO KOpOTKMIM CPOK BHeApeHa KaccoBana cucteMa AX POS.
[ocTuxeHne oTMeTUNa KoMnaHua Microsoft.

OKTABPb

CrtapT noaroToBKM K 3anycky befree B MosnbLue.

HOABPb

PaCLIJIAPEHIAe CTaTyCa 3KOHOMUYeCKOoIro oneparopa.

NERABPb

3aBepLueHne MoaepHusaumm IT-MHpacTpyKTypbl.

21
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BRANDS

BPEHbI

Melon Fashion Group’s brands — ZARINA, befree and LOVE
REPUBLIC - have clear-cut positioning, well-identified
target audiences and expansion programs. This market
position allows the Company to meet the demand for
fashion apparel and accessories of virtually all categories
of customers in the mass market.

Bpenabl ZARINA, befree u LOVE REPUBLIC, npuHagnesa-
e «ManoH O3wwH [pyn», UMeloT YeTKoe NO3ULMOHMPOBa-
HMe, APKO BbIPaXKEHHYIO LIeNIEBYI0 ayQUTOPUIO M MPOrpaMMy
npoABuUMeHUA. 3TO MO3BONAET YO0BETBOPATb CMPOC Ha
KaYeCTBEHHYIO M MOJHYIO OOeAY W aKceccyapbl NpaKkTuYe-
CKW BCEX KaTEropum noKynartenemn cerMeHta mass market.
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KEY FIGURES

88 cities

172 stores

6 new stores over the year

10 stores were relocated

3.3 billion ruble revenues over the year

26.5% share in total sales

rogoBOWV OTUET 2016

KJTIOYEBBIE NTOKA3ATEJIU

88 ropopos npucytcTuA

172 marasuna

6 HOBbIX MarasuHoB 3a rof

10 marasuHoB penoumpoBaHo
3.3 mnpa pybneit Bbipy4Ky 3a rog

26.5% ponu B 06LLMX npopaaax

25
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MARKETING

In 2016, the brand was actively engaged in the socially significant
Fashion with Meaning project and launched 4 charity collections,
2 of which had been designed with participation of the famous top
model and philanthropist Natalia Vodyanova. At the end of the year,
18 million people knew about these joint projects of ZARINA and
Natalia Vodyanova's Naked Hearts foundation!

We have also launched a new loyalty program offering our customers
to save bonuses and use them for future purchases. The program aims
at more efficient customer communications — for them to visit the store

more often and make bigger purchases.

Currently, the ZARINA club numbers 2 million women!

28

MAPKRETUHI

B 2016 rogy 6peHa nNpogom<un passBuTMe COLMaNbHO 3HAYMMbIX NPo-
EKTOB «M0[a CO CMbIC/IOM» W 3arnyCTuUn 4 6naroTBopUTENbHbIE KOMEK-
LK, B TOM YKCIe ABe U3 HUX pa3paboTaHHble COBMECTHO C TOM-MOAebio
n ¢unaHTponom Hatanbern BogaHosoi. Mo utoram roga o CoBMeCTHOM
npoeKkTe 6peHaa ¢ Hatanbe BogaHosoi 1 ee ®oHaoM «O6HaeHHble
cepaua» y3Hano 18 MnunnmMoHoB Yenosek!

TaKKe Mbl 3anycTUIM HoBYl0 GpeHLOBYI0 NporpamMMy JI0ANBHOCTH, Mo-
3BOJIAIOLLYIO MOKyNaTeNAM KonuTb 6OHYCbl U pacniiavynBaTbcA MMM 3a
NOKynKW. HoBaA nporpaMMa HaueneHa Ha bonee 3GpGpeKTUBHYI0 KOMMY-
HUKaLMIO C NMOKyMaTenAMKU, POCT CpeaHEro YeKa U YacToThbl MOKYMOK.

Ha TeKyLLMI MOMEHT 2 MUJTIIMOHA HKeHLLIMH Y4acTBYIOT B Kiy6e NoAsbHo-
ctv ZARINA!

ANNUAL REPORT 2016
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COLLECTIONS

ZARINA reveals the secret of real femininity through its modern and
stylish clothes. Combination of refined classical style and original eye-
catching details creates unparalleled looks.

ZARINA collections are designed for the real woman, caring and tender
at home and active and successful at work. This is a woman striving for
inner harmony and beauty.

The brand positions itself as neoclassic, which finds its reflection in all
collections:

ZARINA COLLECTION - everyday wear in neoclassical style

ZARINA SMART - stylish office clothes
ZARINA WEEKEND

The last two product lines shown above were launched in 2016 together
with the ZARINA KIDS collection. Thus, the assortment range became
30% broader.

Developing the product, we follow such principles as:

« Feminine silhouettes. Classical style

« Expressive looks and accent on details

« Affordable prices

A significant achievement of the past year was reduction of lead-in time

by as much as one month. Shortened delivery time became one of the
most important gains.

30

KOJUJTERLUNN

BpeHg ZARINA oTKpbIBaeT ceKpeT HaCToALLLEeN HeHCTBEHHOCTU, CO3a-
BaA CTU/IbHYI0 U COBpeMeHHYIo odexay. CoueTaHme yTOHYeHHOro Knac-
CUYECKOro CTUMA N APKUX OPUTMHANBHbIX eTanen No3BosSIAET PO AaTb
HenoBTopMMble 06pasbl.

Opexpga ZARINA gnAa HacToALWer MeHLUMUHbl — HeXHOoM U 3aboTu-
BOM [JOMa, YCMELLHOM U aKTUBHOWM Ha paboTe, CTpeMsLLLeNCA K KpacoTe
N BHYTPEHHEeN rapMOHUW.

BpeHu pa60TaeT B CerMeHTe HEOK/NACCUKHU, YTO HaXoOUT OTpaxKeHne BO
BCeX KoJITeKUMAX:

ZARINA COLLECTION - opgerOa B HEOKNAcCMYeCKOM CTUME Ha Kar-
Obln OeHb

ZARINA SMART - ctunbHas ogerkaa ona 6usHec-opuca

ZARINA WEEKEND - opexna onqa BeIXxoQHOro gHea

MocnegHwe ase NMHUK 6bIW BHeapeHsl B 2016 rogy BMecTe ¢ AeTCKOM
konnekumern ZARINA KIDS. 31o cnocobcTBoBano paclLUMpeHnto accop-
TUMeHTa Ha 30%.

Mpwv pa3paboTKe NpoayKTa Mbl NPOAOTKAEM PYKOBOACTBOBATLCA Clle-
AYOLLUMUN NPUHLMNAMM:

» HKeHCTBEHHbIE cMny3Tbl. Knaccuyeckum ctunb
« BoipasuTenbHble 06pasbl M BHUMaHWe K aeTansaM
« [locTynHoCTb

BecoMbIM O0OCTUMHEHUEM CTaNo COKpaLleHune CpoKoB Npon3BoACTBEH-

HOr0 LUMKNA Ha Lefbli MecAl, YTo MNOBMASO Ha YCKOpeHune 0OoCTaBKU
KONNEKLMNA B MarasmHbl.

ANNUAL REPORT 2016
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STORES

ZARINA has developed a store concept that fully reflects the brand'’s
philosophy. It is inspired by smart atmosphere of Paris lofts and
orangeries. A lot of light and natural pastel colors and intervened with
floral motifs, while classical approach is matched with modern trends
in architecture. This original concept created a unique and harmonious
interior design.

Mission and values of the brand have also found their expression in the
store interior: pictures on the walls, special elements of decoration and
even high-tech 3D technologies state ZARINA's identity. Flagship stores
in new concepts have been opened in MEGA Teply Stan and Metropolis,
Moscow. More than 10 stores have been relocated, increasing the
revenues in these stores by 4 times.

Our stores share the idea and history of the Fashion with Meaning

project with our customers thus motivating them «to make fashion
with meaning» together with the brand.

32

MATA3UHbI

ZARINA paspaboTana yHMKaNbHYI KOHLEMNUMIO Mara3uHoB, B MOJTHOM
Mepe oTparkaioLlyo ¢unocoduio bpeHaa. Mbl BOOXHOBNANUCH aTMOC-
depon MapuKa ¢ ero CTUNbHBIMKM NodTaMu U opaHrKepeAMU. MHoro
CBeTa M NnacTesbHbIX TOHOB B MHTEPbEPE TECHO MepeneTalTca C LBe-
TOYHBIMW MOTUBaMM U GSIOPOM, KIACCUYECKUE MPUEMbI BKYMNE C COBpe-
MEHHbIMU BEAHWAMM OU3alHa U apXUTEKTypbl cHOpMUPOBaNn YHU-
KaslbHOe CTUIUCTUYECKOE peLLIEHME.

Muccua 1 ueHHOCTK BpeHaa TakKe HaxoOsaT CBoe OTpaKeHue B UHTe-
pbepe — B KApTUHAaX, creLmanbHblX 351eMeHTax AeKopa U farke HoBeW-
wmx 3D-TexHonormaAx. ®narMaHbl B HOBOM KOHLENLMM ObIIM OTKPbITHI
B TOpro.biX LeHTpax «Mera Tennbin ctaH» U «MeTpononuce». bonee
10 MarasuvHoB 6bIf0 yCreLwHo penouMpoBaHo, YTo CrnocobCcTBOBaso
yBEJIMYEHUIO BbIPYYKU OaHHbIX TOYEK B 4 pasa.

MbI packpbiBaeM Maelo 1 BClo UCTOpUIO NpoeKTa «Moaa co CMbICIOM»

B HalluMX MarasmHax, MOTUBUPYA HalLnX n0HynaTene171 «aenartb Mooy
CO CMbIC/TOM» BMeCTe C HaMMU.

ANNUAL REPORT 2016
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DEVELOPMENT

The inspired ZARINA team will continue the Fashion with Meaning
project, a socially relevant activity of the brand that has gained love
and appreciation within the whole company. Cutting cost price and
lead-in time of the product will be the brand'’s priority in 2017. Beautiful
ZARINA clothes should become affordable for many more existing and
potential ZARINA customers. Product range will broaden with the kids'
apparel. The brand will concentrate on bettering its loyalty program and
upgrading its service instruments. Retail development will not lose its
wide scale in 2017, with 29 new openings and relocations. The launch
of the ZARINA store in Poland will be another highlight of the year.

34

PA3BUTUE

YBneyeHHana KOMaHOA NPOLOMKMT paboTy HaL COUMANbHO 3HAYMMBbIM
NMpoeKToM «Mofa Co CMbIC/IOM», CTaBLUMM OOHUM U3 JII0OUMBIX 1 KloYe-
BbIX B paMKax Bcew KoMmnaHuu. MpropuTteToM B credytoLeM rogy byoet
CHUXKeHWe cebecToMMOCTM TOBapa 1 YCKOpEeHME BCeX LIMKI0B NpoM3Boa-
CTBa, YTOObI KaK MOXHO OOMbLUEMY YMCIY HKEHLUMH CTana AOoCTynHee
Kpacmeana ogerkaa ZARINA. CosgaHvne OeTCKOM IMHUM CTaHET OOHUM U3
BEKTOPOB pa3BUTUA NpoayKTa. bpeHa cocpedoTounTcA Ha CoBepLUEeH-
CTBOBaHUW MPOrpaMMbl JI0ASNIBHOCTU U BHEOPEHUU STYYLLNX UHCTPYMEH-
TOB 0b6cnyRmBaHWA. [poOomHKuUTCA MaclUTabHbIM MPOEKT Mo pasBUTUIO
po3HUYHOM ceTu. TaK, B 2017 rogy nnaHMpyeTcA OTKPbITb U penouupo-
BaTb 29 MarasuHoB, a TaKe 3anycTuTb Npogau B [onbLue.

ANNUAL REPORT 2016
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LOVE REPUBLIC

WE ACCENTUATE YOUR
~ NATURAL FEMININITY 0l0 ECTECTBE
AND SEXUALITY HCTBEHHOC

- EKCYATIBHO

VALUES

LIFE
PERSONALITY

FEMININITY AND SEXUALITY
W CEKCYAJIBHOCTb
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The LOVE REPUBLIC girl is special: she is feminine, dazzling, open
and loving. Her style is expressly womanly, it accentuates her natural
sexuality and differentiates her from others. The top model Emily
DiDonato became the 2016 Face of LOVE REPUBLIC.

KEY INDEXES
69 cities
148 stores

4 new stores over the year

5 stores were relocated

77% awareness*

3.8 billion ruble revenues over the year

30.2% share in total sales

* Data taken from the report on Efficiency of LOVE REPUBLIC marketing campaign.
Online poll. April 2016 made by Mix Research: Moscow, Saint Petersburg, Kazan,
Novosibirsk, Rostov-on-Don, Chelyabinsk, Ekaterinburg, Krasnoyarsk, Omsk,
Voronezh, Nizhny Novgorod, Krasnodar, Ufa, women aged 20-35, 3361 respondents.

rogoBOWV OTUET 2016

Hesywika LOVE REPUBLIC ocobeHHas: oHa *KeHCTBEeHHas, ApKas, oT-
KpbiTas 1 niobawan. OHa obnagaeT APKO BblparKEHHbIM MEHCTBEHHBIM
CTUNEM, NOAYEPKUBAIOLLIMM €€ eCTeCTBEHHYI0 CEKCYallbHOCTb U OTIINYa-
oMM ee oT ocTanbHbIX. OnuueTBopeHmemM aesywku LOVE REPUBLIC
B 2016 roay ctana Ton-mogens IMunu JulloHaro.

KJTIOYEBBIE NMOKA3ATEJIA

69 roponos npucyTcTBUA

148 marasuHos

44 HoBbIX MarasuHoB 3a rof

5 MarasuHoB penoLmpoBaHo
77% wsBectHocTv 6peHpa*

3.8 Mnpg py6reit BbpyyKM 3a rof

30.2% ponu B 06LLMX Npogarkax

* [aHHble B3ATHI M3 0T4eTa KoMnaHuu Mix Research «3¢deKTMBHOCTL pexnamHom
kamnaHum LOVE REPUBLIC. Online onpoc», anpenb 2016 roga, Mockea, CaHKT-lMe-
Tepbypr, KazaHb, HoBocnbupck, Poctos-Ha-[oHy, BopoHe, HukHuin Hosropog,
KpacHonap, Yéa, Omck, ExatepuHbypr, KpacHosApcK, YenabuHcK, meHwmHbl 20-35
nert, 3361 pecnoHgeHT.
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COLLECTIONS

In 2016, the work at the brand assortment offer and pricing policy
continued. Currently the collection comprises seven lines:

LOVE REPUBLIC - wide range of clothes for everyday wear and special
occasions

LOVE by LOVE REPUBLIC - capsule collections for the young following
the hottest trends, bright fashion looks for everyday wear at popular
prices

LOVE REPUBLIC Woman - collections in the LOVE REPUBLIC style,
but with a more detailed elaboration of the silhouette, more formal
feminine models, womanly office looks and solutions.

LUXURY NIGHT - a sophisticated collection for special occasions, the
quintessence of the LOVE REPUBLIC style

38

KOJUTERLUAN

B 2016 rogy npogon:keHa paboTta Haf aCCOPTUMEHTHBIM MPeaJSI0HKEHN-
€M U1 LLeHOBOW MONUTMKOM bpeHaa. Ha cerogHALWHUIM OeHb B KOMJIeK-
U1K NpeacTaBreHbl CeMb IMHUN:

LOVE REPUBLIC - KonneKuua ogexabl KaKk /A NoBCeOHEBHOMW U3~
HW, TaK 1 anAa ocoboro cnyyas, npeacTaBneHHasa pasHoobpasHbIM ac-
COPTUMEHTOM

LOVE by LOVE REPUBLIC — MonogeHble KancynbHble KOMEeKLUN, OT-
BeYaloLLme NocnegHUM TpeHaaM U nNpeacTaBfeHHble APKUMU, MOOHbI-
MM 06pa3amu Ha KarkablM AeHb N0 eMOKPaTUYHOM LieHe

LOVE REPUBLIC Woman — Konnekumusa ogexabl B ctunuctuke LOVE
REPUBLIC, Ho ¢ 6onee geTanbHon npopaboTKon cunyaTtos, ¢ bonee
CTPOIMMM HEHCTBEHHbIMU MOeNAMU, OPUCHBIMU CUNTY3TaMK U peLue-
HUAMU

LUXURY NIGHT - n3bicKaHHas KonneKuusa ogexasl ona ocoboro cny-
yas, KBUHTacceHUua ctuna LOVE REPUBLIC

ANNUAL REPORT 2016
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LIMITED EDITION - hot, trendy designer collections in the LOVE
REPUBLIC stylistics for real followers of the brand

LOVE REPUBLIC ACCESSORY - a collection of bijou, bags, purses,
sunglasses, scarves and kerchiefs complementing the look of a LOVE
REPUBLIC girl and making it perfect

LOVE REPUBLIC INTIMATE - a collection of sensual lingerie and

provocative home wear personifying modern femininity

The first LOVE by LOVE REPUBLIC collection was presented in the
stores in August 2016, the LOVE REPUBLIC Woman appeared for sale
in February 2017.

LOVE REPUBLIC, LOVE by LOVE REPUBLIC and LOVE REPUBLIC
Woman are presented in separate zones in the stores.

40

LIMITED EDITION - ocTpble, An3anHepcKme, MogHble KOMIeKL MU B CTU-
nuctuke LOVE REPUBLIC. [Ona HacToAwmx agenToB bpeHaa

LOVE REPUBLIC ACCESSORY - KonneKuma buytepum, CyMOK, 0YKOB,
nnaTkoB, AononHaAwLwmx obpas gesywku LOVE REPUBLIC, genas ero
COBEpLUEHHbIM

LOVE REPUBLIC INTIMATE - Konnekuma 4yBCTBEHHOIO HUMHEro be-
NbA U cobnasHuTeNbHOM ofexabl ANA OOMa Kak ONMULETBOPEHME Co-
BPEMEHHOM *KEHCTBEHHOCTU

MepBas Konnekuma LOVE by LOVE REPUBLIC noctynuna B MarasuHel
6peHaa B aBrycte 2016 roga, Konnekuma LOVE REPUBLIC Woman no-
AsuTcA B pespane 2017-ro.

JNIvium LOVE REPUBLIC, LOVE by LOVE REPUBLIC 1 LOVE REPUBLIC
Woman npepcrassieHbl 0T4esIbHbIMM 30HaMK B MarasmHax.

ANNUAL REPORT 2016
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STORES

Due to the new principle of lighting, designer solutions and elements
of decoration: light flooring, glass pilasters, sparkling gold walls,
stemalit finishing, the LOVE REPUBLIC stores became more dynamic
and modern. The most striking detail of the store design is the glance
bright-red entrance portal with airy windows, it invites and entices
customers to enter the store and start selecting the garments which
are so luxuriously exposed.

COMMUNICATIONS

2016 was highlighted by the start of collaboration between LOVE
REPUBLIC and one of the most demanded top models in the world
Emily DiDonato, an embodiment of tenderness and sensuality whose
appearance and image personify the brand values.

In November 2016, LOVE REPUBLIC presented a new loyalty program
and the LOVE CARD, a card of special privileges. Every customer can
receive the new card in any retail store or make it on the brand site:
loverepublic.ru. The plastic or virtual LOVE CARD allows customers to
accumulate points for every purchase and spend them for new ones,
be the first to receive special offers, participate in special events and
presale. By the end of 2016, 117 thousand customers became the
owners of the LOVE CARD.

46

MATA3UHbI

Bnarogapsa HoBOMY NpUHLMMNY OCBELLEHUA, ON3aNHEPCKUM peLLeHNAM
N 31IeMEHTaM [eKopa: CBETIIOMY HarofIsHOMY MOKPbITUIO, 3epKalbHbIM
MUNACTPaM, 6r1ecTALLEMY 30/10TOMY MOKPLITUIO CTEH, OTAENKU CTeMann-
TOM — UHTepbep MarasuHoB LOVE REPUBLIC ctan 6onee guHaMmU4HbIM
n coBpeMeHHbIM. CaMan 3anoMuHalLLaAca geTanb UHTepbepa — LUMpOo-
KWW APKO-KPacHbIM MMAHLEBLIM BXOOHOM MopTan € «BO34yLLUHbIMU» BU-
TPUHaMK — NpUrnaLlaeT noKynateneHuy, Ha wonnuHr B LOVE REPUBLIC,
eLLle 6onee npuBneKaTenbHO NPeACTaBAAA KoneKumm bpeHaa.

KOMMYHUKALNN

2016 rog nonoxun Hayano cotpyaHuyectey LOVE REPUBLIC ¢ ogHon
M3 caMblX BOCTpeboBaHHbIX Ton-Modenen B Mupe — ImMunu Ou[loHa-
TO — BOMJIOLLEHNEM HEHHOCTU U YYBCTBEHHOCTM, YbM BHELLHOCTb M 00-
pas O/IMLLETBOPAIOT rMaBHble LLeHHOCTM bpeHaa.

B Honbpe 2016 roga LOVE REPUBLIC npeactaBui HoBylo NMporpammy
NOANBHOCTU M KapTy ocobbix npusunerni — LOVE CARD. Karkgana no-
KynaTefibHMLa MOMKET Nosy4YnTb HOBYIO KapTy B Nlo6OM MarasuHe cob-
CTBEHHOW PO3HUYHOMN CETU UM 0POPMUTL ee CaMOCTOATESNTbHO Ha canTe
loverepublic.ru. MnactukoBas nnu BuptyansHasa — LOVE CARD no3sso-
NAET HaKanMBaTb 6ansbl C KaAoW MOKYMKM U TPaTUTb UX HA HOBbIE,
nosyyatb cneupanbHble NpeasioeHUA CO CKMOKaMM paHblLe BCeX, yya-
CTBOBATb B CreLManbHbIX MeponpuaTuax u presale 6peHaa. Ha KoHey,
2016 roga 117 TeicA4y norynatensHuL, nonyymnnu ceon LOVE CARD.
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DEVELOPMENT

The 2017-2021 business plan envisages LOVE REPUBLIC’s appearance
on the international fashion market with its own retail chain and as
franchisor. Geography of the loverepublic.ru internet store will cover
CIS countries and Europe, and a new fashion line will be launched -
LOVE REPUBLIC Trend - a basic assortment offered in the LOVE
REPUBLIC style.

PA3BUTUE

B pamMKax 5-netHero 6msHec-nnaHa LOVE REPUBLIC 2017-2021 3a-
MNaHMpOoBaHbl Bbixod bpeHaa Ha MerayHapogaHbli fashion-pblHOK Kak
CO6CTBEHHOM PO3HWMYHOM CETbIO, TaK U C NapTHepaMu No ¢gpaHYan3nH-
Iy, paclumpeHme 30Hbl JOCTaBKWN MHTepHeT-MarasuHa loverepublic.ru Ha
ctpaHbl CHI™ 1 EBpony, a TakKe 3anycK eLue ogHown HoBow NnHnM — LOVE
REPUBLIC Trend ¢ 6a30BbIM acCOPTUMEHTOM B CTUIUCTUKE OCHOBHOM
KoMIeKLUMmM bpeHaa.
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MAINSTREAM FASHION
FOR YOUNG DREAMERS

VALUES

WE ARE EASY - JIETKOCTb
WE ARE HUMAN ~ UCKPEHHOCTb
WE ARE READY FOR CHANGE JII0BOBb K MEPEMEHAM
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BRAND CONCEPT

befree is more than a brand - it's a band!

We design and offer clothes to all who are like us - friends, adventurers
and dreamers. To those who want to travel the world with wide-open
eyes and heart. To fashionistas and normcores, to minimalists and
those who want to stand out. To the married and to the single, to those

who are lonely and those who are madly in love. To the bold and to the
shy, to party freaks and to computer geeks.

We are here to make fashion easy for everyone.

KEY INDEXES

109 cities

229 stores

7 new stores over the year

10 stores were relocated

5.4 billion ruble revenues over the year

43.3% share in total sales

rogoBOWV OTUET 2016

KOHLUEMNUWA

Mbl co3gaeM Hally oferay ON1A TaKMX He, KaK Mbl — Apy3en, MeyTaTe-
nen 1 UcKaTenen NpuKYeHuin. [nAa Tex, KTo xo4eT 06be3guTb Becb
MUP C LLMPOKO OTKPbITbIMM Ma3amu 1 cepaueM. [1na ogepHuMbIX Moa-
HWUKOB U [NA TeX, KTO He NIobUT BblaenATbcA. [1A HeHaTbIX U TeX, KTOo
He 3aMy}KeM. [1ns Tex, KTo OAMHOK, W ONA TeX, KTo 6e3yMHO BrobIeH.
[na nepsKux 1 cMenblx, AnA pobKMX U cepbe3HbIX, O1A TYCOBLLMKOB
N naTu-MenKepoB., Ana «b0TaHNKOB» U CTYAEeHTOB-0T/IMYHUKOB.

Mbl 30eck, 4T0bbI caenaTb Moy Nerkon anA Beex.

KJTIOYEBBIE TMTOKA3ATEJIA

109 ropopos npucytcTama

229 marasuHos

7 HOBbIX MarasuHoB 3a rof

10 marasuHoB penoumpoBaHo
5.4 mnpp py6neit Bbipy4Ky 3a rog

43.3% ponu B 06X npoaakax
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COLLECTIONS

In 2016, the befree product offer was restructured and divided into
9 lines:trend, must-havescasual, must-havesdressy, basic, outerwear,
menswear, accessories, shoes and underwear. The restructuring
resulted in more focused and logical assortment planning and enabled
the brand to meet customer needs more precisely.

Apart from regular collections, the brand kept launching Limited
Editions - capsule collections of higher quality and minimalistic spirit.
Limited Editions were made in collaboration with Russian bloggers,
young artists and other charismatic personas. They participated in photo
shoots for the look books and promoted the collection in social media.

MARKETING
In 2016, befree took a route to sustainability and «business with
human face».

A new marketing message of the brand is: there are many more
important things in life than fashion, so why spend money for
expensive clothing? The brand commits itself to offer fashion
products of good quality at affordable prices so that everyone could
look modern and trendy without overpaying.

52

KOJUJTERLUNN

B 2016 rogy accopTumeHT befree 6bin pecTpyKTypupoBaH 1 NogeneH Ha
9 cMbICNOBbIX HanpaBneHun: TpeHd, must-haves casual, must-haves
dressy, basic, BepxHAA ofexaa, MyXcKas oferaa, akceccyapbl, 06yBb
N HUXKHee benbe. PecTpyKTypu3auma npmeena K 6onee To4HoMy 1 cho-
KYCMpPOBaHHOMY M/IQHUPOBAHWUIO aCCOPTUMEHTA.

MOMMMO OCHOBHOIO accopTMMeHTa bpeHA NPOLOIKAEeT pa3 B MOAro-
[a BbiNycKaTb KancynbHble Konnekuuun Limited Editions, coctoAwme
U3 MUHUMANUCTUYHOM ofeXabl BbICOKOr0 KadecTBa. Kancynbl Bbiny-
CKanucb B Konnabopauun C U3BECTHbIMU POCCUMACKUMUK Brorepamu,
MOJIOAbIMU XYOOMHUKAMU U OPYTUMW XapU3MaTUYHBIMU MEPCOHaMM,
KOTOpPble CHUMAsnMUCh B NyKOYKax KONMMEKLUMU U NPOABUIraniv ee B CBOMX
aKKayHTax B coLCeTAX.

MAPKETUHI

B 2016 rongy befree B3An Kypc Ha ycTonumBoe pasBuTUe U «bU3HeC
C Y€N0BEYECKNM JTULLOMY.

HoBbIl MapKeTMHIOBbIM NOCLIN 6peHaa: B }U3HU eCTb BELLM NoBarKHee
Mofbl, TaK 3a4eM TpaTuUTb AeHbI M Ha Aoporylo oaexay? bpeHg B3sAn Ha
cebAa 06A3aTeNbLCTBO BCeraa MMeTb NpeanoreHne MoaHbIX Ka4yecTBeH-
HbIX $3LLUH-NPOOYKTOB MO A0CTYMHOW LieHe, YTOBbI Karkablii MOr BbIrTiA-
[eTb MOOHO M COBPEMEHHO U He Mepen/iayMBaTh 3a 3T0.
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At the end of 2016, the brand launched a new project to be upscaled
during the following year. It was called “Cool and Inexpensive”. It
is planned that every month befree will select at least 10 promo
products at very attractive prices and merchandise them on the floor
with special graphics. The products are also heavily promoted in
Instagram and other social media.

Another important marketing project in 2016 was development of
internal corporate social network — intranet ‘befree social’ for easy
communication between befree employees in the stores and the
office. The intranet provides chats, brand news, easy tools for photo
reports and access to the library with all brand materials.

STORES

In 2016, befree opened 7 stores of new format and relocated 10 stores
to bigger spaces. The interior design elaborated in 2015 is still relevant,
with some improvements taking place .

Every new store presents some new elements in the interior design

or new types of fixtures, but the overall original concept remains
untouched.

54

BpeHa paspaboTan HOBbIA MPOEKT «KPYTO M HeOoporo», KOTOPbIM
6yneT Bonnowatb B 2017 rogy. B pamMkax npoekta Karblit Mecsl,
6peH BblibMpaeT MUHUMYM 10 NPOMO-NPOAYKTOB MO O4YeHb NPUBEKa-
TeNbHOM LieHe W NpeacTaBiaeT UX B 3asie COo CneLmanbHon rpaduKon.
[pOeKT aKTUBHO MOLAEPHKMBAETCA MapKETUHIOBbIMU KOMMYHUKaLMA-
MU — B COLICETAX U B MarasuHax.

OpyruM BaKHbIM  MapKeTUHIOBbIM  MPOEKTOM, peasM30BaHHbIM
B 2016 rony, ctana paspaboTka BHYyTPeHHeN KOpMopaTMBHOM COLM-
anbHom cetu befree social. CoumanbHasa ceTb No3BONAET BCEM COTPYA-
HUKamMn b6peHaa oT oduca 40 MarasvHOB JIEFKO U BbICTPO KOMMYHM-
LUMpoBaTb ApYr C ApyroM, Aenate ¢oTooTYEThI, ONEPATMBHO y3HaBaTb
HOBOCTM bpeHOa M UMeTb [O0CTYMn Ko BCeM 6peHOoBbIM MaTepuanam
yepes 6MbIMOTERY COLICETH.

MATA3UHbI

3a 2016 rog 6peHn oTKpbI 7 MarasMHOB HOBOro dopMata 1 NpousBen
penokaumu 10 MarasmMHoB Ha 6onee KpynHble noLLaau.

[un3aliH MarasuHoB, pa3paboTtaHHbli B 2015 rogy, octaeTca akTyanb-
HbIM W NPOAOSTKAET 3BOSOLUMOHMPOBATb. Kar bl HOBbLIM MarasuH He-
ceT B cebe HOBble 3M1eMeHTbl An3ariHa unn obopyaoBaHuA, Npu 3ToM
NpeeMCTBEHHOCTb KOHLENUUU COXPaHAETCA.
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DEVELOPMENT

The brand’s main focus in product development in 2017 will be reducing
fashionrisks and providing affordable prices. The brand plans to achieve
this by undertaking the following actions:

« Divide the product offer conceptwise: 20% of image products with
high fashion level, and 80% of «safe» budget products with minor
fashion risks

« Increase assortment range by 20% starting from Autumn-Winter
2017

« Implement Fast Fashion approach - to buy fast in order to take more
correct product offer decisions

Apart from product development, befree will continue to increase store
formats and pay special attention to raising efficiency of big-format
stores.

An important landmark in the brand's development will be European

expansion. The brand plans to open its first two European stores in
Poland in spring 2017.
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PA3BUTUE

[MaBHbIA aKLEHT B pasBUTUM NpoayKTa bydeT chenaH Ha CHUMKeHWe
$3LWH-PUCKOB M HOBOE LIEHOBOE MO3MLIMOHUPOBAHME (Ka4eCTBEHHIV
$3aLWH-NPOAYKT NO AOCTYMHbLIM LieHaM). 3TUX Lienein bpeHa nnaHupyeT
L0CTUYb C MOMOLLbIO CleAYOLLMX OeNCTBUN:

« [leneHne npogyKTa Ha ABa KOHLEMNTyasnbHO PasHbIX HamnpaBfeHUA:
20% - ocTpbli UMUOMKEBLIA NPOAOYKT, penyTauua bpeHda, 80% -
«be30nacHbIVi» KOMMEPYECKWI NPOOYKT C MUHUMAsIbHBIMU PUCKaMK

« Paclunpenue accoptumerTa Ha 20% HaumHaA ¢ cesoHa OceHb-3MMa
2017

« OcBoeHue Fast Fashion — 6bicTpolt 3aKynKuK, NO3BONAIOLLEN MPUHK-
MaTb 6onee TOYHbIE aCCOPTUMEHTHbIE peLLeHUA

MoMUMO pa3BUTUA NpoJyKTa bpeHa NPOJOSIHKUT KypC Ha yBeNuveHue
nnoLlafen MarasvMHoB, a TakMe yaenuT ocoboe BHMMaHWe MoBbiLLe-
HUO 3GPEKTUBHOCTU KPYNHOOPMATHBLIX MarasuHoB.

OuyeHb BaXKHOM BEXOW B pa3BUTUM bBpeHda CTaHeT akcnaHcmA B EBpony.

Ha BecHy 2017 roga 3annaHMpoBaHO OTKpPbITME OBYX NepBbIX Marasu-
HoB befree B MonbLue.
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CORPORATE
GOVERNANCE

KOPITOPATMBHOE
YINPABJIEHUE

B MFG Intressenter AB, a 100%-owned subsiduary
of East Capital Holding AB
MOI" UHTpecceHTep Oo4epHAA KOMMaHUA
Wct Kanutan XonguHr AB ¢ gonen yydactma 100%

M Humarito Ltd, a 100%-owned subsiduary
of East Capital Explorer AB
XyMapwuTo Jlumuteq, Ao4epHsAA KOMMaHWA
Wct Kanutan 3xcnnopep AB ¢ gonei yyactua 100%

M 1.G.M. Manufactrust Limited
W.I.M. MaHydakTtpacT Jlumuteq

B Mikhail Urzhumtsev, CEO JSC Melon Fashion Group
YpryMueB M.M., l'eHepasnbHbIN AUpeKTop
AO «M3noH O3wwH pyn»

B Management of JSC Melon Fashion Group
MeHeaMeHT AO «ManoH O3LwH Mpyn»

B Other physical persons
Mpoune Ppusmnyeckune nuua

Other legal entities
[poyne opuanyeckme nuua

MELON ARLUMOHEPbI
FASHION GROUP «M3J10H ®3LLH
SHAREHOLDERS FPYI»

0,76%

3.23%
7.18%

‘ 35,96%
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BOARD OF DIRECTORS

At the Annual General Shareholders Meeting held on June 10, 2016, the
following Board of Directors was elected:

1. David Kellermann, Sweden, (born 1951), representative of I.G.M.
Manufactrust Limited

2. Kestutis Sasnauskas, Sweden, (born 1973), Investment Director of
East Capital Explorer AB

3. Mikhail Urzhumtsev, Russia, (born 1970), General Director and
President of JSC Melon Fashion Group

4. Sanny Moskovits, Sweden, (born 1954), Financial consultant and

advisor. Founder and former owner of «Revisum AB» consulting firm

5. Jacob Grapengisser, Sweden, (1978), General Director of East Capital
Ltd (Moscow)

David Kellermann was elected Chairman of the Board.
This composition of the Board was valid as of 31 December 2016.

rogoBOWV OTUET 2016

COBET AMPEKTOPOB

Ha rogoBoM o6uieM cobpaHuu akumoHepos 10 uioHa 2016 roga 6bin
n3bpaH cnenytomi coctaB CoseTa AuMpexTopoB «ManoH O3aLwH Mpyn»:

1. Oaeng KennepmanH, LWeeuwns, 1951 r.p., npeacraBuTesnib KOMNaHUK
«W.I"M. MaHydakTtpacT JlumMute» (1.G.M. Manufactrust Limited)

2. Kectytuc CacHayckac, LWseuus, 1973 r.p., UHBECTULIMOHHBIN ONPEK-
Top KoMnaHum «McT Kanutan 3kcnnopep Ab» (East Capital Explorer
AB), obpa3oBaHMe BbicLLEE

3. YpryMueB Muxamn Muxamnosud, Poccua, 1970 r.p., reHepanbHbIi an-
pekTop, Mpe3naeHT AO «ManoH O3wwH Mpyn», o6pasoBaHuWe BbicLLee

4. MockoButc CaHhu, LUBeuma, 1954 r.p., PUHAHCOBLIA KOHCYNLTAHT
N COBETHWK. BbiBLUMIA OCHOBaTeNlb M COOGCTBEHHMK ayOUTOPCKOM
KoMnaHun «PeBncam Ab» (Revisum AB), o6pasoBaHue BhicLLee

5. AKo6 lpaneHruccep, LBeuna, 1978 r.p., reHepanbHbIN OMPEKTOP

000 «Mct Kanutan (Mockea)», obpasoBaHue BbicLLee

Mpencenatenem CoseTa aupeKkTopoB u3bpaH [asug KennepmaHH.
[JaHHbI cocTaB CoBeTa AMPEKTOPOB AEUCTBUTENEH
Ha 31 pekabpa 2016 roga.
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MANAGEMENT

TOMN-MEHEOHMEHT

In 2016, Melon Fashion Group team was joined by Maciej Borys and
Yulia Shevkalenko, experienced managers with big competence in
their fields.

B 2016 rogy K koMaHge «ManoH @3wH Mpyn» npucoeguHunmcs Ma-
yen bopbic 1 I0nua LLieBKaneHKo, pykoBoguTenu ¢ 60MbLLIMM OMbITOM
N CUNbHBIMM KOMMNETEHLUNAMM B CBOUX HaMnpaBieHUAX.
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ELENA TARASOVA,
director of ZARINA

EJIEHA TAPACOBA,
avpekTop 6peHaa ZARINA

POLINA BAKSHAEVA,
human resources director

MOJIMHA BAKLLAEBA,
OVPEKTOp Mo NnepcoHasny

rogoBOV OTUET 2016
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TATIANA BREDIKHINA,
director of befree

TATbAHA BPEOUXUNHA,
avpekTop bpeHaa befree

:,'- ,.....-;;:--
IGOR MALTINSKY,
development director

NIOPb MAJIBTUHCKNI,
AVPEKTOP Mo pPasBUTHIO ¢

N

Ny TR

|
{

e

NATALIA NEMCHINA,
director of LOVE REPUBLIC

HATAJIbA HEMYUMHA,
auvpekTop bpeHaa LOVE REPUBLIC

YULIA SHEVKALENKO,
logistics director

t0ONTNA LWWEBKAJIEHKO,
AVPEKTOP MO JIOrUCTUKE

k

NATALIA SAMUTICHEVA,
CFO

HATAIMA CAMYTUYEBA,
$MHAHCOBLIV AMpeKTOp

MACIEJ BORYS,
export director

MAYE BOPbIC,
AVIDEKTOP MO 3KCropTy
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9 KEY FINANCIAL
9 INDICATORS

< In 2016, the Company was focusing on raising operational
F : efficiency, optimization of business processes and modernization
'/’f of the IT infrastructure.

KJIIOYEBBIE
ONHAHCOBBbIE
[TOKA3ATEJIA

B 2016 rogy KoMnaHua cocpefoTovmnacb Ha MNOBbILLEHUN -
$EeKTMBHOCTM oOnepauyoHHON [OeATeNIbHOCTW, ONTUMM3aLUK
BHYTPEHHWUX 6U3HEeC-NpoLeccoB M MogepHusaumu IT-uHdpa-

CTPYKTYpBbI. \

,
7
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Results of operations, M RUB
PesynbTaTbl geATeNnbHOCTU, MJTH py6

Sales revenues / Belpyyka oT peanusauum

Gross profit / Banosas npubbinb

EBITDA reported / EBITDA oTt4eTHaA

EBITDA w/o forex influence / EBITDA 6e3 y4eTa BIMAHNA KypCOBbIX PasHuL,
Operational profit / OnepaunoHHas npubbib

Net profit / YucTtaa npubbinb

Balance sheet, M RUB / BanaHc, MnH py6

Total Assets / Bantota 6anaHca

Key indicators / OcHoBHble MHAUKaTOPDI

Gross margin,% / Banoasa npubbinb,%

EBITDA reported,% / EBITDA otyeTHaA ,%

EBITDA w/o forex influence,% / EBITDA 6e3 y4eTa BIMAHUA KYpCOBbIX pasHuLL, %
Operational profit,% / OnepauvoHHan Npunbbinb, %

Net margin,% / Yuctaa npmbbinb, %

roOOBOM OTUET 2016

2016

12 474.7
5932.2
647.2
855.6
243.7
131.2

4819.6

47.6%
5.2%
6.9%
2.0%
1.1%

2015

12 563.0
5774.6
797.8
550.1
506.7
272.5

4,946.2

46.0%
6.4%
4.4%
4.0%
2.2%

Growth,%
Temn,%

-0.7%
2.7%
-18.9%
55.5%
-51.9%
-51.8%

-2.6%
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STRUCTURE OF SALES BY DISTRIBUTION CHANNELS
(BILLION RUBLES)

CTPYKTYPA NMPOOAM MO KAHAJTAM OIUCTPUBYL U
(MNP PYB)

12.6 125
- 33% 9
o
Aol 7.9%
90.1% 88.1%
2015 2016

Own retail
CobcTBEHHaA po3HMYHaA CeTb

B Franchising
®paHyan3nHr

M Online
OHnanH
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NUMBER AND GEOGRAPHY OF STORES
KOJTMYECTBO MATA3SNHOB
[0 CTPAHAM MPUCYTCTBNA

7
| 20 | S
6 | 20 |
S
33 —10
: N -
4 -
3 636 604 L
501 523 564 531
5 456 I |
1 273 |
192
0 | |
2008 2009 2010 2011 2012 2013 2014 2015 2016
Russia M Ukrain Kazakhstan M Belarus Armenia M Georgia
Poccusa YKpavHa KasaxcraH Benapycb ApMeHusa [py3ua
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NUMBER OF MFG’S OWN

AND FRANCHISE STORES
KOJINYECTBO COBCTBEHHbIX

N OPAHYAN3UNHIOBbIX MATA3MHOB

7

6

)

4

3 I . I 935 508 |

417
451 446 468
2 394 | | | | | *
I — 206 | | — — — | — —
135
o I I I I I I |
2008 2009 2010 2011 2012 2013 2014 2015 2016

MFG's own stores B Franchise stores
CobcTBEHHbIE PO3HMYHbIE MarasuHbl MarasuHbl no ¢paH4an3nHry
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TOTAL SALES SPACE
(thousand m?)
MJ1OLLAOb MATA3UHOB (tbic. M?)

1181
120 114.0 132
17.8
100
91.9
80 78.5
60
96.7 100.3 943
) —— 679 7172 I
20
o I I I I
2012 2013 2014 2015 2016
MFG’s own stores B Franchise stores
CobcTBEHHbIE PO3HUYHbIE MarasuHbI MarasuHbl no ¢ppaH4an3nHry
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In 2016, Melon Fashion Group dealt with 175 suppliers from
7 countries.

USD 80 mln - the total cost of buying over the year.

3AHVH Hl/l B 2016 rogy «ManoH O3wwH Mpyn» coTpyaHmyana ¢ 175 noctasLuyKa-
MW U3 CeMU CTpaH.

80 mnH gonn. CLUA - o6Luas cTouMocTb 3akynKkuy ToBapa B 2016 roay.
I — = RN\

74 ANNUAL REPORT 2016



Production by countries
OBBbEMbI MPOMN3BOLOCTBA M0 CTPAHAM

CHINA BANGLADESH INDIA MYANMAR UZBEKISTAN RUSSIA KIRGHIZIA
KUTAI BAHIMMAOELL NHONA MbAHMA Y3BEKUCTAH POCCUA KUPI1U3NA
90.6% 4.7% 3.3% 0.7% 0.4% 0.2% 0.2%

In order to make the assortment policy more efficient, procurement
was transferred to the brands.

RESULTS OF 2016

« Production time has been shortened, and the period of deferred
payment has been prolonged to 150 days upon dispatching.

« Currency risks have been reduced due to a 32% increase of ruble
contracts.

« Additional assortment has been developed and produced for big
format stores.

In 2017, we will concentrate on maintaining the positive results we

have achieved, and will start realizing the Quick Response project, the
essence of which is fast production of seasonal collections.

rogoBOWV OTUET 2016

[na dopmupoBaHna 3ppeKTUBHOM acCOPTUMEHTHOM MONUTUKK OTAeN
3aKyrnoK nepeLuen nog ynpasneHue 6peHaos.

NTOI'M 2016 TOOA

« CoKpaLL,eHbl CPOKM NPOM3BOACTBA U YBENTMYEH NepUo 0TCPOYKM Nna-
Texka oo 150 gHen nocne oTrpysKku

o CHM¥eHbI BanioTHbIe PUCKM 3a CHET YBeIMYEHUA 40NN pybrieBbIX KOH-
TpakToB Ao 32%

« [1nA MarasuHoB 6onbluoro ¢opMarta paspaboTaH U BbiMyLLEeH JOMo-
HUTESIbHbIA aCCOPTUMEHT

B 2017 rogy Mbl cpoKycrpyeMcA Ha COXpaHEHWUU OOCTUMHYTbIX pe3ysib-

TaToOB U MPUCTYNMM K peanusaumm npoekta Quick Response, cyTb KoTo-
pOro 3aKno4aeTcA B 6bICTPOM CO3aHMM CE30HHbIX KOSEKLMNA.
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The Melon Fashion Group logistics team has been constantly working
at reducing delivery time and cutting Company costs.

RESULTS

589 sea containers 367 air transport operations

railway containers have
175 been transported over 8
the year

truck transportations
have been made over
the year

— Average transit time was 8% shorter than planned.
— Customs costs lowered by 27% compared with 2015.

In 2016, there were dispatched in total:

12.1

mln pieces.

Next year it is planned to extend the Company status of authorized
economic operator to the federal level. Railroad transportation will
account for 40% of all shipments. Warehouse costs of servicing the
Internet stores will be cut by 50%.

We also intend to broaden the range of functions at consolidation
warehouses and establish automated data exchange with all major
suppliers of transportation and customs services.

rogoBOWV OTUET 2016

KoMaHga no noructnke «ManoH ®3wH [pyn» NOCTOAHHO ULLET CMo-
cobbl COKpALL,EHNA CPOKOB A0CTaBKM TOBApOB B MarasuHbl U paboTaet
Haf, CHUXKEHNEM U3OEePHKEK KOMMaHWW.

PE3YJIBTATDI
589  oTrpyXeHo MopCKKX 1 367  BbinonHeHo aBua- u
175 ¥{ene3HoQ0POHHbIX 8 aBTOMOOMIIbHbBIX
KOHTeNHepoB rpy30nepeBo30K

- CpepHee TpaH3uTHoe BpeMs Ha 8% MeHbLLe NyaHa.
- Pacxofbl Ha TamoreHHoe odopMrieHue coKpaTunnck Ha 27% no
CPaBHEHWIO C NPOLLSIbIM FOLOM.

Bcero B 2016 rogy oTrpy*KeHo

12.1

MJTH eaAnHWL, TOBapa.

B cnepytoLleM rogy 3annaHMpoBaHO paclLMpeHue cTaTyca yrnosIHoMo-
YeHHOIro 3KOHOMWYeCKoro ornepaTopa Ao ¢efepanbHOro YpoBHS, yBe-
NNYEHNe [0SU HeNe3HO40POKHOMo TpaHCropTa He MeHee YeM o 40%
oT obLero o6beMa, CoKpaLLeHue BABOEe CKNAACKMX 3aTpaT Ha obecrne-
YyeHue UHTepHeT-MarasuHoB.

TaKe Mbl HaMepeHbl paCllunpuTb (I)yHI-(LI,IAM KOHCOJIMOAUWMNOHHbIX CKJ1a-

A0B N HanagunTb aBTOMaTM3Mp0BaHHbIVI obMeH AaHHbIMKU CO BCEMU OC-
HOBHbIMU MOCTaBLMKAMWN TPAHCMOPTHBLIX U TAMOMXEHHbIX YCNyr.
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RETAIL
DEVELOPMENT

PA3BUTWE CETU

Improvement and modernization - this is what 2016
brought to all distribution channels.

All retail and Internet stores underwent positive
transformation.

In 2016, the Company continued to carry out the renovation
project, the idea of which was to turn small outdated
and unprofitable stores into new big designer spaces,
comfortable for customers and very interesting for
landlords and developers of shopping malls.

YnydweHne u o6HOBNEHME - TaK XapaKTepusyeTcs
2016 rop AonA Bcex KaHanoB NPoaaK.

[No3uTUBHLIE M3MEHEeHUA 3aTpOHYN1 BCIO PO3HUYHYIO CE€Tb
N UHTEepHeT-MarasuHbl.

B 2016 rogy 6bina npogosnkeHa peanmsaLms NpoeKTa no pe-
HOBaLWKM CETU, CyTb KOTOPOIO 3aK/TI0YAETCA B NPeBpPAaLLLEHUN
ManeHbKUX, «yCTapeBLUMX» U HEJOCTaTOMHO peHTabesnbHbIX
MarasvHoOB B HOBble 60/blUMe U AM3aHepCKMe NpoCTpaH-
CTBa, KOMPOPTHbIE A/1A MOKYyNaTeNnA U 04YeHb UHTEpPECHble
ANA BNagenbLeB 1 OeBeonepoB TOProBbIX LEEHTPOB.
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THE COMPANY RENOVATED
14 114 m? OF SALES SPACE

Change in interior concepts produced direct impact on profitability.
Profits in the renovated stores grew 123% on the average.

By the end of 2016, Melon Fashion Group operated 558 stores in

6 countries: Russia, Ukraine, Belarus, Kazakhstan, Armenia and
Georgia.

STORES
17

were opened

25

were relocated

94 300 m?

is the total sales space of the Company own stores

rogoBOWV OTUET 2016

MJ1I0WALb OBHOBJIEHHbBIX
MATFASVHOB COCTABUJIA 14 114 m?

N3MeHeHwWe KoHL.enumm NpAMbIM 06pa3oM 0TPasuIoch Ha peHTabeslbHo-
cTv. B cpegHeM npmbbinb B 06HOBMEHHbIX MarasuHax Bblpocsa Ha 123%.

Mo utoram 2016 roga B ynpaeneHun «ManoH ®aLwH pyn» Haxoamnocb

558 MarasuHoB B LLecTu cTpaHax: Poccuu, YKpanHe, Pecnybnuke bena-
pycb, KazaxctaHe, ApMeHun u [pysun.

MATA3UHbI
17

OTKPbITO

25

penounpoBaHo

94 300 M?

06LLI,aH TOproeaA njiowanb CO6CTBEHHBIX MarasmMHoB
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HAPPY RETAIL

Modernization and automation of retail operations were in the focus of
our attention.We have gradually developed and implemented modern
methods and systems to make the work of store personnel easier and
shopping simpler and more enjoyable.

DIGITAL

In 2016, Internet sales were developed rapidly. Online customers
received many upgrades that simplified their shopping. Among these
was the improved interface of the ZARINA, befree and LOVE REPUBLIC
Internet shops as well as shortened delivery time.

These efforts resulted in 24% growth of the Internet distribution
channel, while online sales rose to 4.1% of the total.

NEW POS TERMINALS

The project of implementation of the new cashier AX POS software
system on the base of Microsoft Dynamics AX for retail was fulfilled
swiftly in 2.5 months. Multiplication for all shops in Russia took only
1.5 months. This achievement was singled out and embraced by
Microsoft, that has awarded Melon Fashion Group with a diploma for
«Record-breaking implementation time».
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HAPPY RETAIL

MHoro BHMMaHuA B npoLusioMm rogy 6bln0 yaoeneHo coBepLUeHCTBOBa-
HUIO 1 aBTOMaTU3aunun npoLeccos B p03HVI‘-IH0171 ceTn. Mbl pa3pa60Ta—
JIn 1 nocnenoBatesibHO BHeOPAU MeTOoObl U UHCTPYMEHTbI, MO3BOJ1A-
lone 3Ha4nTes1IbHO obnerunTb pa60Ty nepcoHana n caenarb npouecc
NOKYNKN NPOCTbIM U NMPUATHBLIM.

DIGITAL

B 2016 rogy Benacb aktTvBHas paboTa No pasBUTUIO MHTEPHET-KaHana.
[lnA noKkynaTenen oHNamH cTanun OoCTyrHbl pAd 06HOBNEHWUI, yrpoLLa-
toLmx nokynku B Cetn. Cpeau HUX — yny4lleHne nHTepdencoB NHTep-
HeT-MarasvHoB BCcex bpeHO0B U COKpaLLEHNE CPOKOB JOCTaBKM.

B pesynbrate npodarkv B 3TOM KaHane yBenuumMnucb Ha 24%, a gons
B 00LLen CTpyKType npodax nogHanach 1o 4,1%.

HOBbIE POS-TEPMUHAIJTbI

MpoeKT no BHeapeHWo HoBoW KaccoBow cucteMbl AX POS Ha 6ase
Microsoft Dynamics AX gns po3HUYHOM CETU peann3oBaH BCEro 3a
2,5 MecAua. 3a 1,5 MecAua npon3sBegeHO MaccoBOe TUPAXKUPOBaHMe
no BceM MarasuHaMm B Poccun. 3To JoCTMKeHMEe OTMeTUNa KOMMaHuA
Microsoft, Harpagus «ManoH ®3wH lpyn» AMNAOMOM B HOMWMHALMK
«PeKopaHble CpoKu BHeOPEHUAY.

ANNUAL REPORT 2016



rogoBOWV OTUET 2016



EUROPEAN EXPANSION

2016 laid the reliable foundation for the Company to enter the European
market. We adopted a development strategy, and the first MFG stores
will be opened in Poland.

PLANS

Proactive retail development oriented at relocations in functioning
shopping centers as well as European expansion remain the Company
priorities. We will strengthen our positions in all distribution channels
and consolidate our partnerships. We will continue monitoring
advancements in the retail and will try to promptly implement any
instruments that will make our stores more efficient.
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EBPOMENCKAA 3KCMAHCKA

B 2016 rogy 3anox<eH NpoyHbIM GyHOAMEHT 4/1A BbIX04a KOMMAHUK Ha
€BPOMEeNCKUIA PbIHOK. Mbl NPUHANM CTpaTeruio pasBUTUA U peLLUUIN OT-
KpbITb B NonbLue nepsble MarasuHbl «MajioH O3LwH Mpyn».

MJTAHbBI

AKTVBHOE pa3BUTME CETU C aKLLEHTOM Ha pefloKaLMu B AeNCTBYIOLLMX
TL, B ropogax npuUcyTCTBMA U NPOOOSIHKEHNE €BPOMNENCKOW IKCMaHCUn
OCTaloTCA MaBHbIMW MpUopUTETaMU KoMMaHuU. Mbl cocpegoTounmMc
Ha yCUSIEHMM NO3ULMIA BO BCEX KaHanax Npoga 1 yKpenaeHun oTHo-
LLIeHMI ¢ napTHepaMu. Halla KoMaHga NpoAoSIKUT crieAuTb 33 HOBbIMU
TexHonorusamu B chepe petenna u 3ab0TUTLCA 0 BHEAPEHUN UHCTPY-
MEHTOB, MOBbILLAKLLMX 3PPEKTUBHOCTb HALLIEW CETU.

ANNUAL REPORT 2016



Ukraine
10 |YKpavHa

. rogooBOW OTUET 2016




TEAM

KOMAHLOA
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A professional team made up of committed and involved people is
the basis of the Company’s success. Hiring people, we pay great
attention to their personal qualities as they are no less important than
professionalism and experience.

3741

employees in Russia by the end of 2016

In the past year, we concentrated our efforts on the implementation of
a new organizational structure, the development and strengthening of
professional competence, and a new motivation and incentive system.

In 2017 our HR department will focus on modern instruments of
personnel adaptation, the development of corporate culture, and
training

rogoBOWV OTUET 2016

BoBneuyeHHan I'IpOCI)eCCVIOHaJ'IbHaFI KOMaHOda — OCHOBaQ, 6e3 I-(OTOpOl71
HEBO3MOXEH ycnex KoMnaHuwu. an NOUCKe KaHOWOATOB Mbl yaenAeM
60sbLLOE BHUMAHWE JIMYHOCTHLIM Ka4YecTBaM COTPYOHUKOB, TaK KaK CYn-
TaeM UX CTOJ1b e BaKHbIMU, KaK 1 BbICOKaA I-(BaJ'IIA(I)MI-(aLLMFI M OnblIT.

3741

COTPYOHWUK B Poccum no ntoram roga

B 2016 rogy Mbl cocpeoTouMIM YCUNNA Ha NocneaoBaTe/lbHOM BHe-
APEeHNM HOBOW OpPraHU3aLMOHHON CTPYKTYpPbI, Pa3BUTUU U YKPerIeHUn
npo¢eccroHasnbHbIX KOMMNETEHLMIM COTPYOHMKOB, pa3paboTKe CUCTEMBI
MOTMBAaLMM 1 MOOLLPEHWA.

B dokyce BHMMaHua HR-genaptamenTa B 2017 rony 6ynet BHeapeHue
COBPEMEHHbIX MHCTPYMEHTOB afanTaLMu NepcoHana, passuTme Kopno-
PaTUBHOM KyNbTYpbl M 06y4eHMe KoMaHA.
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CULTURE

KOPINOPATUBHAA
KYJIBTYPA
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We are creating a dream team. We are working at becoming a talent
hub in fashion and retail. We want to attract the best professionals
who share the Company'’s values and goals so that each of us in our
own capacity can promptly and efficiently contribute to the common
objective.

In order for talents to create most productively and work for the

Company benefit, we have created a unique environment which allows
everyone to fulfill themselves and realize their potential.

rogoBOWV OTUET 2016

Mbl co3paeM KoMaHay MeYTbl U paboTaeM Hag TeM, YTobbl CTaTb LieH-
TPOM TaNaHToB B Mofe U peTeinie. Mbl npuBieKaeM Ny4yumx npodeccu-
OHanoB, pa3aensoWwmx LeHHOCTM U Lenn KOMMaHuM, YTobbl Kaxmabli
Ha CBOEM MecTe Mor 6bICTPO M CaMOCTOATESTbHO BAINATL Ha JOCTUMKEHNE
obLen uenmu.

YTobbl TanaHTbl Mornu NPOAYKTUBHO TBOPUTb U YKpPennATb MNO3U-

U1 KOMMNaHun, Mbl Co34aJi YHUKAJIbHYIO aTMochepy, NO3BOJTIAIOLLLYIO
Ka oMy COTPYyOHUKY PaCKpbITbCA U peaJZiu30oBaTb CBOW NnoTeHumarn.
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RESPONSIBILITY

KOPINOPATUBHAA
COUNAJIBHAA
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ANNUAL REPORT 2016



We believe that business should not be limited to commercial tasks
alone. We are aware of our potential toimprove the socialenvironment —
at least to some extent. That is why we initiate our own projects which
support. We partner successfully with different charity foundations.

In 2016, we continued cooperation with the Raoul Foundation which
helps orphanage graduates to find their place in the adult world. For
several years now ZARINA has been designing its unique capsule
collections based on drawings by children with special needs who are
supported by Raoul. Sales revenues are donated to charity programs
of the foundation.

rogoBOWV OTUET 2016

MbI cunTaeM, YTo OeATeNbHOCTb KOMMEPYECKUX KOMMaHWIM He JOMKHa
OrpaHMuYMBaThCA TONbKO 6U3Hec-3adadYaMun. Mbl 3HaeM, 4To HaM nof
cuny chenatb coumanbHylo cpegy YyTb Nydwe. [o3ToMy caMu UHU-
LMMpYeM MPOEeKTbl, NMoMoraloLme ApYrMM, 1 yCrewwHo coTpyaHUYaeM
c 6naroTBopuTeNibHbIMU GOHAAMM.

B 2016 rogy Mbl NpoOonmKunM coTpyaHuyecTBo ¢ ¢oHOoM «Paynby.
®oHp noMoraet pebATaM U3 OeTCKUX JOMOB B UX CTPEMJIEHUWN HANTK
CBOE NMpu3BaHue Bo B3pOCSIOM HU3HWU. Ha NpoTAMEHUN HECKONBKUX NeT
ZARINA co3fgaeT yHUKasnbHble KancynbHble KOMIEKLMM HA OCHOBE pu-
CYHKOB, CO3[aHHblIX nogoneyHbiMu poHaa. CpefcTBa OT NpOOaKM Kom-
NeKUU NayT Ha noaaepHKy bnaroTBopuTesibHbIX NporpaMm goHaa.
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Melon Fashion Group also participates in Raoul’s work at the vocational
training of young people with special needs and invites those willing to
become a part of the Company team.

In 2016, we became acquainted with the Petersburg Parents
Foundation. Having learnt that they help hospital nurses to attend to
small orphans, we donated the money that was originally intended for
our own corporate New Year presents and those for our partners to
this Foundation.
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KoMnaHnua nogaepmBaeT ¢oHA B CTPEMIEHUM NOMOYb JIOOAM C Orpa-
HUYEHHBbIMW BO3MOMXHOCTAMM peann3oBaTh cebA B npodeccroHanbHOM
nnaHe. NMogoneyHble poHAa, HenatLime pa3BMBaTbCA B MOGHOM 6U3-
Hece, CTanu YacTtbio 60MbLLOM KoMaHabl «M3anoH @aLwH Mpyn».

B 2016 rogy Mbl nogpyunuck ¢ doHaoM «letepbyprckue poautenm.
Y3HaB 0 TOM, YTO OHW NoMoralT MeAcecTpaM B H6onbHULLAX 06CyHuU-
BaTb MafieHbKUX AeTeN, Y KOTOPbIX HET poauTenen, Mbl 0TKa3anucb ot
HOBOIOAHMX MOOAPKOB 4/1A cebA M NapTHEPOB M HaNpaBuW 3aniaHn-
poBaHHble cpecTBa B noaaepHKy goHaa.
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SUSTAINABILITY

YCTOMYMBOE
PA3BUTUE
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Melon Fashion Group has chosen to do business in a way that is
both responsible to society and to the environment. Sustainable
development is the basis for our 2017-2021 business strategy and
governs the Company'’s relations with shareholders, society and the
environment.

« SHAREHOLDERS

Relations with shareholders are built on principles of openness
and honesty. Transparent business practices underlie all of our
transactions and interactions.

« COLLEAGUES
We create a comfortable work environment for our employees
who enjoy free medical insurance, professional training, as well as
incentive and sports enhancement programs.

« PARTNERS

We choose collaborations only with respectable and reliable
partners. We oppose the use of child labor, the illegal use of natural
resources, and any violations of the law. Melon Fashion Group buys
materials and fabrics only from certified reliable suppliers that have
signed the Code of Conduct.

« ENVIRONMENT

We familiarize our suppliers and partners with principles of safe
production and transportation with strict control and observance of
ecological standards.
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«ManoH OawH lpyn» Bbibpana gna cebsa NyTb pasBUTUA, COMPAXKEH-
HbI C OTBETCTBEHHBbIM OTHOLLIEHMEM K 06LLIECTBY W OKpYHKaloLLen cpe-
ne. B ocHose Hawewn ctpaternn 2017-2021 3axkpenneHsbl NpUHLMNGI
YCTOMYMBOrO PasBUTUA, KarKOblM U3 KOTOPbIX onpegenAeT B3aMMoaen-
CTBWE KOMMaHUK C aKLMOHEpPaMM, 06LLLECTBOM U OKpYrKaloLLen cpefon.

« AKLUNOHEPHI

OTHoOLeHuA ¢ adkUuMoHepaMUn CTPOATCA Ha OCHOBE NPUHLUKMMOB OTKPbI-
TOCTN N YeCTHOCTWU. I'Ipo3pa-|Hoe BeQeHune 6u3sHeca — ocHoBa anA
BCEX HaLUMX COe0K 1 B3aMMOOeNUCTBUN.

« COTPYOHNKU

Mbl co3gaeM KoMmopTHylO cpedly ANnA paboTbl U pasBUTMA HaLLMX
COTPYOHWKOB. B KOMMaHMK 3anyLLeHbl NporpaMMbl [06pOBOSILHOMO
MEeJMLMHCKOro CTPaxoBaHUsA, MOOLLpeHWs, 06y4YeHUs, NoaOeprKu
cropra.

« [NAPTHEPbI

MbI cTpeMmMcA paboTaTb TONBKO C 611aroHaferHbIMM NMOCTaBLLMKa-
MU. Mbl NpOTUB 3KcnyaTauum OeTCKoro Tpyaa, HeseranbHoro uc-
Mosib30BaHUA NPUPOAHbIX PECYpPCOB M HapyLUeHWA 3akoHodaTeslb-
ctBa. «ManoH O3wH pyn» 3akynaet Matepuasnbsl U pecypcbl TOIbKO
y MpoBepeHHbIX NOCTaBLUMKOB, NoanucaBLLmx ¢ HaMu Kogekc Kop-
nopaTuUBHOM ITUKMN.

« OKPYHHAIOLWAA CPELOA
Mbl OpPUEHTUPYEM HaLUMX MNMOCTaBLUMKOB U MapTHEpPOB Ha MPUHLN-
nbl 6e30MnacHoro npounseoacTea U TPaHCNOPTUPOBKK, yOESIAA 3Ha-
ynTesibHoe BHMMaHUE KOHTPOJII0 3a CO6J'IIO,E|,eHMeM SKOJ10Mr’n4YeCKnX
NPUHUMNOB.
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In 2016, the Company adopted a 5-year plan which covers all aspects
of operations and states the Company key goals. Every department will
focus on solving its priority tasks which will aggregately strengthen
Melon Fashion Group'’s position on the fashion market. The team, which
was given new energy in 2016, will persist in raising efficiency and
financial indicators of the business. As before, we will create seasonal
collections, announce new openings, and we will continue to improve,
maintaining Company values.
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B 2016 rogy 6bina onpefeneHa cTpaterna pasBUMTMA KOMMAHUWU 00
2021 roga. MNaTMneTHUM 6UsHec-NnaH oxBaTW BCe HarpaBieHns ae-
ATENIbHOCTW WM 3aKPenui Kio4veBble Lenn KoMnaHuw. B pamkax nnaHa
KaXabl JenapTaMeHT CHOKYCUPYETCA Ha PeLLIEHUN NPUOPUTETHBIX 3a-
a4, yrkpennaowmx nosmummn «ManoH OawH Mpyn» Ha MOOHOM pbIHKeE.
O6HoBneHHas B 2016 rogy KoMaHaa HanpaBWUT YCUWUA Ha MOBbILLEHWE
3¢ deKTBHOCTM bU3Heca M PMHAHCOBLIX MoKasaTenen. Mbl npogon-
*KMM C03[1aBaTb CE30HHbIE U KOJEKLUMM, 06BABNATL 06 OTKPLITUM HO-
BbIX MarasuHoB, MEHATLCA, OCTAaBaACh BEPHbIMW HALLIWUM LEEHHOCTAM.
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DISCLOSURE

PAYMENT OF DIVIDENDS

The AGSM of June 10, 2016 took a resolution to pay dividends for 2015
in the amount of 100 003 960 rubles (3115 rubles per 1 ordinary share)
and retain the rest of the profit. In 2016, the Company did not take any
decisions on paying dividends by results of Q1, half- year results, or
9-month results.

USE OF POWER RESOURCES

Melon Fashion Group maintains leased office and commercial premises.
Statements on energy consumption over the reported year have been
submitted by landowners of corresponding premises.
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PACKPbITUE UHOOPMALINA

BbINJIATA AUBUOEHO OB

Ha rogosom 06Lem cobpaHum akumoHepoB «ManoH OawwH lpyn», co-
crosaBweMca 10 uioHA 2016 roga, NpUHATO peLleHue BblNAaTUTb Ou-
BuaeHabl B pasmepe 100 003 960 pybnen (3115 pybnen Ha ogHy pas-
MELLEeHHYI0 0ObIKHOBEHHYI0 UMEHHYIO aKLMI0), OCTaBLUYlOCA MpubbISb
He pacnpepenaTb. PeweHun o Bbinnate (06bABNeHUN) AMBUOEHLOB
no pesynbTaTaM MepBOro KBapTana, nonyroaua U OeBATU MecALEeB
2016-ro ¢puHaHCOBOIroO roa KoMMNaHWeN He MPUHUMANoCh.

NCIOJIb30BAHUE
IHEPI'ETUYECKNX PECYPCOB

«ManoH O3wH Mpyn» 3KcnayaTMpyeT apeHayeMble TOpro.ble MioLLaan
1 opucHble NoMeLLieHnA. CBeieHNA 06 06beMe UCMoNb30BaHUsA SHepre-
TUYECKMUX PECYPCOB B OTYETHOM oy NpefocTaBAioTCA KOMMaHUAMU —
apeHgoaatenAMn AaHHbIX MOMELLLEHUN.
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MAJOR TRANSACTIONS
AND TRANSACTIONS CUM INTEREST

Inthe reportedyear, Melon Fashion Group did not make any transactions
qualified by the Federal Law On Stockholding Companies as «major
transactions» and «transactions cum interest», approval of which is
a prerogative of the authorized governing body of the Company.

CODE OF CORPORATE GOVERNANCE

In its external and internal activities, the Company adheres to principles
and provisions of the Code of Corporate Governance recommended for
use by the Bank of Russia.
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[MEPEYEHb CLOEJIOK,
[MPU3HABAEMBbIX KPYTTHbIMU,
N COEJIOK C SAMHTEPECOBAHHOCTbIO

B otuetHOM rogy «ManoH @awH Mpyn» He coBepLuana caenok, npu-
3HaBaeMbIx B cooTBeTcTBUMK ¢ DeepanbHbiM 3aKoHOM «06 akumoHep-
HbIX O6LLLeCTBaX» KPYMHbIMU COENKaMU U COeNKaMmu, B COBEpLUEHUU
KOTOPbIX MMeNacb 3auHTEPeCOBAHHOCTb U HE06X0AMMOCTb 0406peHMA
YMOSIHOMOYEHHbIM OpPraHOM YNpPaBNeHNA aKLMOHepHOro obLLecTBa.

COBJIIOAEHME KOOEKCA
KOPIOPATUBHOIO YIPABJIEHUA

B cBoew BHelUHeN 1 BHYTpeHHeN OeATe/IbHOCTM KOMMNaHWA NpUOEpHKU-
BaeTCA NPMHLMMNOB U pekoMeHJaumnn Kogexca KopnopaTUBHOIMO yrpas-
NEeHNA, peKOMEHA0BAHHOM0 K NpuMeHeHuo baHkoM Poccuu.
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INDEPENDENT
AUDITOR'S
REPORT

To the Shareholders and Board of Directors of Joint stock company
Melon Fashion Group:

OUR OPINION

In our opinion, the consolidated financial statements present fairly, in
all material respects, the consolidated financial position of the Joint
stock company Melon Fashion Group and its subsidiaries (together —
the «Group») as at 31 December 2016, and its consolidated financial
performance and its consolidated cash flows for the year then ended
in accordance with International Financial Reporting Standards (IFRS).

What we have audi ted

The Group's consolidated financial statements comprise:

« the consolidated statement of financial position as at 31 December
2016;

« the consolidated statement of profit or loss and other comprehensive
income for the year then ended;

« the consolidated statement of changes in equity for the year then
ended;

102

HE3ABUCUMOE
AYOUTOPCROE
3ARJTIOYMEHUE

AxumoHepam 1 CoBeTy AUPEKTOPOB aKLMOHEPHOro obLecTBa «MafnoH
@O3wH Mpyn»:

MHEHUWE

Mo HalleMy MHeHUI0, NpunaraemMasa KOHCONMANPOBaHHaA pUHaHCoBanA
OTYETHOCTb OTPaXKaeT [OCTOBEPHO BO BCEX CYLLECTBEHHbIX OTHOLLIEHN-
AX KoHconuaupoBaHHoe ¢puHaHcoBoe nonoxeHne A0 «ManoH OawH
[pyn» 1 ero govepHux obuiects (ganee — «pynnax») No coCcToAHUIO Ha
31 nerabpsa 2016 rona, a TakrKe ero KOHCONMAMPOBaHHbIE PUHAHCOBbIE
pe3ynbTaThl U KOHCONUMANPOBAHHOE ABUMKEHUE OEHEeMHbIX CPeACTB 33
rof, 3aKOHYMBLLUMMCA Ha YKa3aHHYIo 4aTy, B COOTBETCTBUN C MexayHa-
poOHbIMU CTaHAapTamMu GpuHaHcoBom otveTHocTn (MCQDO).

MpepMeT ayauTta

AyauT KoHCONMAOMPOBaHHOM GUHAHCOBOM O0TYETHOCTM [Pynnbl BKOYa-

eT B cebn:

* KOHCONMOMPOBAHHbLIN 0TYET 0 GUHAHCOBOM MOJIOKEHMM MO COCTOA-
Huio Ha 31 nerabpa 2016 roaga;

* KOHCONMAMPOBAHHBLIN OTYET O COBOKYMHOM [oXxofe 3a rof, 3aKOH-
YMBLUMICA HA YKa3aHHylo AaTy;

* KOHCONUOMPOBAHHbIN 0TYET 06 U3MEHEHUAX B KanuTase 3a rof, 3aKoH-
YMBLLIMIMCA HA YKa3aHHylo OaTy;
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« the consolidated statement of cash flows for the year then ended;

« the notes to the consolidated financial statements, which include
significant accounting policies and other explanatory information.

BASIS FOR OPINION

We conducted our audit in accordance with International Standards
on Auditing (ISAs). Our responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the
Consolidated Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence

We are independent of the Group in accordance with the International
Ethics Standards Board for Accountants' Code of Ethics for Professional
Accountants (IESBA Code) together with the ethical requirements of
the Auditor's Professional Ethics Code and Auditor's Independence
Rules that are relevant to our audit of the consolidated financial
statements in the Russian Federation. We have fulfilled our other
ethical responsibilities in accordance with these requirements and the
IESBA Code.

rogoBOWV OTUET 2016

 KOHCONTMAMPOBAHHLIV OTYET 0 ABUMKEHUW OeHeHHbIX CPpeacTB 3a rof,
3aKOHYMBLUMICA Ha YKa3aHHylo Jary;

* NPUMEYaHMA K KOHCONMANPOBAHHOM PUHAHCOBOM OTYETHOCTU, BKIO-
4aA OCHOBHble MOJSIOMEHUA YYETHON MOSIUTUKKU U MPOYYI0 MOACHU-
TenbHy MHGopMaLMIo.

OCHOBAHWE OJ14 BbIPA-KEHWNA MHEHWA

Mbl npoBenu ayauT B COOTBETCTBUM C MeayHapoaHbIMM CTaHOapTaMm
ayguta (MCA). Hawua oTBeTCTBEHHOCTb B COOTBETCTBUM C STUMU CTaHAap-
Tamu onmcaHa fanee B pasgene «0TBeTCTBEHHOCTb ayauTopa 3a ayauT
KOHCONMUONPOBAHHOW PUHAHCOBOWM OTYETHOCTM» HALLIEro 3aKJII0YeHUA.

Mbl nonaraeM, 4To nony4yeHHble HaMW ayaUTOPCKME OOKa3aTesIbCTBa
ABJTAIOTCA OOCTAaTOYHbIMU N HaaexalnMu, YTObbI CJTYHUTb OCHOBa-
HVeM ONA BblparKeHWA Halllero MHeHUA.

HezaBucuMocTb

MbI He3aBMCKMMBI MO OTHOLLIEHWIO K pynine B cooTBeTCTBUM C KogeKkcom
3TMKK npodeccnoHanbHbIX byxrantepos CoBeTa Mo MeOyHapoOHbIM
CTaHOapTaM 3Tvku gnAa byxrantepoB (Kogekc CMC3B) u atnyeckumm
TpeboBaHnAMM KopeKca npodeccnoHansHom 3TnkM aygmTtopos U [pa-
BWJ1 HE3aBUCMMOCTM ayQUTOPOB M ayOUTOPCKMX OPraHM3aLmi, MPUMEHN-
MbIMM K HalLeMy ayauTy KOHCONMAMPOBAHHOM pUHAHCOBOM OTYETHOCTU
B Poccuickon OenepaLuym, M Hamu BbIMOSIHEHbI NpoYMe 3TUYecKme 06a-
3aHHOCTM B COOTBETCTBUM C 3TUMM TpeboBaHuAMM 1 Kogekcom CMC3b.
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RESPONSIBILITIES OF MANAGEMENT
AND THOSE CHARGED WITH GOVERNANCE FOR
THE CONSOLIDATED FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of
the consolidated financial statements in accordance with IFRS, and for
such internal control as management determines is necessary to enable
the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is
responsible for assessing the Group's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management
either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Group's financial reporting process.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
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OTBETCTBEHHOCTb PYROBOOCTBA U J1NL,
OTBEYHAIOLLWMX 3A KOPINOPATUBHOE
YMNPABJIEHWE, 3A KOHCOJIMAMPOBAHHYIO
ONHAHCOBYIO OTHETHOCTb

PykoBoOCTBO HeCeT OTBETCTBEHHOCTb 3a MOArOTOBKY W AOCTOBEPHOE
npeacTaBneHne OaHHON KOHCONMANPOBaHHON GUHAHCOBOM OTHETHOCTU
B cooTBeTcTBUM ¢ MCDO 1 33 CMCTEMY BHYTPEHHEO KOHTPOSA, KOTOPYHO
PYKOBOACTBO CYMTAET HeobxoaMMOM 1A NOAr0TOBKM KOHCONMOMPOBaH-
HOM PUHAHCOBOWM OTYETHOCTU, HE COAEPHKALLLEN CYLLIECTBEHHbIX MCKarKe-
HUIM BCneacTBMe Heo0bpPOCOBECTHLIX AENCTBUM UM OLLMOOK.

Mpy NOAroTOBKE KOHCONWAMPOBAHHOM (UHAHCOBOM OTYETHOCTU py-
KOBOACTBO HeCeT OTBETCTBEHHOCTb 3a OLLeHKY crnocobHocTu pynnbl
npoonKaTb HenpepbIBHO CBOK OeATeSIbHOCTb, 3@ pacKpbiThe B CO-
OTBETCTBYIOLLMX Cly4YasaX CBeAEHWM, OTHOCALLMXCA K HeMpepbiBHOCTU
LeATeNbHOCTU, U 3a COCTaBNEHME OTYETHOCTU Ha OCHOBE JOMYyLLEHNA
0 HeMpepbIBHOCTM OeATeSIbHOCTH, 33 UCKIIOYEHWEM CITyYaeB, Koraa py-
KOBOACTBO HaMepeBaeTcA NMKBMAMPOBaTb Mpynny, NpekpatuTb ee fe-
ATEeNbHOCTb MM KOTAa Y HEero oTCyTCTBYET KaKaA-nnbo nHasA pearnbHas
ansTepHaTUBa, KPOMe NIMKBUAALMMU MU NPeKpaLLLeHUs OeATeNbHOCTY.

Jlvua, oTBevawLlMe 3a KopriopaTMBHOE yNpaBleHWe, HecyT OTBeT-
CTBEHHOCTb 3a Haf30p Haf NpoL,eccoM NoAroTOBKN KOHCONUAVPOBAH-
HoM ¢pMHAHCOBOM OTYETHOCTM [Pynnbl.

OTBETCTBEHHOCTb AYOUTOPA
3A AYOUT KOHCONMMOMPOBAHHOM
OUHAHCOBOW OTYETHOCTU

Hawua uenb coctout B nosny4yeH1n pa3YMHOl7I YBEPEHHOCTU B TOM, YTO KOHCO-
nanpoBaHHaA (I)IAHaHCOBaFI OTYETHOCTb HE COOEPHUT CYLLLeCTBEHHbLIX UC-
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material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs, we exercise professional
judgment and maintain professional scepticism throughout the audit.
We also:

e Identify and assess the risks of material misstatement of the
consolidatedfinancial statements, whether duetofraudorerror, design
and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for
our opinion. Therisk of not detecting amaterial misstatement resulting
from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

« Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group's internal control.

roOOBOM OTUET 2016

KarKeHU BCNeacTBME HeJ0OPOCOBECTHbIX AENCTBUM UM OLLMOOK, U B Bbl-
MycKe ayaMTOPCKOrO 3aK/I0YEHNA, CoAepHaLLIero Halle MHeHue. PasyMHan
YBEPEHHOCTb MpeAcTaBsAeT co60M BbICOKYIO CTeMeHb YBEPEHHOCTU, HO He
ABNAETCA rapaHTMEN TOro, YTO ayaumT, NpoBeAeHHbIN B cooTBeTCTBUM ¢ MCA,
BCEera BbIAB/AET CYLLIECTBEHHbIE UCKArKEHNA MPY UX Hanu4um. ckaeHus
MOrYT ObITb Pe3y/LTaToM HeO6POCOBECTHBIX AENCTBUIN UMM OLLIMOOK U CUM-
TAlOTCA CYLLECTBEHHLIMU, €C/IM MOMHO 0OOCHOBAHHO MPeanoNIoHUTb, YTO
B OTOENBHOCTM UM B COBOKYMHOCTU OHWM MOIYT MOBAMATL HA S3KOHOMMYe-
CKMe peLLeHnA Nosb3oBaTesel, MPUHNMaeMble Ha OCHOBE 3TOM KOHCONMWAW-
POBaHHOM PMHAHCOBOWM OTYETHOCTM.

B pamkax ayguTa, nposogumoro B cootBeTcTBUMM ¢ MCA, Mbl npume-
HAeM NpodeccrMoHanbHoe CyXAeHME U coxpaHAeM NpodecCcUoHasbHbIN
CKENTULM3M Ha NpoTAMEHUN Bcero ayamTa. KpoMe Toro, Mbl BbINOSHA-
eM cnegyioLLee:

* BbIAIB/IIEM U OLLEHMBAEM PUCKUN CYLLLECTBEHHOIO MUCKAXKEHWA KOHCOMM-
[AMPOBaHHOW $MHAHCOBOW OTYETHOCTM BCNeACTBME HeO0bpOCOBECTHBIX
LeVICTBUMA MM OLIMOOK; paspabaTbiBaeM W MPOBOAWM ayaMUTOPCKUE
npoueaypbl B OTBET Ha 3TW PUCKM; MOJTy4aeM ayaMTOPCKME [oKa3aTeslb-
CTBa, ABNALLMECA [OCTATOYHBIMU W HAANEMHaLLMMK, YTOObI CIYHUTb
OCHOBaHMEM /1A BblparKeHUA Hallero MHeHUA. PUCK HeobHapyHKeHus
CYLLIECTBEHHOIO MCKaEHWs B pe3yribTaTe HejobpOCOBECTHBIX AeNCTBUIA
BbILLIE, YEM PUCK HEOBHAPYKEHWUA CYLLIECTBEHHOMO UCKaMKeHMA B pesysib-
TaTe OLIMOKW, TaK KaKk HeQobpoCoBeCTHble OEMCTBUA MOMYT BKIKOYaTh
CroBop, MOAJION, YMbILLSIEHHbIA MPOMYCK, UCKaXeHHoe NpeacTaBneHue
MHbOPMaLIMM UNW OeCTBUA B 06X0L CUCTEMbI BHYTPEHHErO KOHTPOSIS;

* NOJSTy4aeM MOHUMaHWE CUCTEMbI BHYTPEHHErO0 KOHTPONSA, UMeloLLeN
3HaYeHWe ON1A ayauTa, C Liefiblo pa3paboTKu ayauTopcKux npoLeayp,
COOTBETCTBYIOLLMX OOCTOATENLCTBAM, HO He C LieNblo BblparKeHus
MHeHUA 06 3G PEKTUBHOCTU CUCTEMBI BHYTPEHHErO KOHTpOoNsA pynnbi;
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« Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by management.

Conclude on the appropriateness of management's use of the
going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to
continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the
related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.
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* OLEHMBAEM HagerKaLLnim XapaKTep I'IpMMeHFIeMOﬁ y‘-IeTHOI‘/‘1 noJyinTn-
KM U 060CHOBaHHOCTb 6yXFaJ'ITepCI-(VIX OLIeHOK 1 COOTBETCTBYIOLLEIro
pPacKpbITUA VIHd)OpMaLI,VIM, noAroToB/1IeHHOIo pyKoBOOCTBOM;

« [leflaeM BbIBOL O MPaBOMEPHOCTU MPUMEHeHUs PYKOBOOCTBOM [0-
MyLLEHUA O HemnpepbiBHOCTM AEeATENIbHOCTU, @ Ha OCHOBaHWM Mony-
YEHHbIX ayAUTOPCKUX [OKa3aTesIbCTB — BbIBOL O TOM, MMEeTCH Jin
CyLLecTBeHHaA HeonpeaesieHHOCTb B CBA3M C COOLITUAMM UMK YC-
NOBUAMM, B pe3ysibTate KOTOPbIX MOryT BO3HUKHYTb 3HAUUTENbHbIE
COMHeHMs B crnocobHocTv Mpynnbl NpofonKaTe HenpepbiBHO CBOIO
LeATenbHOCTb. Ecnv Mbl NpUXoanM K BbIBOAY O HANMYMK CYLLLECTBEH-
HOW HeonpeaeneHHOCTU, Mbl JOSTHKHbI NMPUB/eYb BHUMaHWE B HaLLEM
ayAMTOPCKOM 3aKJTI04EHNM K COOTBETCTBYIOLLLEEMY PAcKpbITUIO MHOP-
MaLyM B KOHCONIMOMPOBAHHOW (UMHAHCOBOW OTYETHOCTU UNU, eciu
TaKoe pacKpbiTUe MHPOPMaLLMK ABNAETCA HeHaaneKalmM, Moandu-
LMPOBaTb Halle MHeHWe. Halum BbIBOAbI OCHOBaHbI Ha ayaAMTOPCKUX
[l0Ka3aTenbCTBax, MofyYeHHbIX 40 AaTbl HALLero ayauTopcKoro 3a-
KnoyeHna. OgHaKko byayLume cobbITUA UK YCIOBUA MOTYT NPUBECTU
K TOMy, 4YTo [pynna yTpaTuT cnocobHOCTb NMPOAOIIKaTb HerpepbIBHO
CBOI0 [eATeNbHOCTb;

nposoaunM OLUEHKY npeancraBneHnA HOHCOJ'II/I,D,MpOBaHHOH d)VIHaH-
COBOW OTYETHOCTU B LLESIOM, ee CTPYKTYpPbI U cogepraHnA, BR1OYaA
pacKpbiThe MH(I)OpMaLWIM, a TakK¥e Toro, npencrasnAeT Jin KOHCOJIU-
AJnpoBaHHaA d)MHaHCOBaFI OTHETHOCTb JieraLlmne B ee OCHOBEe ornepa-
unn 1 cobbITKA TaK, YTobbI 6b1n10 0becrneyeHo ux AocTtoBepHoe npen-
CTaBJ1eHue;
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« Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group
to express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of
the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

23 March 2017
Moscow, Russian Federation

rogoBOWV OTUET 2016
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* NoJly4aeM JoCTaTouHble HafJ1erallme ayauTopCcKme foKa3aTenbCTBa,
OTHOCALLMECA K GUHAHCOBOWM MHPOPMaLIMK opraHM3aumi unn gen-
TeNbHOCTU BHYTpW lpynnbl, YTO6bI BbIPa3nTb MHEHWE O KOHCONUAOM-
poBaHHOW GUHAHCOBOW OTYETHOCTU. Mbl 0TBEYaeM 3a pyKOBOACTBO,
KOHTPO/b M NpoBeaeHWe ayauTa Mpynnbl. Mbl ocTaeMcA NOSIHOCTBIO
OTBETCTBEHHbIMM 3a Hallle ayauTOPCKOe MHEHMe.

Mbl ocyLlecrteniAemM VIH(bOpMaLI,MOHHOG B3aMMOAENCTBME C NiMLLaMK, OT-
BeYalwnMn 3a KoprnopaTtneHoe yrnpassieHue, osoaAa o Ux ceefieHnA
NOMUMO Mpo4ero, I/IH(bOpMaLI,MIO 0 3arnj1aHMpoBaHHOM obbeMe U1 CpOKax
ayaunTa, a TakHe 0 CyLLeCTBeHHbIX 3aMe4YaHUAX MO pe3y/braTtaM ayaouTa,
B TOM Yucne 0 3HaYnUTEeJIbHbIX HEQO0CTAaTKaxX CUCTEeMbl BHYTPEHHEro KOH-
TPOJIA, KOTOPbIE Mbl BbIABJTAEM B Nnpouecce ayaouTa.

23 Mapta 2017 roga
MockBa, Poccuitckan Qegepauns

~A. Kapnosckuit, pyroBoauTenb 3aaaHua (KBanMuKaLMOHHbIN aTTecTaT
N;—’._b* 000399), AkumoHepHoe obLecTtso «[lparcBoTepxaycKynepc AyauT»
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Consolidated Statement of Financial Position /

31 December 2016

31 December 2015

31 December 2016

31 December 2015

KoHconmMampoBaHHbIM 0TYET 0 GUHAHCOBOM MOJIOMHEHUM Note 31 pekabpsa 2016 . 31 gekabpa 2015r. 31 gekabpa 2016r. 31 perabpa 2015T.
ASSETS / AKTUBbI RUB thousand RUB thousand USD thousand USD thousand
Non-current assets / BHeo60poTHbIe aKTUEBbI TbiC. py6 ThiC. py6 Tbic. gonn. CLUA TbiC. gonn. CLUA
Property, plant and equipment / OcHoBHble cpefcTBa 8 1112128 852 607 18 335 11 698
Investment property / IHBeCTMLMOHHAA HEABUMHMMOCTb 9 56 427 38163 930 524
Intangible assets / HeMaTepunanbHble akTuBSI 10 102 306 33482 1687 459
Deferred income tax asset / OTnoxeHHble HaNOroBble aKTUBHI 15 58 876 44 937 971 617
Trade and other receivables / [lebuTtopckas 3a00/KeHHOCTb 12 107 108 141 023 1766 1935
Total non-current assets / UToro BHeo60opoTHble aKTUBbI 1 436 845 1110 212 23 689 15 233
Current assets / 060poTHble aKTUBbI

Inventories / 3anacbl 11 2266 474 2605717 37 365 35752
Trade and other receivables / 12 541 598 671 411 8929 9212
Toprosad v npoyana AebUTopcKanA 3a40/1HKeHHOCTb

Current income tax overpayment / _ 19 698 _ 270
Mpenonnata no TeKyLL,EMY Hanory Ha npubbib

Derivative Financial Instruments / 25 _ 152 093 B 2087
MponsBogHble PUHAHCOBBLIE MHCTPYMEHTSI

S e En g Uil its 13 574 633 387 068 9 473 5311
[eHerHble cpeacTBa U X IKBUBAJIEHTHI

Total current assets / UToro o6opoTHble aKTUBbI 3382705 3 835 987 55 767 52 632
Total assets / UToro akTuBbl 4 819 550 4 946 199 79 456 67 865
EQUITY / KAMMUTAN

Equity attributable to the owners of the Group /

Kanutan, oTHocuMbIit Ha co6cTBeHHUKOB Mpynnbl

Share capital / YcTaBHbIN KanuTan 14 48 094 48 124 793 660
Share premium / [lo6aBo4HbIN KanuTan 14 609 674 612 044 10 051 8398
Revaluation reserve / Pe3epB nepeoLeHKku 8513 6143 140 84
Translation reserve / KypcoBas pasHuua 95979 50 439 933 692
Retained earnings / HepacnpegeneHHana npubbinb 1140169 1108019 19 446 15203
Total equity / Utoro kKanutan 1902 429 1824769 31 363 25 037
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Consolidated Statement of Financial Position /

31 December 2016

31 December 2015

31 December 2016

31 December 2015

KoHconmMamMpoBaHHbIA 0TYET 0 GUHAHCOBOM MOJIOMEHUM Note 31 nekabpAa 2016r. 31 pekabpa2015r. 31 gekabpa2016r. 31 gexkabpa 2015r.
LIABILITIES / OBA3ATEJIbCTBA RUB thousand RUB thousand USD thousand USD thousand
Non-current liabilities / [lonrocpoyHbie o6sa3aTenbcTBa TbIC. py6 TbIC. py6 Tolc. gonn. CLUA  Toic. gonn. CLUA
Retirement benefit obligations / MeHcnoHHbIE 06A3aTenbCTBa 1440 1752 24 23
Trade and other payables / B 638 B 9
Toprosas 1 NpoYas KpeaUTopcKas 3a40HKEHHOCTb

Deferred income tax liability / 15 157 390 141724 2 595 1945
OTnoKeHHble Hanorosble 06A3aTenbCTBa

Total non-current liabilities / 158 830 144 114 2619 1977
WTtoro ponrocpoyHblie obasarenbcTBa

Current liabilities / KpaTKocpouHble o6asaTenbcTBa

Trade and other payables / 16 2 451 672 2749793 40419 37729
Toprosas v NpoYas KpeaUTopCcKas 3a40/HKEHHOCTb

Borrowing / Kpeautbl 1 3aiMsl 4127 - 68 -
Retirement benefit obligations / NeHcnoHHbIe 06s3aTenbCTBa 281 281 5 4
Current income tax payables / lNepennarta no Hanory Ha Np16LLIb 33858 - 558 -
Dividends payable / vBnaeHabl K ynnate 130 949 2 13
Derivative financial instruments / 29 955 _ 378 _
Mpoun3BoaHble GUHAHCOBbLIE NHCTPYMEHTbI

Other current liabilities / Mpoune HauncneHHble 0bs3aTenbCTBa 17 245 268 226 293 4 044 3105
Total current liabilities / 2 758 291 2 977 316 45 474 40 851
WTtoro KpaTKocpo4Hbie obsA3aTenbcTBa

Total liabilities / UToro o6asarenbcrBa 2917 121 3 121 430 48 093 42 828
GEIUE LIS e L) 4819 550 4946 199 79 456 67 865

UToro obasaTtenbcTBa U Kanutan

CEO
leHepanbHbIN OUPEKTOP

Mikhail Urzhumtsev
Muxaun YpyMmueB

rogoBOWV OTUET 2016

®OrHaHCOBbLIN OMPEKTOP

CFO

7%

Natalia Samuticheva
Hatanua Camytuyesa
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Consolidated Statement of Profit or Loss and Other Comprehensive

Income / KoHconMaupoBaHHbIN OTYET 0 NPUBLIAK UK YObITKE Note 2016 2015 2016 2015
1 MPOYEM COBOKYMHOM foxofe

RUB thousand RUB thousand USD thousand USD thousand

ThiC. py6 ThiC. py6 Tbic. gonn. CLLUA Tbic. gonn. CLUA

Revenue / Boipy4ka 6 12 474 654 12563031 187 342 206 110
Cost of sales / CebecTtoMMocTb npoaa 18 (6542 419) (6 788 403) (97 719) (111 436)
Gross profit / BanoBas npu6binb 5932 235 5774 628 89 623 94 674
Distribution costs / 3atpaTtbl Ha cObIT 18 (4841 619) (4 996 590) (72 472) (82 269)
General and administrative expenses / 18 (550 483) (435 521) 8 281) (7102)
06LLMe M aAMUHUCTPATUBHbIE pacxofbl
Net other operating (costs)/income / 19 (296 431) 164 160 (4 266) 2506
Mpoumre onepaumoHHble (pacxogbl)/[oxoabl, HETTO
Operating profit / OnepauuoHHasa npubbinb 243 702 506 677 4 604 7 809
Finance income / ®uHaHcoBbIN Joxon 20 6 2 - -
Finance expense / ®nHaHcoBbLIN pacxon 20 (21 366) (105 210) (319) (1763)
Finance loss — net / ®uHaHcoBble pacxogbl, HETTO (21 360) (105 208) (319) (1763)
Profit before income tax / Mpu6binb fo HanoroobnoxkeHus 222 342 401 469 4 285 6 046
Income tax expense / Pacxogbl No Hanory Ha npubbinb 21 (91 100) (128 935) (1551) (1 968)
Profit for the year / Mpubbinb 3a rog, 131 242 272 534 2734 4 078
Other comprehensive income/(expense) /
Mpounii coBoKynHbIN goxoa/(pacxon)
Items that may be reclassified subsequently to profit or loss: /
CraTbW, KoTOpble BNOCNeACTBUM MOTYT ObITb
pernaccnduLmMpoBaHbl B MpUBbLIIK UK YObITKK:
Revaluation of premlsesvand equipment / 2370 420 98 6
lNepeoLieHKa NoMeLLieHWI 1 0bopynoBaHUA
Translgtlon of ﬁngnaal |nformat|on 45 540 19 464 21 304
of foreign operations to presentation / KypcoBble pasHuupbl
Other tiomprehensw? income for the period net of tax / 47 910 19 884 339 310
Mpouunit coBOKYNHbIN f0X04 3a ropa,
Total comprehens!'ve income for the period net of tax / 179 152 292 418 3073 4388
WToro coBoKynHbIi foxopn 3a roa,
Earnings per ordinary share / 22 4 09 8 496 85 127

Mpu6binb Ha 06bIKHOBEHHYIO aKLUIO
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Attributable to equity holders of the Group / MpuunTaetca cobcTBEHHMKAM Mpynnbi

Consolidated Statement of Changes in Equity / Share capital / Share  Revaluation  Translation Retained Total /
KoHconmnampoBaHHbIN 0T4YeT 06 M3MEHEHWAX B KanuTane premium / reserve/  difference/ earnings /

O6blkHOBeH-  [106aBOYHbIN PesepB no KypcoBasn Hepacnpege- Utoro

Hbleé aKUunn Kanutan nepeoueHKe pasHuUa J1eHHaA I'IpVI6bIJ'Ib
In RUB thousand / B Tbic. py6
Balance as of 31 December 2014 / 48128 612400 5723 30 975 835485 1532711
OcTtatoK Ha 31 pekabpa 2014 r.
Redemption of shares / BeikynneHHble cobcTBEHHbIE aKLmm (%) (356) - - - (360)
Total contributions by and distributions
to owners of the Group / UToro BnoxeHua akumMoHepoB 48 124 612 044 5723 30 975 835 485 1532 351
M BbiNaTbl aKLiMOHepaM npeanpUATUA
Comprehensive income / CoBoKynHasa npuébinb
Profit for the year / Mpu6binb 3a rog - - - - 272 534 272 534
Other comprehensive income / Mpounit coBoKynHbIN foxo4
Translation difference / Kypcosan pasHuua - - - 19 464 - 19 464
Revaluation gain / [loxoq oT nepeoLeHKM - - 420 - - 420
Total comprehenslve income for the period / _ _ 420 19 464 272 534 292 418
UTtoro coBoKynHbIA foxon 3a nepuopg,
HILEOEBC Al ROl ek 48124 612044 6 143 50 439 1108019 1824769
OcTtaTokK Ha 31 gexkabpa 2015 r.
Redemption of shares / BbikynneHHble cobcTBEHHbIE aKLUK (30) (2 370) - - - (2 400)
Dividends declared / O6baBneHHble anBMAOeHAbI - - - - (99 092) (99 092)
Total contributions by and distributions
to owners of the Group / UToro BnoxeHua akuuoHepos 48 094 609 674 6 143 50 439 1008 927 1723 277
M BbiNNaTbl aKLMOHepaM npeanpuUATUA
Comprehensive income / CoBoKynHas npubbinb
Profit for the year / Mpu6binb 3a rog, - - - - 131 242 131 242
Other comprehensive income / Mpounii coBOKyNHbIN foxoA
Translation difference / Kypcosas pasHuua - - - 45 540 - 45540
Revaluation gain / [loxon oT nepeoL,eHKkM - - 2 370 - - 2 370
Total comprehens[ve income for the period / _ _ 2 370 45 540 131 242 179 152
WToro coBoKynHbIN foxon 3a nepuos,
LD EBC ) Ol L S 48094 609 674 8513 95 979 1140 169 1902 429
OcTatok Ha 31 peKkabpa 2016 r.
roooBOW OTUET 2016 m



Attributable to equity holders of the Group / MpuunTaetca cobcTBEHHMKAM Mpynnbi

Consolidated Statement of Changes in Equity / Share capital / Share Revaluation Translation Retained Total /
KoHconmuampoBaHHbIN 0T4YET 06 M3MEHEHWAX B KanuTane premium / reserve / difference / earnings /
O6bIKHOBEH- [obaBo4y-  Pesepsno KypcoBas Hepacnpege- Utoro
Hble aKUMWM  Hblil KanuTan  nepeoLeHKe pasHMUa neHHanA nNpubbiib
In USD thousand / B Teic. gonn. CLUA
Balance as of 31 December 2014 / 855 10 885 102 551 14851 27 244
OcTtaTok Ha 31 gekabpa 2014 r.
Redemption of shares / BbikynneHHble cobcTBEHHbIE aKLmK - (7) - - - (7)
Total contributions by and distributions to owners of the Group / 855 10 878 102 551 14851 27 237

WToro Bno)KeHuA aKLMOHEPOB U BbINJIaTbl aKLMOHEpaM NpeanpUATUA

Comprehensive income / CoBoKynHasa npu6binb

Profit for the year / Mpubbinb 3a rog - - - - 4078 4078
Other comprehensive income/(loss) /

Mpoumin CoBOKYMHbIN [oXxof4/(yObITOK)

Translation difference / Kypcosan pasHuua (195) (2 480) (24) 141 (3726) (6 284)
Revaluation gain / [loxon oT nepeoL,eHKkn - - 6 - - 6
Total comprehens[ve income for the period / (195) (2 480) (18) 141 352 (2 200)
UTtoro coBoKynHbIA foxon 3a nepuog

Balance as of 31 December 2015 / 560 8 398 84 692 15203 25 037
OcTtatok Ha 31 gekabpa 2015 r.

Redemption of shares / BbikynneHHble cobcTBEHHbIE aKLK - (37) - - - (37)
Dividends declared / O6bABneHHble aMBUAOEHObI - - - - (1555) (1555)
Total contributions by and distributions to owners of the Group / 560 8 361 84 692 13 648 23 445
UToro BnoxKeHusa akLUOHEpoOB U BbiNNaThl akKLMOHEepaM NpeANpUATUA

Comprehensive income / CoBoKynHan npuobinb

Profit for the year / Mpu6binb 3a rog - - - - 2734 2734
Other comprehensive income / lNpo4nii coBOKYNHbIM [oxon

Translation difference / Kypcosas pasHuua 133 1690 56 241 3064 5184
Revaluation gain / [loxon oT nepeoL,eHKkM - - 42 - - 4L2
Total comprehens[ve income for the period / 133 1690 98 241 5798 7 960
UTtoro coBoKynHbI foxoa 3a nepuon

Balance as of 31 December 2016 / 793 10 051 140 933 19 446 31363

OcTatok Ha 31 peKkabpa 2016 r.
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Consolidated Statement of Cash Flows /

N Note 2016 2015 2016 2015
KoHconnampoBaHHbI 0TYET 0 ABUMKEHWUMN OEHEHBIX CPeCTB
RUB thousand RUB thousand USD thousand USD thousand
ThiC. py6 Thic. py6  Tbic. gonn. CLUA  Tbic. gonn. CLUA
Cash flow from operating activities /
MoToKM AeHeXHbIX cpeACcTB OT onepaLMOHHON AeATeNIbHOCTU
SN I o o . 23 1126 740 1374755 17 990 20 486
MOTOKM AeHeMHHbIX CpeacTB OT OnepaLyoHHON AeATeNbHOCTH
Interest paid / MpoLeHTbI ynnaveHHble (21 360) (105 173) (319) (1766)
Income tax paid / Toprosbii cbop (26 050) (137 901) (360) (2123)
Trade tax payment / Hanor Ha npubbiib ynnadYeHHbIN (10 338) (2 560) (154) (39)
Net cash generated from operating activities / _ 1068 992 1129 121 17 157 16 558
Yucraa cyMMa fieHeXKHbIX CPeACTB OT onepaLyoHHOM AeATe/IbHOCTU
Cash flow from investing activities /
MOTOKM AEHErHbIX CPeACTB OT MHBECTULMOHHOM AeATeNbHOCTH
Purchase of property, plant and equipment (PPE) / Mpro6peTeHne 0cCHOBHbIX CpeacTB (653 717) (230 368) (10 202) (3670)
Purchase of intangible assets / lNprobpeTteHne HemaTepuanbHbIX aKTUBOB (100 381) (33291) (1505) (528)
Net cash used in investing act|V|t|esv/ Yucraa cyMMa AeHeXHbIX CpeacTB, (754 098) (263 659) (11 707) (4 198)
MCNoJIb30BaHHbIX B UHBECTULLMOHHOM AEATENIBHOCTU
Cash flow from financing activities /
MOTOKM AeHerHbIX cpeacTB OT PUHAHCOBOW AeATENbHOCTM
Redemption of shares / Bbikyn akuui (2 400) (360) (35) (7)
Dividends payment / Beinnata auevMaeHaoB (99 964) (176) (1 547) (4)
Proceeds from borrowings / MocTynneHve KpeauToB 1 3alMOB 959 282 1 948 866 13828 32578
Repayments of borrowings / MNoralieHue KpeanToB 1 3aiMoB (955 149) (2 685 351) (13766) (44 324)
Net cash used in financing actlvltles / Yuctaa cyMMa feHeXHbIX cpeacTB, (98 231) (737 021) (1 520) (11 757)
MCNoNb30BaHHbIX B pMHAHCOBOW AeATE/IBHOCTU
Net increase in cash, cash equivalents and bank overdrafts / Yuctoe 216 663 128 441 3 927 403
yBeNiMyeHue AeHeXHbIX cpeacTB, UX 3KBUBAIEHTOB U 6aHKOBCKUX oBepApadToB
Cash, cash equivalents and bank overdrafts at beginning of year / 387 048 240 057 5311 4247
[leHerHble cpeiCcTBa U MX SKBMBANEHTbI HA Ha4ano roga
Effect of changes in currency rates on cash and cash equivivalents / BnvsaHue (29 098) 18570 235 44T
N3MeHeHnA 06MEHHOIro Kypca BaslioT Ha AeHeHble CPeACTBa U UX SKBUBASNIEHTbI
Cash, cash equivalents at the end of the year / 574 633 387 068 9 473 5311
[eHerKHble cpeACTBa U UX IKBUBAJIEHTbI HAa KOHel, roAa
rOOOBOW OTUET 2016 13



JSC MELON
FASHION GROUP
AND ITS OPERATIONS

PRICIPAL OPERATIONS

These consolidated financial statements have been prepared in
accordance with International Financial Reporting Standards for the
year ended 31 December 2016 for JSC Melon Fashion Group (the
«Company») and its subsidiaries (the “Group”).

The Company is a joint stock company limited by shares and was set up
in accordance with Russian regulations.

PRINCIPAL ACTIVITY

The Group manufactures, distributes and sells women’'s and men’s
clothes through their own retail and franchise stores within the Russian
Federation, Ukraine, Kazakhstan, Belarus, Georgia and Armenia. As
at 31 December 2016 the Group operates under its own trademarks:
«befreex», «ZARINA» and «LOVE REPUBLIC».

As of 31 December 2016, the Group operated 558 (as of 31 December

2015 — 642) stores across Russian Federation, Ukraine, Kazakhstan,
Belarus, Georgia and Armenia.

na

OBLLUME CBEOEHNA
OB AO «M3J10H

O3LWH 'PYT»

NWEIO OEATEJIBHOCTA

OCHOBHbIE OMEPALNN

HacTosAwwasa KoHconMaupoBaHHasA ¢MHaHCOBas OTYETHOCTb MOAroTOB-
NleHa B COOTBETCTBUM C MerayHapodHbIMM CTaHdapTamMu ¢pUHaAHCOBOWM
oT4yeTHocT (MCDO) 3a rog, 3akoHumBLUMCA 31 nekabpsa 2016 r., gnAa
AO «M3anoH O3wH pyn» (ganee — «OpraHM3auma») U ero 4o4YepHUX op-
raHuM3auum (oanee COBMECTHO MMeHyeMbIX — «pynnan).

OpraHu3auma ABNAETCA aKLMOHEepPHbIM 00LLEeCTBOM U Bbina yuperkaeHa
B COOTBETCTBMM C 3aKoHoAaTeNnbLCTBOM Poccuickon ®enepaumu.

OCHOBHAA OEATEJIBHOCTb

[pynna 3aHMMaeTcA MNpou3BOACTBOM, AUCTPUObIOUMEN U NpoOarKen
YKEHCKOM M MYMCKOM ofeabl Yepe3 COOCTBEHHbIE PO3HWUYHbIE CETU
n no ¢ppaHyan3uHry Ha Tepputopum Poccuiickon ®egepaumm, YKpaumHbl,
KasaxcraHa, benapycu 1 ApmeHun. [pynna npucyTcTByeT Ha pblHKe CO
cBOMMM MapKamu «befreer, «ZARINA», «LOVE REPUBLIC».

Ha 31 nexkabpsa 2016 r. [pynna Bena onepaumoHHyto AeATenbHOCTb B 558

(31 perabpa 2015 r. — 642) MarasuHax Ha Tepputopum Poccuickon Qe-
aepaumn, YKpauHbl, KazaxcraHa. benapycu u ApmeHuu.
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THE GROUP’S STRUCTURE AS
OF 31 DECEMBER 2016 IS AS FOLLOWS:

Name of the Company /
HasBaHwe OpraHusauum

JSC Melon Fashion Group / AO «ManoH ®aLwuH Mpyn»

Melon Fashion Ukraine LTD / 000 «M3anoH ®3wwH YKkpanHa»
Melon Fashion Trading CO LTD / 000 «M3anoH ®3LwH TpernanHr»
Melon Fashion Poland CO LTD / 000 «M3anoH @31+ MonaHg»

Taxi Style Ltd / 000 «Takcu Ctunb»

The main shareholders of the Group are I.G.M. Manufactrust Limited
(Cyprus), Humarito Limited (Cyprus) and MFG Intressenter AB (Sweden)
which own 36%, 36% and 11% (2015: 36%, 36% and 11% respectively) of
the Group’s shares accordingly. The remaining 17% (17% in 2015) of the
shares belong to private individuals (residents of Russian Federation and
Sweden) with insignificant interest in share capital.

The Group registered new subsidiary in Poland on the 24 November
2016. There were no other changes in the Group's structure during the
twelve months ended 31 December 2016.
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Parent Company or subsidiary /
MaTepuHcKas 1 [oYepHAs KoMMaHuu

MaTepM HCKaA KOMMaHnA

CTPYKTYPA I'PYIIIbI
HA 31 OEKABPA 2016 TOOA

% interest held
%, pona yvactus

Country of incorporation /
CrpaHa y4pexaeHua
Russian Federation /
Poccuinckaa QOepepaumns

Parent company /

Subsidiary / [JouepHsaa KoMnaHus Ukraine / YkpauHa 100%
Subsidiary / [louepHsa KoMnaHus China / Kutan 100%
Subsidiary / [louepHsa KoMnaHus Poland / NMonblia 100%

Russian Federation /

Subsidiary / [Jo4yepHaa KoMnaHuA 100%

Poccuickaa ®epepauma

OcHoBHbIMK aKkuuoHepamu [pynnbl ABnAloTcA opraHnsaumu «MMM Ma-
HydakTpacT Jiumuteg» (Kunp) (G.M. Manufactrust Limited), «Xymaputo
Jinmuten» (Kunp) (Humarito Limited) n «MHTpecceHTep AB» (LLBeuuns)
(MFG Intressenter AB), KOTOPbIM NPUMHAAJIEKUT COOTBETCTBEHHO 369%,
36% 1 11% (2015 r.: 36%, 36% 1 11% cooTBeTCBEHHO) aKLMi [pynnbi.
OctaBwumeca 17% (17% B 2015 r.) akumi npUHagneaT 4acTbiM NMuam
(pe3npgeHTam PO u LLBeummn) B BUOE He3HAUUTENbHbLIX A0SeN B yCTaB-
HOM KanuTarne.

24 HoAbpsa 2016 r. [pynnoi 6bina 3aperncTpypoBaHa HoBasA LoYepHAS

KomnaHuA B [Monblue. [pyrux usMeHeHun B CTpyKType [pynnbl B Teve-
Hue 12 MecAaueB 2016 roga He 6bino.
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REGISTERED ADDRESS AND PLACE OF BUSINESS

The Company's registered address is:
10th Krasnoarmeiskaya, 22, Kellerman centre,
St. Petersburg, Russian Federation.

The Group’s principal place of business are Russia and Ukraine.
Refer to Notes 2 and 24 for operation environment of the Group.

N6

IOPUOMNYECKUIN AOIPEC 1 MECTO
BEJEHWA XO3ANCTBEHHOW OEATENTLHOCTU

IOpnanyeckmnn agpec OpraHusauuu:
10-A KpacHoapMetcKkan yn, a. 22, busHec-ueHTp «Kellerman Centre»,
CaHkT-leTepbypr, Poccuiickaa Oenepauus.

IOpnanyeckmn agpec 1 Mecto BefeHWA XO3AUCTBEHHOM OeATeSIbHOCTU
Poccuinckan ®epepauma n YrpamHa. CM. B [pnMedanmax 2 u 24 onvcanme
orepaLMoHHON cpefbl, B KOTOpoK [pynna ocyLLecTBNAET CBOW OeATeSb-
HOCTb.
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OPERATING
ENVIRONMENT
OF THE GROUP

RUSSIAN FEDERATION

The Russian Federation displays certain characteristics of an emerging
market. Its economy is particularly sensitive to oil and gas prices.
The legal, tax and regulatory frameworks continue to develop and
are subject to frequent changes and varying interpretations (Note 24).
During 2016 the Russian economy continued to be negatively impacted
by low oil prices, ongoing political tension in the region and international
sanctions against certain Russian companies and individuals, all of
which contributed to the country’s economic recession characterised
by a decline in gross domestic product. The financial markets continue
to be volatile and are characterised by frequent significant price
movements and increased trading spreads. Russia’s credit rating was
downgraded to below investment grade. This operating environment
has a significant impact on the Group’s operations and financial position.
Management is taking necessary measures to ensure sustainability
of the Group's operations. However, the future effects of the current
economic situation are difficult to predict and management’s current
expectations and estimates could differ from actual results.
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JKOHOMUNYECKAA CPELA,
B KOTOPOU I"'PYTINA
OCYLLECTBJTAET CBOIO
OEATEJIBHOCTb

POCCUNCKAA OEQEPALIUA

3KoHOoMMKa Poccuinckon Defepaumun NpoABRAeT HEKOTopble XapaKTep-
Hble 0COBEHHOCTW, MPUCYLLIME Pa3BMBAIOLLIMMCA pbiHKaM. OHa ocobeHHo
YyBCTBUTENbHA K KonebaHuAM LieH Ha HedTb U ras. Hanorosoe, BanoTHoe
N TaMOXKeHHoe 3aKoHoaaTeNnbCTBo Poccuiickon @egepaumm npodosiKatot
Pa3BMBAaTLCA M [OMYCKAlOT BO3MOMHOCTb pasHbIX TofiKoBaHUM ([puMeya-
HWe 24). Hu3Kue LieHbl Ha HedTb, COXPaHAIOLLLAACA MONUTUYECKas Hanps-
¥KEHHOCTb B peroHe, a TaK¥He NpoJosKaloLLeecA AeNCTBUE MeXayHapoa-
HbIX CAHKLMA B OTHOLLIEHMI HEKOTOPbIX POCCUMCKNX KOMMaHWUM U FrpardaH
OKas3blBasnv HeraTMBHOE BIIAHWE HA POCCUMCKYIO SKOHOMUKY B 2016 roay.
[elicTBMe yKa3aHHbIX GaKTOPOB CNOcob6CTBOBAIO 3KOHOMMYECKOMY cragy
B CTpaHe, XapaKTepu3yloLLeMyCcA MafjeHNeM MnokasaTens BasioBOro BHY-
TpeHHero npoayKta. OMHAHCOBbIE PbIHKW NO-TIPEKHEMY XapaKTepu3ytoTcA
OTCYTCTBMEM CTabWUNBHOCTW, YaCTbIMM U CYLLLECTBEHHBIMU NU3MEHEHUAMU
LieH 1 yBeNMYeH1eM cripefioB No Topro.biM onepauuaM. PertuHr Poccun-
ckort ®epepaumn 6bin MOHUMKEH OO YPOBHA «HWMKE MHBECTULIMOHHOIOX.
[aHHaA 3KoHOMMYecKaA cpefa OKa3blBaeT 3HAYUTENbHOE BMAHWME HA
LeATeNbHOCTb U drHaHCoBOEe nonoxeHue Mpynnbl. PykoBoacTBo npeanpu-
HUMaeT HeobxoauMble Mepbl /15 0becrneyeHms yCTOMYMBOM AeATENBHOCTU
lpynnbl. TeM He MeHee, byayLLMe NOCNEeACTBUA TEKYLLEN SKOHOMUYECKOM
CUTYaLMM CIIOMKHO NPOrHO3MPOBAaTh, U TEKYLLIME OMUOAHUA N OLEHKU pY-
KOBOACTBA MOIYT OTNNYATLCA OT GaKTUYECKMX Pe3YNLTaToB.
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SUMMARY
OF SIGNIFICANT
ACCOUNTING POLICIES

3.1. BASIS OF PREPARATION

These consolidated financial statements have been prepared in
accordance with International Financial Reporting Standards (IFRS).
The principal accounting policies applied in the preparation of these
consolidated financial statements are set out below. These policies
have been consistently applied to all the periods presented, unless
stated otherwise.

The Group companies maintain their accounting records in the
respective currency and prepare their statutory financial statements
in accordance with local regulations of accounting of the country in
which the particular subsidiary is resident. These consolidated financial
statements are based on the statutory records, with adjustments
and reclassifications recorded for the purpose of fair presentation in
accordance with IFRS.
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OCHOBHbIE
MNOJSIOXKEHMA
YYETHOM MNONIUTUKM

3.1.OCHOBA MO4I0TOBKH
OUHAHCOBOW OTYETHOCTU

HacTosALanA KoHconMavpoBaHHasA pUHAHCOBaA OTYETHOCTb MOAroTOBNEHA
B COOTBETCTBUM C MexayHapoaHbIMM CTaHAApTaMM GUHAHCOBOM OTHETHO-
¢t (MC®O). OcHOBHbIe NONOKEHMA YYETHOM NOSIUTUKK, MPUMEHABLLNECA
Mpv NOArOTOBKE HAaCTOALLEN KOHCONMAMPOBAHHOM GUHAHCOBOM OTHETHO-
CTW, NpeacTaBneHbl HUKe. [aHHbIe MOMOMEHWA YYETHOM MOMUTUKN No-
cnepoBaTelbHO MPUMEHASIUCH MO OTHOLLEHUIO KO BCEM MNpeacTaBfeHHbIM
B OTYETHOCTU NEPUOAAM, EC/IM He YKa3aHOo MHave.

OpraHusauum pynnbl BedyT yyeT B TOM BasioTe M FOTOBAT OTYETHOCTb
B COOTBETCTBUM C TEMW NpaBWiaMW, KOTopble CYLLECTBYIOT B CTpaHe MX
peructpauum. [lJaHHas KoHconmampoBaHHasa GMHaHCOBaA OTYETHOCTb OC-
HOBaHa Ha JaHHbIX ByXrasiTepcKoro y4eTa C KOPPEKTUPOBKOM M peKaccu-
duKaumen, coenaHHbIMU 41 ee [OCTOBEPHOIro NpefcTaBNeHna B paMKax
MC®O0.
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3.2. CONSOLIDATED
FINANCIAL STATEMENTS

Subsidiaries are those investees, that the Group controls because the
Group (I) has power to direct relevant activities of the investees that
significantly affect their returns, (Il) has exposure, or rights, to variable
returns from its involvement with the investees, and (lll) has the ability to
use its power over the investees to affect the amount of investor’s returns.
The existence and effect of substantive rights, including substantive
potential voting rights, are considered when assessing whether the
Group has power over another entity. For a right to be substantive, the
holder must have practical ability to exercise that right when decisions
about the direction of the relevant activities of the investee need to be
made. The Group may have power over an investee even when it holds
less than majority of voting power in an investee. In such a case, the Group
assesses the size of its voting rights relative to the size and dispersion of
holdings of the other vote holders to determine if it has de facto power
over the investee. Protective rights of other investors, such as those that
relate to fundamental changes of investee’s activities or apply only in
exceptional circumstances, do not prevent the Group from controlling an
investee. Subsidiaries are consolidated from the date on which control is
transferred to the Group (acquisition date) and are deconsolidated from
the date on which control ceases.
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3.2. KOHCOJIMONPOBAHHAA
ONHAHCOBAA OTHETHOCTb

[loyepHue opraHM3aumn NpeacTaBnAlT coboi TakMe 06BbEKTHI MHBE-
CTUUMI, BKIIOYasA CTPYKTYpUPOBaHHbIe OpraHu3aumu, KoTopble Mpynna
KOHTpONMpYeT, TaKk Kak lpynna (I) o6nagaeT NosIHOMOYMAMK, KOTOpble
NpefoCTaBNAOT el BO3MOXKHOCTb YNPaB/iATb 3HAYMMOW [eATeNIbHOCTbIO,
KOTOpaA OKa3blBaeT 3HaYuUTesIbHOe BNMAHME Ha J0X04 06beKTa MHBe-
ctmumi, (Il) nogBepraetcs pUckaM, CBA3aHHLIM C NepeMeHHbIM [OX040M
OT y4acTuA B 06beKTe UHBECTULIMIA, UITU UMEET NPaBo Ha MNosyyYeHue Ta-
Koro goxoaa, u (ll) MeeT BO3MOMHOCTb UCMOJIb30BaTb CBOU MOJTHOMO-
UMA B OTHOLLIEHUM 06BEKTA MHBECTULMI C LIESbI0 OKa3aHWA BIIMAHUA Ha
BeSIMUMHY Joxofa uHBecTopa. lNpu oueHKe Hanuuua y Mpynnbl NosHo-
MOYMI B OTHOLLIEHWM OPYroV opraHuM3aummn HeobxoaMMo paccMoTpeTb
HanM4Yne M BIUAHWE peanbHbIX NPaB, BKIIOYasA peasibHble NoTeHUMarb-
Hble NpaBa ronoca. MNpaBo ABNAeTCA peanbHbIM, eCiv AepHaTesb UMe-
€T NPaKTUYeCKyl0 BO3MOXHOCTb peasiu3oBaTh 3T0 MPaBo NpW NpUHATUM
peLLeHUA OTHOCUTENbHO YNpPaBNeHNA 3HAaYMMOW AeATeNIbHOCTHI0 06beK-
Ta UHBECTULMIA. [pyrnna MoxKeT 0611aaaTth NoTHOMOYNAMU B OTHOLLIEHUM
06'beKTa MHBECTULMIA, JarKe eC/IM OHa He UMeeT 6OJIbLLUMHCTBA NpaB ro-
noca B 06beKTe MHBECTULMIA. B MofobHbIX ciyyasax anAa onpegeneHua
HanMunA peasnbHbIX MOTHOMOYUIA B OTHOLLEHWMW OOBEKTa WUHBECTULLUIA
pynna JomKHa OLEeHUTb pasMep MaKeTa CBOWMX MpaB rosoca no oTHo-
LUEHMIO K pasMepy M CTeneHM paccpeoToMeHNA NaKeToB OpYrux Oep-
*KaTenew npas rosnoca. MpaBa 3aLWTbl APYrUX MHBECTOPOB, TaKWMe KaK
CBA3aHHbIE C BHECEHMEM KOPEHHbIX M3MeHEeHUI B [eATENbHOCTb 06beK-
Ta MHBECTULMIN WU NPUMEHSIIOLLMECH B UCKITIOUUTENBHBIX 06CTOATE Nb-
CTBaXx, He MPenATCTBYIOT BO3MOMHOCTM [pynnbl KOHTPONMPOBATL 06 LEKT
MHBECTULMIA. [loHYepHMe opraHn3aLmmM BRTIOYAIOTCA B KOHCONMAONPOBAH-
Hyl0 GUHAHCOBYIO OTYETHOCTb, HaUYMHaA C AaTbl Nepedaym Mpynne KoH-
TpoNA Hag vx onepaumaAMK (OaTbl NPUOBPETEHMS) U UCKAOYalOTCA U3
KOHCOIMOMPOBaHHOM OTYETHOCTM, HA4MHaA C AaTbl YTEPU KOHTPOA.

1o



The acquisition method of accounting is used to account for the
acquisition of subsidiaries. Identifiable assets acquired and liabilities
and contingent liabilities assumed in a business combination are
measured at their fair values at the acquisition date, irrespective of the
extent of any non-controlling interest.

The consideration transferred for the acquiree is measured at the fair
value of the assets given up, equity instruments issued and liabilities
incurred or assumed, including the fair value of assets or liabilities from
contingent consideration arrangements but excludes acquisition related
costs such as advisory, legal, valuation and similar professional services.
Transaction costs related to the acquisition of and incurred for issuing
equity instruments are deducted from equity; transaction costs incurred
for issuing debt as part of the business combination are deducted from
the carrying amount of the debt and all other transaction costs associated
with the acquisition are expensed.

Intercompanytransactions, balances andunrealised gains ontransactions
between Group companies are eliminated; unrealised losses are also
eliminated unless the cost cannot be recovered. The Company and all
of its subsidiaries use uniform accounting policies consistent with the
Group's policies.
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[loyepHue opraHM3aLmM BKIKOYAOTCA B KOHCONMAMPOBaHHY GUHAH-
COBYI0 OTYETHOCTb Mo MeTody npuobpeTteHna. MprobpeTeHHble naeH-
TUdMUMpYEMble aKTUBbI, a TaKkKe 06A3aTenbCTBa U YCoBHble 0653a-
TeNbCTBa, MosyYeHHble Npu obbeauHeHUM 6U3Heca, OTparKaloTcA Mo
crpaBeANM1BOM CTOMMOCTM Ha AaTy NpUobpeTeHMs He3aBUCUMO OT pas-
Mepa HEKOHTPOJIMPYIOLLLEN OONN.

BosMeLueHWe, nepeaHHoe 3a NpuobpeTeHHY0 opraHM3aumio, oLeHu-
BaeTCA Mo CrnpaBea/IMBOM CTOMMOCTM NepefaHHbIX akTUBOB, BbiMyLLLeH-
HbIX [OMeN y4acTus B KanuTasne M BO3HUKLUMX UMM NPUHATBIX 0653a-
TeNbCTB, BK/IOYasA CrpaBe/IMBYI0 CTOMMOCTb aKTUBOB M 0653aTesbCTB,
BO3HMKLLUWX B pe3ynbTaTe corfalleHnii 06 YCI0BHOM BO3MELLLEHUM, HO
He BKJTloYas 3aTpaThbl, CBA3aHHbIE C NPUObpPEeTEHMEM, TaKMe KaK onsiaTa
KOHCYNLTAaLMOHHBIX YCIYT, OPUANYECKMX YCIYT, YCAYT Mo NpoBeAeHNI0
OLLeHKM M aHanorn4YHbIx npodeccMoHanbHbIX ycnyr. 3aTpatbl Mo caen-
Ke, MOHEeCeHHbIe NPW BbIMYCKe J0eBbIX MHCTPYMEHTOB, BbIMUTAIOTCA U3
CYMMbl KanuTana; 3atpaTbl No CAesike, MOHeCEeHHbIe B CBA3W C BbiMy-
CKOM [LONMOBbIX LieHHbIX byMar B paMKax o6beaunHeHus busHeca, Bbl-
YMTalOTCA U3 X BanaHCOBOM CTOMMOCTU, a BCe OCTaslbHble 3aTpaThbl Mo
chenKe, CBA3aHHbIe C NpUobpeTeHMeM, OTHOCATCA Ha pacxofpl.

Onepauun Mexgy opraHusaumAMu [pynnbl, 0CTaTKM NO COOTBETCTBY-
OLLMM CYETAM U Hepeanu3oBaHHble MPUOBLINKN MO onepauusaM Merxay
opraHusaumamMm [pynnbl B3anMoucKnoYaloTcA. HepeanusoBaHHble
YObITKM TaKKe B3aUMOMUCKIIIOYAIOTCA, KpOMe Clly4YaeB, Korga 3aTparthl
He MoryT 6biTb Bo3MeLLeHbl. OpraHM3auma 1 Bce ero JoYepHue opra-
HM3aUUN NPUMEHAIOT eOMHYI0 YYeTHYI0 MOSIUTUKY, COOTBETCTBYIOLLLYIO
y4YeTHOM NonuTuKe Mpynnbl.
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3.3. FOREIGN CURRENCY TRANSLATION

The functional currency of each of the Group’s consolidated entities is
the currency of the primary economic environment in which the entity
operates. The functional currency of the Company and its subsidiaries
is the national currency of the Russian Federation, Russian Rubles
(RUB) (except for Melon Fashion Ukraine Ltd, which functional currency
is Ukrainian hryvnia (UAH) and Melon Fashion Trading CO LTD, which
functional currency is Chinese Yuan (CNY)). The Group’s presentation
currencies are Russian Rubles and US Dollars (USD). The Group agreed
presentation in RUB and USD which management believes are the
most useful currencies to adopt for shareholders.

Monetary assets and liabilities are translated into each entity’s functional
currency at the official exchange rate of the Central Bank of the Russian
Federation (CBRF) at the respective end of the reporting period.
Foreign exchange gains and losses resulting from the settlement of the
transactions and from the translation of monetary assets and liabilities
into each entity’s functional currency at year-end official exchange rates
of the CBRF are recognised in profit or loss as finance income or costs.
Translation at year-end rates does not apply to non-monetary items
that are measured at historical cost. Non-monetary items measured
at fair value in a foreign currency, including equity investments, are
translated using the exchange rates at the date when the fair value
was determined. Effects of exchange rate changes on non-monetary
items measured at fair value in a foreign currency are recorded as part
of the fair value gain or loss.

rogoBOWV OTUET 2016

3.3. NEPECHET NHOCTPAHHbLIX BAJTIOT

OyHKUMOHANBbHOM BasloTOM Kark4oro U3 KOHCONMONPYEMbIX OpraHu-
3aumn [pynnbl ABNAETCA BantoTa OCHOBHOM 3KOHOMMYECKOW cpefpbl,
B KOTOpPOW aHHOe NpeanpuATUE OCYLLLEeCTBIIAET CBO OeATENIbHOCTb.
OyHKUMoHanbHou BanoTon OpraHu3saunm n ee JOYepHUX opraHu3a-
LMK 1 BasloTOM NpefcTaBieHnA 0TYeTHOCTU [pynnbl ABNAETCA HaLMO-
HanbHanA Bantota Poccuitckon Oenepaunm — poccuicKuin pybnes (pyb)
(3a ncknoyeHneM 000 «ManoH O3wH YKpauHa», roe dyHKuMoHanb-
HaA BanioTa — YKpamHcKasa rpuBHa (rpusHa), 1 000 «ManoH O3wwH
TpenguHr», roe GyHKUMOHANbHAA BanioTa — KUTANCKUI 10aHb (10aHb)).
PyKoBoacCTBO cuMTaeT, YTo cornacoBaHHoe [pynnor npepcraBneHue
KOHCONMOMPOBAHHOM GUHAHCOBOW OTHYETHOCTU B POCCUMCKUX pybnax
(py6) n ponnapax CLLUA (monn. CLLIA) aBnsaeTcsa HaMbosnee nonesHbIM
ONA aKUMOHEepoB.

[eHeHble aKTMBbI U 06A3aTeNbCcTBa NepecYMTLIBAOTCA B QYHKLUU-
OHasNbHYI0 BaNOTYy KaxO4oW opraHu3aumu no odpuumanbHOMY Kypcy
LleHTpanbHoro baHka Poccuitickon ®epepauumn (LB PD) Ha KoHey,
COOTBETCTBYIOLLLEro OTYeTHOro nepuofa. lonoruTtesbHble U OTpU-
LaTesibHble KYpCOBble PasHULbl OT pac4eToB MO OMepaumAM B UHO-
CTPaHHOW BasiloTe M OT NepecyeTa JeHeHbIX aKTUBOB 1 0653aTeNbCTB
B GYHKLMOHANbHYI0 BasoTy KaxK4oW opraHu3auum no opuumanbHo-
My o6MeHHOMY Kypcy LIB P® Ha KoHeL, roga oTparawTcA B npubbi-
nn unu ybbiTKe 3a rog. MepecyeT Mo Kypcy Ha KoHew, roga He npo-
BOOWTCA B OTHOLLEHUU HeOeHeXHbIX cTaTel BanaHca, U3MepsaeMbIX
Mo MCTOPUYECKOW CTOMMOCTU. HepeHerkHble CTaTbu, OLEHUBAEMble
no cnpaBefsiMBOM CTOMMOCTM B MHOCTPaHHOM BasnioTe, BK/OYAA UH-
BECTULMW B [0/IEBbIE MHCTPYMEHTBI, NEPECYUTLIBAIOTCA C UCMOSb30-
BaHMEM 0OMEHHbIX KypCOB, KOTOpble OEWCTBOBAsIM Ha AATy OLEHKM
cnpaBedsIMBON CTOMMOCTU. BnvAHue nM3mMeHeHUA 06MEHHbIX KypcoB
Ha HefleHeXHble CTaTbu, OLeHMBaeMble Mo crpaBegiMBoM CTOUMOCTU
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Loans between group entities and related foreign exchange gains or
losses are eliminated upon consolidation. However, where the loan
is between group entities that have different functional currencies,
the foreign exchange gain or loss cannot be eliminated in full and is
recognized in the consolidated profit or loss, unless the loan is not
expected to be settled in the foreseeable future and thus forms part
of the net investment in foreign operation. In such a case, the foreign
exchange gain or loss is recognized in other comprehensive income.

The results and financial position of the Group'’s subsidiary in Ukraine
and China are translated into the RUB for the purposes of consolidation
as follows:

[) assets and liabilities presented in the subsidiary’s statement of
financial position are translated from UAH/CNY to RUB at the closing
rate at the corresponding date;

I) income and expenses in the subsidiary’s statement of recognised
income and expenses are translated from UAH/CNY to RUB at
quarterly average exchange rates for the corresponding periods,
and, thereafternall amounts are summed up. During first quarter
ended 31 March 2015 UAH/RUB exchange rates fluctuated
significantly, so the use of the quarterly average rate for a period is
inappropriate. Management of the Group decided to apply monthly
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B MHOCTpaHHOVI BaJlloTe, OTparKaeTCA KaKk 4acTb I'IpVI6bIJ'IVI nnn y6bITHa
OT nepeoueHK no CI'IpaBe,D,J'IMBOH CTOMMOCTHN.

KpeauTbl, Bblgaya M nosydyeHre KOTOpbiX MPOUCXOAMT Merdy opra-
HU3aUMAMM BHYTpW TPynnbl, U MoSTyYeHHble B CBA3W C HUMMU MOSOHKM-
TeNbHble U OTpULATESIbHBIE KYPCOBble PasHWULLbl MPM KOHCONMOALMM
nckniovatoTcAa. OfHaKo B Tex c/lyyasx, Korga Bblgada v nonyyveHve
KpeauTta MpPOMCXOOMT Meay opraHusauuamu [pynnbl, MMeLLMMU
pasHyto GYHKLIMOHaNbHY0 BaoTy, NOSOMKMTESbHBIE U OTPULLATENBbHBIE
KypCOBble pa3HULLbl He MOMYT UCKIII0YaTLCA NMOSTHOCTBI0 U NPU3HAlOTCA
B KOHCONMUOMPOBAHHON MpUbLINM UK yObITKe, KPOME TeX CiyYaes,
Koraa He OMMOAeTCA, YTo KpeauT byaeT noralleH B 0603pMMoM byay-
LLLEM M MO3TOMY COCTaBJIAET YacTb YUCTbIX UHBECTULMIA B 3apyberHyto
LeATeNbHOCTb. B 3TOM criydae NonoMuTenibHble 1 0TpULaTeSIbHbIE Kyp-
COBble pPa3HMLbl OTPAMKAIOTCA B COCTaBe MPOYero COBOKYMHOMO 4OX0AA.

Pe3yneTtatbl paboTbl U ¢MHAHCOBOE MOMOMEHME OOYEPHUX OpraHu-
3auun Mpynnbl B YKparHe u Kutae nepeBogATcA B pOCCUMICKUE py6nu
B LLeNIAX KOHCONMMAaauum cneayoLimm obpasom:

[) akTnBbI M 06A3aTeNbLCTBA B Ka oM U3 rnpencraBjieHHbIX OTYETOB
(o] (I)MHaHCOBOM nonoXeHnn nepecyHUTbIBAKOTCA U3 FpI/IBHbI/IoaHFl B
pY6J'IVI Nno KypcCy 3aKpbITUA Ha KOHEL, COOTBETCTBYIOLLLEr0o OTHETHOIo
nepunoaa;

[1) poxodbl 1 pacxodbl B 0T4eTe O NPM3HAHUKU OOXOAOB M PacxooB
[0YepHen opraHu3auuu NepeBOOATCA U3 FPUBHBI/I0AHA B py6u
no cpegHeKBapTasibHOMY KypCy 3a COOTBETCTBYylOLLMe nepuogpl,
nocne 4yero Bce CyMMbl CyMMupyloTcA; B TeyeHne 1-ro kBaptana,
oKkoHumBLeroca 31 Mapta 2015 roga cpegHun 06MeHHbIM Kypc
FPUBHBI K py6s0 3HaYMTeNbHO KonebancA, No3ToMy nNpUMeHeHue
CpefHeKBapTanbHOro Kypca 6biio HeuenecoobpasHo. PykoBog-
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average exchange rates to translation of income and expenses in the
subsidiary’s statement for the first three months ended 31 March
2015 of recognised income and expenses;

lll) all translation differences arising between the amounts in the
statements of comprehensive income and the amounts in the
statements of financial position are recognised in the subsidiary’s
statements of financial position as a separate component of equity,
referred to as «Translation difference» and in other comprehensive
income in the consolidation statement of profit and loss and
comprehensive income;

IV) the equity is measured at the historical rate;

The following UAH/RUB exchange rates were applied:
31 December 2016: UAH 1 = RUB 2,2383;

Quarter 1 2016 average exchange rate:

UAH 1 =RUB 2,9156;

Quarter 2 2016 average exchange rate:

UAH 1 =RUB 2,6089;

Quarter 3 2016 average exchange rate:

UAH 1 =RUB 2,5481;

Quarter 4 2016 average exchange rate:

UAH 1 =RUB 2,4374.

roOOBOM OTUET 2016

cTBO [Pynnbl NPUHANO peLLeHre NPUMEHATb CpegHEMECAYHbIN KypC
ONA nepesBoa AO0XO0A0OB M pacxofoB 3a nepsble TpM MecALa, 3a-
KoHumBLmMxcA 31 mapTa 2015 roga, B OTYETHOCTM O NMPU3HAHHBIX
[0X0[aX M pacxodax;

1) Bce KypcoBble pasHULbl, BO3HUKAKOLLME MeXOY CYMMaMu B oT4eTe
0 COBOKYMHOM [,0X0/1€ U BCE CYMMbI B 0T4YeTe 0 $1HAHCOBOM MO0~
*eHuM [pynnbl NpU3HaHbl B 0TYETHOCTU 0 PUHAHCOBOM MONOMKEHUN
[l0MepHel opraHM3aLmm Kak oTaesbHbIN KOMMOHEHT aKLMOHEepPHOro
KanuTana nof 3arofioBKoM «KypcoBana pa3HuLLa» M B MPOYEM COBO-
KynHOM [loXo[e B OT4ETE O COBOKYMHOM [OXO0[E;

IV) KOMMOHEHTbI KanuTana nepecyHMTbIBaKOTCA MO MCTOpVI‘-IGCI-(OVI cTon-
MOCTHW.

MpuMmeHanuco cnepyowme ob6MeHHble Kypcbl Ana rpuBHa/py6nb:
31 pnekabpsa 2016 r.: 1 rpuBHa = 2,2383 pybnei;

CpeaHui obMeHHbIM Kypc B 1-M KBapTane 2016:

1 rpuBHa = 2,9156 pybnen;

CpeaHui 06MeHHbIM Kypc Bo 2-M KBapTane 2016:

1 rpuBHa = 2,6089 pybnen;

CpeaHui ob6MeHHbIM Kypc B 3-M KBapTane 2016:

1 rpuBHa = 2,5481 pybnen;

CpeaHui 0bMeHHbIN Kypc B 4-M KBapTane 2016:

1 rpuBHa = 2,4374 pybnen.
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31 December 2015: UAH 1 = RUB 3,0463;
January 2015 average exchange rate:
UAH 1 =RUB 4,1236;

February 2015 average exchange rate:
UAH 1 =RUB 2,7394;

March 2015 average exchange rate:
UAH 1 =RUB 2,6245;

Quarter 2 2015 average exchange rate:
UAH 1 =RUB 2,4442;

Quarter 3 2015 average exchange rate:
UAH 1 =RUB 2,8952;

Quarter 4 2015 average exchange rate:
UAH 1 =RUB 2,8860.

The following CNY/RUB exchange rates were applied:
31 December 2016: CNY 1 = RUB 8,7282;

Quarter 1 2016 average exchange rate: CNY 1 =RUB 11,4472;
Quarter 2 2016 average exchange rate: CNY 1 = RUB 10,0930;
Quarter 3 2016 average exchange rate: CNY 1 = RUB 9,6928;
Quarter 4 2016 average exchange rate: CNY 1 =RUB 9,2212.
31 December 2015: CNY 1 =RUB 11,2298;

Quarter 3 2015 average exchange rate: CNY 1 =RUB 9,9916;

Quarter 4 2015 average exchange rate: CNY 1 =RUB 10,3310.
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31 pnekabpsa 2015 r.: 1 rpuBHa = 3,0463 py6bnen;
CpegHuit 06MeHHbIN Kypc B AHBape 2015:

1 rpuBHa = 4,1236 pybnen;

CpeaHui obMeHHbI Kypc B peBpane 2015:

1 rpuBHa = 2,7394 pybnen;

CpegHuit 06MeHHbIN Kypc B MapTe 2015:

1 rpuBHa = 2,6245 pybnen;

CpeaHui 06MeHHbIM Kypc Bo 2-M KBapTane 2015:
1 rpuBHa = 2,4442 pybnen;

CpeaHui obMeHHbI Kypc B 3-M KBapTane 2015:
1 rpuBHa = 2,8952 pybnen;

CpeaHui 0b6MeHHbIM Kypc B 4-M KBapTane 2015:
1 rpusHa = 2,8860 pybnen.

MpuMeHanuch cnepyowme ob6MeHHble Kypcbl ANA 10aHb/py6nb:
31 pnekabpsa 2016 r.: 1 KuTanckuu roaHb = 8,7282 pybneu;
CpeaHui o6MeHHbIM Kypc B 1-M KBapTane 2016:

1 KMTaNCKKIA 1oaHb = 11,4472 pybnei;

CpeaHui 06MeHHbIM Kypc Bo 2-M KBapTane 2016:

1 KuTanckui oaHb = 10,0930 py6nein;

CpeaHui o6MeHHbI Kypc B 3-M KBapTane 2016:

1 KUTaNCKKI 10aHb = 9,6928 pybneir;

CpeaHui 06MeHHbIM Kypc B 4-M KBapTane 2016:

| KUTaNCKWUM oaHb = 9,2212 pybnen.

31 pnekabpsa 2015 r.: 1 kuTanckuu roaHb = 11,2298 pybnein;
CpeaHui 06MeHHbIM Kypc B 3-M KBapTane 2015:

1 KUTaNCKKI 1oaHb = 9,9916 pybneis;

CpeaHui 06MeHHbIM Kypc B 4-M KBapTane 2015:

1 KuTarckui toaHb = 10,3310 pybnei.
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3.4. NON-FUNCTIONAL
CURRENCY PRESENTATION

The results and financial position of the Group are translated into USD
as follows:

[) assets and liabilities for each consolidated statement of financial
position are translated at the closing rate at the end of the respective
reporting period;

[1) income and expenses in the consolidated statement of profit and loss
and other comprehensive income are translated at quarterly average
exchange rates for the corresponding periods, and, thereafter all
amounts are summed up;

lll) all translation differences arising between the amounts
in the consolidated statement of profit and loss and other
comprehensive income and the amounts in the consolidated
statement of financial position are recognised in the consolidated
statement of financial position as a separate component of equity,
referred to as «Translation reserve» and in other comprehensive
income in the consolidated statement of profit and loss and other
comprehensive income.

rogoBOWV OTUET 2016

3.4. NPEOCTABJIEHNE
B HEOYHKUWMOHANLHOW BAJIOTE

Pe3synbTtaThl eATeNbHOCTU U GUHAHCOBOE NooxKeHue [pynnbl nepeBo-
avtea B gonnapbl CLUA cnegyiowmnm obpasom:

[) akTUBLI M 06A3aTeNbLCTBA B Ka[OM N3 npencraBjeHHbIX KOHCOUOn-
POBaHHbIX OTYETOB O (I)MHaHCOBOM nonoXeHnn nepecyHMUTbIBAlOTCA NO
RYPCY 3aKpbITUA Ha KOHEeL, COOTBETCTBYIOLLLErO OTYETHOI O nepumoaa;

[l) moxodbl M pacxodpl B O0TYeTe O MPU3HAHWM OOXOMAOB M PacxodoB
M MpoYeM COBOKYMHOM [oXofe MepeBodATCA Mo cpedHeKBapTalib-
HOMY KypCy 3a COOTBETCTBYIOLLME Mepuoabl, Nocsie Yero Bce CyMMbl
CYMMMPYIOTCA;

[Il) Bce KypcoBble pasHWLbl, BOSHUKAIOLLME MeXOY CYMMaMu B KOH-
CONMANPOBAHHON PUHAHCOBOM OTYETHOCTU B OT4YeTe O NpUBLINAX
M ybbITKaxX M NpoYero COBOKYMHOMO 40X04a M CyMMaMu B OoT4eTe
0 ¢uHaHCOBOM MonoKeHUn Mpynnbl NpU3HaHbI B OTYETHOCTU 0 GU-
HaHCOBOM MooeHUM pynnbl Kak oTAeNbHbIN KOMMOHEHT aKLMo-
HepHOro KanuTana nof 3arofioBKoM «KypcoBas pasHuLa» U B «MNpo-
4eM COBOKYMHOM [0XO04e» B 0TYETE O COBOKYMHOM JoX0fe.
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The following USD/RUB exchange rates were applied:
31 December 2016: USD 1 = RUB 60,6569;

Quarter 1 2016 average exchange rate: USD 1 = RUB 74,9100;
Quarter 2 2016 average exchange rate: USD 1 = RUB 65,9298;
Quarter 3 2016 average exchange rate: USD 1 = RUB 64,6106;
Quarter 4 2016 average exchange rate: USD 1 = RUB 62,9801.
31 December 2015: USD 1 = RUB 72,8827;

Quarter 1 2015 average exchange rate: USD 1 =RUB 63,1919;
Quarter 2 2015 average exchange rate: USD 1 = RUB 52,6543;
Quarter 3 2015 average exchange rate: USD 1 = RUB 63,0036;

Quarter 4 2015 average exchange rate: USD 1 = RUB 66,0526.
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MpuMeHanuce cnepyiowme obMeHHble Kypcbl ana gonnap CLUA/

py6nb:

31 pnekabpsa 2016 r.: 1 gonnap CLUA = 60,6569 py6bneis;
CpeaHui obMeHHbIM Kypc B 1-M kBapTane 2016:

1 gonnap CLUA = 74,9100 py6neWn;

CpeaHui 06MeHHbIM Kypc Bo 2-M KBapTane 2016:

1 monnap CLLA = 65,9298 py6nein;

CpeaHui obMeHHbIM Kypc B 3-M KBapTane 2016:

1 monnap CLUA = 64,6106 pybnein;

CpeaHui 0bMeHHbIM Kypc B 4-M KBapTane 2016:

1 gonnap CLLUA = 62,9801 py6bnen.

31 pnekabpsa 2015 r.: 1 gonnap CLUA = 72,8827 py6neis;
CpeaHui obMeHHbIM Kypc B 1-M kBapTane 2015:

1 gonnap CLLUA = 63,1919 py6bnein;

CpeaHui 06MeHHbIM Kypc Bo 2-M KBapTane 2015:

1 monnap CLUA = 52,6543 py6bnein;

CpeaHui ob6MeHHbIM Kypc B 3-M KBapTane 2015:

1 monnap CLUA = 63,0036 pybnei;

CpeaHui 0bMeHHbIM Kypc B 4-M KBapTane 2015:

1 nonnap CLUA = 66,0526 py6bne.
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3.5. SEGMENT REPORTING

Segments are reported in a manner consistent with the internal
reporting provided to the Group’s chief operating decision maker (Chief
Executive Officer). Segments whose revenue, result or assets are ten
percent or more of all the segments are reported separately.

3.6. PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are stated at cost, less accumulated
depreciation and provision for impairment, where required.

Land and buildings are subject to revaluation with sufficient regularity
to ensure that the carrying amount does not differ materially from that
which would be determined using fair value at the end of the reporting
period. Increases in the carrying amount arising on revaluation are
credited to other comprehensive income and increase the revaluation
reserve in equity. Decreases that offset previous increases of the same
asset are recognised in other comprehensive income and decrease the
previously recognised revaluation surplus in equity; all other decreases
are charged to profit or loss for the year. The revaluation reserve for
land and buildings included in equity is transferred directly to retained
earnings when the revaluation surplus is realised on the retirement or
disposal of the asset.

rogoBOWV OTUET 2016

3.5. OTHETHOCTb M0 CE'MEHTAM

OTYETHOCTb MO OMNepauMOHHbIM CerMeHTaM COCTaBIAETCA B COOTBET-
CTBUM C BHYTPEHHEN O0TYETHOCTbIO, NPeacTaBIAEeMON NULY WK opra-
Hy pynnbl, oTBEYaloLLEeMy 3a onepaLMoHHble pelleHus (FfeHepanbHbI
avpeKTop). CerMeHT noanekuT oTaeNbHOMY PacKpbITUIO, eCIU ero Bbl-
Py4Ka, [OXOA WS aKTUBbI COCTaBNAOT HEe MeHee AecATU MNPOLLEHTOB OT
BCEX CErMEHTOB BMecTe.

3.6. OCHOBHbIE CPE[ICTBA

OcHoBHble cpefCcTBa OTpaMKaloTcA MO MepBoHaYasibHON CTOMMOCTH,
33 Bbl4ETOM HaKOTMJIeHHOM aMOpPTU3aLIMM U HAKOMJIEHHbIX YOLITKOB OT
obecueHeHus (TaM, raoe 310 HeobxoanMO).

3eMnA 1 30aHKA NOANEraT nepeoLieHKe, NPOBOAMMOM [0CTaTOYHO pe-
ryNApHO ANA Toro, Ytobbl MX 6anaHcoBas CTOMMOCTb CYLLEECTBEHHO He
OTNMYanacb OT ToW, KoTopad bbina 6bl onpeaeneHa ¢ UCMONb30BaHMEM
cnpaBen/IMBOM CTOMMOCTM Ha KOHeL, 0TYeTHOro nepuoda. BosHuKaloLuee
Npu NepeoLieHKe yBenuyeHne 6anaHCcoBOM CTOMMOCTM OTPaXKaeTcA B CO-
CTaBe NpoYero COBOKYMHOro 4oX0Aa U YBeNMYMBAET NPUPOCT CTOUMOCTU
OT NepeoLIeHKM B COCTaBe KanuTtasna. CHUMKeHMe CTOMMOCTU Kakoro-inbo
06beKTa B npefenax CyMMbl NpeaplayLimx yBesiMyeHuii ero CTouMocTu
OTHOCUTCA HernocpeaCTBEHHO Ha MPOYMI COBOKYMHLIA [OX04 U YMEHb-
LLIAeT paHee NPU3HaHHbIN NPUPOCT CTOMMOCTU OT NePEOLLEHKUN B COCTaBe
KanuTana; CHUMeHMe CTOMMOCTU CBEPX 3TOM CyMMbl OTpaKaeTcA B Npu-
bbinn unu ybbiTke 3a rog. CyMMa pesepBa No nepeoLieHKe OCHOBHbIX
Cpe[CTB B COCTaBe KanuTana 0THOCUTCA HermocpeaCcTBEHHO Ha Hepacrnpe-
LefeHHy0 NpUbbINb NPU CNMCAHUM UK BbIOLITUM aKTUBA.
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Costs of minor repairs and day-to-day maintenance are expensed as
incurred. Costs for replacing major parts or components of property,
plant and equipment items are capitalised and the replaced portions
are retired.

At each reporting date, management assesses whether there is any
indication of impairment of property, plant and equipment. If any such
indication exists, the Group’s management estimates the recoverable
amount, which is determined as the higher of an asset’s fair value
less costs to sell, and its value in use. The carrying amount is reduced
to the recoverable amount and the impairment loss is recognised in
profit or loss for the year. An impairment loss recognised for an asset
in prior years is reversed if there has been a change in the estimates
used to determine the asset’s value in use or the fair value less costs
to sell. In addition to the annual assessment, management reviews
on an on-going basis the performance of each cash generating unit
being each separate store, and takes appropriate action, which may
include closing certain stores. As a result of such regular reviews, an
impairment provision is recorded for any item of property, plant and
equipment the recoverable amount of which is deemed to be lower
than its carrying value.

Gains and losses on disposals determined by comparing proceeds with
the carrying amount are recognised in profit or loss for the year within
other income and expense.
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3anaTbI Ha MeNKuK PeMOHT N exegHeBHOe TeX06CJ'IY)-HVIBaHMe OTHO-
CATCA Ha pacxodbl TeKyLlero nepuona. 3anaTbI Ha 3aMeHYy KPYMHbIX
Y3510B U1 KOMMNOHEHTOB OCHOBHbIX CpeacTB KannTain3npylTca npu
oAHOBpeMeHHOM CnncaHnn noanexallmnx samMeHe yacTen.

Ha KoHeL, KakJoro OTY4ETHOro nepuvona PYKOBOACTBO onpepenser
HanMyMe NpU3HaKoB obecLeHeHWUA OCHOBHbIX cpeacTB. Ecnu BbisfB-
neH Noboi TaKoW MpU3HaK, PyKOBOACTBO OLIEHMBAET BO3MeLLaeMylo
CTOMMOCTb, KOTopanA orpenenfeTca Kak Havbonbluasa M3 OBYX Besv-
YMH: CripaBensIMBOM CTOMMOCTM 3a BblYETOM 3aTpaT Ha BblbbITUE aK-
TMBA W LLEHHOCTM ero Ucrnosb3oBaHUA. banaHcoBaa CTOMMOCTb aKTUBA
yMeHbLLAeTCA 40 BO3MeLLLaeMOon CTOMMOCTH; YObITOK OT obecL,eHeHus
OTparkaeTca B NpMbbINM Mnu yobITKe 3a rog. YObITOK oT obecLeHeHnn
aKTMBA, MPWU3HaHHbLIN B NpOLUSIble OTYETHbIE Nepuofbl, BOCCTaHABIN-
BaeTCA, ec/n Npon3oLLSI0 U3MEHEHNe PacYeTHbIX OLEHOK, UCMOoSb30-
BaHHbIX NPV ornpeaeneHMn LLeHHOCTU 0T UCMONb30BaHUA aKTMBa 6o
ero crpaBefJSIMBOM CTOMMOCTM 3a BbIYETOM PAacxoJoB Ha MPOOAKY.
B [0MofHEeHMM K rofoBoN OLEeHKe PyKOBOACTBO MOCTOAHHO aHaNU3M-
pyeT OeATeNIbHOCTb KaJoro MarasvHa, Kak reHepupyloLLylo OeHer-
HbIA MOTOK €AMHMLY, M MO0 pe3y/kTataM NpUHUMaEeT COOTBETCTBYIOLLME
peLLeHus, BKIII0YanA peLleHne 0 3aKpbITUM onpeaesieHHbIX MarasuHoB.
B pe3synkTaTe perynsapHoi oLeHKU pe3epB Ha obecLieHeHne co3aeTca
[U1A KaXKA0ro OCHOBHOMO CPeAcTBa, Y KOTOPOro Bo3MelllaeMasn CTou-
MOCTb HU¥Ke ero 6anaHcoBOM CTOMMOCTM.

Mpn6bINb UK YBLITOK OT BbIOLITUA OCHOBHBLIX CPEeACTB onpeaenseTcs
KaK pa3sHuLLa Meray Nony4YeHHOW BbIPYYKOM OT NPoAaM 1 ux banaH-
COBOW CTOMMOCTbIO U OTparKaeTcA B NPUObLININ UK YBbITKE 3a rof B CO-
CTaBe MpoYnxX [OXOL0B UIN PacXoaoB.
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3.7. DEPRECIATION

Land is not depreciated. Depreciation on other items of property, plant
and equipment is calculated using the straight-line method to allocate
their cost or revalued amounts to their residual values over their
estimated useful lives:

3.7. AMOPTU3ALNA

Ha 3emnio aMOopTn3aumnA He HaYNUCAETCA. AMOpTMBaLI,VIFI npoYnx 06b-
€KTOB OCHOBHbIX CpeCTB paCCHUTbIBAETCA NTMHENHBIM METO0M nyTem
paBHOMEpPHOIo cnncaHnA nUx nepBOHaqaanon CTOMMOCTN Unun nepeo-
LLeHEeHHOW CTOMMOCTWM 00 OCTaTOYHOM CTOMMOCTU B TeYEeHUe CpOKa ux
noJjie3Horo ncrnoJib3oBaHMA, a UMeHHO:

Useful lives in years / CpoK nosie3Horo ncnosib3oBaHuA (Kos-Bo J1eT)

Buildings / 3gaHua
Plant and equipment / MaLwmHbl U MexaHN3MbI

Leasehold improvements /
KanutanusunpoBaHHble 3aTpaThl Ha YNy4LLeHWe apeHA0BaHHbIX 06 bEKTOB

The residual value of an asset is the estimated amount that the Group
would currently obtain from disposal of the asset less the estimated
costs of disposal, if the asset was already of the age and in the condition
expected at the end of its useful life. The assets’ residual values and
useful lives are reviewed, and adjusted if appropriate, at the end of
each reporting period.
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40to 50
1to7

5

OcTaTo4Han CTOMMOCTb aKTVBa NPeACTaBnAeT CO60M pacyeTHYI0 CyMMY,
KoTopyto [pynna nosyunna 6bl Ha TEKYLLMIA MOMEHT OT BblObITUA aKTUBA
nocne Bbl4eTa NpeanosiaraeMbix 3aTpaT Ha BblObITUE, €crv bbl aKTUB
y}e JOCTUI KOHLLA CPOKa NOJIe3HOI0 UCMOJIb30BaHMA U COCTOAHKA, Xa-
PaKTEPHOro AJ1A KOHLLA CPOKA NoJie3HOro Ucnosib3oBaHnA. OctaTouHas
CTOMMOCTb aKTUBOB W CPOK MX MONIE3HOr0 UCMOJIb30BaHWUA NepecMa-
TPUBAIOTCA W, eCN HEOBXOAMMO, KOPPEKTUPYIOTCA B KOHLLE KarKaoro
OTYeTHOro Nepuoaa.
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3.8. INVESTMENT PROPERTY

Investment property is land held by the Group for a currently undeter-
mined future use.

Investment property is initially recognised at cost, including transaction
costs, and subsequently remeasured at fair value updated to reflect
market conditions at the end of the reporting period. Fair value of
investment property is the price that would be received from sale of the
asset in an orderly transaction, without deduction of any transaction
costs. The best evidence of fair value is given by current prices in an
active market for similar property in the same location and condition.

In the absence of current prices in an active market, the Group considers
information from a variety of sources, including:

a) current prices in an active market for properties of different nature,

condition or location, adjusted to reflect those differences;

b) recent prices of similar properties on less active markets, with
adjustments to reflect any changes in economic conditions since the
date of the transactions that occurred at those prices;
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3.8. MHBECTMLUMOHHAA COBCTBEHHOCTb

MHBeCTULMOHHAA HeABUHMMOCTb — 3TO 3eMJ1A, HaXxoaALLaACA BO BNa-
OeHnn prnnbl 6e3 onpenesieHnA OanbHenLLero Ucnosib30BaHuA.

I'IepBOHaqaano MHBECTULUMNOHHAA HeOBUHUMOCTb Y4YUTbIBAETCA MO
d)aHTVI‘-IeCHMM 3aTpartaM, BKJ/1l0YaA 3aTpaTbl No onepaunu, 1 enocnen-
CTBUU nepeoL,eHnBaeTCA no CﬂpaBe,ﬂﬂMBOVi CTOMMOCTHN, NepeCMOTpEeH-
HOW C Lefblo OTPparKeHNA PbIHOYHbIX YCHOBMVI Ha KOHeL, OT4YeTHOro
nepunoaa. Cl'lpaBeﬂ,ﬂMBaFl CTOUMOCTb WUHBECTULIMOHHOW HeOBUHUMO-
CTU — 3TO CyMMaQ, Ha KOTOPY0 MOMHO 06bMeHATb 3T0 MMyLLLeCTBO Ipu
coBepLUeHUn cOenkn Ha ,D,O6pOBOJ'IbHOIZ OCHoBe, 6e3 BblyeTa 3aTpart no
onepauunn. HaVIJ'Iy‘-ILIJMM noarsepageHneM CI'IpEIBG,EU'IVIBOVI CTOMMOCTH
ABJTAIOTCA ,D,el‘/'ICTByIOLIJ,VIe LeHbl Ha aKTUBHOM pbIiHKe ON1A aHanoruyHom
HeBMHKUMOCTH, UMEIOLLLEN TaKoe e MeCTOMOSIOKEHME N COCTOAHUE.

Mpw OTCYTCTBUM OENCTBYIOLLIMX LieH Ha aKTUBHOM pbiHKe, [pynna npuHu-
MaeT BO BHMMaHWe MHHOPMALIMIO U3 Pas/INYHBIX UCTOYHUKOB, B TOM YNCTTE:

a) ﬂeﬁCTByDMMe LeHbl Ha aKTUBHOM pPblHKE 017 UMYLLLeCTBa, UMeloLLLe-
ro MHOW XapaKTep, coCctoAHnEe UMK MeCTOHaxoMaeHne, CKOppeKTn-
poBaHHbIE C y4eTOM UMEIOLLINXCA pa3nw-|M|7|;

6) HeaBHUE LieHbl Ha aHaNorMYyHoe MMYLLLECTBO Ha MeHee aKTUBHbIX
PbIHKaX, CKOPPEKTUPOBAHHbIE C YYETOM J10ObIX U3MEHEHUIN IKOHO-
MUYECKUX YCIIOBUIA NOC/e AaThl 3aK/ioyYeHUA onepauuii o 3TuM
LeHaMm;
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c) discounted cash flow projections based on reliable estimates of future
cash flows, supported by the terms of any existing lease and other
contracts and (when possible) by external evidence such as current
market rents for similar properties in the same location and condition,
and using discount rates that reflect current market assessments of
the uncertainty in the amount and timing of the cash flows.

Subsequent expenditure is capitalised only when it is probable that
future economic benefits associated with the item will flow to the
Group, and the cost can be measured reliably. All other repairs and
maintenance costs are expensed when incurred.

3.9. OPERATING LEASES

Where the Group is a lessee in a lease which does not transfer
substantially all the risks and rewards incidental to ownership from the
lessor to the Group, the total lease payments are charged to profit or
loss for the year on a straight-line basis over the lease term. The lease
term is the non-cancellable period for which the lessee has contracted
to lease the asset together with any further terms for which the lessee
has the option to continue to lease the asset, with or without further
payment, when at the inception of the lease it is reasonably certain that
the lessee will exercise the option.

rogoBOWV OTUET 2016

B) NPOrHo3bl ANCKOHTUPOBAHHbIX NMOTOKOB AeHEMHbIX CpencTs, OCHOBaH-
Hble Ha HaAeHHbIX PaCYeTHbIX OLLeHKaX 6y,D,yLLI,MX NMOTOKOB AeHEeHHbIX
cpencTs, pacCHUTaHHbIX B COOTBETCTBUMN C YyCI10BUAMU JJ,EVICTBYIOU.LMX
[orosopos apeHabl U Opyrmx Ooroeopos, U (No BO3MOMHOCTK) noa-
TBepHOeHHble NaHHbIMU N3 BHELLUHUX WUCTOYHWUKOB, HaripumMep, nen-
CTBYIOLLIUMU PbIHOYHbIMKU CTaBKaMU apeHabl OnA aHaNornM4Hom HeaBm-
HUMOCTU C aHaToIr 4YHbIM MeCTornoJ1oxKeHneM 1 B TaKOM He COCTOAHUN,
a TaK¥e Ha OCHOBe H03¢¢MLI,IAEHTOB OUCKOHTUPOBAHUA, OTParKaloLLnX
TERYLLYIO PbIHOYHYIO OLLeHKY CTerneHn HeornpeanesieHHoCT B OTHOLLUEHUU
pa3Mepa u pacnpepnesieHnA BoO BpeMeHU NOTOKOB AeHEeHHbIX CpeacTB.

I'Iocne,qylou.l,me 3aTpaTtbl KanUTanmM3npywTCcA B COCTaBe 6anaHcoBoM
CTOMMOCTU aKTMBA TOJIbKO TOorga, Korda CyLecrByeT BbICOKaA BEepOoAT-
HOCTb TOIlO, 4YTO prnna nony4vynT CBA3aHHbIE C 3TUMU 3aTpaTaMn 6y,E|,y-
e s3KoHoMu4yeCkmne Bbirogbl U X CTOUMOCTb MOMET ObITb HagexHo
oueHeHa. Bce npo4yune 3atpatbl Ha PeMOHT U TeKyLlee 06Cﬂy)-KIABaHMe
YHUUTBIBAKOTCA KaK pacxobl Nno Mepe nx BO3HUMKHOBEHUA.

3.9. ONNEPALMOHHAA APEHOA

B cnyuyasx, korga [pynna ABnAeTcs apeHaaTopoM o [JoroBopy apeHfbl, He
npedycMaTpuyBaloLLLeMy Nepeaady oT apeHgodatena K Mpynne npakTuyecku
BCEX PWCKOB W BbIFOf, CBA3AHHLIX C BNAJEHWEM aKTUBOM, 06LLasA CymMMa
apeHOHbIX NaTerei OTparaeTca B NpUOLINM UK YBbITKE 3a rof IMHen-
HbIM METOLIOM B TeYeHMe BCero cpoka apeHabl. CpoK apeHbl — 3T0 He nof-
neXKaLLmMii [OCPOYHOMY NpeKpaLLIEHUIo Nepyop, Ha KOTopbI apeHaaTop 3a-
Kntounn forosop 06 apeHae akTUBa, a TakMKe LOMNOoNHUTESbHbIE Nepuosbl,
Ha KoTopble apeHaaTop MMeeT NPaBo NPOLJIUTL apeH Iy aKTVBa C AOMOSHU-
TenbHOW onnaTor unn 6e3 Hee, eCI Ha HavarbHyto 4aTy apeHbl UMeeTcs
[10CTaTO4HasA YBEPEHHOCTb B TOM, YTO apeHaaTop peanusyeT Takoe Npaso.
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3.10. INTANGIBLE ASSETS

The Group’s intangible assets have definite useful lives and primarily
include capitalised computer software, trademarks, and favourable
lease contracts.

Separately acquired trademarks and software are stated at historical
cost. Trademarks acquired in a business combination are recognized
at fair value at the date of acquisition. Trademarks and software
have a definite useful life and are carried at cost less accumulated
amortisation.

Acquired computer software licences are capitalised on the basis of
the costs incurred to acquire and bring them to use. These costs are
amortised over the estimated useful lives of the assets.

Intangible assets are amortised using the straight-line method over
their useful lives:

Useful lives

in years

Trademarks 3-20
Software licences 1-3

If impaired, the carrying amount of intangible assets is written down to
the higher of value in use and fair value less costs to sell.
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3.10. HEMATEPUAJIbHBIE AKTUBBI

HeMaTepmaanble AKTUBbI I'pynnbl, KpoMe ryasuia, UMeroT KOHEYHbIN
CPOK noJsieaHoro ncnosib3osaHMA U, B OCHOBHOM, BKJTIOYAOT KannTaiu-
3npoBaHHOEe nporpaMmMHoe obecneyeHue, TOproeble Mapkn “ 6naro-
NPUATHbIE apeHOHble KOHTPAKTbI.

MprobpeTeHHble NULEH3UM Ha KOMMbIOTEPHOE NporpaMMHoe obecne-
YeHMe W TOpProBble MapKW KanuTanmM3upyloTcA B CyMMe 3aTpart, MoHe-
CEHHbIX Ha UX NpuobpeTeHre. ToproBble MapKu, NpUobpeTeHHbIe Npu
06beavHeHUn 6M3Heca, NPU3HaloTCA No CrpaBeAMBON CTOMMOCTU Ha
[aTy NoKynku. Toproeble Mapky 1 NporpaMMHoe obecriedeHne UMelT
onpeaesieHHbIN CPOK MoJSIe3HOMO UCMONb30BaHMA U OTHOCATCA MO CTOU-
MOCTM 33 Bbl4ETOM Ha4YMCIIeHHON aMopTU3aLIMM.

anO6peTEHHbIe JIMLEH3NN Ha KOMMNbIOTEPHOE NpOorpaMMHoe obecneve-
HUe KanutaansnpyTcAa B CyMMe 3aTpar, NMNOoHeCeHHbIX Ha UX ano6peTe-
HWe K BBOAO B 3KCM1yatauuio. am pacxonbl aMOPTU3NPYIOTCA B Te4eHUe
npennonaraeéMoro Cpoka noJsieaHoro Ucrnosib30oBaHNA 3TUX aKTUBOB.

HeMaTepmaanble dKTUBbl aMOPTU3SNPYIOTCA NMHENHbIM METOAOM B Te-
YeHne CpoKa UX noJjie3Horo UCnoJib3oBaHUA:

CpoK nonesHoro
NCMONb30BaHWA, KOJ-BO JIET

Toproeble MapKu 3-20
JIMueH3un Ha NnporpaMMHoe obecneveHne 1-3

B cnyuae obecueHeHns 6anaHcoBas CTOMMOCTb HeMaTepuasbHbIX aK-
TUBOB CMUCLIBAETCA [0 HanbosbLUel U3 OBYX BENTUYMH: LLEHHOCTU MX
MCMONb30BaHWA UKW CNpaBed/IMBOI CTOMMOCTM 3a BbIYETOM pacxooB
Ha NpoJay.
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3.11. IMPAIRMENT OF NON-FINANCIAL ASSETS

The Group’s tangible and intangible assets that are subject to
amortisation are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount may not
be recoverable.

If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss (if

any).

An impairment loss is recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset'’s fair value less costs of disposal and
value in use. For the purposes of assessing impairment, assets are
grouped at the lowest levels for which there are largely independent
cash inflows (cash-generating units). Non-financial assets are reviewed
for possible reversal of the impairment at each reporting date.

Where it is not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount of the
cash-generating unit to which the asset belongs.

If acquired cash-generating units show lower operating results
comparing to the plan then indicators of impairment of tangible and
intangible assets (stores equipment, leasehold improvements, rental
contracts and trademarks) exist at the reporting date as a consequence
of the lower operating result than planned.

rogoBOWV OTUET 2016

3.11. OBECLEHEHNE HEOMHAHCOBbIX AKTUBOB

MaTepMaanble 1M HeMaTepualibHbleé aKTUBbI I'pynnbl, nognexawime
aMOopTuM3auunn, NpoBepATCA Ha O6eCLI,eHEHlAe BCAKMN pa3, Korga co-
ObITUA UNN U3MEHEHNA 06CTOATENLCTB YKa3bIBalOT Ha TO, YTO 6anaHco-
Baf CTOMMOCTb MOKET ObITb HeBO3MeLLLaeMON.

Ecnu cywiectyeT nioboe ykasaHue Ha 3T0, pacCcuMTbIBaeTCA BO3MeLLa-
eManA CyMMa aKTUBa 41A onpefeneHns cterneHun ybbiTka no obecueHe-
HUIo (ecnu TaKoBOW MMeeTcA).

Y6bITOK OT 0becLieHeHWA NPU3HAETCA B TOM CyMMe, Ha KoTopyto 6anaHco-
Bas CTOMMOCTb aKTVBA MPEBbLILLIAET ero BO3MeLLaeMyto CTOMMOCTb. Bos-
MeLLlaeMas CTOMMOCTb ABNAETCA 6osbLUeN U3 crpaBe/IMBON CTOMMOCTU
aKTMBa 3a BbIYETOM CTOMMOCTU MPOLAXK U CTOMMOCTU WUCMOSb30BaHMA.
B uensx oueHKn obecLeHeHWs akTVBbI FPYNMMPYIOTCA MO CaMbIM HUMK-
HWUM YPOBHSAM, M0 KOTOPbIM UMEIOTCA 0TAENbHO MAeHTUULIMPYEMbIe Mo-
TOKM [eHeHbIX cpeacTs (6/10KM, FeHepupyloLLIMe AeHeHble CpeacTBa).
HedvHaHcoBble akTVBbI NPOBEPAOTCA Ha NPeAMET BO3MOMHOMO CTOPHM-
POBaHWA 0becLeHeHMs Ha Kaxaylo OTYETHYI0 farTy.

TaM, rge HEBO3MOMKHO paccyMTaTbh BO3MELLAEMYI0 CyMMY OTOENbHOMo
aKTMBa, [pynna paccunTbiBaeT BO3MELLAEMYI0 CTOMMOCTb BCero 6510Ka,
reHepupYyIoLLLEro AeHeXHble CpeacTBa, K KOTOPOMY M OTHOCUTCA AaH-
HbIN aKTUB.

Ecnn an06peTeHHb|e ednHuLUbI, reHepupylowme neHexHbole cpeacrtea,
NOKAa3bIBalOT HU3KKNE onepaunNOHHble pe3yNibraThl Mo CpaBHEHWUIO C MJia-
HOM, TOKa3saTesi1 O6eCLl,eHeHVIFI MaTepualribHbIX U HeMaTepuasbHbIX
aKTMBOB (060py,D,0BaHMe MarasvHoB, yny4ylleHune apeHObl, KOHTPaKTbI
apeHObl U TOproebie MapHVI) noABNAIOTCA Ha AaTy 6anaHca Kak cnencrsue
6onee HU3KNX pe3ynbratoB OeATEe/IbHOCTH, YeM 6b110 3aniaHMpoBaHo.
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Impairment losses are recognised in the consolidated statement of
profit and loss and other comprehensive income as impairment of non-
current assets.

3.12. CURRENT AND DEFERRED INCOME TAX

Income taxes have been provided for in the financial statements in
accordance with legislation enacted or substantively enacted by the
end of the reporting period. The income tax charge (credit) comprises
current tax and deferred tax and is recognised in profit or loss for the
year, except ifitis recognised in other comprehensive income or directly
in equity because it relates to transactions that are also recognised,
in the same or a different period, in other comprehensive income or
directly in equity.

Current tax is the amount expected to be paid to, or recovered from, the
taxation authorities in respect of taxable profits or losses for the current
and prior periods. Taxable profits or losses are based on estimates if
financial statements are authorised prior to filing relevant tax returns.
Taxes other than on income are recorded within operating expenses.
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Y6bITKM OT OéGCLleHeHVIFI NPU3HAOTCA B 0T4ETE O COBOKYMNHOM Agoxone
KaK «06ecu,eHeHv1e BHGO60p0THbIX aAKTUBOB».

3.12. HAJIOI HA NMPUBbIJ1b

Hanor Ha npubbinb oTpaxaeTca B GUHAHCOBOM OTYETHOCTU B COOTBET-
CTBUM C TpeboBaHMAMU 3aKOHOAATeNbCTBA, AeNCTBYIOLLEr0 UK MO Cy-
LLIeCTBY [EMCTBYIOLLLEr0 Ha KOHeL, oT4YeTHOro nepuoda. Pacxogpl (Bo3-
MeLLLeHMe) Mo Haslory Ha NpU6bbINb BKIIOYAIOT TEKYLLMIA M OTIIOMEHHbIN
Hasloru 1 NPU3HaITCA B NPUOLIIM UK YObITKE 3a rof, eC/iv TOSTbKO OHU
He [OMHbI ObITb OTparKeHbl B COCTaBe MPOYero COBOKYMHOMO [0XO-
[a nnbo HenocpeaCcTBEHHO B KanuTase B CBA3M C TeM, YTO OTHOCATCA K
ornepaumsaM, OTPaXKaeMbIM TaKKe B COCTaBe MPoYero COBOKYMHOMo Ao-
Xo[a NMnbo HernocpeACcTBEHHO B KanuTasie B TOM e WM B KaKoM-1TM60
[PYroM OTYETHOM MNepuoge.

TeRyLLMIN Hanor npefcTaBnAeT coboi CyMMy, KOTopas, KaK OXMUaOaeTcs,
byneT ynnayeHa HanoroebliM opraHaM (Bo3MeLLeHa 3a cyeT biloarKeTa)
B OTHOLLEHUW HanoroobnaraeMon npubbIIN UK yObITKA 3a TeKyLLMI
1 npedbloywne nepuodbl. HanoroobnaraeMble Npubbiiv Unmn yobITKK
PacCYMTLIBAIOTCA HAa OCHOBaHUM BYXranTepcKMX OLLEHOK, ecnn duHaH-
COBafA OTYETHOCTb YTBepPHKOAeTCA 40 NoAaYn COOTBETCTBYIOLLMX Hano-
roBbIX AeKNapauumit. Hanoru, omimMyHble oT Hanora Ha npubbinb, oTpa-
¥KaloTCA B COCTaBe OMnepaLmoHHbIX PacxooB.
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Deferred income tax is provided using the balance sheet liability method
for tax loss carry forwards and temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes. In accordance with the initial recognition
exemption, deferred taxes are not recorded for temporary differences
on initial recognition of an asset or a liability in a transaction other
than a business combination if the transaction, when initially recorded,
affects neither accounting nor taxable profit. Deferred tax balances are
measured at tax rates enacted or substantively enacted at the end of
the reporting period, which are expected to apply to the period when the
temporary differences will reverse or the tax loss carry forwards will be
utilised. Deferred tax assets and liabilities are netted only within the
individual companies of the Group. Deferred tax assets for deductible
temporary differences and tax loss carry forwards are recorded only to
the extent that it is probable that future taxable profit will be available
against which the deductions can be utilised.

The Group controls the reversal of temporary differences relating to
taxes chargeable on dividends from subsidiaries or on gains upon their
disposal. The Group does not recognise deferred tax liabilities on such
temporary differences except to the extent that Management expects
the temporary differences to reverse in the foreseeable future.

roOOBOM OTUET 2016

OTNOXEHHbIA HaNor Ha NpMbbINb HauMcnAeTcA 6anaHcoBbLIM METOOM
06£3aTeNbCTB B OTHOLLEHWUM NepeHeceHHoro Ha byayLume nepuobl Ha-
NOroBoro ybbiTKa M BPEMEHHBIX Pa3HULL, BO3HUKAIOLLMX MEKOY Hano-
roBon 6a3oi akTMBOB U 06A3aTeNbCTB U UX 6aNaHCOBOM CTOMMOCTbIO
B ®MHAHCOBOM OTYETHOCTU. B COOTBETCTBUMM C UCKNIOYEHMEM, CyLLe-
CTBYIOLLMM O71A NepBOHAYaNbHOr0 MPU3HAHMA, OTNIOKEHHbIE HaNoru
He MPU3HAITCA B OTHOLLEHUWN BPEMEHHbIX Pa3HUL, BO3HMKAaOLMX NpU
repBoHaYasibHOM MPU3HaAHMK aKTMBa UMM 0b6s3aTeNbCTBa No onepa-
LUMAM, He CBA3aHHbIM C 06beanHeHNAMU bu3Heca, ecniv TaKoBble He
OKa3blBalOT BAMUAHUA HU Ha ByXranTepcKylo, HX Ha HanoroobnaraeMyio
npubbinb. banaHcoBas BenMYMHA OTNOMEHHOIO Hanora pPacCyUTbI-
BaeTCA C MCNONb30BaHMEM CTaBOK Hanora, OeUCTBYIOLLMX UN MO CY-
LLLeCTBY OEMCTBYIOLLMX HA KOHeL, OTYETHOro nepuoaa, U Kotopble, Kak
oXKupaetca, byayT NPUMEHATLCA K NepUoay BOCCTAHOBMIEHUA BPpEMEH-
HbIX Pa3HUL, UIN UCMOTb30BaHWNA HANOroBOro YbbITKa, NepeHeCeHHOro
Ha byaywue nepuodbl. OTNOMEHHbIE HANOroBble aKTMBbLI MOMYT ObITb
3a4TeHbl MPOTMB OT/IOMEHHBIX HAJTOrOBbIX 06A3aTeNbCTB TOSILKO B paM-
KaxX Kaxgon otaenbHoM opraHusaumm [pynnbl. OTNoKeHHble Hanoro-
Bbl€ aKTUBbI B OTHOLLIEHWM BCEX BblYMTAEMbIX BPEMEHHbIX Pa3HUIL, U Me-
PeHEeCeHHbIX Ha byayLive nepuodbl HaoroBblX YOLITKOB NPU3HAaTCA
TONMbKO B TOW Mepe, B KOTOPOM CyLLLeCTBYeT BEpPOATHOCTb MOSy4eHuA
B byaywieM HanoroobnaraemMor npuobliv, NPOTUB KOTOPON MOMKHO
byneT 3a4ecTb BblMUTAEMYIO BPEMEHHYIO PasHuLL.

[pynna KOHTPONIMPYeT BOCCTaHOBJIEHNE BPeMEHHbIX Pa3HUL, OTHOCA-
LLIMXCA K HanoraMm Ha aAvMBUAeHAbl OYePHUX OpraHM3aLmMn Unn K nNpu-
ObINAM OT UX NpoAaku. Mpynna He oTparKaeT OTNOMHEHHbIE HaNoroBble
06A3aTeNbCTBA MO TaKUM BPEMEHHBLIM pasHULLAM KpoMe CllyYaeB, Kor-
[1a PYKOBOACTBO 0XKMOAeT BOCCTAHOBEHME BPeMEHHbIX pa3HuL, B 060-
3pMMOM byayLuem.
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3.13. INVENTORIES

Inventories are recorded at the lower of cost and net realisable value.
Cost ofinventory is determined on the average basis. The cost of finished
goods and work in progress comprises raw material, direct labour,
other direct costs and related production overheads (based on normal
operating capacity) but excludes borrowing costs. Net realisable value
is the estimated selling price in the ordinary course of business, less
the estimated cost of completion and selling expenses.

Goods-in-transit are inventory for which risks and rewards were
transferred to the Group as of the reporting date but it has not been
delivered to the Group’s site. The Group recognises goods-in-transit
when risks and rewards are transferred from supplier in accordance
with purchase agreements. Cost of goods-in-transit is measured in
same manner as the cost of finished goods.

The Group makes provisions for slow moving and obsolete goods and
raw materials and provisions for losses during transportation. These
provisions are based on the Group'’s statistic data and included in line
«Cost of sales» in the consolidated statement of profit and loss and
comprehensive income.
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3.13. 3ATIACHI

3anacbl y4nTbIBAlOTCA MO HaWMEHbLLEeN U3 OBYX BESIMYMH: NepBOHa-
YanbHOW CTOMMOCTU U YNCTOM BO3MOMHOM LieHbl Npoaau. CTouMocTb
3anacoB onpepfensaeTcA no cpefHes3BeLLeHHOMY MeTogy. Cebectou-
MOCTb MOTOBOW NPOAYKLMN U He3aBepPLLEHHOIO NPOM3BOACTBA BKJIIOYa-
eT B cebA CTOMMOCTb CbipbA M MaTepManoB, 3aTpaThbl Ha MPOM3BOACTBO,
npo4yne NpAMble 3aTpaTbl, HO UCKOYaA 3aTpaTtbl No 3aMMaM. Yucran
LileHa peanmsaumm — 3To pacyeTHas LieHa Npoaarku B npolecce 06bly-
HOM OeATeNIbHOCTU 3a BbIYETOM PacyeTHbIX PacX040B Ha 3aBepLUeHMe
NMpOM3BOACTBA U PACcX0[0B Mo Npoaarke.

ToBapaMw B NyTU ABNAIOTCA 3aMachbl, PUCKM U BbIrobl M0 KOTOPbIM 66111
nepenaHbl [pynne No COCTOAHMIO Ha OTYETHYIO ATy, HO OHU eLLie He [0~
CTaBrneHbl Ha cknagbl Mpynnbl. Mpynna npusHaeT ToBapbl B NyTH, Koraa
PUCKU W BbIrOAbl NEPeXonAT OT NOCTaBLUMKA B COOTBETCTBUM C [Or0-
BOPOB Kynsn-npofaxu. CebectoMmMocTb TOBapoB B MyTU U3MepAeTcH
B TOM ¥Ke NopAKe, Kak CTOMMOCTb FOTOBOW NPOAYKLIMM.

lpynna co3gaeT pe3epBbl Ha N0X0 NPOAAOLLIMECA U yCTapeBLUMe ToBa-
pbl, @ TaK¥Ke pe3epB Ha NoTepy BO BpeMA TPaHCMOPTUPOBKU. ITU pe3ep-
Bbl CO34Al0TCA Ha OCHOBE CTAaTUCTUYECKMX AaHHbIX [Pynnbl, OHW BKIIO-
YeHbl B CTPOYKY «CTOMMOCTb NPoaaK» B 0T4YeTe 0 NPUBLINAX U YObITKaxX
1 MPOYeM COBOKYMHOM [0Xofe.
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3.14. TRADE AND OTHER RECEIVABLES

Trade receivables are amounts due from customers for merchandise
sold or services performed in the ordinary course of business. If
collection is expected in one year or less, they are classified as current
assets. If not, they are presented as non-current assets.

Trade and other receivables are recognised initially at fair value and
are subsequently carried at amortised cost using the effective interest
method, less provision for impairment.

A provision for bad and doubtful receivables is established when there is
objective evidence that the Group will not be able to collect all amounts
due according to the original terms of the receivables. Significant
financial difficulties of the debtor, the probability that the debtor will
enter into bankruptcy or financial reorganisation, and default or
delinquency in payments (more than 30 days overdue) are considered
to comprise indicators that the trade receivable in question is impaired.
The amount of the provision is equal to the difference between the
asset’s carrying amount and the present value of estimated future
cash flows. The provision is determined separately for each doubtful
debtor. The carrying amount of the asset is reduced through the use
of an allowance account, and the amount of the loss is recognised in
the consolidated statement of profit and loss and other comprehensive
income as a part of the item «General and administrative expenses».
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3.14. TOPIOBAA U TTPOYAA OEBUTOPCKAA
3AO0JTKEHHOCTb

[lebuTopcKkaa 3a[0/HEHHOCTb — 3TO CYMMbl, KOTOpble MOKynaTenu
OOJKHBI oNnatuTh [pynne 3a NpodaHHble TOBapbl UK YCIyrv B paM-
KaX X03AMCTBEHHOW OeATenbHocTW [pynnbl. Ecnn nsrotoeneHune Kon-
NeKUMM 3aHMMaEeT MeHblLe rofa UK rod, oHa Knaccuduumpyetcs Kak
TeKyLLMe aKTMBbl. B NMpoTMBHOM crlydae oHa KnaccuduumpyeTca Kak
BHEOOOPOTHbIE aKTMBbI.

,D,e6VITOpCI-(aFI 3a00JTHEHHOCTb MNMPpuU3HaeTCcA nepBoHavasibHO Mo cripa-
Be4IMBOM CTOMMOCTM W BMNOCNeACTBUK n3MepAeTcA No aMopTU3UPO-
BaHHOW CTOMMOCTH, paCCHMTaHHOﬁ C ncnoJib3oBaHneM MeToaa 3¢¢GH-
TMBHOW CTaBKMU npoueHTa 3a BbIYETOM pe3epBa Ha o6ecu,eHeHV|e.

Pe3epB Ha COMHUTENBHYIO U MIIOXYl0 OEOUTOPCKYI0 3a[0/KEHHOCTb
co3faeTcA Toraa, Korga ecTb 06beKTBHble AaHHble, YTo lpynna He
CMOXeT cobpaTb BCe CyMMbI, NepBOHaYasibHO 3a0MKeHHbIe B Aebutop-
CKylo 3a[0/1¥eHHoCTb. Cepbe3Hble PUHAHCOBbLIE 3aTPYOHEHUA LOMHK-
HUKa, BEPOATHOCTb ero 6aHKpOTCTBa MM (MHAHCOBOM peopraHusa-
LMK, HeynnaTa WM NpocpoyeHHan 3afoMKeHHOCTb (bonee 30 gHelt)
cuMTaloTCA GpaKkTopamu, yKasbiBalLMMKN Ha TO, YTO daHHasA Oebutop-
CKaA 3af0/KeHHOCTb obeclieHeHa. CyMMa pe3epBa paBHa pasHuLe
Mexay 6anaHcoBOM CTOMMOCTbIO aKTVMBA M BEJIMHYMHOM PacYeTHOro
byayLiero aoeHeXHoro rnotoka. PesepB onpepgenaetca OTAesibHO Ha
KarJOro COMHWUTENBHOIro O0JKHUKA. BanaHcoBaAa cToMMOCTb aKkTvBa
YMEHbLLAeTCA Ha CyMMy TaKoro pe3epea, M CyMMa ybbiTKa NpusHaetca
B OTYeTe 0 NpUOLINAX U YObITKAX U NPOYero COBOKYMHOMO 40X04a KaK
yacTb pasgena «06ume n aOMUHUCTPATUBHbIE PacXodbl».
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When a trade receivable is uncollectible, it is written off against the
allowance account for trade receivables. Subsequent recoveries of
amounts previously written off are recovered against «General and
administrative expenses» in the consolidated statement of profit and
loss and other comprehensive income.

3.15. PREPAYMENTS

Prepayments are carried at cost less provision for impairment.
A prepayment is classified as non-current when the goods or services
relating to the prepayment are expected to be obtained after one year, or
when the prepayment relates to an asset which will itself be classified
as non-current upon initial recognition. Prepayments to acquire
assets are transferred to the carrying amount of the asset once the
Group has obtained control of the asset and it is probable that future
economic benefits associated with the asset will flow to the Group.
Other prepayments are written off to profit or loss when the goods
or services relating to the prepayments are received. If there is an
indication that the assets, goods or services relating to a prepayment
will not be received, the carrying value of the prepayment is written
down accordingly and a corresponding impairment loss is recognised
in profit or loss for the year.

The Group recognized rent deposits as prepayments and classifies
them as non-current if they relate to rent contract which is expired after
12 months from the reporting date. Other rent deposits are classified
as current assets.
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Korga gebuTtopcKasa 3ago/KeHHOCTb 6e3HaderkHa, OHa CrucbiBaeTcA
nocpeacTsoM pe3sepsa. [ocneayioLpe Bo3MeLLLEHUA paHee CNMCaHHbIX
CYMM BHOCATCA B OTYET 0 NPUOLINIAX U YObITKaX 1 MPOYero COBOKYMHOI 0
[0X0fa KaK YacTb pasgena «06Lwue 1 aAMUHUCTPATMBHbIE pacxodbi».

3.15. MPEOOIJIATA

Mpenonnata oTparKaeTca B OTYETHOCTU MO paKTUYECKUM 3aTpaTaM 3a
BbIYETOM pe3epBa nopg obecueHeHue. [Npegonnarta Knaccuomumpyetca
KaK [ONroCpoYHan, ecyin 0XKMOAeMbl CPOK MoJlyYeHUs TOBapoB Unn
YCNyr, OTHOCALLMXCA K Hel, NpeBbILIaeT 04MH Fof, WM ecnv npego-
nnata OTHOCUTCA K aKTUBY, KOTOPbIM ByAeT oTpaXeH B yyeTe KaK BHe-
060pOTHbLIN NP NepBoHaYanbHOM npusHaHun. CyMMa npegonnatel 3a
npuobpeTeHVe aKTMBA BKIKOYaeTcA B ero 6afaHCcoBY0 CTOMMOCTb Mpu
nonyyeHuy Mpynnoi KOHTPONA Hag 3TUM aKTUBOM W HaIMYUK BEPOAT-
HOCTM TOro, YTo ByayLLMe S3KOHOMUYECKME BbIFOAb!, CBA3AHHbIE C HUM,
6yayT nony4eHsl [pynnon. Mpoyaa npefonnarta cnmcbIBaeTcA Ha Npu-
Bbiflb UK YBLITOK MPU NOSTYYEHUU TOBAPOB UMM YCIYr, OTHOCALLMXCSA
K Hel. Ecnu nMeeTcA NpusHaK Toro, YTo akTWBbI, TOBapbl UK YCITyru,
OTHOCALLMECA K NpegonsaTe, He byoyT nony4veHbl, 6anaHcoBasa CToU-
MOCTb NpeaonnaThl NOANEHMUT CNIMCAHWIO, U COOTBETCTBYIOLLIMIM YOBITOK
OT obecLieHeHNA 0TparKaeTca B NpUbbLIIN UK YBbITKe 3a o,

[pynna npusHana geno3uTbl MO JOrOBOpPaM apeHAbl KaKk npegonnarbl
N KnaccuouUMpyeT MX Kak BHEOHOPOTHbIE, €C/IN 3TO CBA3AHO C 4Oro-
BOPOM apeHAbl, CPOK OeNCTBUA KOTOPbIX UCTeKaeT bonee 4eM yepes
12 MecALeB nocne oT4eTHOM AaTthl. [lpyrne Oenosutbl No 4orosopam
apeHbl KNaccudULMPYIOTCA KaK TEKYLLIME aKTUBBI.
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3.16. CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash in hand, deposits held at call
with banks, and other short-term highly liquid investments with original
maturities of three months or less, and bank overdrafts. Cash transferred
from stores to bank but not yet credited to bank accounts as of the
reporting date is recorded as cash in transit. Cash and cash equivalents
are carried at amortised cost using the effective interest method.

3.17. SHARE CAPITAL

Ordinary shares are classified as equity. Incremental costs directly
attributable to the issue of new shares are shown in equity as
a deduction, net of tax, from the proceeds. Any excess of the fair value
of consideration received over the nominal value of shares issued is
recorded as share premium.

3.18. DIVIDEND DISTRIBUTION

Dividends are recorded as a liability and deducted from equity in the
period in which they are declared and approved by the Company’s
shareholders. Any dividends declared after the reporting period and
before the financial statements are authorised for issue are disclosed
in the events after reporting date note.
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3.16. JEHEHHBIE CPEOCTBA N X 3KBUBAJIEHTI

[leHeXHble cpeficTBa 1 UX SKBMBANEHTbI BKIIOYAOT AeHeMHble cpeacTsa
B Kacce, CpeAcTBa Ha BaHKOBCKMX cyeTax Ao BocTpeboBaHWA M Opyrue
KPaTKOCPOYHble BbICOKOIMKBUOHbIE WHBECTULMWM C MepBOHAYasIbHbIM
CPOKOM MoraLleHna Mo 4oroBopy He boriee Tpex MecALEB, a TaKKe b6aH-
KoBcKue oBepapadThl. [eHerHble cpecTBa, NepefaHHble U3 MarasMHoB
B 6aHK, HO eLLie He MOCTyNMBLUKME HAa BAHKOBCKME CYeTa Ha AaTy OTHETHO-
CTU, GUKCUPYIOTCA KaK AeHerHble CPefcTBa B NyTu. [leHerHble cpeacTBa
W UX 3KBUBAJIEHTbI YYUTBLIBAKOTCA MO aMOPTU3UPOBAHHOM CTOMMOCTH, pac-
CYMTaHHOW C UCTOMb30BaHKeM MeToaa 3GPERTUBHOIN NPOLLEHTHOM CTaBKM.

3.17. AKUMOHEPHbLIN KAMUTAN

O6bIKHOBEHHbIE akUMn OTParalTCA KaKk Kanutarl. [lononHutenbHble
3aTpathbl, OTHOCALLMECA K BbINMYCHRY HOBbIX aKLMn, OTparaloTCA B COCTa-
Bé KaluTasja Kak yMeéHbLUeHNe CyMMbl, I'IOJ'IY‘-IGHHOVI OT BblIlMyCKa. CYMMa
npesBbILLUEHNA cnpaBe,anBoﬁ CTOMMOCTU NONy4YeHHbIX CpencTB Haa HO-
MWHaNbHOW CTOMMOCTbIO BbINyLLEeHHbIX aKLmn OTparaeTcA B Kanurtare
KaK ﬂ06aBOHHbIﬁ KanuTtan.

3.18. PACNPEOEJIEHUE OUBUAOEHOOB

[viBnaeHObl OTparKaloTCA Kak 0653aTeNbLCTBO B PUHAHCOBOM OTUYETHOCTU U
BbIYMTAIOTCA M3 aKLWMOHEPHOMO KanuTasa B nepuope, B KOTOPOM OHM Bblin
06bABNEHbI M 0006peHbI akLUMoHepaMn OpraHm3aumu. Jliobble aMBuaeHabI,
06bABMIEHHbIE MOC/Ie 0TYETHOro Neproaa W [0 TOro, Kak 0TYeT 0f06peH K
BbIMYCKY, PaCcKPbIBaOTCA B MPYMEYaHM 0 COBLITUAX NMocse OTYETHOM OaTbl.
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3.19. VALUE ADDED TAX

Output value added tax related to sales is payable to tax authorities on
the earlier of (a) collection of receivables from customers or (b) delivery
of goods or services to customers. Input VAT is generally recoverable
against output VAT upon receipt of the VAT invoice. The tax authorities
permit the settlement of VAT on a net basis. VAT related to sales and
purchases is recognised in the statement of financial position on a
gross basis and disclosed separately as an asset and liability. Where
provision has been made for impairment of receivables, impairment
loss is recorded for the gross amount of the debtor, including VAT.

3.20. BORROWINGS

Borrowings are recognised initially at fair value, net of transaction
costs incurred. Borrowings are subsequently carried at amortized cost;
any difference between the proceeds (net of transaction costs) and the
redemption value is recognized in profit or loss (as interest expense)
over the period of the borrowings using the effective interest method.
Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets are capitalized. Other borrowing costs
are recognised in profit or loss in the period in which they are incurred.

140

3.19. HAJI0I' HA OOBABJIEHHYIO CTOMMOCTb

Hanor Ha go6aBneHHyl CTOMMOCTb, OTHOCALLMICA K BbIpydKe OT pea-
NN3aumK, NoANIEeMUT ynnaTe B Ol04KeT Ha bonee paHHIO U3 ABYX AaT:
(@) paty nony4yeHns CyMM aBaHCOB OT KNMEHTOB unu (6) oaty nocrae-
Ku ToBapoB mnu ycnyr knveHtam. HIC, ynnayeHHbI npy npuobpeTte-
HWUW TOBApPOB W YCNyr, 06bIMHO MOANEUT BO3MELLLEHMIO NyTeM 3a4eTa
npotve HLC, HaYMCNEHHOrO C BbIPYYKM OT peanunsauum, no nosyyYeHmm
cyeTa-¢paKTypbl NpoAaBua. Hanoroeble opraHbl pa3speLualT pacyeTbl
no HAOC Ha HeTTo-0CcHOBe. HAC K ynnate 1 HAC K Bo3MeLLeHUo pac-
KpbIBaeTcA B 0T4eTE 0 GUHAHCOBOM MOJSIOMKEHUN B Pa3BEpPHYTOM Buae
B COCTaBe aKTUBOB M 06A3aTenbCTB. MNpu co3aaHum pesepsa nog obec-
LileHeHWe 0ebUTOPCKOM 3a0MKEeHHOCTU YObITOK 0T 0becLeHeHnA oTpa-
YKAEeTCA Ha MOJIHY0 CyMMY 3a[0/T*KeHHOCTH, BKntoyvaa HIC.

3.20. KPEOUTHI 1 3AUMBI

KpeauTsl 1 3aiMbl NepBoHaYanbHO NpUsHaloTcA 6e3 yyeTa MOHeCeHHbIX
pacxonoB Ha onepaumio. [oce 3Toro KpeauTbl U 3alMbl OTparKatoTCA
Mo aMOPTU3MPOBaHHOW CTOMMOCTU; NtobasA pasHULLA MeXay BbIpyyKoW
(6e3 yyeTa onepaLMOHHbIX pacxodoB) U BbIKYMHOW CTOMMOCTbIO OTpa-
¥KaeTcA B 0TYeTe 0 COBOKYMHOM [oXofe (KaK NpoLeHTHbIe pacxobl) 3a
Nepuoa UCMosb30BaHWA KPeAMTOB U 3alMOB C UCMOSIb30BaHUEM Me-
Toa 3¢ deKTUBHOM CTaBKM NpoLeHTa. Pacxodpl Ha KpeauTbl U 3aiMbl,
HanNpAMYIo CBA3aHHbIe C MPUO6PETEHMEM, CTPOUTENBLCTBOM U MPOU3-
BOACTBOM KBanMGULMPYEMbIX aKTUBOB, Kanutanusupylotca. lNpouve
pacxofbl Ha KPeaMUTbl U 3aliMbl OTPAMKAIOTCA B NPUOLINIAX UK YOBITKaX
3a TOT Nnepuop, B KOTOPbIN OHW BO3HMKIIM.
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The Group has not capitalised borrowing costs in 2016 and 2015.

Proceeds and repayments of overdrafts are disclosed in the consolidated
statement of cash flows on gross basis.

3.21. TRADE AND OTHER PAYABLES

Trade payables are obligations to pay for goods or services that have
been acquired in the ordinary course of business from suppliers.
Accounts payable are classified as current liabilities if payment is
due within one year or less. If not, they are presented as non-current
liabilities.

Trade payables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method.
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pynna He KanuTanuauposana 3atpatbl No 3anMam B 2016 n 2015 rogax.

MocTynneHus M noraweHne oBepApadTa pacKpbIBAOTCA B OT4YeETE
0 [OBMMEHWM JeHeMHbIX CpeaCcTB Ha BasIOBOI OCHOBe.

3.21. TOPIOBAA N TTPOYAA KPEOUTOPCKAA
3AO0JTKEHHOCTb

Kpeoutopckas 3a0onKeHHOCTb — 3T0 06A3aTeNIbCTBO 3an1aTuTb 3a To-
Bapbl UK YCNYrK, KoTopble 6blan MoslyYeHbl OT NOCTABLLMKOB B Xof4e
06bIYHOM XO3ANCTBEHHOM OeATeNbHOCTU. KpeauTopcKaa 3aponKeH-
HOCTb 3aHOCUTCA KaK TeKyLLue 06A3aTeNbCTBa, €CAIN CPOK onaThl oS-
ra rog wunv MeHblue. B npoTMBHOM ciiydae oHa nNpecTaBieHa Kak BHe-
0bopoTHoe 06A3aTeNbLCTBO.

3a00/MKeHHOCTb N0 OCHOBHOWM OeATe/IbHOCTU nepBoHa4anbHO NPU3Ha-
eTCA no CI'IpEIBG,EU'IVIBOVI CTOMMOCTH, a 3aTeM U3MepAHeTCA No aMopTU3N-
pOBaHHOVi CTOMMOCTU C UCMOJIb30BaHNEM MeTOoda Bd)d)eI-(TMBHOIZ CTaBKU
npoueHTa.
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3.22. PROVISIONS FOR LIABILITIES
AND CHARGES

Provisions for liabilities and charges are non-financial liabilities of
uncertain timing or amount. They are accrued when the Group has
a present legal or constructive obligation as a result of past events, it
is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation, and a reliable estimate of the
amount of the obligation can be made.

Where there is a number of similar obligations, the likelihood that an
outflow will be required in settlement is determined by considering the
class of obligations in its entirety. A provision is recognised even if the
likelihood of an outflow with respect to any one item included in the
same class of obligations may be limited.

Where the Group expects a provision to be reimbursed, for example
under an insurance policy, the reimbursement is recognised as
a separate asset, but only when the reimbursement is virtually certain.

Provision for unused vacation is accrued at each reporting date and
recognised in the consolidated statement of profit and loss and other
comprehensive income as a part of «Personnel costs». The Group
defined the following provisions for sales amount:

) provision for 2-weeks returns in retail. It is the Group’s policy to sell
its products to the retail customer with the right to return the goods
within 14 days. Accumulated experience is applied to estimate and
establish a provision for such returned goods already at the time of
sale;
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3.22. PESEPBbI MPEOCTOALNX
PACXO[0B U NJTATEMKEN

Pe3epBbl NpeACTOALLMX pacxodoB U nnaTexen — 3T0 HedpMHaAHCOBbLIE
06A3aTeNnbCTBa HeonpeaesieHHoro pasMepa M cpoka. OHW Hauucns-
toTcA, ecnu Mpynna BcrneacTeue onpenesieHHoro cobbITUA B MPOLLIOM
MMeeT lopuaNYecKn 060CHOBaHHbIE UM [O6POBONILHO MPUHATHIE HA
cebsa 06A3aTenbCTBa, AN1A YPerynMpoBaHUA KOTOpbIX C 60JbLLION CTe-
NeHbI0 BEPOATHOCTM NOTpebyeTcA OTTOK pecypcoB, U BeIuuHy 06s3a-
TeNbCTBa MOMKHO OLLEHUTb C 4OCTAaTOYHOM CTENeHbI0 HAeKHOCTY.

Korga cylectByet HeCKOJIbKO OAMHAKOBbIX 06F|3aTeJ'IbCTB, BepoAT-
HOCTb TOIo, 4YTO ANA onjaTthbl I'IOTpe6yeTCFI OTTOK, onpedenAeTcAa nytem
paccMOTpeHnA BCero Kiacca 06A3aTenbLCTB B LesioM. PEBGPB NPU3Ha-
€TCA, Oare eCJZin BepOoATHOCTb OTTOKa B OTHOLUEHUU OO4HOro obAza-
TeJ1bCTBa, BKJIIOYEHHOIo B 06LIJ,I/1H Knacc 06H3aTeJ'IbCTB, MOKeT bbITb
orpaHuyeHa.

Ecnu Mpynna npeanonaraet Bo3MeLLeHWe pe3epBa, K NpuMepy, Mo cTpaxo-
BOMY MOJSIUCY, BO3MELLLEHWE NPU3HAETCA B Ka4ecTBe OTAE/bHOMO aKTUBa,
HO TOJSILKO B TOM CJTy4ae, Koraa Bo3MeLleHne GparTUYeCKN HECOMHEHHO.

Pe3epB Ha HeMCMNO/b30BaHHLIM OTMYCK HAYUCIIAETCA Ha Kardylo 0T4eT-
Hyl0 JaTy W NPU3HaeTcA B 0TYeTe 0 NPUOBLIIAX U YObITKE U MPOYEM CO-
BOKYMHOM Jjoxofe KaKk 4YacTb «PacxooB Ha nepcoHan». [pynna onpe-
Aenuna crnegyioLme pesepBbl Ha NPoAarku:

[) pe3epB Ha Bo3BpaT B TeyeHWe ABYX Hedenb. MonuTtunka Mpynnbl B pa-
6oTe C pO3HWYHBIMM MOKYNaTeNnAMU OaeT UM MpPaBO BepHYTb ToBap
B TeyeHue 14 gHen. [InA pacyeTa 1 co34aHMA pe3epBa cpasy e npu
npofarke ToBapa B PO3HUYHOM CETU MCMOSb3YETCA HAKOMSIEHHbIN
OnbIT paboTbl C PO3HUYHBLIMW MOKYNATENAMY;
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) provision for defective goods' returns in retail. It reflects the amount
of probable returns of defective goods from retail customers which
were bought in the reporting period.

These provisions are charged on a quarterly basis and the result of
their changing is recognised in the consolidated statement of profit and
loss and other comprehensive income as a part of “Revenue®.

3.23. FINANCIAL INSTRUMENTS

The group classifies its financial assets in the following categories:
financial assets at fair value through profit or loss, and loans and
receivables. The classification depends on the purpose for which
the financial assets were acquired. Management determines the
classification of its financial assets at initial recognition.

Financial assets and liabilities at fair value through profit or loss
are consisted of derivative financial instruments (foreign exchange
forwards).

Loans and receivables are unquoted non-derivative financial assets
with fixed or determinable payments other than those that the Group
intends to sell in the near term.

Financial liabilities have the following measurement categories:
(@) financial derivatives and (b) other financial liabilities. Other financial
liabilities are initially recognised at fair value and subsequently carried
at amortised cost.
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Il) pe3epB Ha BO3BpaT HpaKoBaHHbIX ToBapoB B MarasuHe. OH npepa-
cTaBnAeT co60i CyMMy BO3MOMKHbIX BO3BPATOB M0 6paKy OT NMoKyMoK,
COBEpLUEHHbIX 3@ OTYETHLIV Nepuop,.

3T pe3epBbl HAYUCTIAIOTCA eXKEKBAPTANbHO, U UX U3MEHEHUSA NpU3Ha-
l0TCA B OTHeTe 0 NpUBLINAX M YObITKAX Kak YacTb «Bbipyukm».

3.23. OUIHAHCOBbIE MHCTPYMEHTbI

lpynna kKnaccuduumupyeT cBomn GUHAHCOBBIE aKTMBbI B CrieaytoLLme Ka-
Teropuu: PUHaAHCOBbIE aKTUBbI, OLLEHUBAEMbIE MO CNpaBeAIMBOM CTOU-
MOCTW Yepes NpubbilSib UKW YOLITOK, 3alMbl M JebUTOopCKan 3a40MHKeH-
HocTb. Knaccudurauma 3aBucuT oT Lenu, AnA KoTopon ¢pUHaAHCOBbIe
aKTuBbI bbINKN NpMobpeTeHbl. MeHeOKMEHT Knaccuouumpyet ceou Gpu-
HaHCOBbIE aKTUBbI NPU NepPBOHaYasIbHOM NPU3HAHWUM.

DuHaHCOoBbIE aKTUBbI, OLLeHMBAEMbIE MO CripaBesIMBOM CTOUMOCTM Ye-
pe3 MpubbINb UK YObITOK, COCTOAT U3 NPOU3BOAHBLIX PUHAHCOBLIX UH-
CTPYMEHTOB (BaioTHbIX KOHTPAKTOB).

Kpeoutbl 1 gebutopckas 3a40/KeHHOCTb NpeacTaBnAlT cobol He-
KOTUpYeMble Henpou3BoaHble GUHAHCOBbLIE aKTUBbI C PUKCUPOBAHHBI-
MU UM onpeenAeMbIMU NnaTeXamu, 3a UCKITIOYEHNEM TeX, KoTopble
lpynna HaMepeHa peann3oBaTh B 6NnrKalLeM byayLieM.

®uHaHcoBble 06A3aTeNIbCTBa UMEKOT criedyloLme KaTteropuu: (a) npo-
M3BOAHble PUHAHCOBbIE MHCTPYMEHTLI U (6) Npoune GprHaHCoBbIE 06A-
3aTtenbctBa. [lpoune ¢uHaHCoBble 06A3aTeNbCTBA OTPAXKalTCA MO
aMopTU3MPOBAHHON CTOMMOCTW.
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Financial assets and liabilities are initially recorded at fair value plus
transaction costs. Fair value at initial recognition is best evidenced by
the transaction price. A gain or loss oniinitial recognitionis only recorded
if there is a difference between fair value and transaction price which
can be evidenced by other observable current market transactions in
the same instrument or by a valuation technique whose inputs include
only data from observable markets.

After initial recognition, loans and accounts receivable are measured at
amortised cost using the effective interest method, less provision for
impairment.

Derivative instruments are carried as assets when fair value is positive
and as liabilities when fair value is negative. Changes in the fair value
of derivative instruments are included in profit or loss for the year. The
Group does not apply hedge accounting.

Fair value of foreign exchange forwards and currency options
is determined by the Group as price of the most recent market
transactions as long as there has not been a significant change in
economic circumstances since the time of the transaction.

The Group derecognises financial assets when (a) the assets are
redeemed or the rights to cash flows from the assets otherwise expire
or (b) the Group has transferred the rights to the cash flows from the
financial assets or entered into a qualifying pass-through arrangement
while (l) alsotransferring substantially allrisks and rewards of ownership
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OuHaHcoBble aKTMBblI U 06M3aTesIbCTBa NePBOHAYANbHO YUUTLIBAIOT-
cA Mo cnpaBefIMBOM CTOMMOCTM MJlloC 3aTpaThbl Nno caenke. Cnpases-
NIMBOM CTOMMOCTW MPU NepBOHAYasibHOM MpU3HaHWUM ABNAETCA LieHa
onepauuu. Mpubbinb MK YOLITOK NpY NepBOHaYanNbHOM MPU3HAHUM
YYUTBIBAIOTCA TONIBKO, €C/IM eCTb pasHULLa Meay CrpaBed/IMBoOI CTo-
MMOCTbIO U LIEHOI CAeSIKM, NOATBEPHAEHUEM KOTOPOM MOTYT CIYUTb
Lpyrve HabniogaeMble Ha aHaNorMYHOM PhIHKE COESTKU C TEM e UH-
CTPYMEHTOM WX METO[, OLLEHKW, KOTOPbIM MCMOJIb3YITCA TOSIbKO Ha
aHanornYHbIX pbiHKax.

Mocne nepBoHa4anbHOrO MPU3HaHWA 3aiMbl U AebuTopcKasa 3agon-
YKeHHOCTb OLLeHMBAIOTCA MO aMOPTU3MPOBAHHOM CTOMMOCTM C UCMOSb-
30BaHMeM MeToda 3¢ $eKTUBHOM NPOLLEHTHON CTaBKM 3a BbIYETOM pe-
3epBa nof obecueHeHue.

Mpoun3BoaHble MHCTPYMEHTbI YYUTLIBAIOTCA KaK aKkTMBbI, eClN CripaBeq-
NMBaA CTOMMOCTb ABNIAETCA MOMOMUTENBHOM, U KaK 06A3aTeNbCTBa,
€CII1 UX CNpaBen/IMBas CTOMMOCTb ABMAETCA OTpULaTesIbHON. 3MeHe-
HWA cnpaBefIMBOM CTOMMOCTU MPOU3BOAHBLIX MHCTPYMEHTOB OTHOCAT-
A Ha NpUbLINb MNK YOLITOK 3a rof. Mpynna He NPUMEHAET y4eT XearKu-
pOBaHuA.

CnpaBe,anBaﬁ CTOMMOCTb BaJTIOTHbIX d)OpBapJJ,HbIX KOHTPAKTOB oripe-
genAaeTcAa I'pynnoﬁ KaK UeHa nocneHunx caenoK Ha pbiHKe 00 TeX nop,
MoKa He 6bl/10 3HaUMTESNIbHbIX 3MEHEHUIA B SKOHOMUYECKNX yCnoBUAX
C MOMEHTa coBepLUeHnA onepauunn.

lpynna npekpaLlaeT NpusHaBaTb GMHAHCOBLIE aKkTVBbI, (a) Korga 3T
aKTMBbI MoraLleHbl UKW NPaBa Ha feHerHble MOTOKWU C 3TUMU aKTUBa-
MU UCTeKNU unu (6) Mpynna nepenana npasa Ha OeHEMHHbIE NMOTOKKU OT
PMHAHCOBLIX aKTUBOB MMM 3aKMioYMNa coryalleHne o nepegave, npu
3ToM (I) TaKkKe nepeaana NPaKTUYECKM BCe PUCKM U BbIFOAbI, CBA3aH-
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of the assets or (ll) neither transferring nor retaining substantially all
risks and rewards of ownership but not retaining control. Control is
retained if the counterparty does not have the practical ability to sell
the asset in its entirety to an unrelated third party without needing to
impose additional restrictions on the sale.

The Group removes financial liabilities (or a part of financial liability)
from its consolidated statement of financial position when, and only
when, it is extinguished, i.e. when the obligation specified in the
contract is discharged or cancelled or expires.

3.24. OFFSETTING

Financial assets and liabilities are offset and the net amount reported
in the consolidated statement of financial position only when there is a
legally enforceable right to offset the recognised amounts, and there is
an intention to either settle on a net basis, or to realise the asset and
settle the liability simultaneously.Such a right of set off (a) must not be
contingent on a future event and (b) must be legally enforceable in all
of the following circumstances: (I) in the normal course of business, (I1)
in the event of default and (lll) in the event of insolvency or bankruptcy.

rogoBOWV OTUET 2016

Hble C BNageHueM 3TuMK axktmeamu, unu (Il) He nepegana v He coxpa-
HUMIa NPaKTUYECKU BCE PUCKM WU Bbirodbl OT BafeHWs, HO noTepAna
KOHTPOJb. KOHTPO/b COXpaHAETCA, eC/IM KOHTPAreHT He MMeeT MpakK-
TUYECKOM BO3MOKHOCTM NPOAATb BECb aKTMB MOSTHOCTbIO HECBA3AHHOM
TpeTben cTopoHe 6e3 AONONHUTENbHBIX OFPaHUYEHWUI Ha NMPOAAKY.

lpynna ybupaet ¢puHaHCoBbIE 06A3aTeNbCTBA (MM YacTU GUHAHCOBOMO
06A3aTeNbCTBA) U3 KOHCONMAOMPOBAHHOMO OT4YeTa 0 $pMHAHCOBOM Mo-
NO¥EeHUW TOraa, U TONbKO TOrAa, Korda OHO NoralleHo, To eCTb Koraa
06s3aTenbCTBO, onpeaesieHHoe B [oroBope, 6bis10 BbIMOSTHEHO, aHHY-
NIMPOBAHO UJIU UCTEKIIO.

3.24. BBAUMO3AYET

DuHaHCcoBble aKTUBbI 1 06A3aTeNbLCTBA B3aMM03a4nTLIBAIOTCA U B OTYETe
0 $PUHAHCOBOM MOMOMEHUM OTPArKaeTCA YMCTas BeSIMYMHA TONbKO B TeX
CNyYanX, Koraa CyLLLeCTBYeT pUANYECKM YCTaHOBEHHOE NPaBo Mpou3-
BECTM B3aMMO3a4eT OTPAXKEHHbIX CYMM, a TaKKe HaMepeHue TMbo npoums-
BECTM B3aMMO03a4eT, IM60 0AHOBPEMEHHO peariv3oBaTh akTUB U yperynu-
poBaTb 06A3aTensLCTBO. PaccMaTprBaeMoe npaBo Ha B3aMMo3a4yeT (a) He
[OJTHKHO 3aBMCETb OT BO3MOMKHbIX OYayLLMX COOLITUIM U (6) 4OMHKHO UMETb
OPUONYECKYI0 BO3MOMHOCTb OCYLLECTB/IEHMA NpWU cnedyloLmx obcTon-
TenbcTBax: (1) B xoae ocyLecTBneHmsa 06bI4HOM PUHAHCOBO-X03ANCTBEH-
How gesTenbHocTy, (Il) Npy HeBbINOMHEHUM 06A3aTeNbCTBA MO MlaTeraM
(cobbitnm gedonta) 1 (lll) B Cnyyae HECOCTOATENILHOCTM MM GaHKPOTCTBA.
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3.25. REVENUE RECOGNITION

Revenue is measured at the fair value of the consideration received
or receivable on the sale of goods and services in the ordinary course
of the Group’s activities. Revenue is shown net of value-added tax,
returns, rebates and discounts and after eliminating sales within the
Group. The Group recognises revenue when the amount of revenue can
be reliably measured, it is probable that future economic benefits will
flow to the entity, the risks and rewards transferred to the Group and
when specific criteria have been met for each of the Group’s activities,
as described below. The amount of revenue is not considered to be
reliably measurable until all contingencies relating to the sale have
been resolved. The Group bases its estimates on historical results,
taking into consideration the type of customer, the type of transaction
and the specifics of each arrangement.

(a) Sales of goods - franchise. The Group manufactures and sells
women's and men’s clothes in the franchise and sub-franchise markets.
Sales of goods are recognised when a Group entity has delivered
products to the franchise or the sub-franchise client, the franchise
or the sub-franchise client has full discretion over the distribution
channel and price to sell the products, and when there is no unfulfilled
obligation that could affect the franchise or the sub-franchise client’s
acceptance of the products. Delivery takes place when the products
have been shipped to the specified location, the risk of obsolescence
and loss has been transferred to the franchise or the sub-franchise
client, and either the franchise or the sub-franchise client has accepted
the products in accordance with the sales contract, the acceptance
provisions have lapsed, or the Group has objective evidence that all
criteria for acceptance have been satisfied.
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3.25. NPU3HAHUE BbIPYYKU

BenunuunHa BbIpyYKkM onpeaenAeTca no cnpasen/iMBoN CTOMMOCTU BO3-
HarparkgeHus, Noy4eHHOro UM NoAeHaLLlero NosyyYeHuIo B pesysb-
TaTe NPO4arKM TOBApPOB M YC/yr B XoAe 06bl4HOM AeATensHocTv pynnbi.
Bbipyuka oTparkaeTca 3a BblveToM HC, Bo3BpaToB 1 CKUAOK, 1 nocne
WCKIIoYeHMA NpoAaxK BHYTpW [pynnbl. [pynna npusHaeT BbIpy4Ky, Kor-
[a ee CyMMY MOXKHO Hafle¥KHO OLLeHUTb, KOr4a BepOATHO, YTo byayLume
3KOHOMMYeCKMe Bbirodbl ByayT NonyYeHbl, PUCKM U BO3HarparKaeHUs
oTomayT K [pynne, a TaKke Koraa BbINOSHAITCA onpefeneHHble KpuTe-
PUW ONA KaXKO0N U3 TUMOB AeATeNIbHOCTU [Pynnbl, KaK ONMCAHO HUMKE.
CymMMa O0X0[0B He CUMTaeTCcA HaOeXHo oueHMBaeMou [0 Tex nop,
rMoKa BCe YCNOoBHble 06A3aTeNbCTBa, CBA3aHHbIE C Npoaaen, He byayT
yperynupoBaHbl. [pynna ocCHOBbIBaeT CBOU OLLEHKM Ha CTaTUCTUYECKUX
pesynbTaTtax, yYMTbiBaA TUM KIMEHTA, TUMN CAENKM U KOHKpeTHbIE Mof-
POBHOCTU KaXKOOWM U3 CAENOK.

(a) NMpoparka ToBapoB — ¢ppaH4aN3UHT. [Pynna NPOM3BOAUT HEHCKYIO
M MYMKCKYI0 Ofiery M NPOoAaeT ee Ha pblHKe ¢ppaHyan3unHra u cybdpaH-
yamnsmHra. lNpoaarka ToBapoB NpU3HaeTCA, Koraa opraHM3aums pynnbi
[L0CTaBNAET NPOAYKLMIO KIIMEHTY Mo gpaHyai3uHry unmu cybdpaHyan-
3UHIY, KOrGa KAMEHT No ¢paHyami3uHry unm cybdpaHyarismnHry MoxKeT
MOIHOCTLIO PACTOPAMKATLCA KaHaIOM PacrpoCTPaHeHWs U LieHoN ans
npoAarku NPoAdyKLMK, a TaKHKe Korda OTCYTCTBYIOT HEBbINOJSIHEHHbIe 06A-
3aTeNbCTBa, KOTOPbIE MOMYT NOBSIMATL HA MPUEMKY MPOAYKLMM KIMEH-
TOM Mo $ppaHYar3nHIy unun cybdpaHyarsmHry. [loctaBka nponssoamTcs,
Korga NpoayKLMA OTrpy*eHa B YKazaHHOe MecTo, pUCK MOpasibHOrro 13-
Hoca 1 rmbenv nepeaaeTca KIMEHTY Mo GpaHYan3uHry unm cybdpaHyan-
3UHIY, U IMOO0 KNMEHT No ¢paHYan3mHIy Unm cybdpaHyan3vHry NpuHAN
MpoOyKUMIO B COOTBETCTBMM C [OFOBOPOM Kyman-nNpodaku, nnbo noso-
*KEHWA No NpUeMKe He UMetoT cunbl, 6o Mpynna uMeeT 06 bEKTUBHOE
[10Ka3aTeNbCTBO BbIMOTHEHNA BCEX KPUTEPUEB MO MPUEMKE.
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The products are often sold with volume discounts. Sales are recorded
based on the price specified in the sales contracts, net of the estimated
volume discount. Accumulated experience is used to estimate and
provide for the discounts. The volume discounts are assessed based
on anticipated annual purchases. No element of financing is deemed to
take place as the sales are made with a credit term of 60 days, which is
consistent with market practice.

(b) Sales of goods - retail. The Group operates a chain of own shops
selling women’s and men’s clothes. Sales of goods are recognised
when a Group entity sells a product to the customer. Retail sales are
usually paid in cash or by credit card.

3.26. EMPLOYEE BENEFITS

Wages, salaries, contributions to the Russian Federation state pension
and social insurance funds, paid annual leave and sick leave, bonuses
are accrued in the year in which the associated services are rendered
by the employees of the Group.

The Group has a defined benefit plan. The plan is funded by the Group
determined on the basis of periodic actuarial calculations. A defined
plan is a pension plan under which the Group establishes a provision
for its determined commitments.

rogoBOWV OTUET 2016

MpoayKuma 4acTo NpoJaeTcs CO CKUAKaMM B 3aBUCUMOCTU OT 0bbeMa.
Mpooaru GUKCUpYIOTCA Mo LieHe, YKa3aHHOM B JoroBopax Kynan-npo-
[a¥u, 3a BbIYETOM MpeanonaraeMor cKuaku no obbeMy. Mcnonb3sy-
€TCA HAKOMIEHHbIN OMbIT 41A OLEHKM 1 NpeaocTaBeHnsa CKUOOK. Ta-
Ku1e CKMOKWU OLLeHMBAIOTCA HA OCHOBAaHWK NpeanonaraeMoro rogoBoro
o6bema npodax. He npeanonaraetca HUKakoro dUHaAHCUMPOBaHWA, TaKk
KaK Npoaaru nponsBoaaTca ¢ KpeauToM B 60 oHeN, YTo CooTBeTCTBYET
PbIHOYHOWM NMPaKTUKe.

(6) Mpopaxka ToBapoB — po3HuMuUa. [pynna ynpasBnseT ceTblo cob-
CTBEHHbIX MarasvHOB, TOPryKOLLUMX MEHCKOM U MYMCKOM OOEeHOOW.
lpogarka ToBapoB NpuU3HaeTcA, Korga opraHusauua [pynnel npogaeT
TOBap MokynaTenio. Po3HWYHbIE NpodarkM 06bIYHO OMNIAYMBAIOTCA Ha-
JINYHBIMU WU KPeOUTHOM KapTOW.

3.26. BOSHAIPAHKOEHNA PABOTHUKAM

HauncneHue 3apaboTHom nnaTbl, B3HOCOB B NEHCUOHHbIN GOHA U poHA
coumanbHoro crpaxoBaHua Poccuiickon @egepauun n YKpauHsbl, oT-
MYCKHbIX 3@ €XKerofHbIM OMniavMBaeMbIv OTMYCK U OTMNYCK Mo 60ne3HuU,
npeMuin NPoBOAMTCA B TOM rofdy, Korga ycnyru, onpegenaoLline aaH-
Hble BUObl BO3HArpaxmaeHua, bbinm okasaHbl COTPYAHUKaMK [pynnbi.

lpynna nmMeeT onpefeneHHbI NiaH COUManbHbIX NooWpeHun. 3ToT
nnaH ¢uHaHcupyeTca pynnon Ha 0CHOBaHUKM NEPUOONYECKUX aKTyap-
HbIX pacyeToB. OnpeaeneHHbIN NnaH — 3TO NEHCUOHHBIN M/1aH, No KoTo-
poMy pynna co3gaeT pe3eps AnA CBOMX onpeaeneHHbIX 06a3aTenbCTs.
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CRITICAL
ACCOUNTING
ESTIMATES

AND JUDGEMENTS

IN APPLYING
ACCOUNTING POLICIES

The Group makes estimates and assumptions that affect the
amounts recognised in the consolidated financial statements and the
carrying amounts of assets and liabilities within the next financial
year. Estimates and judgements are continually evaluated and are
based on management’s experience and other factors, including
expectations of future events that are believed to be reasonable under
the circumstances. Management also makes certain judgements,
apart from those involving estimations, in the process of applying the
accounting policies. Judgements that have the most significant effect
on the amounts recognised in the financial statements and estimates
that can cause a significant adjustment to the carrying amount of assets
and liabilities within the next financial year include:
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BAHHbIE
OUEHOYHBIE
3HAYEHUA

N CYHROEHUA

B NPUMEHEHNIA
YHETHOU MNMOJIUTURUA

lpynna npovsBoauT byxranTepckme OLEHKWM M OOMYyLLEeHUs, KoTopble
BO34eMCTBYIOT Ha OTparKaeMble B GUHAHCOBOW OTYETHOCTU CYMMbI U Ha
6anaHcoByl0 CTOMMOCTb aKTUBOB W 06A3aTeNbCTB B criedyiolleM ¢u-
HaHCOBOM rofy. byxrantepckue ouUeHKU WU CyKAeHWA nofBepratoTcs
MOCTOAHHOMY aHanM3y U OCHOBaHbl Ha NPOLLJSIOM OMblTe PyKOBOACTBA
1 Opyrux ¢akTopax, B TOM YMC/le Ha OXKUOAHUAX OTHOCUTESIbHO Byay-
LLMX COBLITUI, KOTOpbIE CYMTAIOTCA 060CHOBAHHLIMU B CIOMUBLLMXCA
obcToATeNnbCTBaxX. B npouecce npuMeHeHUA y4eTHOM MOUTUKUN pyKO-
BOACTBO TaKKe UCMoNb3yeT NpodeccMoHanbHble CyKOeHUs, 3a UCKII0-
YeHMEeM CBA3AHHbIX C ByxranTepcknMu oLieHKamu. MpodeccmoHanbHble
CYXOEHMA, KOTopble OKa3blBalOT Haubosiee 3HauUTeNlbHOE BIIMAHWE
Ha CyMMbl, OTparKeHHble B PUHAHCOBOI OTYETHOCTU, U ByXranTepckue
OLLeHKW, KOTopble MOryT MPMBECTU K HEOOXOAUMOCTU CyLLeCTBEHHOM
KOPPEKTUPOBKWM BanaHCOBOW CTOMMOCTM aKTUBOB 1 06A3aTeNbCTB B Te-
YyeHue cnedyioLlero ¢MHAHCOBOIo roaa, BKOYaloT B cebs:
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Tax legislation. Russian and Ukrainian tax, currency and customs
legislation is subject to varying interpretations, and changes, which
can occur frequently, refer to Note 24.

Useful lives of property, plant and equipment. The estimation of
the useful lives of items of property, plant and equipment is a matter
of judgment based on the experience with similar assets. The future
economic benefits embodied in the assets are consumed principally
through use. However, other factors, such as technical or commercial
obsolescence and wear and tear, often result in the diminution of the
economic benefits embodied in the assets. Management assesses
the remaining useful lives in accordance with the current technical
conditions of the assets and estimated period during which the assets
are expected to earn benefits for the Group. The following primary
factors are considered: (a) expected usage of the assets; (b) expected
physical wear and tear, which depends on operational factors and
maintenance programme; (c) technical or commercial obsolescence
arising from changes in market conditions.

If in 2016 the useful lives of property, plant and equipment had been
shorter / longer than management estimates by 10% (2015: 10%) the
profit before tax for the year then ended would have been RUB thousand
lower/higer by RUB 37 190 thousand (USD 562 thousand) (2015: RUB
28 101 thousand (USD 460 thousand) lower/higher).

roOOBOM OTUET 2016

Hanorosoe 3aKkoHopgaTenbcTBO. Hanorosoe, BanioTHOE U TAMOXKEH-
Hoe 3aKkoHofaTenbcTBo Poccumnckon @enepaumm n YrkpanHbl 4onycKa-
0T BO3MOKHOCTb Pa3/IMYHbIX TOSIKOBAHUM, A TaKMKe MoOBEPHEHbI Ya-
CTbIM U3MEHeHUAM, cM. [pnMevaHme 24.

CpPOKM MNONesHOro MCnosib3oBaHMA OCHOBHbIX cpeAcTB. OueHKa
CPOKa Mose3HoM Cry*K6bl OCHOBHbIX CpPefCTB NMpPou3BoamMach C npu-
MeHeHWeM MpodeCccMOHaNbHOMo CyXOEeHWs Ha OCHOBE MMeloLLerocs
OnbITa B OTHOLLEHMUW aHaNorMYHbIX aKTMBOB. byayLume 3KoHOMUYecKkme
BbIFOfbl, CBA3aHHblE C 3TUMU aKTUBaMW, B OCHOBHOM OyadyT nonyde-
Hbl B pe3ynbTaTe UX ucnonb3oBaHunA. OgHaKo apyrue gpakTopbl, Takue
KaK ycTapeBaHWe C TeXHONOrMYECKOM UM KOMMEPYECKOM TOUKM 3pe-
HUA, @ TaK¥Ke U3HOC 060pynoBaHMSA, YacTo NPUBOAAT K YMEHbLLIEHWIO
3KOHOMMYECKMX BbIFOM, CBA3aAHHbLIX C 3TUMU aKTMBaMK. PyKoBoACTBO
OLLeHMBAET OCTaBLUMICA CPOK MOJSIE3HOr0 WCMONb30BaHWUA OCHOB-
HbIX CPeACTB MCX0OA W3 TEKYLLEro TEXHWUYECKOro COCTOAHWUA aKTU-
BO M C YY4eTOM pacyeTHOro Mepuofa, B TeYeHWEe KOTOPOro AaHHble
aKTMBbI B6yayT NpMHOCUTL [pynne aKoHoOMMYecKue Bbirodbl. Mpu 3ToM
BO BHUMaHWe NPUHUMAIOTCA CriefytoLme 0CHOBHbIE GaKTopbl: (a) 0MKM-
[aeMblii CPOK UCMOJIb30BaHNA aKTUBOB; (6) oXunaaeMblii GU3MYECKUN
M3HOC 060pYya0BaHUA, KOTOPbIMA 3aBUCUT OT 3KCM/yaTaLMOHHbIX XapaK-
TEPUCTUK U pernamMeHTa TeEXHUYECKOro 06C/y KMBaHUS; (B) MOpasibHbIM
M3HoC 060py0BaHUA C TEXHONOMMYECKOM U KOMMEPYECKOM ToYeK 3pe-
HUA B pe3ynibTaTe U3MeHEHWUA PbIHOYHBIX YC/TOBUNA.

Ecnu 661 B 2016 rogy CpoK MONE3HOrO0 WCMOSIb30BaHUA OCHOBHbIX
cpeactB 6bin 661 Kopode/gnuHHee Ha 10% (2015: 10%), npubbinb
[0 HanoroobsoxeHna B ToM rofy 6bina 6bl Ha 37 190 TeicAY pybnen
(562 TbIcAY gonnapos CLUA) Hue/Bbiwe (2015: Ha 28 101 TbicAdy py-
6nen (460 Toicay gonnapos CLLUA) HuxKe/BbILWE).
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ADOPTION

OF NEW OR REVISED
STANDARDS AND
INTERPRETATIONS

Certain new standards and interpretations have been issued that are
mandatory for the annual periods beginning on or after 1 January 2017
or later, and which the Group has not early adopted.

IFRS 9 Financial Instruments: (amended in July 2014 and effective
for annual periods beginning on or after 1 January 2018).

Key features of the new standard are:

Financial assets are required to be classified into three measurement
categories: those to be measured subsequently at amortised cost, those
to be measured subsequently at fair value through other comprehensive
income (FVOCI) and those to be measured subsequently at fair value
through profit or loss (FVPL).

Classification for debt instruments is driven by the entity’'s business
model for managing the financial assets and whether the contractual
cash flows represent solely payments of principal and interest (SPPI).
If a debt instrument is held to collect, it may be carried at amortised
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[MPUMEHEHUE HOBbIX
NJ1N NEPECMOTPEHHbIX
CTAHOAPTOB

N PASBACHEHNI

Ony6nvKoBaH pAg HOBbIX CTAHAAPTOB W MHTeprnpeTauui, KoTopble
ABNATCA 06A3aTeNbHbIMM 1A rO40BbIX NEPUOAOB, HAYMHALLMXCA
1 anBapAa 2017 r. unu nocne aton Aathl, U KoTopble [pynna He NpUHA-
na fOCPOYHO.

MC®O (IFRS) 9 «®uHaHCOBble MHCTPYMEHTbI»: (C U3BMEHEeHUAMM,
BHeceHHbIMU B uione 2014 r., BctynaeT B cuny ANA rogoBbixX ne-
puopoB, HauuHawowwmxca 1 aHeapa 2018 r. unu nocne 3Toun gathbl).

OCHOBHbIe OT/INYMA HOBOIO CTaHOapTa 3aK1lo4aloTCA B CieqyloLLeMm:

DuHaHCOoBble aKTUBbI JOMKHbI KNacCUULLMPOBATLCA MO TPEM KaTero-
PUAM OLLEHKM: OLIeHVMBaeMble BMOCIeACTBUMU MO aMOPTU3MPOBAHHOWM
CTOMMOCTHU, OLeHMBaeMble BMOCeACTBUM MO CrpaBeqIMBoi CTOMMO-
CTW, U3MEHEeHMUA KOTOPOI OTPaXKaloTCcA B COCTaBe NPOYero COBOKYMHO-
ro 40XoAa, U OLeHMBaeMble Mo crpaBensIMBoM CTOMMOCTU, U3MEHEHUA
KOTOPOI OTparKaloTCA B COCTaBe NpUBbLINM UK yObITKA.

HJ'IaCCMCI)VIHaU,VIFI AONroBblX UHCTPYMEHTOB 3aBUCUT OT 6M3HeC-MO,D,e-
JIn opraHun3auunn no ynpasieHUo (I)IAHaHCOBbIMVI aKTMBaMM 1 OT TOIO,
ABNAOTCA N npefyCMOTpeHHbIEe OOMOBOPOM [EeHEMHbIe MOTOKKU JTIULLb
nnatexamMum B CHeT OCHOBHOIO AOoJira 1 npoLeHTOB. Ecnn ponroson uH-
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cost if it also meets the SPPI requirement. Debt instruments that meet
the SPPI requirement that are held in a portfolio where an entity both
holds to collect assets’ cash flows and sells assets may be classified
as FVOCI. Financial assets that do not contain cash flows that are SPPI
must be measured at FVPL (for example, derivatives). Embedded
derivatives are no longer separated from financial assets but will be
included in assessing the SPPI condition.

Investments in equity instruments are always measured at fair value.
However, management can make an irrevocable election to present
changes in fair value in other comprehensive income, provided the
instrument is not held for trading. If the equity instrument is held for
trading, changes in fair value are presented in profit or loss.

Most of the requirements in IAS 39 for classification and measurement
of financial liabilities were carried forward unchanged to IFRS 9. The
key change is that an entity will be required to present the effects of
changes in own credit risk of financial liabilities designated at fair value
through profit or loss in other comprehensive income.

roOOBOM OTUET 2016

CTPYMEHT NpefHa3HaueH O/1A Nosy4YeHus feHer, OH MOXKET YUUTbIBATLCA
Mo aMOPTU3MPOBAHHOM CTOMMOCTM, C/ZIM OH MPU 3TOM TaKKe NpeaycMa-
TPWMBAET NIULLb NATeMM B CHET OCHOBHOIO [o/ra U npoLeHToB. [onro-
Bble MHCTPYMEHTbI, KOTOpble MPeayCMaTPUBAIOT JIMLLb MATEXN B cYeT
OCHOBHOMO [0/ra U MPOLIEHTOB U yOepHuBaloTcA B nopTdene, MoryT
KaccuduUMpoBaTLCA KaK OLLeHMBaeMble BMOC/eACTBUM MO CripaBes-
NINBOV CTOMMOCTU B COCTaBe MpOYero COBOKYMHOMO [0X0Aa, ecin op-
raHM3aumA 1 yoepHuBaeT UX ON1A NoSTlyYeHnA OeHEHHbIX MOTOKOB Mo
aKTMBaM, M npogaeT aKkTvebl. OUHAHCOBbLIE aKTUBLI, He cofepHallme
[leHEeKHbIX NMOTOKOB, ABMALLMXCA UL MN1aTeXaMU B CHET OCHOBHOMO
[0/ra U NpOoLEeHTOB, He06X0AMMO OLLeHMBATbL MO CripaBea/IMBOM CTOU-
MOCTW, U3MEHEHUA KOTOPOW OTPAMKAIOTCA B COCTaBe NPUBbLIIM UK YObIT-
Ka (HanpuMep, Npon3BoaHble GUHAHCOBbLIE MHCTPYMEHTLI). BcTpoeHHble
Npou3BoaHbIE UHCTPYMEHTbI 6osbLle He oTaensAlTcA oT GUHAHCOBLIX
aKTUBOB, HO BYZYT YUMUTBLIBATLCA NPU OLIEHKE YCI0BUWSA, NpedycMaTpuBa-
IOLLLEro NIULLb NIaTeM B CHET OCHOBHOMO J0/1ra U NPOLIEHTOB.

MHBecTuumMn B OoneBble MHCTPYMEHTbI O0J1KHbl BCerga oueHMBaTbCA
no CI'IpEIBG,EI,J'IVIBOVI CTOUMOCTH. an 3TOM PYKOBOOCTBO MOXET MPUHATb
pewieHne, He nopnexailee N3IMeHeHuIo, 06 OTparKeHnn N3MeHeHUn
CI'IpElBG,D,J'IMBOVI CTOMMOCTK B COCTaBe rnpo4yero COBOKyMnHoOro goxopna,
eC/i UHCTPYMEHT He NpeaHa3Ha4vYeH OaAa Toproesin. Ecnu noneson uH-
CTPYMEHT npeaHasHa4eH anAa toprossn, To USMEHEHUA CI'IpaBe,D,J'IMBOﬁ
CTOMMOCTWM OTParaloTCA B COCTaBe I'Ipl/l6b|}'||/| iz y6bITI-(a.

BonblumHcTBo TpeboBaHmnin MCOO (IAS) 39 B oTHOLLEHUM KNacCUpUKa-
LM U OLLeHKM PUHaAHCOBbLIX 06A3aTenbCTB Obiin nepeHeceHsl B MCOO
(IFRS) 9 6e3 nameHeHUn. OCHOBHBLIM 0TIMYMEM ABNAETCA TpeboBaHUe
K OpraHM3auMu packpbiBaTb 3QdEKT U3MEeHEHUN COBCTBEHHOMO Kpe-
OVUTHOIO pMCKa No MHAHCOBLIM 06A3aTeNIbCTBaM, OTHECEHHbBIM K KaTe-
ropuKn OTpaXKaeMblx No cnpaBea/IMBoON CTOMMOCTU B COCTaBe NpubbInu
nnn ybbITKa, B COCTaBe NPOYero COBOKYMHOMO AOX0Aa.
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IFRS 9 introduces a new model for the recognition of impairment
losses — the expected credit losses (ECL) model. There is a «three
stage» approach which is based on the change in credit quality of
financial assets since initial recognition. In practice, the new rules
mean that entities will have to record an immediate loss equal to the
12-month ECL on initial recognition of financial assets that are not
credit impaired (or lifetime ECL for trade receivables). Where there has
been a significant increase in credit risk, impairment is measured using
lifetime ECL rather than 12-month ECL. The model includes operational
simplifications for lease and trade receivables.

Hedge accounting requirements were amended to align accounting
more closely with risk management. The standard provides entities
with anaccounting policy choice between applying the hedge accounting
requirements of IFRS 9 and continuing to apply IAS 39 to all hedges
because the standard currently does not address accounting for macro
hedging.

The Group is currently assessing the impact of the new standard on its
financial statements.

IFRS 15, Revenue from Contracts with Customers (issued on

28 May 2014 and effective for the periods beginning on or after
1 January 2018). The new standard introduces the core principle that

152

MCO®O (IFRS) 9 BBOAMT HOBYIO MoAesb NMPU3HaHMA YOLITKOB OT obec-
LeHeHUA: Mofenb OXMAOAEMbIX KpeauTHbIX Y6bITKOB. CyliecTByeT
«TpexaTanHbIM» NOAXoA, OCHOBAHHbIN HA U3MEHEHUWN KPeaUTHOro Ka-
4yecTBa PUHAHCOBBLIX aKTMBOB C MOMEHTa MepBOHaYasibHOro Nnpu3Ha-
HUA. Ha npakTuke HoBble MpaBuWsia 03HAYalT, YTO OpraHW3auuu npu
nepBOHaYasibHOM MpPU3HaHUM PUHAHCOBbLIX aKTUBOB [OOSTHKHbI byayT
Cpasy Npu3HaTh Y6bITKM B CyMMe OMOAEMbIX KpeOUTHbIX YObITKOB 3a
12 MecALEeB, He ABNALLMXCA KpeaUTHLIMU YObITKaMK OT obecLieHeHnA
(UK B CyMMe 0*KMOAeMbIX KpeaUTHbIX YObITKOB 3a BeCb CPOK (UHaH-
COBOMO0 MHCTPYMEHTa [O/1A TOProBon [e6UTOPCKOM 3340/IMEHHOCTM).
Ecnu nMeno mecto cyLecTBeHHOE NOBbILLIEHNE KPeQUTHOr0 PUCKA, TO
obecLieHeHMEe OLLEeHMBAETCA UCXOAA U3 OXUOAEMbIX KpeanUTHbIX YObIT-
KOB 3a BECb CPOK PMHAHCOBOI0 MHCTPYMEHTA, @ He HA OCHOBE OXKMAa-
eMbIX KpeauTHbIX YObITKoB 3a 12 MecAueB. Mogenb npegycMaTpuBaeT
onepaLMoHHbIe YNPOLLEHNA TOProBon AeOUTOPCKON 3a[0KEHHOCTH
n OebutopcKom 3a00NHKEHHOCTU NO PUHAHCOBOM apeHe.

TpeboBaHUA K y4eTy XemHKWMpoBaHUA OblNM CKOPPEKTUPOBaHbI AN
bonbLUero cooTBETCTBUA y4eTa yrnpaseHuio puckamu. CtaHgapT npe-
[OCTaBNAET OpraHU3aumMAM BO3MOXKHOCTb Bblbopa Meray y4veTHowm
MOSIMTUKOM C MPUMEHeHVEM TpeboBaHUM y4yeTa XeoKMPOBaHWUA, CO-
aeprkaimxca B MCOO (IFRS) 9, v npogon:keHnem npumeHeHma MCOO
(IAS) 39 Ko BCeM UHCTpyMeHTaM XeQKMPOBaHMA, Tak KaK B HACTOALLMM
MOMEHT CTaHAapT He NpedycMaTpuBaeT y4eTa Af1A c/lyyaeB MaKkpoxes-
YKUPOBAHWUA.

B HacTosLee BpeMa pynna npoBoaWT OLLEHKY TOMO, KaK HOBbIV CTaH-
[apT NoBnvsAeT Ha GUHAHCOBYIO OTYETHOCTb.

MC®O0 (IFRS) 15 «Bbipy4Ka no goroeopaM ¢ nokynarenamMmu» (Bbl-

nyweH 28 Mana 2014 r. v BcTynaeT B cuny AnA nepuoaos, HaunHa-
iowmxca 1 aHBapa 2018 r. unu nocne 3Ton Aarbl). HoBbIlM cTaHOapT
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revenue must be recognised when the goods or services are transferred
to the customer, at the transaction price. Any bundled goods or services
that are distinct must be separately recognised, and any discounts
or rebates on the contract price must generally be allocated to the
separate elements. When the consideration varies for any reason,
minimum amounts must be recognised if they are not at significant risk
of reversal. Costs incurred to secure contracts with customers have to
be capitalised and amortised over the period when the benefits of the
contract are consumed. The Group is currently assessing the impact of
the new standard on its consolidated financial statements.

Amendments to IFRS 15, Revenue from Contracts with Customers
(issued on 12 April 2016 and effective for annual periods beginning
on or after 1 January 2018). The amendments do not change the
underlying principles of the Standard but clarify how those principles
shouldbe applied. Theamendmentsclarify how to identify aperformance
obligation (the promise to transfer a good or a service to a customer)
in a contract; how to determine whether a company is a principal (the
provider of a good or service) or an agent (responsible for arranging for
the good or service to be provided); and how to determine whether the
revenue from granting a licence should be recognised at a point in time
or over time. In addition to the clarifications, the amendments include
two additional reliefs to reduce cost and complexity for a company
when it first applies the new Standard. The Group is currently assessing
the impact of the amendment on its financial statements.

roOOBOM OTUET 2016

BBOAUT KNoYeBOM npuHUUn, B COOTBETCTBUMU CKOTOPbIM BbIpy4YKa A0JTHHHA
NPU3HaBaTbCA, KOrAa ToBapbl UK yCNyru nepenarTcA KIneHTy, no ueHe
onepauun. Jobble oTAeJ1bHble MapTUX TOBapPOB UK YCNyr OO/ HbI NPpU-
3HaBaTbCA OTAEJIbHO, a BCe CKUOKU U PeTPOCNEKTUBHbIE CKUOKU C LeHbl
no Oorosopy, Kaxk npaBusio, pacnpenendalnTcd Ha oTaesibHble 3J1eMeH-
Tbl. Ecnu pa3Mep BO3HarpaageHnAa MeHAeTcA no Kakon-nnbo npunynHe,
cnenyet Nnpu3Hatb MUHUMAlbHbIE CYMMBbI, €CITM OHU HE NoABepMeHbl Cy-
LLleCTBEHHOMY PUCKY nepecMoTpa. 38TpaTbI, CBA3aHHble C nojiy4yeHnem
1 3aKJilo4eHneM 0oroBopos C KiIneHTaMu, OOJIHHbI KarnnTaJin3npoBaTb-
cA N aMOopPTU3NPOBATbCA B Te4eHWe CpoKa NocTtynieHnA SKOHOMUYeCKUX
BbIlro4 OT Aorosopa. B HacToALLee BpeMmA prnna npoBoauT OLEHRY TOr o,
KaK HOBbIN CTaHOapT NOBJIUAET Ha (I)MHaHCOBYIO OTYETHOCTb.

MonpaBku K MC®O (IFRS) 15 «Bbipy4yKa no foroeopaM € NoKy-
natenamu» (BbinyweHbl 12 anpens 2016 roga v BCTynaioT B cuiy
ANA rogoBbiX nepuoaoB, HaumHawowmxca 1 auBapa 2018 ropa
Wnu nocne 3To Aatbl). [lonpaBKku He NPUBOAAT K USMEHEHUIO OCHO-
BOMonaralLLmMx NPMHLMNOB CTaHOAPTA, a MNOACHAIOT, KaK 3TU NPUHLK-
Mbl OOM¥HbI NPUMEHATLCA. B nonpaBkax pasbACHAETCA, KaK BbIABUTb
B AoroBope 0653aHHOCTb K UcnosiHeHuo (obelllaHne nepedaym ToBa-
pa UM yCnyru NoKynaTeso); Kak YCTaHOBUTb, ABAETCA I KOMMaHWA
npuHLMNanoM (NocTaBLMKOM ToBapa WAM YCNyrn) Wiam areHTom (oT-
BEYAIOLLMM 33 OpraHM3aLumio NoCTaBKM TOBapa WK YCNyrn), a TaKsKe
KaKk onpenenutb, cnegyeT M NpU3HaTb BbIPYYKYy OT NpedocTaBfieHns
NULEH3MM B onpegesieHHbI MOMEHT BpEMEHU MW B TEYEHKE nepuoaa.
B mononHeHWe K pa3bACHEHUAM MOMPAaBKW BKJOYAOT ABa OOMOSHU-
TeNIbHbIX 0CBO6OXAEHMA OT BbIMNOSIHEHUA TPeboBaHMIM, YTO MNO3BONMUT
KOMMaHWK, BrepBble MPUMEHAIOLLEN HOBbIM CTaHOAAPT, CHU3UTL 3aTpa-
Thl M YPOBEHb CIIOMHOCTM y4yeTa. B HacToALee BpeMA [pynna oueHnBa-
€T, KaKoe B/INAHME OKaXKeT NonpaBKa Ha ee GUHAHCOBYIO OTYETHOCTb.
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IFRS 16, Leases (issued on 13 January 2016 and effective for
annual periods beginning on or after 1 January 2019). The new
standard sets out the principles for the recognition, measurement,
presentation and disclosure of leases. All leases result in the lessee
obtaining the right to use an asset at the start of the lease and,
if lease payments are made over time, also obtaining financing.
Accordingly, IFRS 16 eliminates the classification of leases as either
operating leases or finance leases as is required by IAS 17 and,
instead, introduces a single lessee accounting model. Lessees will
be required to recognise: (a) assets and liabilities for all leases with
a term of more than 12 months, unless the underlying asset is of
low value; (b) depreciation of lease assets separately from interest on
lease liabilities in the income statement. IFRS 16 substantially carries
forward the lessor accounting requirements in IAS 17. Accordingly, a
lessor continues to classify its leases as operating leases or finance
leases, and to account for those two types of leases differently. The
Group is currently assessing the impact of the new standard on its
financial statements.

The following other new pronouncements are not expected to have any
material impact on the Group when adopted:

« Sale or Contribution of Assets between an Investor and its Associate
or Joint Venture — Amendments to IFRS 10 and IAS 28 (issued on
11 September 2014 and effective for annual periods beginning on or
after a date to be determined by the IASB).
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MC®O (IFRS) 16 «ApeHga» (BbinyweH B AHBape 2016 r. u BcTynaeT
B CMNly AN1A roAoBbIX nepuoaos, HauuMHawwmxca 1 ausapa 2019 r.
WM nocne 3ToM Aatbi). HoBbIM CTaHAAPT onpedenaeT NpUHLMMbBI Npy-
3HaHWA, OLLEHKK, NPeaCTaBIEHNA U PACKPbITUA MHPOPMALMM B OTYETHOCTU
B OTHOLLIEHUM orepaLmi apeHabl. Bce porosopbl apeHabl NPUBOAAT K Mo-
NyYeHWI0 apeHaaTopOM NpaBa MUCMoJb30BaHUA aKTMBA C MOMEHTa Havarna
[EeNCTBUA JOroBOpa apeHdbl, a Takke K MosyveHuio GrHaHCMpoBaHUA,
€Cnv apeHHble MaTeXun OCyLLLeCTBAIOTCA B TeYeHMe Neproaa BpEMEHN.
B cootBetctBUM € 3TM MCDO (IFRS) 16 0TMeHAeT KnaccuduKaLmio apeH-
Obl B KA4ECTBe 0MnepaLmoHHOM UM GUHAHCOBOW, KaK 3To NpeaycMaTpmBa-
etca MCOO (IAS) 17, n BMecTo 3TOro BBOOWT eANHYI0 MoLeNb y4eTa onepa-
LMK apeHabl 4nA apeHgaTopos. ApeHaatopbl 4oMKHbI 6yayT Npu3HaBaTh:
(@) aKTMBbI 1 06A3aTENLCTBA B OTHOLLEHWMWN BCEX [OMOBOPOB apeHdbl CO
CPOKOM feicTBuA bonee 12 MecsALEB, 3a UCKIIOYEHUEM CIly4aeB, Koraa
CTOMMOCTb 06beKTa apeHAbl ABNAETCA He3HauuTenbHow; (6) amopTu3a-
LMo 06'bEeKTOB apeHAbl OTAEeNbHO OT MPOLIEHTOB MO apeHAHbIM 06s3a-
TeNbCTBaM B OTYeTe 0 NMpUOLINAX U ybbITKax. B oTHOLIEHUM yyeTa apeH-
Obl y apengopatena MCOO (IFRS) 16, no cyTtu, coxpaHsieT TpeboBaHUs
K ydeTy, npegycMoTpeHHble MCOO (JAS) 17. Takum obpasoM, apeHno-
[aTenb NPOOOJIHKaeT KNaccMPULMPOBaTL LOrOBOPbLI apeHdbl B KayecTse
onepauvoHHOM U GUHAHCOBOM apeHdbl 1, COOTBETCTBEHHO, MO-Pa3HOMyY
OTparkaTb UX B 0TYETHOCTU. B HacToALee BpemA [pynna oLeHMBaET, Kakoe
B/IMAHWE OKaXKeT NonpaBKa Ha ee GMHAHCOBYIO OTHETHOCTb.

Oxunpaetca, YTo cnepylolimMe CTaHAApTbl U MHTeprpeTauun, nocne
BCTYMJIEHUA B CUNY, HE OKaXKyT CYLLLECTBEHHOIO BIMAHMA Ha UHAHCO-
BYI0O OTYETHOCTb [pynnbi:

« [lpogarka nnm B3HOC aKTMBOB B aCCOLIMMPOBAHHYI0 OPraHM3aLmMio Uin
COBMECTHOe npeanpuATe MHBecTopoM» — MNonpaeku K MCOO (IFRS) 10
1 MCQOO (IAS) 28 (BbinyLueHbl 11 ceHTabpa 2014 r. u BCTynaioT B cuny
ANA roAoBbIX MEPMOL0B, HAUYMHAILLMXCA Moc/e AaThbl, onpegesieHHoN
CoBeToM Mo MeayHapoaHbIM CTaHAApTaM GUHAHCOBOW OTYETHOCTH).
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 Recognition of Deferred Tax Assets for Unrealised Losses -
Amendments to IAS 12 (issued on 19 January 2016 and effective for
annual periods beginning on or after 1 January 2017).

« Amendments to IFRS 2, Share-based Payment (issued on 20 June
2016 and effective for annual periods beginning on or after 1 January
2018).

« Applying IFRS 9 Financial Instruments with IFRS 4 Insurance
Contracts — Amendments to IFRS 4 (issued on 12 September
2016 and effective, depending on the approach, for annual periods
beginning on or after 1 January 2018 for entities that choose to apply
temporary exemption option, or when the entity first applies IFRS
9 for entities that choose to apply the overlay approach).

e Annual Improvements to IFRSs 2014-2016 cycle (issued on
8 December 2016 and effective for annual periods beginning on or
after 1 January 2017 for amendments to IFRS 12, and on or after
1 January 2018 for amendments to IFRS 1 and IAS 28).

« IFRIC 22 - Foreign Currency Transactions and Advance Consideration
(issued on 8 December 2016 and effective for annual periods beginning
on or after 1 January 2018).

« Transfers of Investment Property — Amendments to IAS 40 (issued
on 8 December 2016 and effective for annual periods beginning on or
after 1 January 2018).

Unless otherwise described above, the new standards and
interpretations are not expected to affect significantly the Group’s
consolidated financial statements.

roOOBOM OTUET 2016

* «[lpM3HaHMe OTIOMEHHBIX HANOroBbiX aKTMBOB MO HepeasM30BaHHbIM
ybbiTkam» — Monpasku K MCOO (IAS) 12 (BbinyLueHbl 19 aHBapa 2016 roga
W BCTYMaIoT B CUNY A/1A rOA0BbIX NepuofoB, HaumHaowmxca 1 ansapAa 2017
roaa W rnocse 3Tou gathbl).

« MonpaBkm K MCOO (IFRS) 2 «Bbinnatbl Ha 0cHOBE akuuiA» (BbIMyLLEHbI
20 woHa 2016 roga v BCTynaioT B CUiTy 1A FOL0BbIX NEPUOA0B, HaUMHAL0-
wmxcsa 1 aHeapa 2018 roga wunm nocse 3Tom 4atbl).

« MpumeHeHre MCOO (IFRS) 9 «OuHaHcoBble UHCTPYMeHTbI»  MCDO (IFRS)
4 «[loroBopbl cTpaxoBaHusA» — Monpaekn K MCOO (IFRS) 4 (BbinyLLEeHbI
12 ceHTAbpa 2016 roga v BCTyMmatoT B CUTy B 3aBUCUMOCTU OT BblbpaH-
Horo nogxofa: ON1A rodoBbIX Neproaos, HavnHalowmxea 1 AHBapA 2018
rofa WM nocsie 3Toi Aatbl — /18 opraHW3aLUmi, BolbpaBLUMX BpeMeHHoe
UCKITIoYeHWe, U O/ FO[0BOIro Nepuoaa, C KOTOPoro opraHn3aumA Briepeble
Ha4vana npumeHsaTs MCOO (IFRS) 9 — ons opraHu3aumin, KoTopble Bulbpanu
MOOXOM HaNOMEHUA).

« ExkerogHble ycoBepLLEHCTBOBaHNA MeraoyHapoaHbIX CTaHAApToB GpUHaH-
coBow oT4eTHOCTH, 2014-2016 rT. (BbINyLLEHbI 8 ferkabpa 2016 . u BCTyna-
10T B CUITY, BYacTV NpuMeHeHmA nonpasok K MCOO (IFRS) 12 — ons rogoBbIx
nepmooB, HaunHatoLmxca 1 aueapa 2017 r. unm nocne 3Ton Aatkl, B 4acTu
npuMeHeHna nonpasoK K MCOO (IFRS) 1 u MCOO (IAS) 28 — ons rogoBbIx
nepnoaoB, HaumHaloLLmxca 1 aHeapa 2018 r. unm nocne 3tor Aatbl).

« MCOO (IFRIC) 22 — Onepaumu B MHOCTPaHHOW BaslioTe M Npegoriara Bo3-
MeLLieHmA (BbiMyLeHbl 8 aekabps 2016 r. 1 BCTynaloT B cuiy 419 rod0BbIX
nep1oaoB, HaunHatowwmxca 1 aHeapa 2018 r. unu nocne 3Ton aatbl).

« [lepeBogbl B COCTaB WM U3 COCTaBa MHBECTULIMOHHOW HEOBUMHKMMOCTU
— Monpaeku kK MCOO (IAS) 40 (BbinyLLeHbl 8 nexkabpa 2016 r. v BctynaioT
B CWy /1A rofoBbIX Neproaos, HaunHalowmxca 1 aneapA 2018 r. vnu no-
cle 3Ton AaTbl).

Ecnu Bbiwe He YKa3aHo MHoe, oXunpaaeTcA, YTo AaHHble HOBble CTaH-

[apTbl U PasbACHEHWA CYLLLECTBEHHO HEe MOBAMAIOT Ha KOHCONUAMPO-
BaHHYl0 GUHAHCOBYIO OTYETHOCTb Pynnbl.
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SEGMENT
INFORMATION

The Group does not fall within the scope of IFRS 8 «Operating
segments», but disclose the segment information in accordance with
the standard voluntary for the use of shareholders.

Operating segments are components that engage in business activities
that may earn revenues or incur expenses, whose operating results
(including and excluding forex influence) are regularly reviewed by the
chief operating decision maker (CODM) and for which discrete financial
information is available. The CODM is the person or group of persons
who allocates resources and assesses the performance for the entity.
The functions of the CODM are performed by the Chief Executive Officer
of the Group.

The principal activity of the Group is comprised of the retail, franchise
distribution of women’s and men'’s clothing, footwear and accessories
through various commercial format stores aimed at different target
sectors of the public. The Group defines operating and reportable
segment on a brand basis. Three brands of the Group are: ZARINA,
befree, LOVE REPUBLIC. Each brand is managed by different brand
director, has its own network of owned, own supplier chain and
franchised/subfranchised stores. But all the brands have a common
corporate policy and support services. Also, the information common
to all of the segments is analysed by the unified CODM.
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NHOOPMALINA
[10 CETMEHTAM

lpynna He nognagaet nog coepy npmumeHeHna MCOO 8 «OnepaumoH-
Hble CerMeHTbI», HO pacKpbiBaeT MHOPMALMIO MO CerMeHTaM B COOT-
BETCTBMW CO CTaHAAPTOM Ha [06pOBOSIbLHOM OCHOBE 4718 NOJSIb30BaHMA
elo aKkumnoHepamu.

OnepaunoHHbIe CErMeHTbI — 3TO COCTaBNAILLME XO3ANCTBEHHON AeA-
TeSIbHOCTW, KOTOPbIe MOYT MPUHOCUTb BbIPYYKY WM pacxodbl, pe3sysb-
TaTbl UX OEATENBHOCTU (C y4eTOM KypCcoBbIX pasHuL, 1 6e3) perynap-
HO OTCNEeXKMBaTCA [MaBHbIM MEHEOXEPOM MO MPUHATUIO peLUeHUI
(TMMP) n guckpeTHas ¢uHaHcoBasa MHbOpMaULMA MO OeATeNbHOCTU
KOTOPbIX TaKXe O0CTynHa. [NaBHbIM MeHeO<epoM Mo MPUHATUIO pe-
LLEHU ABNAETCA MU0 WAW Fpynna nvu, pacrnpefenAwan pecypco
N oueHuBaloLWan geAtenbHocTb Bcer OpranHusaunn. OyHkuumn TMIP
BbINoNHAET [eHepanbHbIV anpeKTop [pynnbl.

OcHOBHble HarpaBrieHnA AeATesIbHOCTM [Pynnbl BKAIOYAIOT PO3HUYHYIO,
dpaHYan3nHIroBYIO NPOOArKyY HEHCKOM M My*KCKOW 0feHabl, 06yBUM M aKcec-
CyapoB Yepes MarasuHbl PasfiMyHbIX KOMMepYecKkMx popMaToB, HaLleneH-
Hble Ha pa3finyHble LieneBble ayautopmn. [pynna onpedenseT onepaumoH-
HbIM cerMeHT Ha ocHoBe bpeHaa. ZARINA, befree n LOVE REPUBLIC —T1pu
6penaa Mpynnbl. Kaxkaon MapKoi yripaBnaeT avMpexTop bpeHaa, Kamaan
MapKa MMeeT CBOK COBCTBEHHYIO CETb COBCTBEHHBIX M (ppaHYaN3UHIOBBIX
MarasuHOB 1 CBOWMX NOCTaBLLIMKOB. Ho Bce OHM MMeloT 06LLyto KopropaTue-
HYI0 MONIUTUKY M NofaepHmBatoLLme CyKObl. A TakKe MHpopMaLmA BCex
ornepaLyoHHbIX CErMEHTOB aHanu3upyeTca eauHbIM [MIP.
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«All other segments» includes other activities.

The internal organisation of the Group, the decision-making process
and the system for communicating information to the board of directors
and Group management is organised according to the commercial
format (brand), and by distribution channel.

The Groupreportsameasure of non-currentassets andfinished products
and goods for resale for each reportable segment. No other segment
asset or liability figures are reported to the CODM, therefore the Group
does not disclose them in these consolidated financial statements.
The Group has no single external customer revenue transactions that
amounted to 10 per cent or more of the Group’s revenue.

Segment information provided to the CODM for the year ended
31 December 2016 and 2015 is as follows:

rogoBOWV OTUET 2016

«Bce npoyune cerMeHTbl» BRJIIOYAIOT NPOYYylo AeATe/IbHOCTb.

BHyTpeHHAs opraHusauma [pynnbl, MNpouecc NpUHATUA peLle-
HWUI M cucTema npepgocTaenAemMoin HGopMaumm CoBeTy OUPEKTO-
POB U MeHedrMeHTy [pynnbl 6asmpyeTca Ha KOMMepyeckux dop-
MaTax (bpeHOax) M Ha KaHanax gucTpuobyuum.

[pynna oTuMTbIBaeTCA O pa3mepe BHEOOOPOTHLIX aKTUBOB M OTO-
BbIX U30€eNMM N0 BCe OTYETHBLIM CerMeHTaM. HuUKakune gpyrue akTuBbl
n obA3aTenbCcTBa cerMeHTa He aHanusupyetca TMIP, noatoMy pynna
He pacKpbIBaeT UX B AaHHOM PUHaAHCOBOM oTveTHOCTWU. Y [pynnbl HeT
HM 0QHOr0 BHELUHEro NoKynarens, YbA fona coctasnaeT 10 npoueHToB
B 0bLen Bbipyyke [pynnbi.

CerMmeHTHaA MH$opMauus, npegoctasnaemasa MIMP (no KoMmepuye-

CKuM dopMaTaM) 3a rof, okoHumBLUMIcA 31 gerabpa 2016 r.n3a 2015
rof, cneaymwoLLan:
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In RUB thousand / B Thic. py6 befree ZARINA LR Bgln(;tgj;:ig:g:z Lo_rt:rlé
2016

Total segment revenue / Toro Bbipy4Ka no cerMeHTam 5399737 3303319 3771598 - 12 474 654
Adjusted EBITDA / CKoppeKTupoBaHHbIV Nokasatens EBITDA 428 534 139 446 78 272 908 647 160
EBITDA margin / EBITDA% 7,9% 4,2% 2,1% - 5,2%
Forex (inc. Derivative financial expenses/income) / (94 120) (31 127) (83 160) ; (208 407)
KypcoBble pasHuLpl (BKA. [epuBaTvBHbIE GUHAHCOBLIE MHCTPYMEHTbI)

Adjusted EBITDA w/o forex influence / CKoppeKT1poBaHHbIi 522 654 170573 161 432 908 855 547
nokasaresnb EBITDA (6e3 BNMAHNA KypCcOBbIX pa3HuLL)

EBITDA margin w/o forex influence / 0 0 0 0
EBITDA% 6e3 BAMAHUA KYPCOBbIX pasHUL, bl I i i
Depreciation and amortisation / AMopTu3auun 200 586 100 144 102 728 - 403 458
Finished products and goods for resale / 503 001 298 914 394 393 _ 1196310
FoToBble M3aenusa (B MarasvHax 1 Ha cknage)

Income tax (expense)/credit / (Pacxofbl)/Bo3MeLLieH1e Mo Hanory Ha NpubbIb (79 966) (12 665) 1522 9 (91 100)
Number of stores at 31 December / Konn4ectso MarasmHos Ha 31 gexabpa 235 175 148 - 558
2015

Total segment revenue / Toro Bblpy4ka no cerMeHTam 5302 521 3122154 4138 356 - 12563031
Adjusted EBITDA / CKoppeKT1poBaHHbI nokasaTenb EBITDA 538 675 97 072 166 671 (4 596) 797 822
EBITDA margin / EBITDA% 10,2% 3,1% 4,0% - 6,4%
Forex (inc. Derivative financial expenses/income) / 99 180 86 889 61 623 ) 247 692
KypcoBble pasHuubl (BKk. [JepuBaTnBHble GUHAHCOBBIE MHCTPYMEHTbI)

Adjusted EBITDA w/o forex influence / CKoppeKT1poBaHHbI 439 495 10183 105 048 (4596) 550 130
nokasatenb EBITDA (6e3 BNMAHWA KypCOBbLIX pa3HULL)

EBITDA margin w/o forex influence / 0 0 0 0
EBITDA% 6e3 BAMAHUA KypCOBbIX pa3sHULL o hel ki B s
Depreciation and amortisation / AMopTusauma 141 653 79 289 70 203 - 291 145
Finished products and goods for resale / 539 248 320 273 510579 ) 1370 100
loToBbIe M3aenua (B MarasuHax 1 Ha cknage)

Income tax expense / Pacxogbl no Hanory Ha npuobinb (84 842) (8 496) (35115) (482) (128 935)
Number of stores at 31 December / Konnuectso MarasuHos Ha 31 gexkabpa 252 204 186 - 642
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In USD thousand / B Tkic. gonn. befree ZARINA LR AR CEe Y o
Bce npoune cermMeHThI Utoro

2016

Total segment revenue / WToro Bbipy4Ka no cerMeHTam 81202 49 500 56 640 - 187 342

Adjusted EBITDA / CkoppeKTMpoBaHHbI NokasaTens EBITDA 6786 2322 1589 11 10708

EBITDA margin / EBITDA% 8,4% 4,7% 2,8% - 15,9%

Forex (inc. Derivative financial expenses/income) / (1 358) (440) (1134) - (2932)

KypcoBble pa3sHuubl (BkA. [eprBatuBHble PUHAHCOBLIE UHCTPYMEHTHI)

Adjusted EBITDA w/o forex influence / CkoppeKT1poBaHHbI 8 144 2762 2723 - 13629

nokasatesnb EBITDA (6e3 BNMAHNA KypCOBbIX pa3HULL)

EBITDA margin w/o forex influence / 10,0% 5,6% 4,8% - 7,3%

EBITDA% 6e3 BNUAHUA KYpCOBbIX pa3HUL,

Depreciation and amortisation / AMopTu3auua 3031 1520 1553 - 6104

Finished products and goods for resale / 8293 4928 6 502 - 19723

loToBble U3genuA (B MarasunHax U Ha ckniage)

Income tax expense / (Pacxonbl)/Bo3MeLLEeHWe MO Hanory Ha NpubbINb (1210) (231) (110) - (1551)

Number of stores at 31 December / Konnyectso MarasmHos Ha 31 gexabpa 235 175 148 - 558

2015

Total segment revenue / UToro Belpy4Ka no cerMeHTam 87 185 51383 67 542 - 206110

Adjusted EBITDA / CKoppeKTupoBaHHbI NokasaTens EBITDA 8793 1436 2419 (69) 12579

EBITDA margin / EBITDA% 10,1% 2,8% 3,6% - 6,1%

Forex (inc. Derivative financial expenses/income) / 1564 1354 959 - 3877

KypcoBble pasHuubl (BKA. [epuBaTtyBHbIE GUHAHCOBbLIE MHCTPYMEHTHI)

Adjusted EBITDA w/o forex influence / CKoppeKT1poBaHHbIi 7229 82 1460 (69) 8702

nokasaresnb EBITDA (6e3 BNMAHNA KypCcoBbIX pa3HuLL)

EBITDA margin w/o forex influence / 8,3% 0,2% 2,2% - 4,2%

EBITDA% 6e3 BNUAHUA KYpPCOBbIX pa3HUL,

Depreciation and amortisation / AMopTu3auus 2 324 1297 1149 - 4770

Finished products and goods for resale / 7 400 4 394 7 005 - 18799

loToBbIe M3aenuA (B MarasuHax v Ha cknage)

Income tax expense / Pacxogbl no Hanory Ha npubbinb (1327) (123) (512) (6) (1968)

Number of stores at 31 December / Konnuecto MarasuHos Ha 31 gexkabpa 252 204 186 - 642
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As of 31 December 2016 the Group operates 10 retail stores in Ukraine,
11 retail stores in Kazakhstan, 5 retail store in Belarus, 1 store in
Armenia and 1 store in Georgia. The share of Ukrainian operations in
total Group revenue for the twelve months ended 31 December 2016
was 2.4% (twelve months ended 31 December 2015 - 2.67%). The
share of other countries for the twelve months ended 31 December
2016 was 1.0% (for the twelve months ended 31 December 2015 was
0.6%) and was included in Russia segment.
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Ha 31 gerabpsa 2016 r. [pynna ynpaenseT 10 co6cTBEHHbIMM Mara3uHa-
MK B YKpaunHe, 11 po3HMYHBIMU MarasmvHamu B KasaxctaHe, 5 po3HuY-
HbIMW MarasuHamu B benapycu, 1 po3HWYHBIM MarasMHoM B ApMeHuU
n 1 po3HMYHBLIM MarasuHom B lpy3un. Jona YKkpauHbl B o6LieM o6o-
pote [pynnbl 3a rod, okoH4mBLKMMCA 31 nekabpa 2016 r., coctaBnAeT
2.4% (12 mecAaueB, okoHumBLUMXCA 31 gerkabpa 2015 . - 2,67%). Lonn
OCTasibHbIX CTpaH 3a nepuopg, oKoHumBlmMKncA 31 gerabpa 2016 r.,
B obwem obopoTe pynnbl coctaBuna 1.0% (3a 12 MecALEB, OKOHYMB-
wmxcAa 31 gexkabpsa 2015 r., coctaBuna 0,6%) 1 6bina BKOYeHa B cer-
MeHT PoccuA B LLenAax CerMeHTHON OTYETHOCTM.
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Disclosure of geographical segments is performed below.

PaCHprTMG reorpad)wqecmx CerMeHToB rnpencraBjieHo HUXe.

In RUB thousand / B Tbic. py6 RPuosngaH/ Lili;aa::ﬁa/ LOth?ié
2016

Total segment revenue / WToro Belpy4Ka no cerMeHTam 12175 405 299 249 12 474 654
Adjusted EBITDA / CKoppeKT1poBaHHbIl nokasatenb EBITDA 663126 (15 966) 647 160
EBITDA margin / EBITDA% 5,4% -5,3% 5,2%
Forex (inc. Derivative financial expenses/income) / KypcoBble pasHuupbl (BKN. [epuBaTuBHble GUHAHCOBLIE MHCTPYMEHTLI) (174 292) (34115) (208 407)
Adjusted EBITDA w/o forex influence / CKoppeKTpoBaHHbIM nokasatens EBITDA (6e3 BMAHWA KypcoBbIX pasHuLY) 837 418 18 149 855 567
EBITDA margin w/o forex influence / EBITDA% 6e3 BNMAHUA KypcOBbIX pa3HUL, 6,9% 6,1% 6,9%
Depreciation and amortisation / AMopTu1sauus 392976 10 482 403 458
Finished products and goods for resale / loToBble u3genua (B MarasuvHax 1 Ha cknage) 1178 903 17 407 1196310
Non-current assets (other than financial instrumets and deferred tax assets) / 1 439 459 14211 1 453 670
BHeo60poTHbIE aKTVBbI (OTIMYHBIE OT GUHAHCOBBLIX MHCTPYMeHTOB U OHA)

Deferred tax assets / OTno<eHHble HanoroBble aKTUBbI 55 746 3130 58 876
Income tax (expense)/credit / (Pacxoabl)/Bo3meLLeHMe Mo Hanory Ha nNpubbinb (93 448) 2348 (91 100)
Number of stores at 31 December / Konuyectso MarasuHoB Ha 31 nexabps 548 10 558
2015

Total segment revenue / MiToro Bbipy4Ka no cerMeHTam 12186 884 376 147 12563 031
Adjusted EBITDA / CKoppeKT1poBaHHbI nokasaTens EBITDA 892 790 (94 968) 797 822
EBITDA margin / EBITDA% 7,3% -25,2% 6,4%
Forex (inc. Derivative financial expenses/income) / KypcoBble pasHuubl (BKN. [epuBaTuBHble GUHAHCOBbLIE MHCTPYMEHTLI) 381177 (133 485) 247 692
Adjusted EBITDA w/o forex influence / CkoppeKTMpoBaHHbI nokasatenb EBITDA (6e3 BNMAHWMA KypcoBbIX pasHuL) 511613 38517 550 130
EBITDA margin w/o forex influence / EBITDA% 6e3 BNMAHUA KypcOBbIX pa3HUL, 4,2% 10,2% 4,4%
Depreciation and amortisation / AMopTu3auus 282 424 8721 291 145
Finished products and goods for resale / loToBble n3genua (B MarasunHax 1 Ha cknage) 1 306 505 63595 1370100
Non-current assets (other than financial instrumets and deferred tax assets) / 1038 155 27 120 1 065 275
BHeo60opoTHbIE aKTVBbI (OTIMYHBIE OT GUHAHCOBBLIX MHCTPYMeHTOB U OHA)

Deferred tax assets / OTnoxeHHble Ha/I0roBbIe aKTUBbI 44157 780 44937
Income tax expense / Pacxogbl no Hanory Ha npubbinb (128 857) (78) (128 935)
Number of stores at 31 December / Konuyectso MarasuHoB Ha 31 nexabps 622 20 642
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In USD thousand / B teic. gonn. CLLA R;:(?(!aiill l{,':(?;ﬂﬁé Lothrlé
2016
Total segment revenue / UToro Beipy4Ka no cerMeHTam 182 883 4459 187 342
Adjusted EBITDA / CKoppeKTupoBaHHbI nokasatens EBITDA 10 880 (172) 10 708
EBITDA margin / EBITDA% 5,9% -3,9% 5,7%
Forex (inc. Derivative financial expenses/income) / KypcoBble pasHuupl (BK. [epvBaTuBHble PpUHAHCOBbIE MHCTPYMEHTHI) (2 467) (465) (2932)
Adjusted EBITDA w/o forex influence / CKoppeKTpoBaHHbI Nokasatenb EBITDA (6e3 BNMAHUA KypcOBbIX pasHuLL) 13 347 293 13 640
EBITDA margin w/o forex influence / EBITDA% 6e3 BnMAHUA KypcoBbIX pa3HUL, 7,3% 6,6% 7,3%
Depreciation and amortisation / AMopTu3auus 5947 157 6104
Finished products and goods for resale / loToBble 3genvaA (B MarasunHax 1 Ha cknage) 19 436 287 19723
Non-current assets (other than financial instrumets and deferred tax assets) /
BHeobopoTHbIe akTVBbI (OTIMYHBIE OT GUHAHCOBBLIX MHCTPYMeHTOB U OHA) 23731 234 23965
Deferred tax assets / OTnoXeHHble Ha/IOroBble aKTUBbI 219 52 971
Income tax (expense)/credit / (Pacxoabl)/Bo3MeLLeHMe No Hanory Ha NpubbINb (1586) 35 (1551)
Number of stores at 31 December / Konuyectso MarasuHoB Ha 31 gexabps 548 10 558
2015
Total segment revenue / UToro Bbipy4Ka no cerMeHTam 199 995 6115 206110
Adjusted EBITDA / CkoppeKTupoBaHHbIi nokasatens EBITDA 13929 (1 350) 12579
EBITDA margin / EBITDA% 7,0% -22,1% 6,1%
Forex (inc. Derivative financial expenses/income) / KypcoBble pa3Huupl (BK. [epvBaTuBHble PpUHAHCOBbIE MHCTPYMEHTHI) 5874 (1997) 3877
Adjusted EBITDA w/o forex influence / CKoppeKTupoBaHHbI Nokasatenb EBITDA (6e3 BAMAHNA KypcOBbIX pasHuLL) 8 055 647 8702
EBITDA margin w/o forex influence / EBITDA% 6e3 BNUAHMA KypcOBbIX pa3HUL, 4,0% 10,6% 4,2%
Depreciation and amortisation / AMopTu3auus 4 628 142 4770
Finished products and goods for resale / loToBble u3genua (B MarasunHax v Ha cknage) 17 926 873 18 799
Non-current assets (other than financial instrumets and deferred tax assets) /

14 244 372 14616
BHeobopoTHble akTMBbI (OTINYHbIE OT PUHAHCOBLIX MHCTPYMeHTOB 1 OHA)
Deferred tax assets / OTnoXeHHble HaoroBble aKTUBbI 606 11 617
Income tax (expense)/credit / (Pacxofbl)/Bo3MeLLeHMe No Hanory Ha NpubbINb (1973) 5 (1 968)
Number of stores at 31 December / Konuyectso MarasuHoB Ha 31 gexabps 622 20 642
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Revenue from external parties reported to the CODM is measured in
a manner consistent with that applied in the consolidated statement
of profit or loss and other comprehensive income. The CODM assesses
the performance of the operating segments based on a measure of
adjusted EBITDA. Interest income is not allocated to segments.

Adjusted EBITDA is non-IFRS measure determined by the Group as
profit before tax adjusted for impairment losses, depreciation and
amortisation expenses, and interest expenses.

A reconciliation of adjusted EBITDA to profit before tax is provided
below.

Bblpyyka oT BHeLHUX cTopoH, npegocTaBnAeMas ['MIP, nsamepaetca
B COOTBETCTBUM C TOM, KOTOPaA NPUMEHAETCA B KOHCONUAMPOBAHHOM
oTyeTe 0 COBOKYNHOM pgoxoge. ['MI1P oueHnBaeT pe3synstaThl AeATesb-
HOCTW ONepaLMOHHbIX CerMEHTOB Ha OCHOBE 0406peHHOr0 NoKasaTens
EBITDA. NpoueHTHbIe foxoabl He pacnpenenAlnTcA HA CEMMEHTLI.

CKoppeKTupoBaHHbIW nokasatenb EBITDA, He ABnAlLWMIACA OLLEHKON
MC®O, onpegensetca pynnon Kak npubblib 00 HANOroobsomeHns
C YY4eTOM KOHKpETHbIX BUAOB YOLITKOB OT 0becLeHeHnA 1 aMopTU3a-
LMK pacxooB., U pacxofoB Mo MpOLLeHTaM.

CornacoBaHue ofobpeHHoro nokasatena EBITDA ¢ npubbinbio o Ha-
Nnoroobno¥eHVs, NPUBEAEHO HUMKeE.

Note 2016 2015 2016 2015

RUB thousand RUB thousand USD thousand USD thousand

ThIC. py6 ThbIC. py6 Teic. gonn. CLLA Teic. gonn. CLLA

Adjusted EBITDA for reportable segments / CKoppeKTpoBaHHbI 646 252 802 418 10 697 12 648
nokasaresb EBITDA no oT4eTHbIM cerMeHTaM

Other segments EBITDA / EBITDA npouunx cerMeHTOB 908 (4 596) 11 (69)

Total EBITDA of the Group / Utoro EBITDA Ipynnbi 647 160 797 822 10 708 12 579

Depreciation and amortisation / AMopT1sauus 8,10 (403 458) (291 145) (6 104) (4 770)

Interest expense / Pacxoapbl Ha NPOLLEHTLI (21 360) (105 208) (319) (1763)

Profit before income tax / Mpu6binb Ao Hanoroo6noxeHus 222 342 401 469 4 285 6 046
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Revenues from external customers are derived from the sales of men’s Bblpyuka oT BHeLLUHUX MOKynaTesiel reHepupyeTcA OT MPOAAMKM HeH-

and women'’s clothes on a franchise and retail basis. The breakdown of CKOWM U MY¥KCKOM ofeabl B po3HMLLE U No GpaHyan3unHry. Huke npeg-
retail and franchise revenues is provided below. cTaBfieHa getanu3auma Bolpyyku [pynmbl.

2016 2015 2016 2015

RUB thousand RUB thousand USD thousand USD thousand

ThIC. py6 ThIC. py6 Teic. gonn. CLLA Teic. gonn. CLUA

Retail sales / Po3Huua 10 986 375 11323879 165015 185 932
Franchise sales / OpaHy4aisuHr 981 964 830 399 14707 13535
E-commerce / IHTepHeT npogaxu 506 315 408 753 7 620 6 643
Total consolidated revenues / UToro KoHconMaupoBaHHaA Bbipy4Ka 12 474 654 12 563 031 187 342 206 110
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BALANCES

AND TRANSACTIONS
WITH RELATED
PARTIES

For the purposes of these consolidated financial statements, parties are
considered to be related if one party has the ability to control the other
party, is under common control, or can exercise significant influence
or joint control over the other party in making financial and operational
decisions. In considering each possible related party relationship,
attention is directed to the substance of the relationship, not merely
the legal form of the relationship.

The Group defined the following categories of related parties:
[) key management personnel;

II) shareholders:

1) entities controlled by shareholders and key management personnel.
The following transactions were carried out with related parties:

rogoBOWV OTUET 2016

PACHETHI

N ONMEPALIN

CO CBASAHHBIMUA
CTOPOHAMU

[na uenen coctaBneHMA HaCcTOALLEN KOHCONUMANPOBAHHON PUHAHCO-
BOW OTYETHOCTU CBA3AHHBIMW CYUTAIOTCA CTOPOHBI, €CIN 0HA U3 HUX
MMeeT BO3MOKHOCTb KOHTPOSIMPOBATL APYryio, HaXoAMUTCA Nog 06LmMM
KOHTPOMEM MM MOMET OKa3blBaTb CyLLLECTBEHHOE BMAHME MPU Npu-
HATWUW OPYron CTOPOHON PUHAHCOBbLIX M ONepPaLMOHHbIX peLueHui. MNpu
peLLeHnn BOMNpoca 0 TOM, ABMAIOTCA JIN CTOPOHbI CBA3AHHLIMU, MPUHK-
MaeTcA BO BHMMaHWe XapaKTep B3aUMOOTHOLLEHWI CTOPOH, a He TOSb-
KO WX lopuanyeckan ¢popma.

[pynna Bblgenuna cnegyoLme Kateropum CBA3aHHbIX CTOPOH:

[) KnloYeBOW MeHeOMMEeHT:

1) akumoHepbI;

[Il) opraHM3aLmm, KOHTPONIMpyeMble aKLUMOHEPAMU U KIOYEBLIM Me-

HeQMeHTOM. MIMenu MecTo cnepywouine onepaunn Co CBA3aHHbIMU
CTOpOHaMu:
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a) Key management compensation a) KoMneHcauma Knio4eBoMy MeHeOKeMeHTy

2016 2015 2016 2015
RUB thousand RUB thousand USD thousand USD thousand
ThIC. py6 ThIC. py6 Thic. gonn. CLLUA Tbic. gonn. CLUA
Salaries and other short-term employee benefits / 22 254 9 267 338 153
3apnnatbl U Apyrue KpaTKoCPOUHbIe BbiMaThl CIIyHaLLyM
Post-employment benefits / MeHcMOHHBIM NnaH 156 - 2 -
Total / Utoro 22 410 9 267 340 153
Key management consists of the members of the Board of Directors, KntoueBoi MeHeOMEHT cocTouT U3 YneHoB CoBeTa OnpeKTopoB, eHe-
the chief executive officer and president of the Company. panbHoro gupextopa u NpesngeHta OpraHusaumu.
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PROPERTY,
PLANT

AND EQUIPMENT CRENCTBA

CPELCTBA

Movements in the carrying amount of property, plant and equipment N3meHeHMA 6anaHCcoBOM CTOMMOCTN OCHOBHbIX CpeaCcTB npeacTaB/ieHsbl

were as follows.

HUHe.

In RUB thousand / Note Freehold Buildings / Plant and Leasehold Construction in Total /
Land/ equipment / improvements / progress /
B TbIC. pY6 3emna 3paHuA MaLumnHbl 1 YnyyweHuAa B HesaBepLueHHoe Wtoro
B cObCTBEH- obopynoBaHue apeHOoBaHHbIX  CTPOMUTENBLCTBO
HOCTM NoMelLLeHUAX
At 1 January 2016 / Ha 1 aHBapsa 2016 r.
Cost or valuation / CtoumocTb 262 7416 805710 1060 668 12 351 1886 407
Accumulated depreciation / : 453) (392 765) (640 582) ) (1 033 800)
HakonneHHaA amoptnsauma
Carrying amount / BanaHcoBas cTouMocTb 262 6 963 412 945 420 086 12 351 852 607
31 December 2016 / 31 pekabpsa 2016 r.
Opening carrying amount/ 262 6963 412 945 420 086 12 351 852 607
BanaHcoBaA cToMMocCTb Ha Havano
Translation difference / Pe3epB nepecueta ; ) 1251 (2 568) 83) (1 400)
B Ba/lOTy NpeacTaB/ieHUA 0TYETHOCTH
Additions / MNoctynnenna - - 248158 366 846 40 339 655 343
Reclassification to investment property /
MNepeBeneHo B COCTaB MHBECTULIMOHHOIO (262) (6 963) - - - (7 225)
NMyLLLeCTBa
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In RUB thousand / Note Freehold Buildings / Plant and Leasehold  Construction in Total /
Land/ equipment / improvements / progress /
B TbIC. PY6 3emns 34aHnA MaLumHbl 1 YnyywenvAa B HesaBepLueHHoe Wtoro
B CO6CTBEH- obopynoBaHue ApeHO0BaHHbIX  CTPOMUTESIbCTBO
HOCTU noMeLleHnAx
Disposals / BeibbiTiA - - (15 296) - - (15 296)
Depreciation charge / 18,23 - - (137 454) (234 447) - @71901)
AMOPTU3aLMOHHbBIE OTYUCTIEHWA
Closing carrying amount / - - 509 604 549 917 52607 1112128
BanaHcoBasa cToumocTb
31 December 2016 / 31 pexkabpsa 2016 r.
Cost or valuation / CtouMocTb - - 977 451 1388 759 52 607 2418817
Accumulated depreciation / ; ) (467 848) (838 841) ) (1 306 689)
HakonneHHas amopTusauma
Carrying amount / BanaHcoBas cToMMOCTb - - 509 603 549 918 52 607 1112 128
31 December 2015 / 31 pekabpsa 2015 r.
Opening carrying amount / 262 14 055 407 881 460101 11120 893419
BanaHcoBadA cToMMoCTb Ha Ha4ano
Additions / MocTtynnenua - - 129 274 123 956 1231 254 461
Reclassification to investment property /
NepeBeneHo B COCTaB MHBECTULIMOHHOMO - (6 364) - - - (6 364)
nMyLLLeCTBa
Disposals / BelbbiTnA - - (7 280) (623) - (7 903)
Depreciation charge / 18,23 - (728) (116 930) (163 348) - (281006)
AMOpPTM3aLMOHHbIE OTYUCTIEHUA
Carrying amount / BanaHcoBasa ctouMocTb 262 6 963 412 945 420 086 12 351 852 607
31 December 2015 / 31 gexkabpa 2015 r.
Cost or valuation / CtoumMocTb 262 7416 805710 1060 668 12 351 1886 407
Accumulated depreciation / ) 453) (392 765) (640 582) ) (1 033 800)
HakonneHHas aMopTu1sauus
Carrying amount / BanaHcoBas cTtouMocTb 262 6963 412 945 420 086 12 351 852 607
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In USD thousand / Note Freehold Buildings / Plant and Leasehold  Construction in Total /
Land/ equipment / improvements / progress /
B Tbic. gonn. CLUA 3emna 3naHuA MaLunHbl n Yny4yweHnnAa B HesaBepLueHHoe Utoro
B COBCTBEH- o60py,q0|3aHMe apeHO0BaHHbIX CTpouTenbCTBO
HOCTU rnoMeLlueHnAx
At 1 January 2016 / Ha 1 aHBapsa 2016 r.
Cost or valuation / CtonMocTb 4 102 11 054 14553 169 25 882
Accumulated depreciation / ) ©) (5 389) 8789) ) (14 184)
HakonneHHasa amopTu3auma
Carrying amount / BanaHcoBas cTouMocTb 4 96 5 665 5764 169 11 698
31 December 2016 / 31 pekabpsa 2016 r.
Opening carrying amount/ 4 96 5 665 5 764 169 11698
BanaHcoBaA cToMMoCTb Ha Havano
Translation difference / Pe3epB nepecyeta ) 19 951 798 33 1 801
B BaJIIOTY NpeLCcTaB/ieHUA OTYETHOCTM
Additions / MNocTynnexna - - 4091 6048 665 10804
Reclassification to investment property /
lNepeBeaeHo B cOCTaB MHBECTULMOHHOIMO (4) (115) - - - (119
MMyLLIeCTBa
Disposals / BelbbiTiA - - (227) - - (227)
Depreciation charge / 18,23 - - (2 078) (3 544) - (5 622)
AMOpPTM3aLMOHHBIE OTYUCTIEHUA
Closing carrying amount / _ _ 8 402 9 066 867 18 335
BanaHcoBas cTouMocTb
31 December 2016 / 31 nexkabpa 2016 r.
Cost or valuation / CtonmMocTb - - 16 115 22 895 867 39 877
Accumulated depreciation / ) ) (7713) (13 829) ) (21 542)
HakonneHHas amopTu3auma
Carrying amount / BanaHcoBas cTouMocTb - - 8 402 9 066 867 18 335
31 December 2015 / 31 gexkabpa 2015 r.
Opening carrying amount / 5 250 7 250 8178 198 15 881
BanaHcoBasa ctoMMocTb Ha Hayano
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In USD thousand / Note Freehold Buildings / Plant and Leasehold  Construction in Total /
Land/ equipment / improvements / progress /
B tbic. gonn. CLUA 3emnA 3n0aHuA MaLuumHbl u Yny4ywernnAa B HesaBepLueHHoe WUtoro
B CO6CTBEH- obopynoBaHue apeHAOBaHHbIX  CTPOMUTESILCTBO
HOCTU rnoMeLleHnAx
Translation difference / Pe3eps nepecyeta M (55) (1 320) (1 435) 6) (2 857)
B BasIlOTy NpeAcTaBieHNA 0TYETHOCTM
Additions / MocTynneHus - - 1773 1701 17 3491
Reclassification to investment property /
MNepeBeneHo B cOCTaB MHBECTULIMOHHOMO - (87) - - - (87)
MMyLLIECTBa
Disposals / BeibbiTna - - (126) 9 - (135)
Depreciation charge / 18,23 - (12) (1912) (2 671) - (4 595)
AMOpTM3aLMOHHbLIE OTYUCTIEHNA
Carrying amount / BanaHcoBas cTouMocTb 4 96 5 665 5764 169 11 698
31 December 2015 / 31 nekabpsa 2015 r.
Cost or valuation / CtouMocTb 4 102 11 054 14553 169 25 882
Accumulated depreciation / ; ©) (5 389) 8789) ) (14 184)
HakonneHHasa amopTu3auma
Carrying amount / BanaHcoBas cTouMocTb 4 96 5 665 5764 169 11 698

As at 31 December 2016 payable related to PPE amounted to RUB
27 735 thousand (USD 457 thousand) (31 December 2015: RUB 24 093
thousand (USD 331 thousand)).

Land and buildings have been revalued to market value at 31 December
2016. All revaluations was carried out by independent appraisers
holding a recognised and relevant professional qualification and who
applied valuation techniques and have recent experience in valuation
of assets of a similar location and category.
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Ha 31 pekabpa 2016 r. KpeaMTopcKaa 3af0/HEHHOCTb, CBA3aHHasA
C OCHOBHbIMUM cpefcTBaMu, coctaBuna 27 735 Tbic. pyb (457 Tbic. gonn.
CLUA) (31 pnerabpa 2015 r.: 24 093 toic. py6 (331 Tbic. gonn. CLLA)).

Ha 31 gexabpsa 2016 r. 30aHMA 1 coopyKeHuA bblnn nepeoLeHeHbl No
PbIHOYHOM CTOMMOCTU. Bce nepeoueHKM 6b1IM BbINOSIHEHLI HE3ABUCU-
MbIMW OLLeHLLIMKaMW, NPU3HaHHBIMM B CBOEW 06/1aCTU, KoTopble NpuMe-
HANN OLLeHOYHbIe METOOUKN N UMEIOT HeABHWM OMbIT MO OLEHKe CXOo-
¥KNX MO KaTeropum 1 NoKaLumnm aKTUBOB.
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INVESTMENT
PROPERTY

NWHBECTULWOHHOE
MMYLLECTBO

31 December 2016
31 gexabpa 2016 .

31 December 2015
31 mekabpa 2015 .

31 December 2016 31 December 2015
31 nekabpAa 2016 . 31 mexabpAa 2015r.

RUB thousand RUB thousand USD thousand USD thousand

ThIC. py6 ThIC. py6 Thic. gonn. CLUA Thic. gonn. CLUA

CopaserHan srovmocTs HHoeCTHHOHHOR mogHHMOCTH Ha 1 AHEapS 38 163 17279 625 307

Translation difference / KypcoBas pasHuua - - - 84

Reclassification from PPE / [epeBeieHO U3 OCHOBHbIX CpeCTB 7 225 6 364 119 87

Fair value gains less losses / [looLeHKa 11039 14520 182 220
Investment properties at fair value at 31 December /

CnpaBeg/iMBaA CTOUMOCTb MHBECTULIMOHHOM 56 427 38 163 930 524

HeABMXMMoOCTH Ha 31 aeKabps

The investment properties are valued annually on 31 December
2016 at fair value, by an independent, professionally qualified valuer
who has recent experience in valuing similar properties in Russian
Federation. Refer to Note 27 for further information about the fairvalue
measurement.

rogoBOWV OTUET 2016

NHBeCTULMOHHOE MMyLLEeCTBO 6bino nepeoueHeHo Ha 31 peKkabps
2016 r. HE3aBUCMMbIM OLIEHLLMKOM, NMPU3HaHHBLIM B CBOeM obnacTy,
KOTOPbIM NPUMEHAS OLEHOYHbIE METOOUKM U UMEET He4aBHUM ONMbIT MO
OLLEHKEe CXOMMX MO0 KaTeropuu u nokaumm aktmeoB B Poccuinckon Qe-
Aepaumun.CM. packpbitve 27 ona ganbHenwen nHgopMaLmMm no cnpa-
BeI/INBOM OLEHKe.
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INTANGIBLE
ASSETS

HEMATEPUAJIbHbIE

AKTUBbI

In RUB thousand / Note Acquired software Trademarks / Other intangible Total /
licences / assets /
B TbIC. py6 MprobpeTeHHble Toprosbie MNpoune WUtoro
JIMLUEH3MAU Ha Npo- MapKu HeMaTtepualibHble
rpamMMHoe obecrieyeHre aKTUBbI
At 1 January 2016 / 1 auBapa 2016 r.
Cost / lNepBoHa4YanbHan CTOMMOCTb 52 962 4073 54 57 089
Accumulated amortisation / HakonneHHaa amopTusauus (23017) (590) - (23 607)
Carrying amount / BanaHcoBas cTouMocTb 29 945 3 483 54 33 482
31 December 2016 / 31 pekabpsa 2016 .
Opening carrying amount / BanaHcoBaa cTOoMMOCTb Ha Ha4asno 29 945 3483 54 33482
Additions / Noctynnexus 98 676 1634 71 100 381
Amortisation charge / AMoOpT13aLMOHHbIE OTYMCIIEHUA 18 (31 399) (158) - (31 557)
Carrying amount / BanaHcoBas cTouMocTb 97 222 4 959 125 102 306
Cost at 31 December 2016 / 151 638 5707 125 157 470
MNepBoHa4ansHanA ctoMmocTb Ha 31 gexkabpa 2016 .
Accumulated amortisation / HakonneHHas amopTu3aums (54 416) (748) - (55 164)
Carrying amount / BanaHcoBas cTouMocTb 97 222 4 959 125 102 306
31 December 2015 / 31 gekabpsa 2015 .
Opening carrying amount / BanaHcoBaa cToMMOCTb Ha Hayano 7596 2679 54 10 329
Additions / Moctynnexus 32325 967 - 33292
Amortisation charge / AMoOpT13aLMOHHbIE OTYMCIIEHUA 18 (9976) (163) - (10139)
Carrying amount / BanaHcoBas cTouMocTb 29 945 3 483 54 33 482
Cost at 31 December 2015/ 52 962 4073 54 57 089
NepBoHa4ansHan ctoMmocTb Ha 31 gekabpa 2015 .
Accumulated amortisation / HakonneHHas amopTu3aums (23017) (590) - (23 607)
Carrying amount / BanaHcoBas cTouMocTb 29 945 3 483 54 33 482

172

ANNUAL REPORT 2016



In USD thousand / Note Acquired software Trademarks / Other intangible Total /
licences / assets /
B tbic. gonn. CLUA MprobpeTeHHble Toprosble Mpoune Utoro
JIMLIEH3UM Ha Npo- MapKu HeMaTepuasbHble
rpaMMHoe obecrieyeHve aKTUBbI
At 1 January 2016 / Ha 1 aHBapsa 2016 r.
Cost / NepBoHa4vasibHaA CTOUMOCTb 727 55 1 783
Accumulated amortisation / HakonneHHaa aMopTusauma (316) (8) - (324)
Carrying amount / BanaHcoBas cTouMocTb 411 47 1 459
31 December 2016 / 31 pexkabpsa 2016 r.
Opening carrying amount / BanaHcoBaa cToMMOCTb Ha Havyano 411 47 1 459
Translation difference / 44 11 - 55
Pe3epB nepecyeTa B BantoTy NpeAcTaBNeHNA OTYETHOCTU
Additions / MNMocTynneHus 1627 27 1 1655
Amortisation charge / AMopTM3aLMOHHbIE OTYMCIIEHNA 18 (479) 3) - (482)
Carrying amount / BanaHcoBas cTouMocTb 1603 82 2 1687
Cost at 31 December 2015/ 2500 94 2 2596
MNepBoHa4anbHasA cTtoMMocTb Ha 31 gekabpa 2015 .
Accumulated amortisation / HakonneHHan amopTusauus (897) 12) - (909)
Carrying amount / BanaHcoBas CTOMMOCTb 1603 82 2 1687
31 December 2015/ 31 gekabpsa 2015 r.
Opening carrying amount / BanaHcoBas CTOMMOCTb Ha Ha4asno 135 48 1 184
Translation difference / 5 (12) - (7)
Pe3epB nepecyeTa B BantoTy NpeAcTaBNeHNA OTYETHOCTH
Additions / MNMocTynneHus Lb4 13 - 457
Amortisation charge / AMopTU3aLUOHHbIE OTYMCIIEHNA 18 (173) (2) - (175)
Carrying amount / BanaHcoBas cTouMocTb 411 47 1 459
Cost at 31 December 2015 / CtouMocTb Ha 31 goexkabpsa 2015 . 727 55 1 783
Accumulated amortisation / HakonneHHas amopTusauus (316) (8) - (324)
Carrying amount / BanaHcoBas cTtouMocTb 411 47 1 459

«ZARINA», «befree», «LOVE REPUBLIC» and «Melon Fashion Group»
are the trademarks registered by the Group. Trademarks are stated
at historical cost plus costs associated with their acquisition or
registration.

«ZARINA», «befree», «LOVE REPUBLIC» n «Melon Fashion Group» —
3TO TOProBble MapKK, 3aperncTpupoBaHHble Mpynnoit. Toproebie MapKu
OTpareHbl No MCTOpMHeCHOVI CTOMMOCTU U C 3aTpaTaMn Ha UX I'IpM06pe—
TeHue Unun perncTpauumio.
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INVENTORIES 3AMACH

31 December 2016 31 December 2015 31 December 2016 31 December 2015
31 mexabpAa 2016 . 31 gekabpa 2015r. 31 mekabpa 2016 r. 31 gexabpa 2015T.

RUB thousand RUB thousand USD thousand USD thousand

ThiC. py6 ThiC. py6 Tbic. gonn. CLLUA Tbic. gon. CLUA

FoTonan APyt 1 1o5apw A7 nepeTpOREY 1 257218 1412111 20727 19 375
Goods-in-transit / ToBapbl B Nyt 789 329 985 124 13013 13517
Work in progress / HezaBepLueHHOe Npon3BoAcTBO 175772 168 181 2 897 2 308
Raw materials / Cbipbe 1 MaTepuansl 105063 82312 1732 1128
Provision for obsolescence / Pe3eps Ha obecLieHeHWe (60 908) (42011) (1 004) (576)
Total inventories / Utoro 3anacbl 2 266 474 2 605 717 37 365 35 752
As at 31 December 2016 the accounts payable related to inventories Mo cocToAHuto Ha 31 gerabpa 2016 r. KpeaUTOpPCKaA 3af0MHKEHHOCTb
amount to RUB 1 324 613 thousand (USD 21 838 thousand) no rotoBoKn npogyKuum coctaenqAet 1 324 613 Tbic. pyb (21 838 Thic.
(31 December 2015: RUB 2 242 627 thousand (USD 30 770 thousand)). ponn. CLUA) (31 pekabpa 2015 r.: 2 242 627 Toic. pyb (30 770 Toic.

nonn. CLLUA)).
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There is no the carrying value of inventories pledged for rent
guarantees and settlements with suppliers as at 31 December 2016
and 31 December 2015.

Mo cocToaHuio Ha 31 aexabpsa 2016 . nHa 31 gexkabpa 2015 r. 6anaHco-
BasA CTOMMOCTb 3aracoB, nepedaHHbIX B obecrneyeHne apeHabl U pacye-
TOB C MOCTaBLUMKaMM, OTCYTCTBYET.

In RUB thousand / For obsolete and slow moving For losses during Total /
finished goods / transportation /
B TbIC. py6 [na yctapeBLUMX 1 MedJS1IEHHO [na notepb Bo BpemsA Utoro
MPoAaloLLMXCA TOBAPOB TPaHCMOPTUPOBKM
At 1 January 2015 / Ha 1 aHBapa 2015 r. (38 120) (562) (38 682)
Additional provisions / Hauncnexo (10 886) (1 100) (11 986)
Utilization of povision / CnuncaHue pe3epsa 8095 - 8 095
Recoverable amounts / BocctaHoBneHo - 562 562
At 31 December 2015 / Ha 31 gekabpsa 2015 . (40 911) (1 100) (42 011)
Additional provisions / HauncneHo (33 653) - (33 653)
Utilization of povision / CnncaHue pe3sepBa 13807 4 13811
Recoverable amounts / BocctaHoBneHo - 945 945
At 31 December 2016 / Ha 31 pekabpsa 2016 r. (60 757) (151) (60 908)
In USD thousand / For obsolete and slow moving For losses during Total /
finished goods / transportation /
B tbic. gonn. CLUA [na yctapeBLUMX 1 MeaJ1eHHO [na notepb Bo Bpems Utoro
MPOAaloLLMXCA TOBAPOB TPaHCMOPTUPOBKM
At 1 January 2015 / Ha 1 aHBapa 2015 r. (678) (10) (688)
Translation difference / Pe3epB nepecyeta B BanioTy nNpeAcTaBneHWs 0TYETHOCTU 155 2 157
Additional provisions / HauncneHo (149) (15) (164)
Utilization of povision / Ucnonb3oBaHue pe3epsa 111 - 11
Recoverable amounts / BocctaHoBneHo - 8 8
At 31 December 2015 / Ha 31 nekabpsa 2015 r. (561) (15) (576)
Translation difference / Pe3epB nepecyeta B BanoTy npeAcTaBneHWs 0TYETHOCTH (202) - (202)
Additional provisions / HauncneHo (467) - (467)
Utilization of povision / Ucnonb3oBaHue pe3epBa 228 - 228
Recoverable amounts / BocctaHoBneHo - 13 13
At 31 December 2016 / Ha 31 gexkabpa 2016 r. (1 002) (2) (1 004)
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TRADE
AND OTHER
RECEIVABLES

TOPI"OBAA U TTPOYAA

OEBUTOPCKAA

3AO0JIHHEHHOCTb

31 December 2016
31 nexabpa 2016 .

31 December 2015
31 mekabpa 2015 .

31 December 2016
31 nexkabpa 2016 .

31 December 2015
31 gerabpa 2015 .

RUB thousand RUB thousand USD thousand USD thousand
ThIC. py6 ThIC. py6 Thic. gonn. CLUA Toic. gonn. CLLA

Trade receivables / _ 88 417 113519 1458 1558
[ebuTtopcKan 3agonHKeHHOCTb M0 OCHOBHOM AeATeNIbHOCTH
Less impairment provision / MuHyc: peseps nog obecLieHeHVe (6 139) (6 816) (101) (94)
Total financial assets within trade and other recelvavbles / 82 278 106 703 1357 1464
WUtoro ¢puHaHcoBble aKTUBbI B COCTaBe AE6MTOPCKON 3a40MKEeHHOCTU
Advances to suppliers / ABaHcOBble NnaTeXm NOCTaBLUMKaM 295165 322 031 4 866 4418
Non-current secure payments (prepayments) / 107 108 141 023 1 766 1935
BHeobopTHEIe obecneunTenbHble NnaTerku (Npegonnara)
Current secured payments (prepayments) / 101 076 184915 1 666 2537
O60poTHbIe 0becneunTenbHbIe NnaTexu (Mpegonnara)
Other receivables / lNpoyan gebutopcKan 3a40HEHHOCTb 48513 58 619 800 804
VAT recoverable / HC K Bo3MelLeHUi0 18 977 6315 313 87
Less impairment provision / MuHyc: pesepB nog obecLieHeHve (4411) (7172) (73) (98)
Total trade and other receivables / 648 706 812 434 10 695 11 147

UToro Toproeasa U npo4vasn AeﬁMTOPCKaﬂ 3a40/1KEeHHOCTb
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Trade and other receivables are shown net of provisions for bad and
doubtful receivables. As at 31 December 2016 and 31 December
2015, trade and other receivables were free of any pledging. Secured
prepayments are the prepayments for 1-2 months rental payments to
lessors.

As at 31 December 2016 trade receivables of RUB 4 243 thousand (USD
70 thousand) (2015: RUB 6 946 thousand — USD 96 thousand) were
past due, but not impaired. These amounts refer to customers with no
default history. The ageing analysis of these receivables is as follows:

[ebutopcKan 3a0MKeHHOCTb OTpaXKeHa 3a MUHYCOM pe3epBoB Ha MJlo-
XyI0 U COMHUTESIbHYI0 [eBUTOPCKYI0 330/KeHHOCTb. [ebutopckan 3a-
[OJTHKEHHOCTb Mo cocToAHMo Ha 31 gexabpa 2016 r. u Ha 31 pexabpa
2015 r. B 3anor He nepefaHa. ObecnevnTenbHbIe MNATEXM — 3TO Npedo-
nnarta apeHgHoun nnarbl 3a 1-2 MecAua, nepeyncneHHan apeHgoaaTenAaMm.

Ha 31 nekabpa 2016 r. gebuTtopcKas 3a00nHeHHOCTb B CyMMe 4 243 ThiC.
py6 (70 Tbic. nonnapos CLLUA) (2015: 6 946 Tbic. py6 (96 ThicAY [onnapos
CLLA)) 6bina npocpo4yeHa, Ho He obecLieHeHa. OHa OTHOCUTCA K MOKyna-
TenaM 6e3 nnoxon uctopun. BospacTHol aHanus Takon OebuTtopcKom
3a0/T*KEHHOCTU BbIMMAQUT CrieayoLwmM 06pasoM:

31 December 2016
31 pexabpA 2016 .

31 December 2015
31 pekabpA 2015 .

31 December 2016
31 nexabpa 2016 .

31 December 2015
31 pekabpsa 2015 .

RUB thousand RUB thousand USD thousand USD thousand

ThIC. py6 ThIC. py6 Teic. gonn. CLLUA Teic. gonn. CLLUA

—to 3 months /- go 3 Mmec. 3787 6327 62 87
—3to 6 months /- o1 3 oo 6 Mec. 91 265

- 6to 12 months / - oT 6 0o 12 Mec. 365 354 6 5

Total trade and other receivables / 4 243 b 946 70 96

UToro Toproeaa U npo4yasn Ae6MTOpCKaH 3a[40/1KEeHHOCTb

rogoBOWV OTUET 2016
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As at 31 December 2016, trade and other receivables of RUB 10 550 Ha 31 nekabps 2016 r. roga Toproeas 1 npoYas AebuTopcKan 3a40HKeH-

thousand (USD 174 thousand) (2015: RUB 13 987 thousand (USD HocTb B cyMMe 10 550 Tiic. py6 (174 Tbic. gonn. CLUA), (2015 r.: 13 987 Thic.
192 thousand)) were past due and impaired. The ageing of these py6 (192 Tbic. gonn. CLLIA)) 6bina npocpoyeHa 1 obecLieHeHa. Bo3spacTHol
receivables is as follows. aHanu3 Takov 0ebuUTopcKom BeIMMAAMT CieayloLmM 06pa3oM:

31 December 2016 31 December 2015 31 December 2016 31 December 2015
31 pekabpsa 2016 . 31 gerabpa 2015 . 31 pexabpa 2016 . 31 pekabps 2015 .

RUB thousand RUB thousand USD thousand USD thousand
ThIC. py6 ThIC. py6 Teic. gonn. CLLA Teic. gon. CLLUA
-3to 12 months /- o013 oo 12 Mec. 4535 3901 75 53
-1to2years/-ot 1 go2net 4837 1642 80 23
-2to3years/-oT2p003ner 1178 8 444 19 116
Total trade and other receivables / 10 550 13 987 174 192
ToproBas 1 npoyas aebuTopcKasa 3aponKeHHoctb — UTOO
Movements on the Group provision for impairment of trade receivables [BurKeHne pesepBa lpynnbl Ha obecueHeHne AebuUTOpcKoM 3apon-
are as follows: *KEHHOCTW BbIMMAAMT cefyoLmMM obpasom:
2016 2015 2016 2015
RUB thousand RUB thousand  USD thousand USD thousand
ThIC. py6 Tbic. py6  Tbic. gonn. CLUA  Twic. gonn. CLUA
Provision for impairment at 1 January / Pe3epB nog obecuieHeHne Ha 1 AHBapA 13 987 20979 192 373
Translation difference / BnnaHue nepecyeTa B BanioTy 0TYETHOCTU - - 39 (95)
Provided during the year / HauncneHo 3a rog 1765 - 29 10
Receivable written off during the year as uncollectible / (5 202) 6 992) (86) 96)
CncaHo B TeYeHUM rofa Kak be3HagexHan
Provision for impairment at 31 December / PezepB nop o6ecueHeHue Ha 31 aekabps 10 550 13 987 174 192
The movement on the provision for impaired receivables has been [lBurKeHWe pesepBa Ha obecLieHNBaHMe 0eOUTOPCKOM 3a[0MKEHHOCTH
included in the item General and administrative expenses in the BK/loYeHo B O6Lime 1 AOMUHUCTPATMBHbIE PacXodbl B KOHCONMAOMPO-
consolidated statement of profit or loss and other comprehensive BaHHOM OT4YeTe 0 NPUBLINAX N YOLITKAX M NPOYEM COBOKYMHOM [0X0€.

income.
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CASH
AND CASH
EQUIVALENTS

OEHEHHBIE
CPELCTBA
N UX IKBUBAJIEHTHI

31 December 2016
31 gerabpsa 2016 .

31 December 2015
31 merabpa 2015 .

31 December 2016
31 nexabpa 2016 T.

31 December 2015
31 merabpa 2015r.

RUB thousand RUB thousand USD thousand USD thousand

ThIC. py6 ThIC. py6 Toic. gonn. CLUA Tbic. gonn. CLLUA

Cash on hand / [leHeHble cpeacTBa B Kacce 37 052 34500 610 473
Cash in transit / [JeHerkHble cpecTBa B NyTH 90 880 44,863 1498 616
Cash in bank / [leHerKHble cpecTBa B 6aHKe 202 577 237 628 3340 3260
Short-term bank deposits / KpaTkocpo4Hble 6aHKOBCKME Aeno3uThl 244124 70077 4025 962
Total cash and cash equivalents / 574 633 387 068 9 473 5311

UToro peHeXHble cpencTtBa U UX 3KBUBAJIEHTbI

Cash in transit is cash which was collected from the stores and not
debited to bank cash accounts. Such services provided by non-bank
cash-collecting companies.

Short-term bank deposits as at 31 December 2016 include deposits
from HSBC bank RUB 151 642 thousand (USD 2 500 thousand), interest
rate is 0,4%-0,6% and from Binbank (former MDM bank) RUB 90 985
thousand (USD 1 500 thousand), interest rate is 1,82%. Both deposits
were withdrawn in January 2017.

rogoBOWV OTUET 2016

ﬂ,eHemele cpenctea B Nyt — 3TO AeHeXHble cpenctea, nojiy4vyeHHble
OT MarasuHoB M He BHecCeHHble Ha baHKoBCKMe cyeTa. Takue ycnyru
npeaocTaBNIAIOTCA Heb6aHKOBCKUMM MHKACCaTOpCKNMU CJ'IY)-I-(6aMI/1.

KpaTKocpouHble 6aHKOBCKMe Aeno3uTbl Ha 31 gexkabpa 2016 r. Briova-
loT B cebs: geno3ut, nonyyeHHbIn oT HSBC 6aHKa B cymme 151 642 Thic.
py6 (2 000 Tbic. gonn. CLUA) noa 0.4%-0.6% rogosbix 1 oT BruHbaHKa
(6biBLUMA MM 6aHK) B cymme 90 985 Thic. py6 (1 500 Tbic. gonn. CLUA)
non 1.82% rogoebix. 06a geno3uTa 6K 3aKpbIThl B AHBape 2017 1.
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The credit quality of cash at bank and in short-term deposits based on
Moody’s and S&P ratings (where Moody'’s rating is not available) may

be summarised follows:

Bank

Raiffeisenbank / PaitdpdarseHbaHK

Bank Saint Petersburg /
BaHk CaHkT-MeTepbypr

BINBANK (former MDM Bank) /
BUHBAHK (6biBLLmin MOM BaHK)

HSBC Bank / HSBC 6aHk
VTB/BTb

Bank of communication /
Bank of communication

Sberbank / C6epbaHk
Nordea bank / Hopgea 6aHK
Gazprombank / lasnpomMbaHk
Total / Utoro
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Moody's/S&P's rating / PeiituHr Myan /S&P
31 December 2016/ 31 December 2015/

31 gexabpAa 2016 .

Ba2
B1

Al
Bal
A2

Bal

Ba2

31 mexabpAa 2015T.

Baa2
B1

Al
BB+

ba2
BBB-

B Tabnuue HWKe NpeacTaBneH aHanu3 AeHeXHbIX CPeACTB U UX IKBU-
BaJIEHTOB M0 KPeAUTHOMY KayecTBY Ha OCHOBaHUW PeUTUHIa areHTCTBa
«Myau UHTepHawHn» n S&P (roe pedtuHr areHTcTBa «Myaoum UHTep-
H3LLUHJ1» OTCYTCTBYET) MO coCcToAHMIO Ha 31 gexabpa 2016 .

Outstanding balance / HenoralueHHbI% ocTaTok

31 December 2016/ 31 December 2015/ 31 December 2016/ 31 December 2015/
31 mekabpAa 2016r. 31 gexabpa2015r. 31 mexabpAa 2016T. 31 mexabpa 2015

RUB thousand / RUB thousand / USD thousand / USD thousand /

ThIC. py6 ThiC. py6 Thic. gonn. CLUA Thic. gonn. CLUA
101 687 121 374 1677 1665
5558 70 004 92 961
98 415 58 241 1622 799
227 632 45126 3753 619
4066 9002 67 124
1613 2235 27 31

- 1702 - 23

- 21 - -

7730 - 127 -
446 701 307 705 7 365 4 222
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SHARE
CAPITAL AND
PREMIUM

AKUMOHEPHbIN

KATNTAJI .
N NOBABOYHbIN
KATTUTAJI

In RUB thousand / Number of shares/ Nominal cost shares/  Share premium / Total /
B TbIC. py6 Konuyectso aKkumit  O6bIKHOBEHHbIE aKLMK [obaBoyHbIN Utoro
KanuTan
At 1 January 2015 / Ha 1 aHBapa 2015 r. 32 082 48 128 612 400 660 528
Redemption of shares / MNoraweHne akuni 3) (4) (356) (360)
At 31 December 2015 / Ha 31 pekabpa 2015 r. 32 079 48 124 612 044 660 168
Redemption of shares / MNoraweHne akuui (20) (30) (2 370) (2 400)
At 31 December 2016 / Ha 31 pekabpa 2016 r. 32 059 48 094 609 674 657 768
In USD thousand / Number of shares/ Nominal cost shares/  Share premium / Total /
B Ttbic. monn. CLUA Konuyectso akumit  O6bIKHOBEHHbIE aKLMK [obaBoyHbIN Wtoro
KanuTan
At 1 January 2015 / Ha 1 aHBapa 2015 r. 32 082 856 10 885 11 741
Translation difference / BnusaHue nepecyeTa B BantoTy 0T4ETHOCTM - (196) (2 480) (2 676)
Redemption of shares / MNorawweHne akuuin 3) - (7) 7)
At 31 December 2015 / Ha 31 pekabps 2015 . 32 079 660 8 398 9 058
Translation difference / BnnaHue nepecyeta B BanioTy 0TYETHOCTU - 133 1690 1823
Redemption of shares / MNorawweHne akuui (20) - (37) (37)
At 31 December 2016 / Ha 31 nekabpsa 2016 r. 32 059 793 10 051 10 844
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Each ordinary share entitles the holder to one vote.

During the year ended 31 December 2016 the Group acquired its own
20 sharesfrom shareholders and the total authorised number of ordinary
shares decreased from 32 079 to 32 059 shares. The total amount paid to
acquire the shares was RUB 2 400 thousand with nominal value of RUB
30 thousand. Shares have been deducted from shareholders’ equity.

Share premium represents the excess of contributions received over

the nominal value of shares issued. As of 31 December 2016 and
31 December 2015 the share capital of the Company is fully paid.
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Kaxnan 06bIKHOBEHHaA adKUuuMA OaeT npaBo Ha OOuH rosioc.

B 2016 r. pynna Bbikynuna 20 cobCTBEHHbIX aKLMIM Y ayLIMOHepoB, U 06~
Lee Yncno akumm yMeHblumnock ¢ 32 079 go 32 059. CtonMMocCTb BbIKy-
MAeHHbIX aKumi coctaBmna 2 400 Tbic. py6 ¢ HOMMHANBHOWM CTOUMOCTbIO
30 Tbic. py6. AKLMM 661N BbIYTEHBI U3 aKLMOHEPHOr0 KanuTana.

[o6aBoyYHbIMN KanuTan npeacTaBnAeT cobom N3bbIToUHbIE B3HOCHI, MO-
NyYeHHble CBEPX HOMUHANBHOW CTOMMOCTM BbIMyLLEHHbIX akuui. o
cocToAHuto Ha 31 gerabpa 2016 1. n 31 gexkabpsa 2015 r. akUMOHEPHbIN
kanutan OpraHn3auum NoHOCTLIO OMNJ1aYveH.
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DEFERRED
INCOME TAX

Differences between IFRS and Russian and Ukrainian statutory taxation
regulations give rise to temporary differences between the carrying
amount of the assets and liabilities for financial reporting purposes and
their tax bases. The tax effect of the movements in these temporary
differences is detailed below and is recorded at the rate of 20% and
18% in Russian Federation and Ukraine respectively. (2015: Russian
Federation — 20%, Ukraine — 18%)).

Deferred income tax assets and liabilities are offset when there is
a legally enforceable right to offset current tax assets against current
tax liabilities, and when the deferred income taxes refer to the same
fiscal authority. The offset amounts are as follows:

OT/IOMKEHHbLIN
HAJIOI HA TTPUBbIJTb

Pasnuuma mexxgy MCOO n PoccnicKMM U YKparHCKUM HanorosbiMm
3aKoHo4aTeNbCTBaMM MPUBOAAT K BO3HUMKHOBEHWIO BPEMEHHOWN pas-
HUUbI, T.€. pa3HULbl MexKay 6anaHcoBOM CTOMMOCTbIO aKTUBOB M 061-
3aTenbCTB B LeNAX GMHAHCOBOM OTYETHOCTU U UX HanoroBoKn 6a3on.
Hanoroson adp¢peKT oT ABUMEHUA BHYTPU BPEMEHHbIX pasHuL, npen-
CTaBJIeH HUXKe, CTaBKa Hanora Ha npubbinb 20% 1 18% B PO 1 YkparHe
cooTBeTcTBeHHO (2015: PO -20%, YkpanHa — 18%).

Mo oTNoXEHHBIM HaNoroBbIM akTMBaM U 06A3aTeNIbCTBaM MOMKHO ocCy-
LeCcTBUTb B3anUMO3a4eT, eCsin eCTb lopnanyeck ocyiectsmMmoe rpa-
BO NPon3BeCT B3anMOo3a4eT TeKYLLUX Ha10roBbIX aKTUBOB U TERYLLIUX
HanoroBblXx 06MA3aTeNILCTB U €C/IU OT/IOMEHHbIE HaNorm OTHOCATCA
K OOHOMY N TOMY ¥e Ha/l1oroBOMY OpraHy. MmeloT MecTo cnenywouime
B3anMMO3a4eThbl:

In RUB thousand / B Tbic. py6 2016 2015
Deferred tax assets to be recovered within 12 months /
58 876 44,937
OTnoMeHHbIe HaNOroBble aKTUBLI CPOKOM BO3MeLLLeHUsA B TedeHue 12 MecALeB
Total deferred tax assets / UToro oTnoyeHHble Hasoroeblieé akTUBbI 58 876 44 937
Deferred tax liabilities to be recovered later than 12 months /
(121 796) (78 605)
OTnoMeHHbIe Hanoroeble 06A3aTeNIbCTBa CPOKOM Bo3MelLieHMA bornee YeM Yepes 12 MecALeB
Deferred tax liabilities to be recovered within 12 months /
(35 594) 63119)
OTnoMeHHbIe HanoroBble 06A3aTeNIbCTBa CPOKOM BO3MeLLLeHMA B TeveHue 12 MecALeB
Total deferred tax liabilities / UToro otnoxeHHble Hanoroebie obA3aTenbcTBa (157 390) (141 724)
Deferred tax liabilities (net) / OTno)<eHHble Hanorosble obasatenbcTBa (YucTblie) (98 514) (96 787)
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In USD thousand / B Teic. gonn. CLLIA 2016 2015
Deferred tax assets to be recovered within 12 months / 971 617
OT/0MKeHHbIe HAaNOroBble aKTUBLI CPOKOM BO3MeLLLEHUS B TeueHWe 12 MecALeB

Total deferred tax assets / UToro otnoreHHble HanoroBbie aKTUBDI 971 617
Deferred tax liabilities to be recovered later than 12 months /

OTrnoMeHHble HanoroBble 06A3aTeNIbCTBa CPOKOM Bo3MeLLleHUs boree YeM Yepes 12 MecALeB (2.008) (1079)
Deferred tax liabilities to be recovered within 12 months / (587) (866)
OTnoMKeHHble HanoroBble 06A3aTeNlbCTBa CPOKOM BO3MeLLLeHMS B TeveHue 12 MecALeB

Total deferred tax liabilities / UToro otno»<eHHble Hanoroeble 06A3aTenbcTBa (2 595) (1 945)
Deferred tax liabilities (net) / OTno)<eHHble Hanoroeble obAsaTenbcTBa (UUCTbIE) (1 624) (1 328)

Gross movement on the deferred income tax account is as follows:
pasoM:

BanoBoe gBuHeHMe OTNIOEHHbIX HAsIOroB BbIMMAAUT cnengywouwmm 06-

In RUB thousand / B Thic. py6 2016 2015
Beginning of the year / Hayano roga (96 787) (124 340)
Profit and loss statement charge / HauncneHo / (KpeautoBaHo) No oT4YeTy 0 NPUOBLINAX U yBbITKAX (1 253) 27 658
Tax recognised in other comprehensive income / Hanor, npu3sHaHHbIA B NpoYeM COBOKYMHOM J0X0f4e (474) (105)
End of year / KoHel, roga (98 514) (96 787)
In USD thousand / B teic. gonn. CLLA 2016 2015
Beginning of the year / Hayano roga (1328) (2210)
Translation differences / BnuaHue nepecyeTa B BantoTy 0TYETHOCTU (266) 504
Profit and loss statement charge / HauncneHo / (KpeautoBaHo) Mo oT4YeTy 0 NPUOLINAX U YObITKAX (22) 379
Tax recognised in other comprehensive income / Hanor, npu3HaHHbIV B Npo4eM COBOKYNMHOM JoXofe ® m
End of year / KoHew, roga (1 624) (1328)
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The movement in deferred income tax assets and liabilities during the [lBUMKEeHME MO OTNIOMKEHHbIM HANOroBbIM aKTUBaM M 06MA3aTeNbCTBaM

year is as follows: B Te4yeHue roaa BbIMMAAUT CrieaylowmmM obpasoM:
In RUB thousand / B Tbic. py6 Fair value gains/  Fixed assets/ Work in progress/ Forward contracts / Other / Total /
Deferred tax liabilities / OTno<eHHble Hanoroekle 06A3aTeNbCTBA Mpubbinb oT OcHoBHble  HesaBepLueHHoe QopsapaHble MNpoune Utoro
crnpaBefivBow cpencTea Mpov3BoACTBO KOHTpaKTl
cToMMOocCTH
At 1 January 2015/ Ha 1 auBapa 2015 . (1 441) (84 046) (26 268) (222 313) (147) (334 215)

Charged / (credited) to profit and loss /
HauncneHo / (kpegnToBaHoO) B OTYET 0 NPUOBLINAX U YObITKaxX

As of 31 December 2015 / Ha 31 gexkabpa 2015 r. (4 181) (74 424) (32 421) (30 419) (279) (141 724)
Charged / (credited) to the profit and loss /

(2 740) 9622 (6 153) 191 894 (132) 192 491

HauncneHo / (KkpeguToBaHO) B OTYET 0 NPUOBINAX U YObITKAX 2 il e BUE) S el R
Charged in other corpprehenswe income / (105) ) } ) ) (105)
HauncneHo B Npoymit COBOKYMHbIN [OX0A4
As of 31 December 2016 / Ha 31 gekabpa 2016 r. (6 175) (115 621) (35 154) - (440) (157 390)
In USD thousand / Fair value gains/  Fixed assets/ Work in progress/ Forward contracts / Other / Total /
B tbic. gonn. CLUA MpubbInb oT OcHoBHble  HesaBepLueHHoe QopBapaHble Mpoune Utoro

cnpaBe,anBon cpencrea Nnpoun3BoACTBO KOHTPaKTbI

CTOUMOCTU

At 1 January 2015/ Ha 1 aHBapa 2015 r. (26) (1 494) (467) (3 952) (4) (5 943)
Translation differences / BnusaHue nepecyeta B BasoTy 0THETHOCTM 7 341 106 902 1 1357
Charged / (credited) to profit and loss / (38) 132 (84) 2433 @) 2 641
HauuncneHo / (KkpeamToBaHo) B 0TYET 0 NPUOLINAX U YObITKAX
As of 31 December 2015 / Ha 31 geka6bpa 2015 r. (57) (1021) (445) (417) (4) (1 945)
Translation differences / BnusaHue nepecyeTa B BanioTy 0THETHOCTM (12) (205) (90) (84) - (391)
Charged / (credited) to the profit and loss /
HauncneHo / (kpeguToBaHO) B OTYET O NPUOLINAX U YObITKA il 490 L) ad & )
Charged in other comprehensive income / @) ) ) ) ) @)
HauncneHo B Npo4miA COBOKYMHbIM [0X04
As of 31 December 2016 / Ha 31 geka6bpa 2016 r. (102) (1 905) (580) - (7) (2 595)
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In RUB thousand / B Thic. py6
Deferred tax assets / OTnoxeHHble HafloroBble aKTUBbI

At 1 January 2015 / Ha 1 aHBapsa 2015 r.

Charged / (credited) to the profit and loss /
HauucneHo / (kpeamToBaHo) B 0TYET 0 NPUBLINAX U YObITKAX

As of 31 December 2015 / Ha 31 pekabpa 2015 r.

Charged / (credited) to the profit and loss /
HauuncneHo / (KkpeamToBaHo) B 0OTYET 0 NPUOLINAX U YObITKAX

As of 31 December 2016 / Ha 31 pekabpa 2016 r.

In USD thousand /

B Ttbic. monn. CLUA

At 1 January 2015 / Ha 1 aHBapsa 2015 r.
Translation differences / KypcoBan pasHuua

Charged / (credited) to the profit and loss /
HauuncneHo / (KkpeamToBaHo) B OTYET 0 NPUBLINAX U YObITKaX

As of 31 December 2015 / Ha 31 pekabpa 2015 r.
Translation differences / KypcoBas pasHuua

Charged / (credited) to the profit and loss /
HauuncneHo / (KkpeamToBaHo) B 0OTHET 0 NPUOBLINAX M YObITKAX

As of 31 December 2016 / Ha 31 gekabpa 2016 r.

Provisions /

PesepBebl

24018
(8 963)
15 055
20096
35 151

Provisions /

PesepBebl

427
97)

(123)

207
42

331
580

Forward Other accruals / Current year Other / Total /
contracts / losses /

QopBapaHble [lpoyve Haunc-  YObITKM TeKyLLe- MNpoune Utoro
KOHTPaKTbI neHuA ro nepuopa

- 17 143 156 097 12 617 209 875

- (1 654) (156 097) 1776 (164 938)

- 15 489 - 14 393 44 937

4591 (2 958) - (7 790) 13939

4 591 12 531 - 6 603 58 876

Forward Other accruals / Current year Other/ Total /
contracts / losses /

QopBapaHble  [lpoyve Haunc-  YObITKM TeKyLLe- MNpoune Utoro
KOHTPaKTbI neHuA ro nepuopa

- 305 2775 224 3731

- 69) (633) (51 (850)

- (23) (2142) 24 (2 264)

- 213 - 197 617

- 43 - 39 124

76 (49) - (128) 230

76 207 - 108 971

In the context of the Group’s current structure, tax losses and current
tax assets of different Group companies may not be offset against
current tax liabilities and taxable profits of other Group companies
and, accordingly, taxes may accrue even where there is a consolidated
tax loss. Therefore, deferred tax assets and liabilities are offset only
when they relate to the same taxable entity.
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B KoHTeKcTe coBpeMeHHoM CTPYKTypbl pynnbl YOLITKW MO Hasnoram
M TEeKyLLMe HanoroBble aKTUBbLI pasHbIX KOMMaHwui Mpynnbl Henb3sA
B3aKM03a4ecTb NPOTMB TEKYLLMX 06A3aTeNbCTB U HanoroobnaraeMom
NpUObLINKM OpYrnx KoMnaHuii Mpynnbl, U COOTBETCTBEHHO, HANOMU Mo-
FYT HAUUCNATLCA JarKe TaM, [ae eCTb KOHCONMANPOBAHHLIN YObLITOK Mo
HanoraM. TakMMm 06pa3oM, OTNIOXEHHbIE HaNoroBble akTUBbLI U 06A-
3aTesIbCTBa NOAJIEMAT B3aMMO3ayeTy TONbKO, KOr4a OHU OTHOCATCA
K OZHOMY M TOMY e HanoroobnaraeMoMy npeanpuaTuio.
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TRADE AND TOPI'OBAA
OTHER PAYABLES S ALOMEHHOCTD A

31 December 2016/ 31 December 2015/ 31 December 2016/ 31 December 2015 /
31 perabpa 2016 r. 31 gekabpa2015r. 31 gerabpa 2016r. 31 pekabpa 2015r.

RUB thousand / RUB thousand / USD thousand / USD thousand /
ThIC. py6 ThIC. py6 Tbic. gonn. CLLUA Thic. gon. CLLUA
I;(izEszlaebclizp/;:i?,qmopmaﬂ 3a[0/1*eHHOCTb N0 OCHOBHOW JeATeNIbHOCTH, 2271 058 2528 847 37 441 34 498
Other accounts payable / lMpoyan KpeguTopcKas 3agonHeHHOCTb (PUHaHCoBan) 29529 26 034 487 357
Total financial payables within trade and other payables / UToro
A o oo 23057 285901 w305
3a40/1}KEHHOCTH
Liabilities to personnel / 3agon:keHHOCTb Nepes NepcoHanom 54 882 65 784 905 903
Other accrued liabilities / [pyrve HaumcneHHble 3340/1*KEHHOCTH 25 668 38316 423 526
Unused vacation / Pe3epB no Hencnonb30BaHHLIM OTMycKaM 63 443 78 860 1 046 1082
Advances from customers / ABaHcbl 0T MoKynaTtenem 7092 11932 117 163
Trade and other payables / 2 451 672 2 749 793 40 419 37 729

Toproeas 1 npo4as KpeAUTOPCKanA 3a[0/1}KeHHOCTb
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Other accrued liabilities include following: Mpoume HauMcneHHble 0b6A3aTenbCTBa BROYAIOT B cebn:

31 December 2016/ 31 December 2015/ 31 December 2016/ 31 December 2015/
31 perabpa 2016 . 31 perabpa 2015r. 31 gexkabps 2016 . 31 nexabps 2015 .

RUB thousand / RUB thousand / USD thousand / USD thousand /
ThIC. py6 ThiC. py6 Toic. gon. CLUA Tbic. gonn. CLLUA
Provision for the sales returns due to defects / 9 704 14 434 160 198
Pe3epBa Ha Bo3BpaT HpakoBaHHbIX TOBApPOB MO PO3HUYHbBIM MPoAarkaM
Provision for the 2-weeks sales returns / 15 359 18 973 253 260
Pe3epBa Ha 2-HefenbHble BO3BPaTbl MO PO3HUYHLIM NPOAaMHaM
Other accrued liabilities / Mpouyne HauncneHHble 0b6s3aTeNbCTBA 605 4909 10 68
Total other accrued liabilities / 25 668 38 316 423 526
WToro npoumne HauucneHHble obA3aTenbcTea
Movements in the provisions and accrued liabilities are as follows. [BUKeHNA pe3epBa Ha 06A3aTeNIbCTBa M pacxodbl MPMBEAEHb! HUXKE.
In RUB thousand / Provision for unused vacation/  Other provisions / Total /
B TbIC. pY6 Hewncnonb3oBaHHbIM OTNYyCK Mpoyee Wtoro
Carrying amount at 1 January 2015 / BanaHcoBas croumocTb Ha 1 aHBapa 2015 r. 85715 36 375 122 090
Additions charged to profit or loss / YBenuueHue, HauncneHHoe Ha Npu6bbIb UK YObITOK 123120 38316 161 436
Utilisation of provision / CnucaHue pe3epBa (129 975) (36 375) (166 350)
BanaHcoBas ctouMocTb Ha 31 aeKabpa 2015 r. 78 860 38 316 117 176
Additions charged to profit or loss / YBenuueHue, HauncneHHoe Ha NpubLIb UK YObITOK 111 615 25 668 137 283
Utilisation of provision / Cnuncanue pe3epsa (127 032) (38316) (165 348)
Carrying amount at 31 December 2016 / BanaHcoBas ctouMocTb Ha 31 pekabpa 2016 r. 63 443 25 668 89 111
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In USD thousand / Provision for unused vacation/  Other provisions / Total /
B tbic. gonn. CLLA Hewncnonb3oBaHHbIM OTNYCK poyee Wtoro
Carrying amount at 1 January 2015 / BanaHcoBas ctouMocTtb Ha 1 aHBapa 2015 r. 1524 647 2171
Translation differences / BnusaHve nepecyeTa B BanoTy 0TYETHOCTM (348) (148) (496)
Additions charged to profit or loss / YBenuueHue, HauncneHHoe Ha NpU6bLITb UK YObITOK 1689 526 2215
Utilisation of provision / Cnucanue pe3epsa (1783) (499) (2 282)
Carrying amount at 31 December 2015 / BanaHcoBasa ctoumocTb Ha 31 gekabpa 2015 r. 1082 526 1608
Translation differences / BnuaHue nepecyeTa B BantoTy 0TYETHOCTU 218 106 324
Additions charged to profit or loss / YBenuueHue, HauncneHHoe Ha NpUobLIb UK YObITOK 1840 423 2263
Utilisation of provision / CnucaHue pe3epsa (2 094) (632) (2726)
Carrying amount at 31 December 2016 / BanaHcoBasa ctouMocTb Ha 31 nekabpa 2016 r. 1046 423 1469

As at 31 December 2016 trade payables inthe amount of RUB 1 324 613
thousand (2015: RUB 2 242 627 thousand) of the above mentioned total
are denominated in foreign currency — equivalent to:

Ha 31 nexkabps 2016 r.ToproBas KpeauTOpCKan 3a[0/*KEHHOCTb B CyM-
Me 1 324 613 Tbic. py6 (B 2015 roay — 2 242 627 Thic. py6) U3 yKa3aHHOM
06LLIeM CyMMbl BbipaKeHa B MHOCTPaHHOW BaftoTe B 3KBUBAsIeHTE:

EUR 46 thousand (2015: EUR 12 thousand); 46 Tbic. eBpo (B 2015 1. — 12 ThIC. €BpPO);

USD 20 058 thousand (2015: USD 24 844 thousand); 20 058 Tbic. gonn. CLUA (B 2015 r. — 24 844 Thic. gonn. CLLUA);

CNY 12 031 thousand (2015: CNY 37 789 thousand). 12 031 Thic. KUTancKmx toaHel (B 2015 . — 37 789 TbiC. KUTANUCKUX l0aHeNn).
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OTHER
CURRENT
LIABILITIES

[TPOYUNE
TERYLWNE
OBA3ATEJIECTBA

31 December 2016/ 31 December 2015/

31 perabpa 2016 .

31 pekabpa 2015 .

31 December 2016/ 31 December 2015/
31 pekabpAa 2016 . 31 gexkabpa 2015T.

RUB thousand / RUB thousand / USD thousand / USD thousand /

ThIC. py6 ThiC. py6 Toic. gon. CLUA Tbic. gonn. CLLUA

VAT payable / 3agoneHHoctb no HOC 208 749 181 377 3 441 2 489
Social security contributions / EquHbIi coumanbHbIi Hanor (nepcoHan) 17 180 25 240 283 346
Personal income tax / MogoxoaHbl Hanor (nepcoHan) 12753 14 040 210 193
Other taxes payable / 3agonKeHHOCTb N0 NPOYMM Hanoram 6 586 5636 110 77
Other taxes payable / Kpeautopckasa 3a0mKeHHOCTb M0 NPO4MM HaJsloraM 245 268 226 293 4 044 3105
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OPERATING
EXPENSES
BY NATURE

ONEPALUWOHHBIE
PACXObl
[10 XAPAKTEPY

2016 2015 2016 2015
RUB thousand / RUB thousand/ USD thousand/ USD thousand/
ThIC. py6 Thic. py6 Thic. gonn. CLLUA Teic. gonn. CLUA
Raw materials and consumables utilised / Cbipbe 1 MaTepuarnbl, 3aKyrnHble U3genus 6320 960 6 634985 94 433 109 076
Rental and maintenance of retail premises / ApeHfa 1 cogepaHune NoMeLLEHUIN A1 PO3HULLbI 2549 360 2714126 38139 44 879
Personnel costs / Pacxofbl Ha nepcoHan 1318 347 1274904 19 807 20 880
Depreciation of property, plant and equipment / AMopTU3aLMA OCHOBHbIX CpeacTB 371 901 281006 5622 4595
Social security contributions / CtpaxoBble B3HOCHI 329 579 321076 4930 5264
Advertising, PR and marketing services / Peknama, PR n MapKeTuHroBble yciyru 172 405 213814 2574 3633
Materials deficiencies / Hegoctauu 141 382 50 942 2160 821
Rental of warehouses and maintenance / ApeHga CKNagoB U Ux codepKaHue 130 492 120 070 1 945 1973
Bank services / BaHKoBCKue ycnyru 123018 116 828 1847 1920
Transportation services / TpaHcnopTHble ycnyru 120 790 123 563 1795 2010
e o e e oo w1
Office materials, internet, phone, postal / lMo4yToBble pacxofkl, Tene¢oH, MHTEPHET, KaHLLeNapus 53763 41135 806 678
Travel expenses / KoMaHOMpoBo4Hble pacxofpi 52 065 32767 788 535
Packaging / YnakoBka 44892 48 051 673 761
wwaer o0
Other inventory used for operating activities / [poure 3anacbl Ansa onepaLMoHHON OeATebHOCTU 39 374 118 207 479 1887
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2016

2015 2016 2015

RUB thousand /
ThIC. py6

RUB thousand/ USD thousand/ USD thousand/
Thic. py6  Thic. gonn. CLUA  Thic. gonn. CLLUA

Increase in provisions for slow moving and obsolete inventories /
YBenuueHue pesepsa Ha HeobopaymBaeMble U 0becLieHeHbIe 3anachl

Amortisation of intangible assets / AMopTU3aumMa HeMaTepuanbHbIX aKTUBOB

Audit expenses and other consulting services /
Pacxofbl Ha ayauT 1 Apyrie KOHCYNbTaLMOHHbIE YCITyru

Other expenses / Npoune pacxoabl
Total operating expenses / Utoro onepauuoHHblie pacxogbl
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32708
31557
27 462

73 089
12 048 016

10 886 454 93
10 139 482 175
19 105 422 314
83 874 1104 1230
12 326 304 180 179 202 539
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NET OTHER MPOYUNE

OMEPALIMOHHbIE
OPERATING ,EI,OXO,EI,LILI 1 PACXO[b

INCOME AND COSTS CBEPHVYTO

2016 2015 2016 2015

RUB thousand/ RUB thousand/ USD thousand/ USD thousand /

ThIC. py6 Thic. py6  Thic. gonn. CLLUA  Tbic. gonn. CLUA

Other income / MNpouune goxoabl 25 471 22 258 373 361
Other expenses / [poumre pacxofpbl (113 495) (105 790) (1707) (1732)
Derivative financial income / [Joxon oT 4epvBaTMBOB (177 118) 324578 (2 058) 4980
Loss from foreign exchange difference, net / Y6bIToK 0T nepeoueHKM BanioTbl, HETTO (31 289) (76 886) (874) (1103)
Total / Utoro (296 431) 164 160 (4 266) 2 506
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FINANCE
INCOME
AND COSTS

ONHAHCOBbIE
00Xo4bl
N PACXOLbI

2016 2015 2016 2015

RUB thousand/ RUB thousand/ USD thousand/ USD thousand/

ThiC. py6 Thic. py6  Thic. gonn. CLLUA  Tbic. gonn. CLUA

Interest income on short-term bank deposits / 6 2 ) )
MpoLeHTHBIN [0X0M MO KPaTKOCPOUYHbIM BaHKOBCKMM [eno3uTam

Total finance income / UToro ¢uHaHcoBble foxoabl é 2 - -

Finance expense / ®1HaHCOBbIV pacxod (21 366) (105 210) (319 (1763)

Total finance costs / UToro ¢puHaHcoBbie pacxogpbl (21 360) (105 208) (319) (1763)
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INCOME
TAXES nﬂ%rmsbmb

2016 2015 2016 2015
RUB thousand/ RUB thousand/ USD thousand/ USD thousand /
ThIC. py6 ThiC. py6  Tbic. gonn. CLUA  Teic. gonn. CLLUA
Current tax on profit for the year / Terkyuin Hanor Ha npubbINb 3a rof (89 847) (156 382) (1529) (2 344)
Origination of temporary differences / Bo3HUKLUMe BpeMeHHble pasHULLbI (1 253) 27 447 (22) 376
Income tax expense for the year / Pacxogbl no Hanory Ha npubbinb 3a rog (91 100) (128 935) (1551) (1968)
Tax on the Group's profit before tax differs from the theoretical amount Hanor Ha npubbinek Mpynnbl 4o HanoroobnoeHUs oTIMYaeTcsa OT Teo-
as follows: PeTUYEeCKOoro creayoLLmMM obpasom:
2016 2015 2016 2015
RUB thousand / RUB thousand/ USD thousand/ USD thousand/
ThIC. py6 Thic. py6 Tbic. gon. CLUA  Toic. gonn. CLUA
Profit before income tax / Mpubbinb Oo HanoroobnoxeHUA 222 342 401 469 4285 6 046
I 04.
Theoretical tax charge at statqury rate of 20%: / Pac4eTHasa cyMMma pacxofa no Hanory (44 429) (80 294) 857) (1 208)
Ha NpMObING Mo YCTAaHOBNEHHOWN 3aKOHOM cTaBKke 20%:
Tax effect of items which are not deductible or assessable for taxation purposes: /
HanoroBbiit 3¢ peKT pacxonos, He yMeHbLUAOLWMX Hanoroobnaraemyio 6asy,
M [0X040B, He BK/IOYaeMbIX B Hanoroobnaraemyio 6asy:
Non-deductible expenses / Pacxogbl, He ymeHbLUaloLLMe Hanoroobnaraemyio 6asy (39 160) (23 707) (570) (418)
Effects of different tax rates in other countries / 3gdeKT pasHbIx CTaBOK Hanora B Apyrux CTpaHax (7511) (24 934) (124) (342)
Income tax expense for the year / (Pacxoabl) no Hanory Ha npubbiib 3a rog, (21 100) (128 935) (1551) (1968)
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EARNINGS
PER SHARE

The Group does not fall in scope of IAS 33 «Earnings per share», but
disclose the information in accordance with the standard voluntary for
the use of the shareholders.

Basic earnings per share are calculated by dividing the profit
attributable to equity holders of the Group by the weighted average

number of ordinary shares issued during the year.

Earnings per share are calculated as follows.

[MTPUBbLIJ1b HA ARLUAIO

lpynna He nognagaet nog aenctame MCOO (IAS) 33 «Mpubbinb Ha ak-
LMio», HO JOOPOBONBLHO PacKpbIBAeT A1 aKLMOHEPOB COOTBETCTBYIO-
LI MHPOPMaLMIO B COOTBETCTBMM C 3TUM CTaHOAPTOM.

basoBan I'IpM6bIJ'Ib Ha aKkUuio onpeneneHa geneHnemM I'IpM6bIJ'IM, OTHe-
CEeHHOM Ha KanuTan aKkUMoHepoB prnnbl, Ha cpefHeB3BeLIeHHOEe KO-
NMYecTBO 06bIKHOBEHHBIX aKLMn, BbiNyLEeHHbIX B Te4YeHne roaa.

MpubbiNb Ha akLMIo Mo NPOAOSHaloLLencA OeATeNbHOCTU NpeacTaBe-
Ha HUKe.

2016 2015 2016 2015
RUB thousand/ RUB thousand/ USD thousand/ USD thousand/
ThIC. py6 Toic. py6  Tbic. gon. CLUA  Toeic. gonn. CLLIA
Profit for the year attributable to equity holders of the Group / 5 131 242 272 534 2734 4078
Mpubbinb 3a rog, npuyMTaloLanca BnaesnbLiaM 06bIKHOBEHHbIX aKLUi
Weighted average number of ordinary shares in issue /, 32059 32079 32 059 32079
CpefHeB3BeLLEHHOE KOJIMYECTBO 0ObIKHOBEHHbIX aKLMIA B 06paLLeHnn
Weighted average number of ordinary shares for dlluteg earnings per share/ 32 066 32081 32 066 32 081
CpefHeB3BeLLEHHOE KOJIMYECTBO 0OLIKHOBEHHbIX aKLMIA O71A pa3BOgHEHHON NpMObLIIK
Earnings per ordinary share RUB (USD) / BazoBas npu6bbinib Ha 06bIKHOBEHHYIO aKLUIo 4094 8 496 85 127
Diluted earnings per ordinary share RUB (USD) / 4093 8 495 85 127

Pa3sBogHeHHas Npubbisib Ha 06bIKHOBEHHYIO aKLUIO

As at 31 December 2016 the Group had 32 059 ordinary shares. As at
31 December 2015 the Group had 32 079 ordinary shares
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Ha 31 pexabpa 2016 r. Fpynna nMena 32 059 06bIKHOBEHHbIX aKLWNA.
Ha 31 gekabpa 2015 r. Mpynna umena 32 079 06bIKHOBEHHbIX aKLUN.
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CASH
GENERATED
FROM OPERATIONS

[TOTORU

OEHEHBIX CPELOCTB

OT ONEPALIMOHHOW

OEATEJIBHOCTU

Note 2016 2015 2016 2015
RUB thousand/ RUB thousand/ USD thousand/ USD thousand/
ThiC. py6 Thic. py6  Thic. gonn. CLUA  Tbic. gonn. CLLUA
Profit before income tax / Mpubbink a0 HanoroobnoxeHUA 222 342 401 469 4 285 6042
Adjustments for: / MonpaBku Ha:
- Depreciation / AMopTu3aLMA 0CHOBHbIX CPeacTB 8 371 901 281 006 5622 4595
— Amortisation / AMopTu3aLma HeMaTepuasbHbIX aKTUBOB 10 31557 10139 482 175
- Revaluation of investment provperty/ 9 (7 623) (14 520) (121) (220)
MepeoLeHKa MHBECTULLMOHHOM COBCTBEHHOCTU
- Finance costs— net / ®uHaHcoBble pacxoapbl — HETTO 20 21 360 105 208 319 1767
— Write off of property, plant and equipment / CnncaHue oCHOBHbIX aKTMBOB 8 15296 7 903 227 135
Changes in working capital (excluding the effects of acquisition and exchange
differences on consolidation): / 3ameHeHus 6 paboyem kanumarie (UCK/I04aA
3¢ppermsl om npuobpemeHuA U KYpcoBbix pasHUY Npu KOHConudayuu):
— Derivative financial instruments / [lepnBatuBei 25 175 048 959 473 2031 15 341
- Inventories / 3anachl 11 339 243 399 589 5558 7 693
— Trade and other receivables / Toproeas v npoyan AebuTopcKan 3a40HKeHHOCTb 12 163 727 17778 2704 560
—Trade and other payables / Toprosas 1 npoyan KpeaAUTOPCKanA 3aJ0/HKEHHOCTb 16 (302 402) (884 608) (4 841) (17 394)
— Other current liabilities / Mpoune TeryLwme obA3aTenbCTBa 17 23570 84 325 708 1772
— Deferred sales / OTno*eHHble Npoaarku - (838) - (13)
Other non-cash transactions / HepeanusoaHHas KypcoBas pasHuLa 72721 7 831 1016 33
Cash generated from operations / _ 1126 740 1374 755 17 990 20 486
MoToKu AeHeXHbIX cpeACTB OT onepaLuoHHOM AeATeIbHOCTU
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CONTINGENCIES
AND COMMITMENTS

Legal proceedings. From time to time and in the normal course of
business, claims against the Group may be received. On the basis of its
own estimates management is of the opinion that no material losses
will be incurred in respect of claims in excess of provisions that have
been made in these consolidated financial statements.

Tax contingencies. Russian tax and customs legislation which was
enacted or substantively enacted at the end of the reporting period,
is subject to varying interpretations when being applied to the
transactions and activities of the Group. Consequently, tax positions
taken by management and the formal documentation supporting
the tax positions may be challenged tax authorities. Russian tax
administration is gradually strengthening, including the fact that there
is a higher risk of review of tax transactions without a clear business
purpose or with tax incompliant counterparties. Fiscal periods remain
open to review by the authorities in respect of taxes for three calendar
years preceding the year when decision about review was made. Under
certain circumstances reviews may cover longer periods.
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YCJIOBHbIE
N [0IOBOPHbIE
OBA3ATEJIECTBA

Cyne6Hble pas6bupartenbctBa. K pynne nepuoanyecku, B xogde Te-
KyLLiei 0eATesIbHOCTW, MOMYT MNOCTyNaTb UCKoBble TpeboBaHuA. Mcxoaa
13 CO6CTBEHHOM OLLEHKM, PYKOBOACTBO CYMTAET, YTO OHW He NpuBeayT K
KaKMM-NMB0 CyLLLeCTBEHHbIM YObITKaM CBbILLe TeX, Ha KoTopble [pynna
y*e Haumcnuna pesepssbl.

YcnoBHble Hanorosble obA3aTenbcTBa. Hanorosoe 1 TaMoMeHHoe
3aKoHoaaTenbcTBo Poccunckon Qepepauuu, OencTByloLLee MM Mo
CYLLLeCTBY BCTYMMBLLIEE B CUJTy HA KOHEL, OTYETHOIO NepMoLa, OOMyCKa-
€T BO3MOXHOCTb Pa3HbIX TPAKTOBOK NMPUMEHUTENBHO K COeKaM U one-
paumaM pynnbl. B cBA3M € 3TUM NO3ULMA PyKOBOACTBA B OTHOLLIEHUU
HanoroB M OOKYMEHTbI, 060CHOBLIBaIOLLME 3Ty MO3ULMIO, MOMYT bbITh
OCropeHbl HanorosblMK opraHamn. Hanoroebli KoHTposnb B Poccum-
ckon @egepaumm NOCTENEHHO YCUIMBAETCA, B TOM YMCE NOBbILLIAETCA
PUCK NPOBEPOK BNMAHUA Ha HanoroobnaraeMylo 6a3y onepauui, He
UMeILNX YeTKOM (QUHAHCOBO-XO3ANCTBEHHOW LENM WM onepauun
C KOHTpareHTamu, He cobnogalolmMmn TpeboBaHMA HanoroBoro 3a-
KOHo4aTeNnbCTBa. Hanorosble NPOBEPKM MOryT 0XBaTblBaTb TPU KaseH-
OapHbIX rofa, NpeaLecTByoLWMX roay, B KOTOPOM BbIHECEHO peLLeHue
0 nNpoBeaeHUn nNpoeepku. Mpu onpeaeneHHbIX 06CTOATENBCTBAX MOTYT
6bITb NPpoBEPEHLI U 6oriee paHHWe nepuoapbl.
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The Russian transfer pricing legislation is generally aligned with the
international transfer pricing principles developed by the Organisation
for Economic Cooperation and Development (OECD), but has specific
characteristics. This legislation provides the possibility for tax
authorities to make transfer pricing adjustments and impose additional
tax liabilities in respect of controlled transactions (transactions with
related parties and some types of transactions with unrelated parties),
provided that the transaction price is not arm’s length. Management has
implemented internal controls to be in compliance with this transfer
pricing legislation.

Tax liabilities arising from transactions between companies are
determined using actual transaction prices. It is possible, with the
evolution of the interpretation of the transfer pricing rules, that such
transfer prices could be challenged. The impact of any such challenge
cannot be reliably estimated; however, it may be significant to the
financial position and/or the overall operations of the Group.

The Group includes companies incorporated outside of Russia. The tax
liabilities of the Group are determined on the assumption that these
companies are not subject to Russian profits tax, because they do not
have a permanent establishment in Russia. This interpretation of relevant
legislation may be challenged but the impact of any such challenge
cannot be reliably estimated currently; however, it may be significant to
the financial position and/or the overall operations of the Group.

roOOBOM OTUET 2016

Poccuiickoe 3akoHoOaTeNnbCTBO 0 TpaHCPepTHOM LieHoobpasoBaHUM
B 3HAYMTENIbHOW CTemneHW COOTBETCTBYET MeMAyHapOAHbIM MPUHLU-
nam TpaHcdepTHOro LieHoobpasoBaHuWA, paspaboTaHHbiM OpraHusa-
LMen 3KOHOMMYECKoro coTpyaHmnyectsa u passutua (O3CP). 3axkoHo-
[aTeNbCTBO O TpaHCPEepTHOM LieHoobpa3oBaHWMKM MnpedycMaTpuBaeT
BO3MOHOCTb JOHA4MCIIeHUA HANIOroBbIX 06A3aTeNbCTB MO KOHTPOU-
pyeMbIM caenKkaM (coenkam ¢ B3aMM03aBUCMMbIMU NIULLAMM U onpege-
NEHHbIM BMAAM COENOK C HEB3aMMO03aBUCUMbIMM NIULLAMU), ECIIN LIEHA
COENKN He COOTBETCTBYET PbIHOYHOW. PyKoBOACTBO BHEAPWUIIO CUCTEMY
BHYTPEHHEro KOHTPOsIA B LieNsAX BbINoSHEHUA TpeboBaHUA HOBOMO 3a-
KOHOZATeNbCTBA 0 TpaHCHEepTHOM LieHoobpa3oBaHUW.

HanoroBble 06A3aTenbCTBa, BO3HMKAOLLME B pesynbrate onepauui
Meay opraHusaumamm [pynnbl, onpeaensaioTca Ha ocHoBe GaKTUYecKow
LieHbl caenku. CyLuecTByeT BepPOATHOCTb TOMO, YTO MO Mepe AanbHewLLe-
ro pasBUTUA NPAKTUKM NPUMEHEHUA NpaBus TpaHchepTHOro LieHoobpa-
30BaHUA 3TU LieHbl MOTYT BbITb ocropeHbl. BnvsaHWe Takoro passutus
COBLITUI HE MOKET BbITb OLLEHEHO C JOCTATOYHOM CTEMNeHbI0 HaeHHO-
CTW, 0OHAKO MOMKET ObITb 3HAUMTENBHBLIM C TOYKW 3peHUs GUHAHCOBOMO
MOMOMEHUA U/UIN XO3ANCTBEHHOMN AeATeNbHOCTY [Pynnbl B LieSIOM.

B coctaB lpynnbl BXoOUT pAd opraHM3auui, 3aperucTpupoBaHHbIX
3a npepenammn Poccuickon ®epepaumun. Hanorosble obA3aTenscTBa
[pynnbl onpedeneHbl UCXoOA U3 NPeanosoXKeHNA 0 TOM, YTO OaHHble
OpraHu3aumm He NoAneXaT Hajloroob10KeHNI0 HANoOroM Ha NpubbIb
no 3axkoHogatenbctBy Poccuinckon Qepepauumu, MOCKOSbKY OHU He
06pasyloT NOCTOAHHOI0 NpeAcTaBUTeNbLCTBA B Poccum. [laHHas nHTep-
npeTauma COOTBETCTBYIOLLLErO0 3aKOHOOATENIbCTBA MOMET ObITb OCMO-
peHa, HO B OaHHbI MOMEHT MOCNEeACTBUA TaKMX CMOPHbIX CUTyaL MK
HEBO3MOMHO OLLeHUTb C [O0CTAaTOMHOWM CTeneHbi0 HaJeXHHOCTH, BMecTe
C TeM, OHU MOTYT ObITb 3HAYUTENbHLIMU 4118 GUHAHCOBOIO NOMOKEHUA
n/vnu geatenbHocTy Mpynnbl B LLESIOM.
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As Russian tax legislation does not provide definitive guidance in
certain areas, the Group adopts, from time to time, interpretations
of such uncertain areas that reduce the overall tax rate of the Group.
While management currently estimates that the tax positions and
interpretations that it has taken can probably be sustained, there is
a possible risk that outflow of resources will be required should such
tax positions and interpretations be challenged by the tax authorities.
The impact of any such challenge cannot be reliably estimated;
however, it may be significant to the financial position and/or the overall
operations of the Group.

Operating lease commitments. As of 31 December 2016, the Group
operated 417 own retail stores under operating lease agreements
(31 December 2015: 507 own retail stores).
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TaK KaK poccuIMCcKoe HaoroBoe 3aKOHOAATENbCTBO He COAEPHUT YeT-
KOro pyKOBOACTBA M0 HEKOTOPLIM BorpocaM, [pyrnna BpeMs 0T BpeMeHu
NPUMEHSAET TaKue WMHTeprpeTaLMn 3aKOHOLATeNbCTBa, KOTopble Mpu-
BOOAT K CHUMKEHMIo obLei cyMMbl HanoroB no pynne. PykoBoacteo
B HacToALLee BpeMA CYMATAET, YTO ero Nno3unuma B OTHOLLEHWMW HaNoroB
W NpuUMeHeHHble Pynmnon MHTepnpeTaumMm C OOCTaTOYHON CTeneHblo
BEPOATHOCTM MOrYT 6bITb MOATBEPHAEHbI, 0AHAKO CyLLEeCTBYeT PUCK
Toro, yto [pynna noHeceT OOMNOSHUTENbHbIE PAacXodbl, €C/M NO3ULUA
PYKOBOZACTBA B OTHOLLUEHWM HaNoroB U NpUMeHeHHble [pynnol nHTep-
npeTaLum 3aKoHoAaTeNbCTBA 6yayT 0CMOPEHbI HANIorOBLIMU OpraHaMu.
BrnvsHMe Takoro pasBuTUA COBLITUI HE MOXKET bbITb OLLEHEHO C [oCTa-
TOYHOW CTENEHbI0 HAQEMHOCTU, OJHAKO MOMKET BblTb 3HAUUTESIbHLIM
C TOYKM 3peHUs PUHAHCOBOIO NONOMKEHUA U/UNN XO3ANCTBEHHOM fesn-
TenbHOCTM [pynnbl B LIENIOM.

O6nasaTenbcTBa No onepauuoHHoM apeHge. Ha 31 nexkabpa 2016 r.

lpynna ynpaenana 417 cobCTBEHHbIMW MarasvMHaMu Mo [OroBopam
apengb! (31 gerabpsa 2015 r.: 507 cobCTBEHHbIX PO3HUYHBLIX MarasnHoB).
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The future minimum lease payments (including VAT) under non-
cancellable operating leases are as follows.

ByayLwime MMHMManbHble apeHaHble nnatexu (Brnodaa HLC) no Hepac-
TOP*KMMbIM [OrOBOpPaM apeHbl NpeAcTaBeHbl HUKeE.

2016 2015 2016 2015

RUB thousand/ RUB thousand/ USD thousand/ USD thousand /

ThIC. py6 Thic. py6 Tbic. gon. CLUA  Toic. gonn. CLUA

Not later than 1 year / He no3gHee 1 roga 2 385823 2 632560 39 333 36120
Later than 1 year and not later than 5 years / Ot 1 roga go 5 net 5541 048 4817 675 91 351 66 102
Later than 5 years / lMocne 5 net 848 363 994 365 13 986 13 643
Total operating lease commitments / Utoro ob6sasaTtenbcTBa no onepauoHHOM apeHAe 8 775 234 8 444 600 144 670 115 865

Management believes that there are no factors that can hinder the
prolongation of the lease agreements and that the Group will not incur
any extra expenditure related to prolongation or renewal of the lease
agreements. According to the terms of most agreements, on their
expiry the Group has a preferential right to renew the agreement for
a new term.

Environmental matters. The enforcement of environmental regulation
in the Russian Federation and Ukraine is evolving and the enforcement
posture of government authorities is continually being reconsidered.
The Group periodically evaluates its obligations under environmental
regulations. As obligations are determined, they are recognised
immediately. Potential liabilities, which might arise as a result of
changes in existing regulations, civil litigation or legislation, cannot be
estimated but could be material. In the current enforcement climate
under existing legislation, Group Management believes that there are
no significant liabilities for environmental damage.

roOOBOM OTUET 2016

PyKOBOACTBO Mosiaraet, YTo He CyLlecTByeT (paKkTopoB, KoTopble MoryT
noMeLLaTb NPOJIOHraLMKM [OroBOpOB apeHbl, M YTo Mpynna He noHeceT
[0MNOSTHUTESTbHBIX PAacX0f0B, CBA3aHHLIX C MPOJIOHrauuent unmM Bo3ob-
HOBMeHWeM JoroBopoB apeHapbl. 1o ycnoBmAM 60bLLMHCTBA [OMOBOPOB
Npu NpeKpaLLLeHMN CPoKa Ux aenctema Mpynna nMeeT NpenMyLLLeCTBEH-
HO€ MpaBo BO30OHOBWTb [,Or0BOPbI HA HOBbIN CPOK.

Bonpocbl oxpaHbl OKpy»KaloLei cpefpbl. B HacTosLLee BpeMmA B Poccum
YHKECTO4aeTCA MPUPOLOOXPaHHOE 3aKOHOAATENILCTBO M MPOLOSIHKAETCA
nepecMoTp MO3WLIMM roCyOapCTBeHHbIX opraHoB Poccuiickorn Oepepaumm
OTHOCUTESNIbHO 0becreveHurs ero cobniogeHua. Mpynna NpoBoauT nepuoan-
YeCKyIo OLIEHKY CBOMX 00A3aTeNbCTB, CBA3aHHbBIX C OXPaHOM OKpYyHHaloLLie
cpeabl. Mo Mepe BbIABNEHWA 06A3aTeNLCTB OHW He3aMeL/IUTeNbHO OTpa-
¥aloTcA B OTYeTHOCTU. MoTeHUMarbHble 06s3aTenbCTBa, KOTopble MoryT
BO3HUKHYTb B pe3yrnkTaTe M3MeHeHUA CYLLEeCTBYIOLLLEro 3aKoHOAaTesbCTBa
1 HOPMATUBHbIX aKTOB, a TaKHKe B pe3ynbTate cyaebHoM NpaKkTUKK, He MoryT
ObITb OLiEHEHbI C [OCTAaTOYHOM CTEMNeHbI0 HAAEHKHOCTU, XOTA U MOIYT OKa-
3aTbCA 3HaUUTESbHBIMU. PyKOBOACTBO PynMbl CYMTAET, YTO B YCIIOBUAX Cy-
LLLECTBYIOLLIE CUCTEMbI KOHTPOA 3a CobMIoAeHNEM OeCTBYIOLLLErO NPUPO-
[L00XPaHHOI0 3aKOHOLATESILCTBA HE UMEETCA 3HaUMTESbHbIX 00A3aTeNbCTB,
BO3HMKAIOLLWMX B CBA3M C HAHECEHWEM YLLiepba OKpYHaloLLiel cpee.
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DERIVATIVE

= NEPUBATUBHBIE
INANCIAL OUHAHCOBBIE

NSTRUMENTS MHCTPYMEHTbI

The table below sets out fair values, at the end of the reporting period, Tabnuua, npuBeAeHHanA HUKe, NpeacTaBNAeT cnpaBeasMBYi0 CTOMMOCTb
of currencies receivable or payable under foreign exchange forward Ae6UTOPCKOM UNW KpeaUTOPCKOM 3a40/HEHHOCTH, BbIpaXKeHHOM B MHO-
contracts enteredinto by the Group. The table reflects the gross positions CTPaHHOW BanioTe, B popBapOHbIX KOHTPaKTax Mo 06MeHy MHOCTPaHHOM
before the netting of any counterparty positions (and payments) and BaslOTbl, KOTOpbIe 3aKntoyana lpynna Ha oT4eTHylo Aaty. Tabnuua oTpa-
covers contracts with settlement dates after the respective end of the ¥KaeT CyMMbl OpYTTO MO BCEM KOHTpareHTaMm (M onnaTtbl) 40 OYUCTKU U OX-
reporting period. The contracts are short term in nature. BaTbIBAET KOHTPAKTbI CO CPOKaMM PacHETOB NOC/IE OKOHYAHWA OTHETHOMO

nepuopa. Bce ¢popBapaHble KOHTPaKTbl — KPAaTKOCPOUHBIE.

31 December 2016 / 31 nekabpsa 2016 r. 31 December 2015/ 31 nexkabps 2015 .

In RUB thousand / Contracts with Contracts with Contracts with Contracts with
positive fair value / negative fair value /  positive fair value / negative fair value /

B Tbic. py6 HoHTpaKThbI KoHTpaKTbl KoHTpaKTbl KoHTpaKTbl
C NMOMOKUTENBHON C OTPMLATENIbHOM  C MOJIOXKUTENIBHOW € OTPULLATESIbHOM

cnpaseninBomn cnpaseniMBoMn cnpaBeniMBoM cnpaBenIMBoN

CTOMMOCTbIO CTOMMOCTbIO CTOMMOCTbIO CTOMMOCTbIO

Foreign exchange forwards: fair values, at the end of the
reporting period, of / BanioTHbie ¢popBapabl: cnpaBegnusasn
CTOMMOCTb Ha KOHeLl, oT4YeTHoro nepvoaa

- USD receivable on settlement (+) / - 677 084 1700 134 -
- Nonnapel CLUA, nonyyaeMele npu pacyete (+)

- USD payable on settlement (-) / - (700 039) (1548 041) -
- Oonnapsl CLUA, BbinnavmeaeMsble npu pacyeTe (-)

Net fair value of foreign exchange forwards - (22 955) 152 093 -

202 ANNUAL REPORT 2016



31 December 2016/ 31 nerabpsa 2016 r. 31 December 2015/ 31 nekabpa 2015 .

Contracts with Contracts with Contracts with Contracts with
positive fair value / negative fair value /  positive fair value / negative fair value /

In USD thousand /

B tbic. gonn. CLUA KoHTpaKThI KoHTpaKTbI RKoHTpaKThI KoHTpaKThI
C NONOKUTENBHON C OTPULLATENILHOM  C MOMOXKUTENIBHOW € OTPULLATESTbHOM
cnpaseniMBon cnpaBsen/iMBon cnpaBsegIMBoM cnpaBsegiMBoM
CTOMMOCTbIO CTOMMOCTbIO CTOMMOCTbIO CTOMMOCTbIO
Foreign exchange forwards: fair values, at the end of the
reporting period, of / BanioTHbie ¢popBappApbl: cnpaBeanuBas
CTOMMOCTb Ha KOHEL, 0TYEeTHOro nepuoaa
- USD receivable on settlement (+) /
- Oonnapsl CLUA, nony4yaeMble npu pacyete (+) ) Jles ZEaz )
- USD payable on settlement (-) / ) B
- Oonnapsl CLUA, BbinnavmBaeMele npu pacyeTe (-) (11541) (21 240)
Net fair value of foreign exchange forwards / Yucrasn _ (378) 2 087 _

cnpaBepsivBad CTOMMOCTb BaJIlOTHbIX d)OpBaPAHbIX KOHTPaKToOB

Foreign exchange derivative financial instruments entered into by
the Group are generally traded in an over- the-counter market with
professional market counterparties on standardised contractual terms
and conditions. Derivatives have potentially favourable (assets) or
unfavourable (liabilities) conditions as a result of fluctuations in market
interest rates, foreign exchange rates or other variables relative to
their terms. The aggregate fair values of derivative financial assets and
liabilities can fluctuate significantly from time to time.

Forward and option contracts are for economic hedges of future outflow
related to purchases of goods in USD and CNY.

The notional principal amounts of the outstanding forward and options
foreign exchange contracts at 31 December 2016 was equal to USD
10 900 thousand (31 December 2015: USD 23 900 thousand).

roOOBOM OTUET 2016

BantotHble npou3BogHble PUHAHCOBLIE MHCTPYMEHTLI, KoTopble [pyrna mc-
Monb3yeT, B OCHOBHOM 00paLLIaloTCcA Ha BHEOUPHKEBOM pbIHKE C Npodeccuo-
HasbHbIMM Y4aCTHUKaMM PbIHKa U CeaytoT CTaHAapPTHBIM KOHTPaKTHBIM YyC-
nosuaM. Mpon3BodHble GUHAHCOBBIE MHCTPYMEHTbI MMEIOT MOTEHLMANbHO
6naronpuATHbIe (@KTUBbI) UK HebnaronpUATHbIE (06A3aTeNbCTBA) YCI0BUA
B pe3ysbTaTe KosiebaHusA NPOoLEHTHBIX CTAaBOK Ha PbIHKE, BasloTOO6MEHHbIX
KYPCOB UMK OpYrux nepeMeHHbIX GaKTopoB, CBA3AHHLIX C 3TUMU UHCTPY-
MeHTamu. O6Lias cnpaBefiMBas CTOMMOCTb MPOM3BOAHbIX (PUHAHCOBbIX
aKTUBOB M 06A3aTeNLCTB MOMKET NEPUOANHECKM CYLLLECTBEHHO MEHATLCA.

@®opBapaHble 1 OMNUMOHHbIE KOHTPAKTbI C LieS1blo 3KOHOMUYECKOIo Xe-
¥KMpOBaHWUA byayLLEero AeHeXKHOr0 0TTOKA COOTHOCATCA C 3aKyNKOM To-
BapoB B gonnapax CLUA u Kutanckmux loaHsx.

OcHoBHble CyMMbI HeMnmoraweHHbIX (I)OpBap,D,HbIX M ONUMNOHHBIX KOHTPaK-

TOB M0 06MeHy MHOCTpaHHOM BanioTbl Ha 31 gekabpa 2016 r.: 10 9200
Thic. gonn. CLUA (31 gekabps 2015 r.: 23 900 gonn. CLLA).
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FINANCIAL
AND CAPITAL
RISK MANAGEMENT

The risk management function within the Group is carried out in respect
of financial risks, operational risks and legal risks. Financial risk
comprises market risk (including currency risk, interest rate risk and
other price risk), credit risk and liquidity risk. The primary objectives
of the financial risk management function are to establish risk limits,
and then ensure that exposure to risks stays within these limits.
The operational and legal risk management functions are intended
to ensure proper functioning of internal policies and procedures to
minimise operational and legal risks.

Financial risk management function is undertaken centrally within the
Group’s Finance Department and is closely controlled by the Board of
Directors.

Currency risk. Currency risk is, amongst other things, the risk that

the value of financial instruments or future cash flows will vary due to
changes in exchange rates.
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YINPABJIEHUNE
ONHAHCOBbLIMUA
PUCKAMUN U PUCKAMHA
KATUTATIA

OyHKUMA yripaBneHuA puckamm [pynnbl 0CyLLECTBAAETCA B OTHOLLEHWUM
GMHAHCOBbIX, ONEPaLMOHHBLIX U LpuanYecknx puckoB. OUHaHCOBbIE
PUCKM BKJIIOYAIOT PbIHOYHBIA PUCK (BanOTHBIA PUCK, PUCK U3MEHEHMA
MPOLLEHTHOW CTaBKM M MPOYMI LLEHOBOM PUCK), KPeOUTHBIA PUCK U PUCK
NNKBUOHOCTU. [NaBHON Lenblo yrnpaBneHna GUHAHCOBBLIMM PUCKAMK
ABNAETCA onpefeneHve NMMUTOB pPUCKa U AanbHenwwee obecrneyeHne
cob6/i0AeHMA YCTAHOBNEHHbIX IMMUTOB. YnpaBneHve onepauyoHHbIM
N 10pUONYECKMM PUCKaMU OOMHKHO obecrneynBaTh Hagnemxalee GyHk-
LMOHMPOBaHWe BHYTPEHHeN NONUTUKKM U npouedyp lpynnbl B Lenax
MWHUMW3ALMN OAHHBIX PUCKOB.

VnpaBneHme d)MHaHCOBbIMM puUCKamMun BeneTcA LLeHTPaIn30BaHHO Oun-
HAHCOBbIM AenapTaMeHTOM I'pynnbl 1 T aTeJIbHO KOHTPOJINPYETCA Co-
BETOM OUPEKTOPOB.

BanioTHbIM pUCK. BanioTHbI pUCK, cpeay MpoYero, 3To pUCK TOro, YTO

CTOUMOCTb d)VIHaHCOBbIX MHCTPYMEHTOB UJTn 6y,£|,YLUMX OeHeHbIX NoTo-
KoOB 6y,ueT MEHATLCA B CBA3M C U3MEHEHNAMU 0OMEHHbIX RypCoOB.
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The Group’s currency risk associated with financial instruments is
primarily related to loans and borrowings, cash and cash equivalents,
trade and other receivable, accounts payable and derivatives. To
reduce currency risk associated with financial instruments, any surplus
liquidity is invested in local currency. Foreign exchange risk arises
when future commercial transactions or recognized assets or liabilities
or purchases are denominated in a currency which is not the entity’s
functional currency (mainly USD). During 2016, the Russian Ruble
(RUB) has demonstrated significant fluctuations against major foreign
currencies, including USD and CNY.

The following table presents sensitivities of profit and loss to reasonably
possible changes in exchange rates applied at the end of the reporting
period, with all other variables held constant.

BantoTHbI puck Mpynnbl, CBA3aHHBIN C PUHAHCOBLIMU MHCTPYMEHTaMMU,
B OCHOBHOM OTHOCUTCA K KpeauTaM M 3aMaM, OeHEeXHbIM CpeacTBaM
N UX SKBMBANEHTaM, TOProBON U MHON OeOUTOPCKOM 3a40MHKEHHOCTH,
KPeOWTOPCKOM 3a[0/TKEHHOCTM U AepuBaTvBaM. [NA CHUMeHUA Ba-
NIOTHOIO PUCKa, CBA3AHHOI0 C GUHAHCOBLIMU MHCTPYMEHTaMW, niobas
M36bITOYMHAA IMKBUOHOCTb MHBECTUPYETCA B MeCTHOW BanioTe. BanioT-
HbI PUCK BO3HWMKaeT, Korga byayLimMe KoMMep4yeckue onepauum unm
NMPU3HAHHbIE aKTWBbI, MACCUBbLI UM 3aKYMKM BblparKeHbl B BanioTe, He
ABnAoLLenca ¢yHKLUMOHaNbLHOM BanioTon Mpynnbl (MpenMyLL,ecTBeHHO
ponn. CLUA). B Teyenne 2016 roga poccuiickuin pybnb (py6) npone-
MOHCTPMPOBa CyLLEeCTBEHHbIE KolebaHNA Mo OTHOLLEHMIO K OCHOBHbBIM
WMHOCTPaHHbIM BasntoTaM, BKo4asa gonnapbl CLUA n Kutanckme 1oaHw.

B Tabnuue HWrKe npencTaBneH pacyeT YyBCTBUTENIBHOCTU NpUBLIIM
N y6bITKOB Ha Pa3yMHOE M3MeHEeHME Kypca Ha KOHeL, 0TYeTHOro nepu-
0[1a NPY HEM3MEHHbIX NPoYnX GpaKTopax.

31 December 2016 / 31 gexkabpa 2016 .

Impact on profit or loss /
BnuAaHne Ha Npunbbiib MK yBLITOK

31 December 2015/ 31 gexabpa 2015 .

Impact on profit or loss /
BnunaHue Ha npubbisib Un yBLITOK

weakening by 30% / strengthening by 30% / weakening by 30% /  strengthening by 30% /
ocnabnexue Ha 30% ycuneHue Ha 30% ocnabnexue Ha 30% ycuneHve Ha 30%
In RUB thousand / ﬂ,c:ﬁlz; CI_'\(IIT/ EUR/ ﬂ;iZ; CNY/ EUR/ CNY/ EUR/ CNY/ EUR/
B TbIC. py6 CLUA 0atb Espo CLLA KuT. toaHb EBpo KwurT. toaHb EBpo Kur. t0oaHb Espo
Trade and other account receivables / Toprosas (42 997) ) 42 997 ) _ (107 957) . 107957 )
1 Npoyas gebuTopcKas 3af0/KeHHOCTb
CEEnlElls R VL S (119798)  (14) (1922) 119798 14 1922 (42030) 2) 42030 2
[leHexHble cpecTBa U UX 3KBUBAJIEHTbI
Derivative financial instruments / (203 125) ) 203125 ) _ (535 930) . 538573 )
[epvBaTnBHble PMHAHCOBBLIE MHCTPYMEHTSI
L e (365920)  (14) (1922) 365920 14 1922 (685 917) (2) 688560 2

Utoro d)MHaHCOBbIe AKTUBbI

roOOBOM OTUET 2016
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31 December 2016/ 31 gexkabpAa 2016 .

Impact on profit or loss /
BnunaHue Ha npubbisib 1K yBLITOK
weakening by 30% /
ocnabnexue Ha 30%

strengthening by 30% /
ycunenue Ha 30%

31 December 2015/ 31 gexabpsa 2015 .

Impact on profit or loss /
BnunaHue Ha npubbisib K yOLITOK
weakening by 30% /
ocnabnexue Ha 30%

strengthening by 30% /
ycunenue Ha 30%

Trade and other payables / Toprosas v npoyasn
KpeaMTOpCKasA 3a0/IHeHHOCTb

Total finance liabilities / UToro ¢uHaHco-
Bble ob6A3aTenbcTBa

Net impact on profit or loss /
Yucroe BAnAHUe Ha NpubbLIb U YObITKK

385697 31503 876 (385697) (31503) (876)

385 697 31503 876 (385 697) (31503) (876)

19777 31489 (1046) (19 777) (31 489) 1046

578763 127309 (578763) (127 309)

578 763 127 309 (578763) (127 309)

(107 154) 127 307 109 797 (127 307)

31 December 2016 / 31 gerabpsa 2016 1.

Impact on profit or loss /
BnunaHue Ha npubbisib 1in yObITOK

31 December 2015/ 31 gexabpsa 2015 .

Impact on profit or loss /
BnunaHue Ha npubbisib K yOLITOK

weakening by 30% / strengthening by 30% / weakening by 30% /  strengthening by 30% /
ocnabnexue Ha 30% ycunenue Ha 30% ocnabnenuve Ha 30% ycuneHue Ha 30%
In USD thousand / D,oLlfgé CI_'\(IMYT/ EUR/ ﬂ;iZ; CNY/ EUR/ CNY/ EUR/ CNY/ EUR/
B Tbic. gonn. CLLUA CLLA oatb Espo CLLA KuT. toaHb EBpo Kwurt. 1oaHb EBpo KurT. toaHb Espo
Trade and other account Receivables / Topro- (709) _ _ 709 ) _ (48 ) 1 48] )
Bas M Npoyas AebuTopcKas 3a00/HeHHOCTb
Cash and cash equivalents / (1 975) ) ) (32) 1975 32 577) ) 577 )
[leHerHble CpeicTBa U UX SKBUBANEHTHI
Derivative financial instruments / (3 349) _ _ 3349 - - (7 353) = 7 390 -
[epvBaTuBHble PUHAHCOBBIE MHCTPYMEHTI
Total finance assets / (6 033) - (32 6033 - 32 (9411) - 9448 -
WUToro ¢puHaHcoBble aKTUBbI
Ugats gl @il gy elal a5 | et 194 6359 519 14 (6359  (519) (4) 7941 1747 (7941)  (1747)
KpeaUTOPCKasa 3a[0/*KeHHOCTb
Total finance liabilities / 6359 519 14 (6359) (519) (14) 7941 1747 (7941) (1747)
WUtoro ¢puHaHcoBble obsAsaTenbcTBa
i e G I3 5 [ 326 519  (18) (326) (519) 18 (1470) 1747 1507  (1747)

Yucroe BAuAHME Ha NpUGLINL U Y6bITKU
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31 December 2016 / 31 gerabps 2016 .
USD thousand/ EUR thousand/ CNY thousand /

Financial assets /

31 December 2015/ 31 gexabpsa 2015 r.
USD thousand/ EUR thousand/ CNY thousand /

®urHaHCcoBble aKTUBbI Teic. gonn. CLUA Tbic. eBpO Toic. oaHen  Tobic. gonn. CLLUA Tbic. eBpO Tbic. t0oaHen
Trade and other account receivables / 2363 } ; } : )
Toprosas 1 NpoYas AebuUTopcKas 3aJ0/HKeHHOCTb

Derivative financial instruments / 10900 ) ) 23900 } )
[epvBaTuBHbIe PMHAHCOBBLIE UHCTPYMEHTSI

Cash and Cash equivalents / 4583 100 5 1922 : 592
[leHerHble cpeacTBa M UX S3KBUBAJEHTI

Total finance assets / UToro ¢puHaHcoBbIe aKTUBBI 19 846 100 5 25 822 - 592
Financial liabilities /

®DuHaHcoBbIe 06F|3aTEJ'IbCTBa

Trade and other payables / ®uHaHcoBble o6A3aTenbCTBa 22 421 46 12 031 24 844 12 37789
U Lo LA e o 22 421 46 12 031 24 844 12 37 789

Utoro puHaHcoBbIe obA3aTeNnbCcTBa

Interest rate risk. Interest risk is the risk that the value of a financial
instrument will vary due to changes in market interest rates. Interest
risk relates to the risk that the Group’s exposure to changes in market
interest rates may affect net profit. The Group’s exposure to the risk of
changes in interest rates relates to borrowings. The original term of
the borrowings as of closing date is a maximum of 12 months from the
closing date.

A general increase/decrease of one percent in interest rates would have
decreased/increased the Group's profit after income tax for 2016 by
approximately RUB 154 thousand (USD 3 thousand) (2015: RUB 2 111
thousand (USD 29 thousand). The effect on equity (retained earnings)
would be the same as on post-tax profit.

roOOBOM OTUET 2016

MpoueHTHbIN pUCK. [POLLEHTHBIN PUCK — 3TO PUCK TOrO, YTO CTOMMOCTb
$MHaAHCOBOIr0 MHCTPYMEHTa U3MEHWUTCA MO NPUYMHE U3MEHEHWI PbIHOY-
HOWM MPOLEHTHOM CTaBKW. [POLEHTHBIN PUCK FOBOPUT 06 yA3BMMOCTU
[pynnbl B TOM, YTO U3MEHEHWE NPOLEHTHBIX CTaBOK Ha PbIHKE MOXKET MNo-
B/IMATb Ha YMCTYI0 NpubbIb. MoaBepHKeHHOCTb [Pynnbl pUCKY M3MeHe-
HWI PbIHOYHBIX MPOLLEHTHBIX CTABOK OTHOCUTCA K 3arMaM. CpoKku 3aiMoB
Ha OTYEeTHYI0 AaTy COCTaBNAT He 6onee 12 MecALEB K AaTe 3aKpbITUA.

O6LLiee NOBbILLEHWNE/CHUMKEHNE MPOLEHTHBIX CTaBOK HA OAMH MPOLLEHT
yBENNUYNI0/yMEeHbLLNIIO Bbl NpM6bLINL MPynnbI Nocne ynaaTtel Haora Ha
npubbinb 3a 2016 r. NnpnbnusnTenbHo Ha 154 Teic. pyb (3 Tbic. gonn.
CLUA) (2015 .: 2 111 TbIC. py6 (29 ThIC. gonn. CLLUA)). BnnsaHue Ha akum-
OHepHbIM KanuTtan (HepacnpeneneHHyio NpubbInb) ObI10 Bbl TaKMM e,
KaK M Ha Np1ObINb NOC/e BblYeTa Hasoros.
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Price risk. The Group is exposed to commaodity price risk associated
with raw material prices. This year the Group faced with the global rise of
currency rates, which led to growth of purchase prices of imported goods
which are in USD and CNY, while retail prices for the Group’s customers
remained the same level. In order to minimize the effect of purchase
price-rise, the Group performs negotiations with vendors and suppliers
to search for cheaper raw materials, that will also meet the adopted
quality level of the Group’s products. The Group diversifies placement of
production orders and start cooperation with manufacturers and vendors
outside China, where the Group purchase most of goods. These measures
will enable the Group to control production costs more efficiently.

Credit risk. Credit risk is the risk that a party in a transaction may not be
able to fulfil its commitment and, thereby, cause a loss. Credit risk arises
from cash and cash equivalents as well as credit exposures to wholesale
and retail customers, including outstanding receivables and committed
transactions. For banks and financial institutions, only independently
rated parties with a minimum rating of «B» are accepted. If wholesale
customers are independently rated, these ratings are used. If there is
no independent rating, risk control assesses the credit quality of the
customer, taking into account its financial position, past experience and
other factors.
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LleHoBoi puck. lpynna nopBeprkeHa TOBapHOMY LLEHOBOMY PWCKY,
CBA3aHHOMY C LieHaMU Ha cbipbe. B oTyeTHOM rogy Mpynna cTonKkHynack
C rmobasibHbIM MOBLILLEHUEM KYpCOB BaslioT, YTO MPUBENO K CKauKy
B 3aKyMOYHbIX LieHax Ha MMMNOpPTUPOBaHHbIe ToBapbl B gonnapax CLUA
M KUTaMCKUX 10aHSAX, B TO e BpeMs NPoAaKHbIe LieHbl He MeHAMUCH.
[nAa Toro, 4to6bI MUHUMKU3UPOBATL 3GPEKT OT POCTa 3aKYMOYHbIX LIEH,
MEeHeKMEeHT BeJl aKT1BHble NeperoBopbl C MOCTaBLUMKAMK B NMOUCKaX
bonee [eLIEBOro CbipbsA, COOTBETCTBYIOLLLErO NMPUHATOMY YPOBHIO Kave-
cTBa npoAyKuum Mpynnel. Yoanocb ameepcnomumpoBaTb pasMeLLeHne
3aKa30B M HayaTb COTPYOHMYECTBO C MOCTaBLUMKaMM 3a npegesiamu
Kutas, roe Mpynna npovsBoauT HaMbonbLLY0 YacTb 3aKyMnoK. 3TU Mepbl
no3sonAT 6onee 3¢p¢HPEeKTUBHO KOHTPONMPOBATL MPOU3BOACTBEHHbLIE
3aTparbl.

KpeAuTHbIN pUcK. KpeauTHbIN PUCK — 3TO PUCK TOrO, YTO KaKas-Nu-
60 M3 CTOPOH COENKM He CMOMKET BbINONHUTL CBOM 06A3aTeNIbCTBa, YTO
npuBedeT K ybbITKaM 4715 Apyroi CTopoHbl. KpeaUTHBIN PUCK BO3HUKAET,
Korza MHBEeCTUPYIOTCA NIMKBUOHbIE pOHABI, BRIIOYAA KPAaTKOCPOUHbIE UH-
BECTULIMW, @ TaKMKe BO3HMKAET B BULE KOHTPAreHTHOr0 PUCKa, CBA3aH-
HOro ¢ Toprosnei. [N orpaHuYeHna KpeauTHoro pycka pynna nHee-
CTMPOBana ToSIbKO B BaHKN C pelTUHIOM He HuKe «Bx». Ecnn onToBbIM
3aKa3uMKaM NpucBanBasca oTaesbHbIA PEATUHT, UCMOSb30BasICA TaKoM
penTuHr. Ecnv otaenbHoro pentuHra He 6bino, oTaen ynpaBneHna pu-
CKOM OLLeHMBasT KpeaUTHOE Ka4ecTBO 3aKa3uMKa C y4eToM ero pMHaHCO-
BOIO MOJIOMKEHMSA, MPOLLJIOro OMbITa U NMPo4nX paKTopoB.
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The maximum exposure to credit risk resulting from financial assets is
equal to the carrying amount of the Group's financial assets (Loans and
receivables category):

MaKcuManbHbI KpeauTHBIV PUCK MO GUHAHCOBLIM aKTUBaM paBeH ba-
NaHCOBOM CTOMMOCTU PUHAHCOBLIX aKTWMBOB IPynnbl (KaTeropus 3aiMbl
N 0ebuUTopcKasn 3aJ0/HEHHOCTD):

31 December 2016/ 31 December 2015/
31 pekabpA 2016 .

31 December 2016/ 31 December 2015/

31 pekabps 2015 . 31 pekabpsa 2016 . 31 gerabpa 2015r.

RUB thousand / RUB thousand / USD thousand / USD thousand /
ThIC. py6 ThIC. py6 Tbic. gonn. CLLUA Tbic. gonn. CLLUA
Cash and cash equivalents / [leHeKHble cpeacTBa U UX SKBUBANEHTI 574 633 387 068 9 473 5311
Total financial assets within trade and other receivables /
MToro ¢pMHaHCOBLIX aKTUBOB B COCTaBe TOProBOW 82 278 106 703 1357 1464
1 Npoyen 0e6UTOPCKOM 3a00HEHHOCTH
Total / Utoro 656 911 493 771 10 830 6775

The accounts receivable are distributed among a large number of
customers with low amounts per customer. Management believes that
there is no significant risk of loss to the Group beyond the provisions
already recorded.

Liquidity risk. Liquidity risk is the risk that an entity will encounter
difficulty in meeting obligations associated with financial liabilities.
Liquidity risk is managed by the Group’s Chief Executive Office, Chief
Financial Officer and financial department. Management monitors
monthly rolling forecasts of the Group'’s cash flows.

The Group seeks to maintain a stable funding base primarily consisting
of borrowing, trade and other payables. The Group invests the funds
in diversified portfolios of liquid assets, in order to be able to respond
quickly and smoothly to unforeseen liquidity requirements. The liquidity
position is monitored and regular liquidity stress testing under a variety
of scenarios covering both normal and more severe market conditions is
performed by the Chief Financial Officer and financial department.

roOOBOM OTUET 2016

[ebutopcKasa 3afoMmKeHHOCTb CHMablBaeTcA W3 3a[0SKeHHoCTeN
60/bLUOM0 KONMYECTBA 3aKa34MKOB C HEOOMBLUMMM CYMMaMU M0 KarKao-
My 3aKa3uuKy. PykoBoacTBO Ipynrbl cUMTAET, YTO HET CyLLeCTBEHHOMO
PUCKa YBLITKOB CBEPX CyMMbl CO3aHHbIX pe3epBoB.

Puck nukBugHocTU. PUCK IMKBMOHOCTM — 3TO pPUCK Toro, YTo Mpynna
CTOJIKHETCA C TPYAHOCTAMM MO BbINOSIHEHWIO CBOMX PUHAHCOBLIX 06A3a-
TenbCTB. PUCKOM NUKBUOHOCTY ynpaBnsioT [eHepanbHbI aupeKrTop, Ou-
HaHCOBbIV ANPEKTOpP U PUHAHCOBLIV AenapTaMeHT. MeHeaMeHT NpoBo-
[T MOHUTOPUHI eKeMeCAYHbIX MPOrHO30B AeHEHOr0 NoToKa Mpynnbl.

lpynna nopneprmBaeT cTabunbHoe ¢UHAHCMpOBaHWe, cocToALLee U3
KpeauToB/3alMOB M TOProBOM W NMPOYert KpeOUTOPCKOWM 3a[0KEHHO-
ctu. [pynna ameepcuduumpyeT CBOU MHBECTULMOHHbIE BITIOXKEHWA, BKNA-
[OblBaA CPeAcTBa B pasHble NMOpTPONMO JIMKBUOHBIX aKTUBOB C LIeSbio
ObICTPOro M JIErKOro pearMpoBaHUA Ha HenpeaBUAeHHbIe TpeboBaHWA
no NMKBMAOHOCTWU. JIMKBMOHOCTL [Pynnbl MOCTOAHHO KOHTPONMpPYETCA,
n OUHAHCOBLIV OMPEKTOP M GUHAHCOBLIN AenapTaMeHT perynAapHO aHa-
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JIN3NPYIOT BO3MOMHYIO0 CTPECCOBYIO CUTYaLUIO, KOTOPpaA MOMET BO3HUK-
HYTb MPU HOPMaJibHbIX U TAMEbIX PbIHOYHbLIX YCJTOBUAX.

The ratio of current assets and liabilities was as follows: CoOTHOLLIEHWE TERYLLMX aKTUBOB U 0653aTeNbCTB BbIMMAAUT C/ledyioLLMM
obpasom:

31 December 2016/ 31 December 2015/ 31 December 2016/ 31 December 2015 /
31 mexabpAa 2016 . 31 pekabpa 2015T. 31 gerabpa 2016 r. 31 gexkabpna 2015rT.

RUB thousand / RUB thousand / USD thousand / USD thousand /
ThIC. py6 ThIC. py6 Thic. gonn. CLUA Toic. gonn. CLUA
Current assets / TeKyLuMe aKTUBSI 3382705 3835987 55 767 52 632
Current liabilities / Terkype obAzatenbcTBa 2758 291 2977 316 45 474 40 851
Current liquidity ratio / Tekywume K03dPUUMEHT NMKBUOHOCTH 1,23 1,29 1,23 1,29
The table below analyses the Group’s financial liabilities by relevant lMNpencTaBneHHas HUXKe TabnuLa aHanmsmpyeT pMHaAHCOBbIe 06A3aTeNbCTBa
maturity groupings based on the time remaining from the reporting date lpynnbl, rpynnNMpyA UX Mo CPOKaM MoralleHns JoroBOPHbIX 0653aTeNLCTB
to the contractual maturity date. The amounts disclosed in the table are OT 0T4YeTHOM AaTbl. CyMMbl, NpeACcTaBneHHble B TabnuLe, 3T0 4OroBOpHbIe
the contractual undiscounted cash flows at spot exchange rate. HEe ANCKOHTUPOBAHHbIE AeHEMHbIE MOTOKM Mo CroT-Kypcy 0bMeHa.
In RUB thousand / Less than 1 months/ From 1to 3 month/ From 3 to 12 months/ More than 12 months / Total /
B TbIC. py6 Menree 1 MecAaua Ot 1 go 3 MecAueB Ot 3 oo 12 MecAueB Bonee 12 MecAueB Wtoro
31 December 2016 / 31 pekabpsa 2016 r.
Short-term borrowings / KpaTkocpouyHble KpeauTbl U 3aiMbl - 4,527 - - 4527
Financial liabilities within trade and other /
@OuHaHcoBble 0653aTeNIbCTBa B COCTaBe TOProBoW U NpoYen 596 124 - 1704 463 - 2300587
KpeaMTOPCKOWM 3a[0/KeHHOCTH
Total financial liabilities / UToro ¢uHaHcoBbIx 06asaTenbcT 596 124 4 527 1704 463 - 2305114
31 December 2015 / 31 gexkabpsa 2015 .
Financial liabilities within trade and other /
DOuHaHcoBble 06A3aTeNbCTBA B COCTaBe TOProBOWM 571186 - 1983715 - 2554901
W NpoYen KpeOUTOPCKOM 3a0S1*KEHHOCTH
Total financial liabilities / UToro ¢uHaHcoBbIXx 06Aa3aTenscTB 571 186 - 1983715 - 2554901
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In USD thousand / Note
B Tbic. gonn. CLUA

Less than 1 months/ From 1to3 month/ From 3to 12 months/ Morethan 12 months/  Total/
MeHee 1 MecAaua Ot 1 go 3 MecALeB

Ot 3 mo 12 MecsueB Bonee 12 mecAueB Utoro

31 December 2016 / 31 pekabpsa 2016 r.
Short-term borrowings /
KpaTKocpouHble KpeauTbl U 3aiMbl

Financial liabilities within trade and /
DuHaHcoBble 06A3aTeNbCTBA B cOCTaBe pUHAHCOBOM 16
N NpoYeln KpeaAMTOPCKOM 3a00/THKEHHOCTH

Total financial liabilities /

UTtoro ¢puHaHcoBbIX 06A3aTeNbCTB

31 December 2015 / 31 pexkabpsa 2015 .
Financial liabilities within trade and /

DuHaHcoBble 06A3aTeNbLCTBa B cocTaBe pUHAHCOBOM 16
W NpoYeln KpeaAMTOPCKOM 3a00/THKEHHOCTH

Total financial liabilities /
UTtoro ¢puHaHcoBbIX 06A3aTeNbCTB

Financial assets carried at amortised cost. As at 31 December 2016
and 31 December 2015, the fair value of financial instruments held by
the Group did not materially differ from their recorded book values. The
fair value of financial liabilities is estimated by discounting the future
contractual cash flows at the current market interest rate available to
the Group for similar financial instruments. The fair value of loans and
receivables is assessed as the present value of expected cash flows,
discounted at the current market interest rate for similar borrowers.

roOOBOM OTUET 2016

- 75 - - 75
9828 - 28100 - 37928
9 828 75 28 100 - 38003
7 837 - 27 218 - 35055
7 837 - 27 218 - 35055

®uHaHcoBble aKTUBbI, OTpaXKaeMble N0 aMOPTU3UPOBAHHOM CTOU-
MocTu. Ha 31 pekabpa 2016 r. u Ha 31 pekabpa 2015 r. cnpaBegnmBas
CTOMMOCTb PUHAHCOBbLIX MHCTPYMEHTOB, YOepHuBaeMbIx [pynnoMn, He oT-
NMYanack CyLLecTBeHHbIM 06pa3oM oT nx banaHcoBow ctoumocTu. Cnpa-
BeIMBaA CTOMMOCTb PUHAHCOBbLIX 06A3aTeNbCTB OLEHMBAETCA MNyTEM
LOVNCKOHTUPOBaHWA byayLLMX JOFOBOPHbIX AEHEHHBIX NMOTOKOB MO TEKY-
LLien pbIHOYHOW NPOLEHTHOM CTaBKe, NpedocTaBnsaeMon ana Mpynnel no
aHanornyHbiM GUHaAHCOBBLIM MHCTPyMeHTaM. CnpaBenivBaA CTOMMOCTb
3alMOB 1 [eBUTOPCKOI 3a40KEHHOCTU OLIEHMBAETCA MO TeKyLLen cTo-
MMOCTU OXKMOAEMBIX JEHEHHbIX NOTOKOB, AUCKOHTUPOBAHHbIX MO TEKY-
LLieN pbIHOYHOM MPOLLEHTHOM CTaBKe A71A aHaNIoMMYHbIX 3aEMLLMKOB.
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Capital Management policy. The Group’s objectives when managing
capital are to safeguard the Group’s ability to continue as agoing concern
in order to provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure to reduce the
cost of capital. In order to maintain or adjust the capital structure, the
Group may adjust the amount of dividends paid to shareholders, return
capital to shareholders, issue new shares or sell assets to reduce debt.
The Group considers total capital to be total equity (deficit) as shown in
the consolidated statement of financial position.

The Group monitors and manages its debt using the ratio of net debt
(defined as total borrowings and retirement benefit obligations less
cash and cash equivalents) to EBITDA (as defined in note 6). The net
debt/EBITDA ratio is calculated as net debt at the year end to EBITDA
for the current period. The net debt/EBITDA ratio is calculated using
IFRS accounting data. The Group’s policy is to maintain the net debt/
EBITDA ratio 2.5 as maximum. As of 31 December 2016, the net debt/
EBITDA ratio was —1,0 (31 December 2015: -0.5).

212

MonuTuka ynpaBneHua KanutanoM. 3agadveit [pynnbl B obnactu
yrpaBneHusa KanutanoM ABnsAeTcA obecreveHe BO3MOMHOCTM [pynnbl
npoJonKaTb AeATeNbHOCTb B 0603puMOoM byayLLeM B LiefAX coxpaHe-
HVA OOXOOHOCTM KanuTana Affa akuMoHepoB M NoyYeHWA Bbirog Apy-
rMMW 3aUHTEPECOBaHHbIMW CTOPOHAMM U NoadepHaHWA ONTUMabHON
CTPYKTYpbl KanuTana O CHUMKEHUA CTOMMOCTM KanuTana. B uenax
nogdepHaHuA UM U3MeHeHUA CTPYKTYypbl Kanutana [pynna moxet
CKOpPPEKTUPOBaTb CYMMYy AMBUOEHOOB, BbINIQYMBAEMbIX aKLMOHepaM,
BEPHYTb KanuTan akLuMoHepaM, BbINyCTUTb HOBbIE aKLMK UM NpoaaBaTh
aKTVBbI /1A CHUXKEHWNA 3a00/KeHHOCTU. [pynna paccMaTpuBaeT 06LLyio
CYMMy KanuTana Kak obLmi kanutan (ae¢uumr), B COOTBETCTBUM C AaH-
HbIMW B KOHCONWOMPOBAHHOM OTYeTe 0 PUHAHCOBOM MOSTOKEHNM.

pynna oTcnexmnBaeT CBOW SO U ypaBnseT UM, UCNoNb3ys Koadpuum-
€HT YMcToro gosra (onpefenAeTcA Kak pasHOCTb Merdy CyMMaMu 3an-
MOB + NEHCUMOHHbIe 06A3aTeNIbCTBA U AeHEHHBIMU CPEACTBAMU U UX K-
BMBasieHTaMm) K nokasatenio EBITDA (npuMey. 6). COOTHOLLIEHNE YNCTbIN
ponr/ EBITDA paccunTbiBaeTcA KaKk YACTbIM OO Ha KOHel, roaa K no-
Kasatento EBITDA 3a Tekywmit nepvod. CooTHoLLeHMe YncTbI gonr/
EBITDA paccumnTbiBaeTcs C UCMosib30BaHWEM byXranTepckmx AaHHbIX Mo
MCO®O. lMonutnkon pynnbl ABNAETCA NoAOepr<MBaHWE COOTHOLLIEHUA
yumcTbit gonr/ EBITDA He 6onee 2,5. Ha 31 gekabpa 2016 r. cooTHoLLe-
Hue uncTbin gonr/ EBITDA 6bino: —1.0 (Ha 31 gekabpa 2015 r.: — 0.5).
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FAIR
VALUE
DISCLOSURES

Fair value measurements are analysed by level in the fair value
hierarchy as follows: (I) level one are measurements at quoted prices
(unadjusted) in active markets for identical assets or liabilities,
(Il) level two measurements are valuations techniques with all
material inputs observable for the asset or liability, either directly (that
is, as prices) or indirectly (that is, derived from prices), and (Ill) level
three measurements are valuations not based on observable market
data (that is, unobservable inputs). Management applies judgement
in categorising financial instruments using the fair value hierarchy.
If a fair value measurement uses observable inputs that require
significant adjustment, that measurement is a Level 3 measurement.
The significance of a valuation input is assessed against the fair value
measurement in its entirety.

rogoBOWV OTUET 2016

PACKPbITUE
NWHOOPMALIMNA
O CMMPABEJTMBOU
CTOMMOCTWU

Pe3ynbTaTthl OLeHKK cripaBeaIMBOM CTOMMOCTM aHaNU3UPYTCA 1 pac-
npenenaAwnTcA No YPOBHAM MepapXuu cnpaBeniIMBoN CTOMMOCTU Crie-
aylowum obpasoM: (I) K YpoBHIo 1 0THOCATCA OLLEHKM MO KOTUPYEMbIM
LeHaM (HEKOPPEKTUPYEMBIM) Ha aKTMBHbIX PbIHKaX 1A UAEHTUYHbIX
aKkTMBOB UM 06a3aTenbcTs, () K YpoBHIO 2 — nonyyeHHble C MOMOLLLbIO
MeTO[0B OLLeHKM, B KOTOPbIX BCE UCMOJSb3yeMble CYLLEeCTBEHHbIE UCX0-
Hble JaHHble ABNATCA HabngaeMbIMU 19 aKTUBa UM 06A3aTeNbCcTBa
npsaMo (T.e., HaNpuUMep, LieHbl) UM KOCBEHHO (T.e., Hanpumep, Npous-
BoOHble OT UeHbl), U (Ill) oueHKM YpoBHA 3, KoTopble ABNAIOTCA OLLeH-
KaMW, He OCHOBAHHbIMM Ha HabnlogaeMbIX PbIHOYHLIX AaHHbIX (T.e.
OCHOBaHbl Ha HeHabslogaeMbiX UCXOAHbIX AaHHbIX). [pn oTHeceHuu
GMHAHCOBbLIX MHCTPYMEHTOB K TOM WM MHOM KaTeropuu B Mepapxum
cnpaBefIMBOM CTOMMOCTU PYKOBOACTBO MCMONb3YET CyraeHuA. Ecnu
B OLEHKe CcnpaBeMBOA CTOMMOCTM MCMONb3yloTcA Habnogaemble
JaHHble, KOTopble TPeOYIOT 3HAUUTESIbHON KOPPEKTUPOBKK, TO OHa OT-
HocuTCA K YpoBHIO 3. 3HAaYMMOCTb UCMOJIb3YEMbIX AaHHbIX OL,eHMBaeT-
CA ANA BCeM COBOKYNMHOCTU OLLEHKWN CripaBeaiMBOM CTOMMOCTMU.
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a) Recurring fair value measurements

Recurring fair value measurements are those that the accounting
standards require or permit in the statement of financial position at the
end of each reporting period.

Financial instruments carried at fair value. Fair value of foreign
exchange forward contracts disclosed as derivative financial
instruments in the consolidated statement of financial position and
was categorised as Level 2 as at 31 December 2016 and 31 December
2015. Principles of fair valuation are disclosed in Note 3 The amount of
derivative financial instruments disclosed in Note 25.

The fair value of derivative financial instruments is estimated based on
the current fair value of similar instruments that are available on active
market and adjusted on credit risk of the Group.

Non-financial assets carried at fair value. Land and buildings
included in property, plant and equipment and investment property are
stated in the consolidated statement of financial position at fair value
which is categorised as Level 3. Fair value is measured on based on
value of assets of a similar location and category. Total area, usage
restrictions and asset’s location are significant assumptions used in
valuation of the assets. There is no significant impact on the fair value
in one of the assumptions would be changed. Non-financial assets
carried at fair value.
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a) MHOFOKPaTHbIe OLLeHKHU cnpaBe.anBoﬁ CTOUMOCTU

MHOFOHpaTHbIe OLeHKN CI'IpEIBEJJ,J'IVIBOVI CTOUMOCTU NpeacTaBNAlT cobon
OLIeHKN, Tpe6yeMb|e nnn gonyckaemble CtaHOapTaMu 6yxranTepCHoro
y4eTa B oT4yeTe 0 d)VIHaHCOBOM No1IoHeHNN Ha KOHeL, Kar[oro oT4eTHO-
ro nepunoaa.

®uHaHcoBble MHCTPYMEHTbI, OTpaXKaembie Mo crpaBe/IMBOA CTO-
uMmoctu. CnpaBensivBad CTOMMOCTb $OpBapOHbIX KOHTPAKTOB B WHO-
CTPaHHOW BasioTe NpeAcTaB/ieHa B KOHCONMAMPOBaAHHOM ByXranTepcKoM
6anaHce Kak NPon3BoAHble GUHAHCOBBIE MHCTPYMEHTBI U Knaccuomum-
pyeTcA KaK YpoBeHb 2 Ha 31 pekabps 2016 r. v Ha 31 nekabpa 2015 r.
MprHUMNBI cNpaBeanvMBoOM OLEHKM pacKpbiTel B [pnMedyaHun 3. CymMa
NPOU3BOAHBLIX PUHAHCOBBIX MHCTPYMEHTOB packpbiTa B MNpuMeyaHun 25.

OueHKa cnpaBeg/IMBOM CTOMMOCTU NMPOU3BOAHBLIX GUHAHCOBBLIX UHCTPY-
MEHTOB OCHOBbIBAETCA Ha CpaBe/IMBON CTOMMOCTW CONOCTaBUMBbIX Gu-
HaHCOBbIX MHCTPYMEHTOB, AOCTYMHbIX HA aKTUBHOM PbIHKE, U CKOPPEKTU-
POBaHHOWM Ha KpeaUTHbIN pUcK Mpynnbl.

HeduHaHcoBble MHCTpYMeHTbl, OTpaKaeMbie No cnpaeeAJ/IUBOM
CTOMMOCTU. 3eMJ1A U 3[4aHWA, BRTIIOYEHHbIE C COCTAB OCHOBHbIX CPeACTB
1 MHBECTULMOHHOMO MMYLLIECTBA, OTparKaloTCA B ByxrantepckoM banaH-
ce Mo crpaBeIMBOM CTOMMOCTU U KNaccuduumpytoTcs Kak YpoBeHb 3.
CnpaBenninBan CTOMMOCTb OCHOBBIBAETCA Ha CTOMMOCTM aHaNIOrMYHbIX
MO PacrnosiIoXKeHUI0 1 CTOMMOCTU OCHOBHbIX CpeacTB. B oLeHKe aKkTvBa
YYUTLIBAIOTCA TaKue AOMYLLEHWA KaK obLuan nioLwiafb, orpaHUYeHus
B UCMOSIb30BaHMMN M MECTO MOJSIOMEHMA aKTuBa. M3MeHeHuA nioboro us
LL0NYLLIEHWNI He3HAYUTESbHO BIIMAET Ha CNpaBeJIMBYI0 CTOMMOCTb aKTU-
Ba. HedMHaHCoBbIe aKTVBbI Y4TEHbI M0 CNPaBeAIMBOI CTOMMOCTM.
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b) Assets and liabilities not measured at fair value but for which
fair value is disclosed

The fair value of the following financial assets and liabilities
approximate their carrying amount:

Trade and other receivables; Trade and other payables; Borrowings;

Retirement benefit obligations.

The fair values in Level 3 of fair value hierarchy were estimated
using the discounted cash flows valuation technique. The fair value
is estimated based on estimated future cash flows expected to be
received discounted at current interest rates for new instruments with
similar credit risk and remaining maturity.

As basic data for financial instruments fair value measurement in Level
3 of fair value hierarchy, the Company applies weighted average of
capital cost (WACC) for valuations. The used WACC was 10%in 2016 and
17% in 2015. Fluctuations in WACC for 10% would not have significant
impact on fair value of financial assets and liabilities disclosed about
due to all of them are short-term.

roOOBOM OTUET 2016

6) AKkTuBbI U 06s3aTenbCTBa, He OL,eHUBaeMbie Mo cnpaBensIMBOM
CTOMMOCTU, HO OJIA KOTOPbIX AeNlaeTCA PacKpbiTUe cnpaBegiu-
BOM CTOMMOCTMU

CI'IpaBELU'IMBaFI CTOMMOCTb cnegylomx d)VIHaHCOBbIX aKTUBOB 1 068A-
3aTesibCTB I'IpM6J'IM3MTeJ'IbHO paBHa UX 6anaHcoBoM CTOMMOCTH:

ToproBas 1 npoyas AebuUTopcKas 3a0/KeHHOCTb; Toproeas 1 Npo-
Yas KpeaUTOPCKas 3af0HKeHHOCTb; KpeauThbl U 3aiiMbl;

MeHCUOHHbIe 06A3aTeNnbCTBa.

OueHKa cnpaeeaniMBoOM CTOMMOCTU Ha YpoBHe 3 OCyLLLeCTBNAETCA MeTo-
OO0M OUCKOHTMPOBaHWA AeHeHbIX NoToKoB. CnpaBensivBan CTOMMOCTb
OLLEHMBAETCA Ha OCHOBaHUM OXKWOAEMBbIX ByOyLLMX AeHEeHHbIX MOTOKOB,
NPOOUCKOHTUPOBAHHBIX MO TEKYLLIEN MPOLLEHTHOM CTaBKe OJ1A MHCTPY-
MEHTOB C aHaNI0rMMYHbIM KPeaUTHBIM PUCKOM U1 CPOKOM.

[lnA oLeHKM cnpaBe4nnBOM CTOMMOCTM ana YpoBHa 3 3a ocHoBy be-
peTcA cpeHeB3BeLLEHHAA CTOMMOCTb KanuTana. Mcnonb3syemas cpea-
HeB3BeLLeHHaA CTOMMOCTb KanuTana coctaBmna 10% B 2016 r. u 17%
B 2015 r. MI3aMeHeHMe cpeOHeB3BELLEHHOM CTOMMOCTM KanuTtana Ha
10% He3HauuTeNbHO BAWAET HA CNPaBeasIMBYI0 CTOMMOCTb GUHAHCO-
BbIX aKTUBOB M 06M3aTefIbCTB, PacKPbITbIX Bbille, B CBA3M C TEM, YTO
OHM KPaTKOCPOYHbIe.
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EVENTS
AFTER THE
REPORTING PERIOD

In February 2017 Bank Saint-Petersburg PJSC approved credit line for
the Group in amount of RUB 300 000 thousand (USD 4 946 thousand).
The Group did not use the credit line as of the date of these consolidated
financial statements were approved.
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COBbITNA
[TOCJIE OKOHYAHWA
OTHETHOI'O NEPUOOA

B ¢eBpane 2017 r. 6bina pynna ogobpuna KpeauTHyo nuHuio ¢ MAO
«baHK «CaHkT-leTepbypr» Ha cymMy 300 000 Tbic. py6 (4 946 Tbic. fonn.
CLUA). Tpynna He Ucnonb3oBana KpeauTHyo IMHUIO Ha AaTy nognuca-
HUA OAHHOW OTYETHOCTMU.
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